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DEFINITIONS

Words used in multiple sections of this document are defined below and otlier-words aré defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this- document are also provided in
Section 16. .

{A) “Security Instrumnent” means this document, which is dated Septem ber 01 201 1 t__ggsathel' with
all Riders to this document. CL
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(B]‘w "“ﬁh;roﬁgr;; 1s -Arthur B. Learmonth and Diane S. Learmonth, husband and wife

Borrower is the lrustm' undcr thls SECT.’II‘![}’ Instrument.

(C)} “Lender”is Whldhey lsland Bank .
Lender is a Washington Corporation .. organized
and existing under the laws-of Washington . Lender’s address is

450 SW Bayshore Dr, Oak Harbor, WA 98277

(D) “Trustee” is Land Title Company - .~

(E) “MERS” is Mortgage Elecirunic Rﬁ“gis!ritioh Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lendér’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is nrgamzed and existing under the laws of Delaware, and has an address
and tclephone number of P.O. Box 2026, Flint, MI __485[)1 2026 .lcl_ (888) 679-MERS.

(F} “Note™ means the promissory note signed by Borrower and datcd September 01, 2011 . The Note
states that Borrower owes Lender Four Hundred Seventeen Thousand and no/100

' Dollars (1).8. $417,000.00 )
plus interest. Borrower has promised to pay this debt in rcgular Permdlc Paymenls and to pay the debt in full
noilaterthan  October 01, 2026 : T

{G) “Property” means the property that is described below under the hcaclmg “Transfer of Righis in the
Property.” :

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, and all sumg due under this Security Instrument, plus mterest

{I} “Riders” means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be excouted by Bummower [check box as applicable]: Y P :

I:] Adjustable Rate Rider D Condominium Rider I:I Sccond Home Rider
|:| Balloon Rider [ZI Planned Unit Developroent Rider Ij VA Rldcr '
D 1-4 Family Rider D Biweekly Payment Rider |:| Dther(s) [speclfy]
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(J)..':.'Z‘Ai)plics.ahl‘é:' Law” means all controlling applicable federal; state and local statutes, regulations,
ordinancés aiid admmmtratlve rules and orders (that have the effect ol law) as well as all applicable final, non-
appealable ]udlcla] oplmuns

(K) “Community Assoc"lation Dues, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are 1mposed on Bﬂrmwer or the Property by a condominivm association, homeowners association
or similar Urgamzauon

(L) “Electronic Funds'T ransfer” means apy transfer of funds, other than a transaction originated by check,
drafi, or similar paper mstrumenl whxch is itiated through an electronic terminal, telephonic instrument,
computer, or magnetie tape so'as to otder, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is nof limited to, point-of-sale iransfers, automated teller machine transactions,
transfers initiated by telephone, wire iransfers, and automaled clearinghouse transfers.

(M) “Escrow ltems” means those _';te’li:;s:'lhat are described in Section 3.

(¥) “Miscellaneous Proceeds™ .rneans -.-an§_'__:c0mpensation, settlement, award of damages, or proceeds
paid by any third party (other than ifisurance proceeds paid under the coverages described in Section 5} for:
(i) damage to, or destructien of, the Prqperly, (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liey of cundemnatlon or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property. ;

(O) “Mortgage Insurance” means msurance prolectmg Lender against the noapayment of, or defauvlt on,
the Loan.

(P) “Periodic Payment” means the regularly schcdulccl ammmt due for (i) principal and interest under the
Nole, plus (i) any amounts under Section 3 of this Securlly lnstmmen[

(Q) “RESPA” means the Real Estate Settlement Pmcedures Act (12 US.C. § 2601 ct seq.) and its
implementing regnlation, Regulation X (24 C.FR. Part 3500), a8 they m:ghl be amended from time to time,
or any additional or successor legislation or regulation that. governs-the sime subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restriciions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualrfy as a “federally related mortgage loan”™
under RESPA. : s

(R) “Successor in Interest of Borrewer” means any party 1hat has taken title to'the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or thﬁ Secunly Instrumem
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s snccessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Eoan, and il renewals, extensions and modifications of the Note; and (i) the performance of
Borrower’s coyénats and agtccmcnts under this Security Instrument and the Note. For this purpose, Borrower
irrevocably granis and convcyq to Trustee, in trust, with power of sale, the following described pmperty

localed in the Coun ’t¥ of Skagit
(Type of Rccordmg unsdxcu:m‘ {Name of Recording Junsdiction)

Lot 17, "SPINNAKER COVE ADDITION TO THE CITY OF ANACORTES," as per piat recorded on
Aprif 10, 2003 under Audltor's Flle No. 200304100183, records of Skagit County, Washington.

