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CH|CAGOT ITI—E DEED OF TRUST

DATE: August 24, 2011

Reference # (if applicable); 620013618 Additional on page ____
Grantor(s):
1. HOFFMANN, RICHARD E
2. BETTY HORFMANN FAMILY TRUST dated November 17. 2010

Grantee(s) A
. BUSINESS BANK .+ -
2. CHICAGO TITLE COMPANY; Trustee

Legal Description: LOT(S): §/2:LOT 17-SNEEQOSH
Additional on page 2

Assessor's Tax Parcel ID#: 4016—0.@0__-‘61?.—04(‘}05:

THIS DEED OF TRUST is dated August 24; 2011, among RICHARD E. HOFFMAN, a single man
as to 50% Interest; and RICHARD E. HOFFMAN, TRUSTEE of the Tha BETTY HOFFMAN
FAMILY TRUST dated November 17, 2010 as to 50% intsrest ("Grantor"); BUSINESS BANK s
whose mailing address is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON,
WA 98233 (referred to below sometimes as "Lender” and ‘sometimes as "Beneficiary"); and
CHICAGO TITLE COMPANY, whose mailing “address is 425 COMMERCIAL STREET, MT
VERNON, WA 98273 (referred to below as "Trustes”). .~ 7
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following “described- real property, together with all existing or subsequently erected or affixed buildings,
improvemsnts and fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights
(including stock in“utilities with ditch or irrigation rights); and al other rights, royalties, and profits relating to the real
property, including withouit limitation alf minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAG!T County, State of Washington:

THE SOUTH HALF OF LOT 17, SNEE-OOSH, ACCORDING TO THE PLAT THEREOF
RECORDED IN VQLUME 4 OF PLATS, PAGE 50, RECORDS OF SKAGIT COUNTY,
WASHINGTON. -

SITUATE IN SKAGIT COUNTY WASHINGTON

The Real Property or I_El’S address is commonly known as 16829 WARREN STREET, LA
CONNER, WA 98257. The Real Property tax identification number is 4016-000-017-0005.

Grantor hereby assigns as security:to Lender,~all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Properly. This "assignment is recorded in accordance with RCW 65.08.070; the lign created by this
assignment Is Intended to be specific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleralion of-afl or.part of the Indebledness. In addition, Grantor granis to Lender a
Unifarm Commercial Code securlty |ntaresl |n the PerSonaI Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL DBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED 'ON THE: FOLLDWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lendar {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Prope_rty (c) the provisions of this Deed of Trust do nol conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result In a violation of any
law, regulation, court decree or order applicable to:Grantor; (d) Grantor has established adequate means of obfaining
from Borrower on a contlnuing basis information about Borrower's financial condition; and (e) Lender has made no
representalion to Grantor about Borrower (including without limifatlon’ the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” ot "anti-deficiency”
law, or any other law which may prevent Lender frorm. bringing any actlon against Grantor, including a claim for
deficiency to the extent Lender is atherwise entitled to a claim for deficiency, before or after Lender's commencement
or complelion of any foreclosure action, either judicially or by exersise of a power of sale.

PAYMENT AND PERFORMANCE, Except as otherwise provided in“tHis__:Deed. of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower: and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borroweriand Grantor dgres that Borrower's and Granior's
possession and use of the Property shall be governed by the following.provisipns: ;

Possesslon and Use. Until the occurrence of an Event of Defallt, Grantor.miay (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; ahd (3) coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked -Upon default), The following provisions
relate to the use of the Property or to other limitations on the Property. : The Real Property is not used principally
for agricuktural purposes. : :

Duty to Malntain. Grantor shall maintain the Praperty in tenantable condltron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valus. -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the':generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber,. mlnerals {(inciuding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wrmen cunsent

Removal of Improvements. Grantor shall not demplish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements; Lahder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Irnpmvements of at lsast
equal value. . .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F'roperty at all
reasonable times to attend to Lender's Interests and to inspect the Real Property for purposes af Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and sha!l promptly cause_
cempliance by all agents, tenants or other persons or entities of svery nature whatsoever who rent,-lease or .
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heréafier,
in effect, of all governmental authariies applicable to the use or occupancy of the Property, including withiout

limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinancas, ar .

