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DATE: August 23, 2011

Reference # (if appllcable) Additional on page
Grantor{s): '

1. ANDREWS, JOSEPH L

2. ANDREWS, JENNIFER B

Grantee(s)
1. PEQOPLES BANK : :
2. Chicago Title Insurance Co Trustee

Legal Description: LOT 4 CITY OF ANACORTES SHORT PLAT NO. ANA 02-002 AND PTN
PLAT 11 ANACORTES TIDELANDS . ‘
Additional on page 9

Assessor's Tax Parcel ID#: P119602, 'P33'.:_1 94, 350230:0-211.366 AND 350230-0-212-0112
b sz’oéa_q“&';?u—ojoﬁ

THIS DEED OF TRUST is dated August 23, 201%, among JOSEPH ANDREWS AND JENNIFER
ANDREWS, HUSBAND AND WIFE, whose addrgss‘is 9634 ACACIA ST, LAKESIDE, CA 92040
{"Grantor"}; PEOPLES BANK, whose mailing ‘address’ is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to_below sometimes as "Lender”
and sometimes as "Beneficiary”); and Chicago Title Insurarice Co., whose mailing address is
839 S. Burlington Blvd, Burlington, WA 98233 (referred to below'*gs "Trustee").
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T DEED OF TRUST
* Loan No: 5038414-201 (Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

Payment Grantor shall pay when due (and in all events prior to delinquency! all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
“pay when due all claims for work done on or for services rendered or material furnished to the Praperty. Grantor
:ghall malntaln the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
:Trust except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust ) L

nght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over.the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed:’as a result of fonpayment, Grantor shall within fifteen (15} days after the lien arises ar, if a lien is filed,
within fificen (15} days’after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosyre orsale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under aty sure'ty.::bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shaII authgrize the appropriate governmental official to deliver to Lender at arty time a written
statement of the taxas and as essments against the Property.

Notice of Construction. Grantor shall ncmfv Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or; any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted. on accourit of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advanca assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. A

PROPERTY DAMAGE INSURANCE The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granto_r shall pro'(:’ur,e" and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement, basis:-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid “application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procuresand maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustée and Lender being named as additional insureds in such
liability insurance policies. Additionally, ‘Grantoi shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, Upop request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at lsast thirty (30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Res) Property be located in an area designated by
the Director of the Federal Emergency Management Agency as ‘a gpecial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availgble; within 45 idays after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid _prlncupal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits-set.under the National Flood Insurance Frogram,
or as otherwise required by Lender, and to maintain such in'surance f‘(’:r the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of’ anv loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen [15) days of the casualty. Whether or not Lender's
saecurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ary lien: affectmg the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds: to tastofation-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner Satisfactory..to Lender. Llender shall, upon
satisfactory proof of such expendnture pay or reimburse Grantor from the: Proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust; Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not'committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance G6f ‘the Indebtedness. If Lender holds
any proceads after payment in full of the Indebtedness, such proceeds shall be: pald wnhout interest to Grantor as
Grantor's interests may appear. Ao

Grantor's Report on Insurance. Upon request of Lender, however not mare than orice a year, Gfantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name’of the insurer; (2} the risks
insured; (3) the amount of the policy; {4} the property insured, the then current ‘replacemient value of such
property, and the manner of determining that value; and (5) the expiration date of the-policy: Gfantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value. ceplacement cost
of the Property. ST .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender S |nterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ingluding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to-dischargé or pay
under this Deed of Trust or any Relatad Documents, Lender on Grantor's behaif may (but shall not be oblagated t0) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liéns; security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs-for i msurlng,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpeses ‘will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of répayrment by""
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable.on
demand; (B) be added to the balance of the Note and be apportioned among and he payable with any instaliment
payments to become due during sither {1} the term of any applicable insurance policy; or {2} the remaining-term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. Thé Déed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remednes to__--"
which Lender may be entitled upon Default. i

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dﬂﬂd.
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,

T

Skagit County Auditor
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A DEED OF TRUST
* Loan No: 5038414-201 (Continued) Page 5

s ,I,-;e"ngjer as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
‘i other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
_-the prééeding paragraph. ,

FULL:PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recc_m\;reyance a’nd__;fshall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing-lender's security interest in the Rents and the Personal Property. Any recanveyance fae shall be paid by
Grantor,-if. parmitted by applicable law_ The grantee in any reconveyance may be described as the "person or persons
legally entitled thefata™. and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any.such matters or facts.

EVENTS 0F_=-DEFA-UE]‘. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust; L

Payment Default. __Gr"é_ntor"iails to make any payment when due under the Indebtedness.