Situate in the County o_f s__kaglt, S_;atg of Washington.

which currently has the address of ’ 5218 Maritime Court
R [Street)
Anacortes . Washington 98221 (*Pruperty Address™):

[City] i {;ip Code]

TOGETHER WITH all the lmpmvemems 1now or hercaﬁer crected on the property, and all easements,
appuricnances, and fixtures now or liereafter a part of the properiy’ All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is refenccl to in this Security Instrumnent as the
“Property.” Borrower understands and agrees thal MERS: holds only legal title to the interests granted by
Barrower in this Sccurity Instrument, but, if necessary to cemply ‘with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercige any-or all of those interests, including,
but not limited to, the right to foreclose and scll the Property; and to take any action requited of Lender
including, but not limited 10, relcasing and canceling this Securlty Instrumcul

BORROWER COVENANTS that Borrower is lawfully selsed of the cslale hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Prcperty agalmt a]l claims and demands,
subject to any encumbrances of record. é

THIS SECURITY INSTRUMENT coimnbines uniform covenants for nat'ronal'"usé and non-uniform
covenants with limited variations by jurisdiction to constitute a nniform securlty mstmmel]t covermg real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]lows )
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, aml Late (,harges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the. Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds f@r qurow ltems
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pursuant to Seclmﬂ 3 Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However; if any, check. or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed te Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made i one or more of the following forms, as selected by Lender:
(a) cash; (b) mongy orders. (c) certified check, bank check, treasuter’s check or cashier’s check, provided any
such check is drayn upon an’institution whose deposits are insured by a federal agency, instrumentality, or
cntity; or (d) Electronie Funds Transfer.

Payments are deemed teceived by Lender when received at the location designated in the Note or at
such other location as majr bé designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or parllal payment if the payment or partial payments are insufficient to bring
the Luan current. Lender may. accepl any payment or partial payment insulficient to bring the Loan currcnt,
without waiver of any nghtq hereunder or prejudice fo its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the lime such payments are accepted. If
each Periodic Payment is applied: as of its ‘scheduled due date, theti Lender need not pay interest on unapplied
funds. Lender may hold such unapplled funds vntil Borrower makes payment 1o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earller Swuch funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosire N offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower fromi-making payments due under the Note and this Sccurity Instrument
or performing the covenants and agreements sécured by this Security Instrument.

2. Application of Payments 0(_-'*P_roccg_d's. Ekcept as otherwise described in this Section 2, all
payments accepled and applied by Lender shall'be-applied in the following order of priority: (a) interest due
under the Note; (b} principal duc under ihe Not¢; {c) amounts due wnder Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounis due under [hls Secunly Ingtrument, and then to reduce the
principal balance of the Note. :

If Lender receives 4 payment from Borrowur for a dclmqucnt Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be ‘applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment ol the Periodic Payments if, and to the extent that, cach payment can be paid in fuzll.
To the extent that any excess exists after the payment is applied to the fili payment of one or more Periodic
Payments, such excess may be appliced to any late charges due. Volunlary prepayrnents ghall be applied first to
any prepayment charges and then as described in the Note. g