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intergsts in the- -

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably G
satisfactory to Lender, to protect Lender's interest. : P

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property, Grantor shall do all other

acts, in addition to those acls set forth above in this section, which from the character and use of the Property are

reason‘ab\y necessary to proiect and preserve the Property.

T
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DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums, secured by this Deed of Trust or (B} increase the interest rate provided for in the Nole or other document
evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's: prior written consent,.of aft or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer* means the conveyance of Real Property or any right, title ar interest in the Real Property; whether
legal, beneficial og__equitable: whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract-for. deed, leasehald interest with a term greater than three (3) years, lease-option cantract, or by
sale, assighment, ortransfér of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of eﬁnveyance of:an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise. 13 prohlbited by federal law or by Washington law.

TAXES AND LIENS. The followmg pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shéll pay when dua (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including’ water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work:done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Pmperly free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxas and assessments not due and except as otherwise provided in this Deed of
Trust. : e

Right to Contest. Grantor rh'é'y W|thhol'd payrnent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation’te pay, o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed,
within fifteen (15) days after:Granior has notite of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the'lien plus any-cests and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undet the lien: In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment before enforéement against the Property. Grantor shall hame Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon; dern__and furnish to Lender satisfactory aevidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notn‘y Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppfled to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the.work, services; or malerials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender lhat Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsnons retatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohr:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurab!e value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢oinsurance clause and with a standard morlgagee
clause in faver of Lender. Grantor shall also procure and maintaif t_‘.omprehanswe general liabifity insurance in such
coverage amounts as Lender may requast with Trustee and Lender being :named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintair: such otheriinsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may. reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to ‘L.ender and issued by a company or companies
reascnably acceptable to Lender. Grantor, upon raquest of Lender, will de,}wer to ‘Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including shpulatlons that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice fo Lendér. . Each insurance policy aiso
shall include an endorsement providing that coverage in favor of Lender will :not be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Properly be located in an area designated by
the Director of the Federal Emergency Management Agency as a special ‘fiood hazard arpa, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after riptice I8 given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance -of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natiapal Flood Insurance Program,
or as otherwise required by Landet and to maintain such insurance for the term of the loan. T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty Lender may
make proof of lpss if Grantor fails to do so within fifteen (15) days of the casually “Whiether or not Lender's
security is impaired, Lender may, at Lender's election, receive and ratain the procesds. of any insyrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ‘or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantgr shall.repalr or
replace the damaged or desiroyed Improvements in a manner satisfactory to Lender: Lender shaN upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the preceeds for the réasonatle cost of
repair or restoration if Grantor is not in default under this Deed of Trusl. Any proceeds which® have fot been
disbursed within 180 days after their receipt and which Lender has not cormmitted to the repair pr restoration, of
the Property shall be used first lo pay any amount owing to Lender under this Deed of Trust, then 5 pay acerued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |r1terest to Grantor as" g
Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furnlsh

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) ‘the risks:

insured; (3) the amount of the policy; (4) the property insured, the then current replacement valug of such .~ ?"4
property, and the manner of determining that value; and (5) the expiration date of the policy. Granter shall,-upen | ;
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacernent Bost

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest ‘in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including '

MR
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bu! ot Ilmltad to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any actlon_that l'ender, deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests,-éncumbrances: and other claims, at any time levied or placed on the Property and paying all costs for insuring,
mainiaining-and:preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
baar interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenges.will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to.the balance of the Note and be apportanned among and be payabie with any installment
payments to become due during either (1) the tarm of any applicable insurance policy: or (2} the remaining term of
the Nole; ar ) be treated as‘a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also Wl|| secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Praperty are a part of this Deed
of Trust: :