Other Defaults. - C__i_ra'n_tor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this. Deed-of T_r'ust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant dr.condition contained in any other agreement between Lender and Grantor,

Compliance Default. Fail_u"r':e_"m comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in’any.of the Related Documents,

Dafault on Other Payfﬁant’s.-- 'Fa__il-ure:__éf_Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance; or any.other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any .warranty, fepresentation or statement made or furnished 1o Lender by Grantor or on
Grantor's behalt under this Deed of Trust.gr the Related Documents is false or misleading in any material respect,
either now or at the time made-or furnished-or becomes false or misleading at any time thereafter.

Defsctive Collataralization. This 'Dged_o"f Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any coltateral document to create a valid and perfected security interest or lien} at any

time and for any reason. o

Death or Insolvency. The death of a'n'y' Graﬁtér_, ‘the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other-method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedrgss:” This includes a garnishment of any of Grantor's accounts,
in¢luding deposit accounts, with Lender. Howaéver, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written hotice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under thé terfms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender; whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with.respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any. guatantor, endorser, surety, or accommodation party
dies or hecomes incompetent, or revokes or disputes the validity:-"6f, “or liability under, any Guaranty of the
Indebtedness. o s

Adverse Change. A material adverse change occurs in Grahtér's financiail condition, or Lender believes the

praspect of payment or performance of the Indebtedness is impaired,

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and i 'Graritor. has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding“twelve {12} months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: - {1} cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days; immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and theraafter gontinues and completes all
reasonabie and necessary steps sufficient to produce compliance as soon as ‘reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at‘any time thereafter,

Trustee or Lender may exercise any one or more of the following rights and remedies:

Electicn of Remedies. Election by Lender to pursue any remedy shall not exc!ude"-pdrs._yi.t .qf-‘é.ny _@t'h_er remedy, and
an election to make expenditures or 1o 1ake action to perform an obligation of Grantor under-this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exerci ‘Iit;;."'remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira_,--I'H:tie?t'édhesg..immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have .ﬂ‘\e :_r'\gh"_t'?t{:'_ exergise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to-foreclose by judicial
foreclosure, in either case in accordance with and te the full extent provided by applicable law. S

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall havé’sa||_~_..tﬁ:g_._r'izg_ht§ .and
remedies of a secured party under the Uniform Commercial Code. SR R g

Collect Rants. Lender shall have the right, without notice to Grantor to take possession of and:mariage the:".
Froperty and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any:tenant or |
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by -
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in’

payment thereot in the name of Grantor and to negotiate the same and collect the proceeds. Payments b;‘r"tena_ht,s._. ’

or cther users to Lender in response to Lender's demand shall satisfy the obfigations for which the payments-are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under:this”
subparagraph either in person, by agent, or through a receiver. e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of L
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending s

WAL
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DEED OF TRUST
" Loan No: 5038414-201 (Continued} Page 7

L Marger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ «'egtate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lerider:.

Govaining:. Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
;preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
:5.Th|s Deed of Trust has been accepted by Lender in the State of Washington.

Chmce nf Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
ccurts of SKAGIT County, State of Washington.

Jomt and Savaral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references o, Grantor, shall mean each and every Grantor. This means that each Granior signing below is
responsm}e for all oblrgatlons in this Deed of Trust.

No Waiver by Lender.: Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exgrcising any right
shail operate as 4 waiver of such right or any other right. A waiver by Lender of a provision of this Desd of Trust
shall not pre}udlce or ‘constitute a waiver of Lender's right otherwise to dermand strict complisnce with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shaII constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions:” Whensver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenderin any" instance shall not constitute continuing consent to subsequent instances where
such cansent is required-and-in all- cases such consent may be granted or withheld in the sole discretion of Lender.

Sevarability. |f a court of competent jurlsdactnon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or curcumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
medified so that it becomes legal, valid; and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this.Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of: thls ‘Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust

Successors and Assigns. Sub]ect to.any I|rmtatrons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and mure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a:person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference:to this-Deed of Trust and the Indebtedness by way of forbearance or
sxtension without releasing Grantor from the:obligations of this Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. Time is of the esse:ncefih the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to, any action, proceeding, or

counterclaim brought by any party against any ather party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and, waives 3l rig s and henefits of the homestead
exemption laws of the State of Washington as to:all rndebtednes:s'“secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shali. have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references 16 dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used:in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not:otherwise definad in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commereual Code

Beneficiary. The word "Beneficiary" means PEQPLES BANK and |ts suecess-ors and assigns.