Amy application of payments, insurance proceeds, or Mlscel]ancous Proceeds lo principal due under the
Note shall not extend or postpone the due date, or change the amgunt, of.the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on, lhe .day Periodic Payments are due
under the Note, uuntil the Note is paid in full, 4 sun (the “Funds™) to pr0v1de for payment of amounts due for:
(a) taxes and assessments and other iterns which can attain priority over lhls Securlly Instrumment as a lien or
cncumbrance on the Property; (b) leaseheld payments or ground renis on the Property, if any; () premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage liignrance premiums, if any, ot any
smns payable by Borrower to Lender in lieu of the payment of Mortgage Iiisutatice premiums in accordance
with the provisions of Section 10. These itemns ate called “Escrow Items.” At originatigi or at any time during
the term of the Loan, Lender may reguire that Community Association Dues, Fegs, and Ass&%si‘nents il any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow llem Bormwer shall
prompily furnish to Lender all notices of amounts to be paid under fhis Section. Borrowér shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items al any
time. Any such waiver may only be in writing. In the event of such waiver, Bomower shall-pay direetly, when
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and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such payment within such time
petiod as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for alt purposes be deemed o be a covenant and agreement contained in this Security Instrumnent, as the
phrase “covenant.and agréemenl” is used in Section 9. I Borrower is obligated to pay Escrow Items directly,
pursuani to a waiver; and Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 snd pay‘such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount, Lender may revoke the waiver as to any or all Escrow Ilems at any time by a notice
given in accordance with’ Sectmn 15 and, vpon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that: are then requ!red under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amonnt 2 lender can require
under RESPA. Lender shall estimaie: the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of, future Esctow Hems or otherwise in accordance with Applicable Law.

The Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality,
or enlity (including Lender, if Lender.is an instittion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds ld:_pa'y_. the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Boffower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow limns,: uhlééslender pays Borrower interest on the Funds and Applicable
Law pennits Lender to make such a charge; Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall-fiot be required to pay Borrower any interest or eamnings
on the Funds. Borrower and Lender can agree“in writing, however, that interest shall be paid on the Funds.
Lender shall give to Bomrower, without charge, ah annwal accounting of the Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under:RESPA, Lender shall notify Borrower as
required by RESPA, and Botrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymenls:

Upon payment in full of all sums secured by this Qecurlty Inslrumem Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asses‘;ments chargcs fines, and impositions
aftributable v the Property which can attain priority over this’ 9ecur1[y Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association’ Dues, Fees and Assessments, if any. To the
extent that these items are Escrow Ttems, Borrower shall pay them in the mannér prUVI(]cd in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunly Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by . the lien in 4 mamner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen in good [aith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s. opinion, aperate to prevent the
enforcement of the lien while those proceedings are pending, but only until such’proceedings are concluded,
or (c} sccures from the holder of the lien an agreement satisfactory to Lender suhordinaﬁng the lien 1o this
Securily Instrument. If Lender determines that any part of the Property is subjeét do a lien-which can attain
priority over ihis Security Instrument, Lender may give Borrower a notice 1denl|fymg the. llcn Wlthm 10 days
of the date on which that notice iz given, Borrower shall satisfy the lien or take oné: or morc of the acllons set
forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax vcnﬁcmmn and/or repertmg
service used by Lender in connection with this Loan. A :
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8, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property’ ‘insnred. against loss by fite, hazards included within the term “extended coverage,” and any
other hazards including, byt not limited to, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible levels) and for the periods (hal Lender
requires. What Letder fequirgs pursvant fo the preceding sentences can change during the term of the Loan.
The insurance:carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s chuice;‘which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with, this Loan, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; or’ (b¥a ong:time charge for flood zone determination and certification services and
subsequent charges each time remappmgs or similar changes occur which reasonably might affect such
determination or certification - Bomower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an cbjection by Borrower. .

If Borrower fails to mdintain any “of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aid- Bnrrﬂwer s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Propetty, ur the.contents of the Property, against any risk, hazard or liability
and might provide greater or lesser: coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so ohlalqed_.mlght significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower sccured by this Security Instrument. These ainounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wlth such interest, upon notice from Lender to Bomrower requesting
payment.

All insurance policies required by Lendcr aud renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a stal_l_da;'d morigage clause, and shall namme Lender as mortgagee
and/or as an additional loss payee. Lender shall hiave the right-to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices.
I Borrower obtains any form of insurance coverage, not giherwise: -required by Lender, for damage to, or
destruction of, the Property, such policy shall include a slandard moﬂg,age clause and shall name Lender as
mortgagee and/or as an additional Joss payee. :

In the event of loss, Borrower shall give prompt nollu: lo thc insiiraiice carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying i insurance was required by Lender, shall be applied to
resloration or repair of the Property, if the restoration or repair is economlca]ly feasible and Lender’s security
is not legsencd. During such repair and restoration period, Lender shall have'the right to hold sach insurance
proceeds until Lender has had an opportunity 10 inspect such Property to.ensure the work has been completed
to Lender’s salisfaction, provided that such inspection shall be undertakgn promptly Lender may dishurse
proceeds for the repairs and sestoration in a single payment or in a series cf progress ‘payments as the work
is completed. Unless an agreement is made in writing or Applicable Law. réquires inferest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest.or eammgs on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shallnot be pmd oul of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not econcmlcally feasible
ot Lender’s security would be lessened, the insurance proceeds shall be applied:to-the sums sceured by this
Security Instroment, whether or not then due, with the excess, if any, paid to Borrawer Such insurance
proceeds shall be applied in the order provided for in Section 2.