Title. Grantor warrants that? (a) Grantor helds good and marketable title of record to the Properly in fee simple,
free and clear of all liefis #nd encumbrances other than those set forth in the Real Property description o In any
title insurance policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust; and (b) Granlor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to-'-the pxcaptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfuil claims of all persons. In the event any action or proceading is commenced
that questions Grantor's title of the interest.of Trustee or Lender under this Deed of Trusl, Grantor shall defend the
action at Grantor's expense. Granior.may be:thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and“io be-repregented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be- dehvered 10 Lender such instruments as Lender may request from time to time
to permit such participation. . .

Compliance With Laws. Grantor warrams that the F‘roperty and Grantor's use of the Property compiies with all
existing applicable laws, ordinances, and regulauons ‘of governmental authorities.

Survival of Representations and Warrantlas AN representatlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execmlqn and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such, time as Borrower's Indebledness shall be paid in full.

CONDEMNATION. The following provisions relatin'g tb condemnstion proceedings are a part of this Deed of Trust:

Proceedings. I any proceeding in condemnalton is filed, - Grantor shalf promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary. {0 defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own’ cheice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and: documentatlon as may be requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Property is’ co emned by eminent domain proceedings or by
any praceeding or purchase in lieu of condemnation, Lender may 4t its” ‘elettion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net
praceeds of the award shall mean the award after payment of all:reasonable costs, expenses, ahd attorneys' fees
incurred by Trustee or Lender in connection with the condemnatton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL" AUTHORIT'IES. The Tollowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalf execula such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Granlor shall reimburse Lender for all laxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. -~

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a_specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)-a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedniss secured by this
type of Deed of Trust; (3) a tax an this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) & specific tax on all or any portion of the |ndebtedness or on paymenls of prlncapal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequenl to the:"'date‘ Qf ‘this Deed of
Trust, this event shail have the same effect as an Event of Default, and Lender may exercisé any or.all of its
available remadies for an Event of Default as provided below unless Grantor either (1), pays the-tax before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section and deposlts with
Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deari of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Security Agreement to the extent any of the Property'ﬂ
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cammercnal Code:"‘
as amanded from tima ta time,

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender fo perfect

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Peed of . /

Trust in the real propery records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantar shall’ *

reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upon default, Grantor -

shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble ;
any Personal Property not affixed to the Property in a manner and at a place reasonabiy convenient to Grantor and

Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to !ha_he-'“"

(e
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“ axteit p‘érmiﬁéd by applicable law.

""Addresses The mailing addresses of Granlar (deblor) and Lender (secured party) from which information
concerning‘the securily interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commeroial Code) are as staled on the first page of this Deed of Trust,

FURTHER ASSURANCES;. ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ofithis Deed of Trust:

Further Assurancas At any time, and from time to time, upon request of Lendar, Grantor will make, execute and
dellver, or will gause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, caiise to be ﬂled racorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender'may.deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, centinuation staterments, instruments of further assurance, certificates, and
other docurnenis as may,in the sole opinion of Lender, be necessary or desirable in order to affectuate, complete,
perfect, continue, of préserveé” (1), Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docutments, and . (2)-. the liens and security interests created by this Deed of Trust as first and prior
liens on the Properly, whether now ewned or hereafter acquired by Grantar. Unless prohibited by law or Lender
agrees to the contrary fn wrltmg. Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor.fails to dop'any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor.and.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fatit for the purpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrawer and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor Undar this Dead of Trust, Lender shall execute and deliver to Truslee a request for
full reconveyance and shall execute and deliverto Grantor-suitable statements of termination of any financing staternent
on file evidencing Lender's security interest |n the Rentsand the Personal Property. Any reconveyance fee shall be paid
by Grantor, if parmitted by applicable law.. The gra'ntee in any recarwayance may be described as the "person or
persons legally entitled therato", and the remtals i the-reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or racts

EVENTS OF DEFAULY, Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauit. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with-or {0 'pgrform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the"Related. Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreament between Lender and Barrower or Grantor.