Borrower. The word "Borrower” means JOSEPH L. ANDREWS ind JENNIFER B. ANDREWS and includes all
co-signers and co-makers signing the Nete and all their successors and assngns

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmn” relating to the Personal Property and
Rents. S

Default. The word "Default” means the Default set forth in this Deed of Tﬁ.rst':rn the"‘section titled "Default”.

Event of Default. The wards "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means JOSEPH L. ANDREWS and JENNIFER B ANDHEWS

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surety, ‘or accommodatlon party to
Lendar, including without fimitation a guaranty of all or part of the Note. ; :

Improvements. The word "Improvements™ means all existing and future |mprovements, bundmgs structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and. other cunstruetlon on the Real
Property. .

Indebtednass. The word "Indebtedness” means all principal, interest, and other amoupts,. cests and EXpPeNSes
payable under the Note or Related Documents, together with all renewals of, extensions of.,. modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts &xpended or.advanced by
Lender to discharge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce~"Grantor's
obligations under this Dead of Trust, together with interest on such amounts as provided ‘in thlS Deed of Trust,
Specifically, without Nmitation, Indebtedness inctudes all amounts that may be mclurectly secured by the
Cross-Collateralization provision of this Deed of Trust. ;

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns,

Note. The word "Note" means the promissory note dated August 23, 2011, in the original_principal <.
amount of $945,000.00 from Grantor to Lender, together with all renewals of. extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agresment. NOTICE O
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal" i
property now or hereafter owned by Grantor, and now or hersafter attached or affixed to the Real Property: .. =
together with all accesslons, parts, and additions to, all replacements of, and all substitutions for, any of soch o~
property; and together with all issues and profits thereon and proceeds fincluding without limitation all msurance'"
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

NN, i
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EXHIBIT "A"
Legal Description

For APN/Parcel ID(s): P119602, P33194, 350230-0-211-0300 and 350230-0-212-0112
PARGELA: '

Lot 4, CITY. OF"ANAC;_DRTES SHORT PLAT ANA 02-002, approved September 24, 2002, recorded
Oclober 10, 20{2_)_2.,__'under"_&uditor's File No. 200210100121, records of Skagit County, Washington.

Situated in Skagit Coﬁnty."W_ashington.
PARCEL B: P

All that portion of Tracts, _4-,-"5'an'd.6-, Flate 11, Anacortes Tidelands, according to the official map thereof,

on file in the office of the'commissioner of public lands, at Olympia, Washington, being described as
follows: i ‘o

Beginning at the most Westerly corner of that certain tract of land conveyed to Alping Veneers, Inc. by
instrument dated November 14, 1966, and recorded under Auditor's File No, 861 2030013, records of
Skagit County, Washington, as saigd point is shiown on that certain boundary line adjustment map
recorded In Volume 18 of Surveys, pages 406.and 107, under Auditor’s File No. 9606110020, records of
Skagit County, Washington; R

Thence North 66°06'44” East along the Northerly line of said tract for a distance of 119.87 feet ta the most
Northerly corner thereof, said point being an'angle point on the Westerly line of Lot 3A of said boundary
line adjustment; ot

Thence South 23°50'19” East along the Easterly line of said Alpine Veneers Tract and along the Westerly
line of said Lot 3A for a distance of 197.13 feet to the Southwest corner of said Lot 3A;

Thence North 89°08'12" East along the South line of said .ot 3A for a distance of 58.61 feet:

Thence South 23°50°19” East for a distance of 134.34 feet o the-beginning of a curve 1o the right, said
curve having a radius of 80.00 feet; L

Thence Southerly, following said curve to the right through a central.angle of 109°24'19", for an arc
distance of 171.85 feet to the Easterly extension of the North margin of 34th Street as dedicated and
shown on that certain boundary line adjustment map recorded.inVolume 18 of Surveys, pages 67 and 68,
under Auditor's File No. 9702200104, records of Skagit County, Washingtan;

Thence North 89°59'26" West along said Easterly extension for a distance of 38,83 feet to the Easterly
right-of-way margin of the Burlington Northem Railroad, said point lying.an a curve to the right, the center
of which bears North 59°47'36" East and is 1,885.08 feet distant: S

Thence Northerly, following said Easterly right-of-way margin along said curve to.the right through a
central angle of 06°17°14” for an arc distance of 206.86 feet to the end of said curve;

Thence North 23°55'10" West along said Easterly right-of-way margin and said Westerly line of said
Alpine Veneers Tract for a distance of 214.44 feet to the point of beginning. . - c

Situated in Skagit County, Washington

skagit County Auditor
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