Il Borrower abandons the Property, Lender may lile, negotiate and seitle any avallable insirance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lendet that'the insurance
carrier has offered to setle a claim, then Lender may negotiate and settle the claim. The' 30-ddy period
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will Be'gin whe the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Bormwer hcreby assigns lo Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to execed the amounts unpaid under the Note or this Security Instriment, and (b) any other of Barrower’s
rights (other than the-right to any refund of uneamed premiums paid by Borrower) wnder all insurance policies
covering the Property, msofar as such rights are applicable to the coverage of the Properly. Lender may use
the insurance proceeds either to repair oz restore the Property or lo pay amounts unpaid under the Note or this
Security Instrumient, wh:_:lhcl_'___or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe:_"hé .pr'uw‘lbg]_;rcé‘idence for at least one year afler the date of cccupancy, unless Lender
otherwise agrees in writing,“which c¢onsent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘théProperty; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is résiding in thic Property, Borrower shall maintain the Property in order to prevent _
the Property from deterioraling or-decreasing in value due to its condition. Unless it is determined pursvant to
Section 5 thal repair or regloralion.is not ecnnnmlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dathage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, tl'i'e"kl"’mp@fly-,'" Bomower shall be responsible for repairing or restoring the
Property only if Lender has released procé;_:ds for sugh"purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a seties of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficignt t6 tepair or restore the Property, Bomower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enlries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection’specifying sﬁbh"rcasonable cause.

8. Borrower’s Loan Applicativn. Borrower shall be ‘in-dcfault if, during the Loan application
process, Borrower or any persons or entities acting at the'diréction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements o Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bormrower’s o -ccup:mcy of the Pmpcrty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property aud nghts Under this Securily Instrament.
If (a) Borrower fails to perform the covenants and agreements cantamed in‘thjs Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s inferest.in the Property and/or rights under
this Sceurity Instrument (such 2s a proceeding in bankruptcy, probate, fur condemnation or forfeitore, Tor
enforcement of a lien which may atfain priority over this Security Instrument or to enforce laws or regnlations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate lo protect Lender’s interest in the Properly and rights under this Secunly Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are nol limited to: (a) paying any sums secured by a-lien’ w];lcl'_j;has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys® fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured’ post[ion in‘a bankruptcy
proceeding, Securing the Properly includes, but is not limiled to, entering the Propcrly to make rf:pairq change
locks, replace or board up doors and windows, drain water from pipes, eliminite bulldmg or ather code
violations or dangerous conditions, and have wtilities taned on or off. Although Lender may:take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation o do 50° It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. T
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Any a-mounté'disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the datc of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security. Instniment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fce title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees lo the meérger in wntmg

10. Mortgage Insurance. If Lender requircd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morfgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage.required by Lender ceases to be available from the morigage insurer that
previonsly provided - such insurance ‘and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance Borrower shall pay the premiums required to obtain coverage
substantially equivalent to'the Murtgage Insurance previously in effect, at a cosl substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer selected
by Lender. If substantially cquwalcnl Mortgagc Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount ofthe’ scparate]y designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve
in liew of Morigage Insurance. Such loss-réserve shall be non-refundable, notwithstanding the fact that the
Loan is vltimately paid in full, and-Lender qhal] ot be required to pay Borrower any interest or carnings on
such loss reserve. Lender can no longer 1 require: loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insuter selected by Lender again becomes
available, is obtained, and Lender requites separately designated payments toward the premiums for Mottgage
Insurance. If Lender required Mortgage lisurdnes as a condition of making the Loan and Borrower was
required to make separately designated paymetils toward the premiums for Mortgage Insutance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such"=tcnnination"br"ﬁntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obhgatmn to pay.interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity. that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota party lo the Mortgage Insurance.