Compliance Defaull. Failure ta camply with any other*term, cbhgatmn, covanant of condition contained in this
Daad of Trust, the Note or in any of the Related Documents E

Defauit on Other Payments. Failure of Grantor within the trme requ;red by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filimg of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Granfor default Gnder any loan, extension of credit,
security agreement, purchase or sales agreement, or any other-agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantor's property ‘or Borrower's ability to rapay the
Indebtedness or Borrower's or Grantor's ability to perform their respactwe ob[lgattons under this Deed of Trust or
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furmshad to Lender by Borrower or Grantor
ot on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or mlsleadang at any time
theroafter, S

Defective Collateralization. This Deed of Trust or any of the Relatad Documervts ceases: to be in full force and
effect {including failure of any collateral document to create a valid and perfeCled secumy interest or lien) at any
time and for any reason. ;

lnsoivency The dissolution or termination of the Trust, the insolvency of Borrower br Grantor tha appeintment of
a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy mr lnsolvency laws by or against
Borrawer or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, Whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrowser or Grantor-or: by any
governmental agency against any property securing the ndebtedness. This includes & gafhishmient .of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Defatilt shall
not apply if there is a goed faith dispute by Borrower or Grantor as to the validity or reasonabletiess of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender-written notice: of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfaiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the.._
dispute. . :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreemenl between o
Borrower ar Grantor and Lender that Is not remedied within any grace period provided therein, includirig wnhout‘ S
limitation any agreement concerning any indebtedness or oiher obligation of Borrower or Grantor to Lender
whaether existing now or later. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranior, endorser.".éu,rety, S
or accommodation party of any of the Indebltedness or any guarantor, endorser, surety, or accommodation”party # .~
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness.
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""Adversa:'cr,)ancgg. A malerial adverse change occurs in Borrower's or Grantor's financial condition, or Lender
~helieves the prospect of payment or performance of the indebtedness is impaired.

Insec_:_uriiy. ‘Lender in good faith beligves itself insecure.

RIGHTSAND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies:- Electlon by Lender to pursue any remedy shall not exclude pursuit of any othar remedy, and
an election to-make expendltures or to take action to parform an obligation of Grantor under this Deed of Trust,
after Granjurs fatlure to perform, shall not affect Lender’s right to declare a default and exercise its remedies,

Accelerate Indebtednéss. Leénder shall have the Tight at its oplion 1o deciare the entire Indebledness immediately
due and payable, including any prepayment penaity which Borrower would be required to pay.

Foreclosure. With reSpect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and fo.-foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either.casg ln accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to allor any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the sight, without notice to Barrower or Grantor to take possession of and
manage the Property and coﬂect the Rems including amounts past due and unpaid, and apply the net proceeds,
aver and above Lender's tosts, against the Indebtedness. In furtherance of this right, Lender may redquire any
tanant or other user of the Prnp"e'rty"to make payments of rent or use fees directly to Lender. If the Renis are
collected by Lender, then Granior irrevcu:ably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in:the name of Grantor and lo negotiate the same and collect tha
proceeds. Payments by tenants or other.users to Lender in response lo Lender's demand shall satisfy the
obligations for which the payments-dre made, whether ar not any proper graunds for the demand existed. Lender
may exerclse its rights under this subparagraph eitherin person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have receiver appointed to take possession of all or any part of
the Property, with the power to proteét and préserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents ffomthe Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness: The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplbymant by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided
above or Lender otherwise bscomes entitled to possession of the"“Property upon default of Borrower or Grantor,
Grantor shalt become a tenant at sufferance of Lender or‘the puréhaser of the Property and shall, at Lender's
aption, either (1) pay a reasonable rental for the use of the Praperty, or (2) vacate the Propeny immediately
upon the demand of Lender. a S

Other Remedies. Trustee or Lender shall have any other r|ght or rarnedy pruvuded in this Deed of Trust or the Nots
or avallable at law or in equity. X

Notice of Sale. Lender shall glve Grantor reasonable notice of the tlme and place of any public sale of the Parsonal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction wnh any sale of the Real Property.