Morlgage insurers evalvale their total risk on all such msurance in force from time (o time, and may
enter into agreements with other parties that share or modify their risk; or teduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insuter-and lhc other party (or parties) to these
agreements. These agreements may require the mortgage insurer1o;make payments using any source of lunds
that the mortgage msarer may have available (which may mcludc funcls leamed from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of Ihc Note annlher ifisurer, any reinsurer, any
other enlity, or any affiliale of any of the foregoing, may receive (directly’or. mdueclly) amounts that derive
from (or might be chatacierized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses.. If such agreemenl provides that an
affitiate of Lender takes a share of the insurer’s risk in exchange for a sharc Uf t]]e premiums paid io the
insurer, the arrangement is oficn termed “captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Boerrower lms agreed to pay lor
Mortgage Insurance, or any other terms of the Loan. Such agreements will r_mt increasethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower o any refund.:

(b) Any such agreements will not affect the rights Borrower has—if any—with réspect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thése rights
may include the right to receive certain disclosures, to request and obtain cancellation .o‘i_f.fhé"Mprtg_age
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Insixfa’iiée,:tn __ha‘{?e"the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgag'é Insurance preminms that were unearned at the time of such cancellation or termination.

11.. Assignment .of Miscellaneous Proceeds; Forfciture. All Misccllancous Proceeds are hereby
assigned to and shall.be paid to Lender.

If the Property is damaged such Miscellancous Proceeds shall be applied to restoration or repair of the
Praperty, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunlty to inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single* dlsbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing of Appllcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requinéd_--'lu pay Borrower any inferest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applicd to_the-sums secured by this Security Instrument, whether or not then due, with the
excess, if any, patd to Borrower: Such Mlsce]lancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, deslmctlon .ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by ﬂlls Secunty Instrument, whether or not then due, with the excess, if
any, paid tp Borrower.

In the event of a partial taking, destructmn or lossin value of the Property in which the fair market value
of the Property immedialely before the parl_gal taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately belore the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the:Miscellaneons Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured mmcdlately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property unmcdlately beforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of 4 partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, dcstmctlon ‘or'loss in value is less than the amount of
the sums secured immediately before the partial taking, deslmchon or loss in value, unless Bommower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled {o the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, affer notlce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award ‘to setile a ¢laim for damages, Borrower fails
to respond lo Lender within 30 days after the dale the notice is given,-Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration ot repair of the Property or lo-the sums secured by this
Security Instrument, whether or not then due. “Opposing Pariy” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of dction i regard 1o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whclher ClVl] or crunmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material unpalrment of Lender’s intercst
in the Property or rights under this Securily Instrument. Borrower can cure such a.defablt and, if acceleration
has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be’ d;smnsscd with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instroment. The proceeds of sty aw;hrd ar claim
for damages that are attributable to the impaimment of Lender’s interest in the Properly arg hcreby assigned
and shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pmpcrty shall be applled in
the order provided for in Section 2. -
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12 Buorrower. Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or. modrﬁcalmn of amortization of the snms secured by this Security Instrument granted by Lender
to Borrower oratty Suceessor in Interest of Borrower shall not operale to release the liability of Borrower or
any Swccessors in Intergst:of Borrower. Lender shall not be requited to commence proceedings against any
Successor in Intereést of Barfower or fo refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Sccumy Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of: Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance ol payments from third persons, entities or Successors in Interest of
Borrower or in amounls less ﬂ:lan thc amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. e .

13. Joint and Several Llabrlxty, Co-signers; Successors and Assigns Bound. Borrower covenanls
and agrees that Borrower’s obllgatrous and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but. does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only fo mortgage grant and convey the co-gigner’s interest in the Property under the
terms of this Security Instrument, (b) is'not personally obligated to pay the sums sccured by this Securily
Instrument; and (c) agrees that Eender and any other Borrower can agree lo extend, modify, forbear or
make any accommodations with, regard to lhe tcrms of this Security Insirument or the Note without the
co-gigner’s consent,

Subject to the provisions of Sectlon 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument i in writing,: and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Ins.'_!rqrnent_. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in wriling. The covenants and
agreements of this Security Instrument shall bmd (exeept as provided in Seclion 20) and benefit the successors
and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees, for services performed in connection with
Borrower’s default, for the purpose of prolecting Lender’s intérest in the Property and rights under this
Security Instrument, including, but not limited to, at!orneys fees, properly inspection and valuation fees. In
regard {o any other fees, (he absence of express authority in this Securrty Instrument to charge a specific fee to
Barrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by App]rcable Law.

If the Loan is subject to a law which sels maximumiloan, charges ancl that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected i connection with (he Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund’ by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduegs principal, the reduction will be treated
as g partial prepayment without any prepayment charge (whether or not'a prepaymcnt charge is provided
for under the Note). Borrower’s acceptance of any such refund made by . direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge

15. Netices. All notices given by Borrower or Lender in connection.with this'Security Instrument
must be in writing. Any notice to Borrower in connection with this Security: Instrllment shall be deemed
to have been given lo Borrower when wailed by first class mail or when actually dellvered to Borrower's
notice address if sent by other means. Notice to any one Bortower shall constitute notice:io all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propcrly Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shail proruptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bomowets change of
address, then Borrower shall only report a change of address through that specified procedure ‘Thiere may be
only one designated notice address under this Security Instrument at any one time. Any nofice 1e Lender shall
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be givén by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security lnstrument
shall not.be deemed to have been given to Lender until actually reccived by Lender. If any notice required by
this Security Instrument is-also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirement under this Security Instrument.

16. Governing Law; Sevecability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law.of the jurisdiction in which the Property is located. AH rights and obligations contained
in this Security ]nstrumenl ate subject lo any requirements and limitations of Applicable Law. Applicable Law
might explicitly or ll'llphCItly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a pru_l_nbmon against agreement by contracl. In the event that any provision or clause of this
Security Instrument or the Noté:';:un“ﬂic'ls with Applicable Law, such conflict shall not affect other provisions
of this Securily Instrument of the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a)words of the masculine gender shall mean and include corresponding
nenter words or words of the femmmc gencler (b) words in the singulat shall mean and include the plural and
vice versa; and (c) the word “may”™ gives.sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or.s Benel"cml Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal of beneficial interest in the Property, including, but not limited to,
those benelicial interests transferred it a bon(] for deed, coniract for deed, installment sales coniract or escrow
agreement, the intent of which is the lransfer of title by* Borrower at a future dale to a purchaser.

If all or any part of the Property or Any Interest.in the Properly is sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Borrower is sold or transferred) without Lender's priotr written
consent, Lender may require immediate paj(meﬁt in full of all swms secured by this Security Instrument.
However, this optiun shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the'date the noticé is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke " any remcdlcs permitted by this Security Instrument
without fuzther notice or demnand on Borrower. :

19. Borrower’s Right to Rejnstate After Aueleratmn If Bcrmwar meets certain conditions, Borrower
shall have the right 1o have enforcement of this Security Instryment disconfinued at any time prior to the earliest
of: {a) five days before sale of the Property pursuant to any power of sale contained in this Sccurity Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Securily lnstrument and the Nafe as if no aceeleration had occurred;
(b) cures any default of any other cuvenants or agreements; (c) pays ait expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atlorneys’ fces property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in'the Pragerty and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably réquire to assufe that Lender’s interest
in the Property and rights under this Security Lnstrument, and Borrower’s ohligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
surns and expenses in one or more of the following forms, as selected by Lender: {(a)-cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrmmentality or ennly, or {d) Electronic Funds
Transfer. Upon reinstatement hy Borrower, this Security Instrument and obligations secired hcreby ‘shall remain
fully effective as if ne acceleration had occurred. However, this right to reinstate shall ot apply in the case ol
acceleration vnder Section 18. .
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0 ‘iale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the
Note {togethér with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a.change in the entity (known as the “Loan Servicer’ ) that collects Periodic Payments
due under the Ndte and this Security Instrament and performs other morigage loan servicing obligations under
the Note, this Secufity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated:to & sale. of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice &f the change ‘which will state the name and address of (he new Loan Servicer, the address to
which payments should be made and any other information RESPA requites in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other (han the
purchaser of the Note; the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purqhqser ;

Neither Borrower nor ‘Lender fu_éy‘p._nmmence, join, or be joined lo any judicial action (as cither an
individual litigant or the member-of a class) that arises from the other party’s actions pursnant io this Security
Instrument or that alleges that-the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such’ E()rmwcr or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectioti 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain ‘action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleratmn and opportunity to cure given to Borrower pursnant
to Section 22 and the notice of acccleratlon given tg Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take COITCCIIVE action provisions of this Section 20.