Sale of the Property, To the extent permitted by applicable Iaw Borrower and Grattar hereby waives any and all
rights to have the Property marshalled, In exercising its rights and tamedies; the . Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enfarca any’ af the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge.reasonable. ds:attorneys’ fees at trial
and upon any appeal, Whether or not any court action is involved, and to_the extent npt prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any.iime‘for the protection of its
intarest ar the enforcement of its rights shalt become a part of the Indebtedness payabie on demand and shall bear
interesl at the Note rate from the date of the expenditure until repaid. Expenses covered by this garagraph include,
without imitation, however subject to any limits under applicable law, Lender’s afterneys’ fees-and Lender's lagal
expenses, whether or not there is a lawsuit, including attorneys' fees and experises for bankruptcy proceedings
{(including efforts to modify or vacate any automatic stay or injunction), sppeals, and-any anhl:lpated post-judgment
collection services, the cost of searchlng records, obtaining titls reports (including foréclasurg reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permmsd by apphcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law, o .

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and’ obirgatlans of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power ia_
take the following actions with respect to the Property upon the written request of Lender and Grantar: .{a) join in *;
preparing and f|||ng a map or plat of the Real Property, including the dedication of streets or other rights. to, the:"
public; (b} join in granting any easement or crealing any restriction on the Real Property; and (c)join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed nf Trust

Obligations to Notify. Trustee shall mot be cbllgated to notify any other party of a pending sale under any other_:-
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parfy, unlass !

required by applicable law, or unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rightsk B .

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right ta =
forecioss by nofice and sale, and Lender shail have the right to foreclose by judicial foreciosure, in either case dn
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'._.acco'rt._i_ar'i‘ce_wi't'h and to the full extent provided by applicable law.

“Succesgor Trustee. Lender, at Lendar's option, may from time to time appeint a successor Trustes to any Trustee
appointed Under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other-matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's‘File . Number whare this Desd of Trust is recorded, and the name and address of the successor
trustee, and the instrurnent shall be executed and acknowledged by Lender or its successors in inferest. The
successar trustee,’without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upan the Trilstes in this. Deed of Trust and by applivable law. This procedure ior substitution of Trustee shall
govern to the exclusuon of ali other provisions for substitution.

NOTICES. Subject to appllcabie_law, and sxcept for notice required or allowed by law to be given in another manner,
any notice required to be glven’ under this Deed of Trust, Including without limitation any notice of default and any
notice of sale shall be_given' in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise-fequired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited:in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the.beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority bver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, “spacifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lenderinfermed at all times of Grantor's current address. Subject to applicable law,
and except for notice reguired or allowed by law o be given in another manner, if there is more than one Grantar, any
notice given by Lender to any Grantar is-:deemed o be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. Th‘éfollowing'“:r_f_ni‘_scéllaneous provisians are a part of this Deed of Trust:

Amendmente. This Deed of Trust, logetherwith any Related Documents, constitules the enfire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmant to this
Deed of Trust shall be effective unless glven in wrltmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment. ¢ ;

Annual Reports. If the Property is used far purpases other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of-het operating income received from the Propery during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts frorn the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are:for convenience purposes only and are not to be
used to interpret or define the provisions of this:Deed of Trugty

Merger. There shall be no merger of the interest or estats Created by this Deed of Trust with any other interast or
estate in the Property at any time held by or for the b&neﬁt of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be govemed by. federal Iaw appllcabla to Lender and, to the extent not
preempted by federal law, the laws of the Siate of Washington without regard to Its conflicts of law provisions.
This Deed of Trust has been accapted by Lender in the State.of- Washlngton