21. Hazardous Substances. As used i this Section 21: (2) “Hazardous Substances™ are those
substances defined as toxic or hazardous subsfances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othf;r'"‘-ﬂammable or. toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbesto$ 6r formaldehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and laws of. the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmentil Cleanup” includes any response action,
remedial action, or removal action, ag defined in Envlmnmeuta] Law and (d) an “Eavironmental Condition”
means & condition thal can cause, contribute to, or othemrlse (trigger-an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal,” slomgc or release of any Hazardous
Swubstances, or threaten to release any Hazardous Substanccs onor-iil the Property. Borrower shal not do,
nor allow anyone else to do, anything allecting the Property (a)that is in violation of any Cnvironmental
Law, (b) which creates an Environmental Condition, or (c) Which, due to:the presence, use, or release of a
Hazardows Substancc, creates a condition that adversely affects the yalue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential tises and tou maintenance of
the Property (including, but not limited to, hazardous substances in consumet producis)

Borrower shall promptly give Lender written nofice of (a) any mvesllgatlon ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private paity mvulvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Enowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardows Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Bortower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of.any Hazardeus Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions i a¢cordance
with Environmental Law. Nothing hercin shall create any obligation on Lender for an Enyiropiental Cleanup.
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NON~UN1FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Accelel’atmn, Remedies. Lender shall give nofice to Borrower prior to acceleration following
Burrower’s breach of any covenant or agreement in this Security Instrument (but net prior lo
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specily:
¢(a) the default; (b) the sction required to cure the default; (c) a date, not less than 30 days from the
date the notlce is- glven to- Bnrrﬂwer, by which the default must be cured; and (d} that failure to cure
the default on-or before the date specified in the netice may result in acceleration of the sams secured
by this Security Instrﬁm__en‘t_and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shiall Inrther inform Berrower of the right to reinstate after acceleration, the
right to bring a court action "tb assert the non-existence of a default or any vther defense of Borrower to
acceleration and sale, and any other ‘matters reguired to be included in the notice by Applicable Law.
If the default is not cured un or bel'ore the daic specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may inveke the power of sale'and/or any.other remedies permitted by Applicable Law. Lender shall be
entitled io collect all expensesincurred in porsuing the remedies provided in this Section 22, including,
but not limited to, reasonable atlorneys’ fees and costs of tifle evidence,

Il Lender invokes the power of sale; Igpder shall give written notice ta Trustee of the occurrence
of an event of default and ofLendé'r'i"s election fo cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of salt: and shall give such netices to Borrower and to other persons
as Applicable Law may require. After the; time réquired by Appliecable Law and after publication of
the noiice of sale, Trustee, without demand on.Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and.undeér the terms designated in the notice of sale in one or more
parcels and in any erder Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by publm announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trisice’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in tho;:..Ti-_u-st'épgs_ deed shall be prima facie evidence of
the iruth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) tv all expenses of the sale, including, butnut limited to, reasonahle Trustee’s and attorneys’
Tees; (b) to all sums secured by this Secarity Instruiheht _and (c) any excess te the person or persans
Tegally entitled to it or {o the clerk of the superior courtof the’ cuunty i which the sale look place.

23. Reconveyance. Upon payment of all sums sccured by -this Sccurlty Instrument, Lender shall
request Trustee to reconvey the Properly and shall surrender this:Sciurity Insteument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey. the Property without warranty
to the person or persons legally entitled to it. Such person or persans shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender riay ftorn time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all ihe title, power and dutlcs conterred upon Trustee herein
and by Applicable Law. o

25. Use of Property. The Property is not used principally for agncultural purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys fees and costs in any
action or proceeding to construe or enforce any ferm of this Securily Instrument The term, “attomeys fees,”
whenever used in this Security Instrument, shall include without limitation allomeys fees mcurred by Lender
in any bankruptcy proceeding or on appeal. -
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~'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLEUNDER WASHINGTON LAW.

BY SIGNIN'G.B.E”];QW, Borrower accepts and aggess to the terms and covenants contained in pages
I through 16 of this Security Instrament and in any Riddr extcuted by Borrowergnd recorded with it.

et

Arthur B. Learmonth . S ~Borrower

Diane S. Learmo

S (Seal)

- ~Berrower -Borrower

(SL:éql) (Seal)

-Bormwer T -Borrower
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State of Washington )

County of ‘ A J <

T e

to me known to be the iud.ividual-_s) déscfiﬁ%d in and Bo execuled the within and foregoing instrument, and

volmmtary a

acknowledged that he (she orlthey) digned the same a4 his (her o @)- e
uses and purposcs therein mentionéd. . o
Given under my hand and official scal this 9\-—-

»

nd deed, for the

Wy,
\\\“ Y, &
‘\!“30"%;._ ] [

‘ et

My commission expires:

Qi Ry
’ﬂ]”" "lwi?““\\\\ .: T / ’ é‘ /// wzz/
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNTT DEVELOPMENT RIDER is made this 18t day of September 2011
, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Secunly Deed (the “Secunty Instrument”} of the same date, given by the undersigned (the “Borrower™) to
secure Borrower’s Note to Whldbey Island Bank, Washington Corporation

(the "Lender”) of the qame dale and covenng the Property described in the Security Instrument and located at:

o 5218 Maritime Court
. _Anacortes WA 98221

[Property Address]

The Property includes, but is not lnmted A0, a parch of land improved with a dwelling, together with other
such parcels and certain common arcas aqcl fac__llltles as described in

{the “Declaration™). The Property is a paj:i of 1 p]armecl unit development known as
* Spinnaker Cove

{Name of I’lsﬁn}ed Unit Dcvc_lopment]

(the “PUD™). The Propetty also includes Borrower 8 mtcrest in: the homeowners association or equivalent
enlity owning or managing the cotnmon areas and f‘am]mes ‘of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.,

PUD COVENANTS. In addition to the covenants and agreements made in the Securily lnstrument,
Borrower and Lender further covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform all of Bon‘ower:‘i :obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaratmn (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners. Assocnatmn .and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pmmptly pay, when due, all dues and
assessments imposed pursnant to the Constituent Documents.

B. Properly Insurance. So long as the Owners Association mamtams wﬂh a_generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to: Lender and which
provides insurance coverage in the amounts (including deductible levels), for the’ ‘periods, and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, illclliding, but not lirnited to,
earthquakes and floods, for which Lender tequires insurance, then: (i} Lender waives ‘the proyision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for pmpcrty msurance on thie Property;
and {ii) Borrower’s obligativn under Section 5 to maintain property tnsurance coverage on thie Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Assocnahon pollcy

MULTISTATE PUD RIDER—Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give 1.ender prompt notice of any lapse in required property insurance coverage provided
by the master ot blanket pollcy

Inthe eventola d13tr1but|on of property insurance proceeds in lieu of testoration or repair following a loss to
the Property, or to common areas-and facilities of the PUD, any proceeds payable io Botrower are hereby assigned
and shall be paid to Leuder Lender shall apply the proceeds to the sums secured by the Sccurity Instrument,
whether or nol then dug, with.the excess, if any, paid to Botrower.

C.  Public Liability Insurauce. Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mamtams a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The pmceeds of any award or claim for damages, direct or consequential, payable
io Borrower in connection with-any-condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby assigned
and shall be paid to Lender. Such. procceds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section LI

E. Lender’s Prior Consent. Bom)wer shal] not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Propcrty or consent to: (i) the abandonment or termination of
the PUD, except for abandonment of termingtion sequired by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by €ondemnation or eminent domain; (ii) any amendment to any
provision of the “Constituent Documents” ifthe provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc hablllty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues an,d assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F ‘shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lendér agree to other terms of payment, these
amounts shall bear interest from the date of dlsbm’sement at the: Note rate and shall be payable, with inferest,
upon notice from Lender to Borrower requesting payment. - ) :

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW Bnrmwer accepts and a to the terms and covenants coptained in pages 1

through 3 of this PUD Rlder o %
(Seal) Jo. 3y W

Uy

Arthur B. Learmonth : -Borrower Diane S. Learmonth (__/ -Borrower

" (Seal) (Seal)

E _-BOITOWCI:. e -Borrower
(Seal) it (Seal)

-Borrower -Borrower

MULTISTATE PUD RIDER—Single Family —Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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