Cholce of Venue, If there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Several Liability, Al obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all references to Grantor shall mean gach and every Grantor“and all references to Borrower shall mean
esach and every Borrower. This means that each Grantor signing belcw-"iis responsible for all obligations in this
Deed of Trust. . |

No Walver by Lender. Lender shall not be deemed to have waived any nghts under thls Deed of Trust unless such
waiver is given in wrltlng and signed by Lender. No delay or omission on the part of :Lender in exercising any right
shall operate as a waiver of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise lodgmand ‘strict-compiiance with that
provision or any other provision of this Deed of Trust. No prior waiver:by Lencle_[ ‘nor-‘any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or.of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this'Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent 16 subsequentinstances where
such consent Is required and in all cases such consent may be granted or withheld in the sole distretion of Lander.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Triist to be-illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offéndmg"prowémn illegal, invalid,
or unenforceable as to any other person or circumstance. lf feasible, the offending pravisien shall-be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannet be'so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the: |Iiegamy, invalidity, or
unenforceablllty of any prevision of this Deed of Trust shall not affect the legality, Valldlty or’ enforceablllly of any
other provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantors lnterest

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors.and assigis. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may:.
deal with Grantor's successors with ceference to this Deed of Trust and the Indebledness by way of forbearance of =
extension without releasing Granter from the obligalions of this Deed of Trust or liability under the Indebtedness )

Time Is of the Essence. Time is of the assence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releasas and waives all rights and benefits of the homesteed
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of:"'

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money -

of the United States of America. Words and terms used in the singular shall include the plural, and the plurai shall
include the singuiar, as the context may require. Words and terms not otherwise defined in this Deed of Trust shgll_
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GRANTOR AGREES TD ITS TERMS,
GRANTOR:

ﬁayé-.t-he'mga:hi_r_lzgs:a,:t_tributed to such terms in the Uniform Commercial Code;
"Beh’éficiafy-_.:The'word "Beneficiary” means BUSINESS BANK , and its successors and assigns.

Borrower.. The word "Borrower” means RICHARD E HOFFMANN and includes all co-signers and co-makers signing
the Nota and gl their successers and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without  limitation all assignment and security interest provisions relating to the Personal Property and
Rents. T

Deafault. Tﬁé:_word:"'Defé'ult'"l means the Default set forth in this Deed of Trust in the sectien titled "Default”.

Event of Default. The wqrdé *Event of Default" mean any of the events of default sat forth in this Deed of Trust In
the events of default section-of this Deed of Trust.

Grantor. The word-""t'_.ir'aht_pr’-'- means RICHARD E HOFFMANN; and BETTY HOFFMANN FAMILY TRUST dated
November 17, 2040..° o~ =

Guaranty, The word "Gﬁa_r'a.nty" rﬁ_gé_ns the guaranty from guarantor, endorser, surety, ar accommodation party to
Lender, including withum_il'imitation;a guaranty of ail or part of the Note.

Improvements. The word "lmprovéments” means all existing and future improvements, buildings, structures,
mobile homes affixed oh the.Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Rélated Documeiits, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for-the Note pr Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's :tbligations ot expenses incurred by Trustee or Lender to enforce Granior's
obligations under this Deed of Trust; tagether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BUS"I__N“ES_S BANK':its successors and assigns.

Note. The word "Note" means the .promissory .ndte dated August 24, 2011, In the original principal
amount of $135,000.00 from Barrower-to Lénder, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, ‘apd substitutions for the promissory note or agieement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personaf
propery now of hersafter owned by Granior, ‘and now of hereafter attached or affixed to the Real Property;
fogether with all accessions, parts, and additions to, all replacéments of, and all substitutions for, any of such
property; and together with all issues and profits thereon.dnd.proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale ar othet disposition of the Property.

Property. The word "Property” means collectively the:_hReaf 'F'roperﬁ( and the Personal Property.

Real Property. The words "Real Property” mean the real property, jrﬁeresls and rights, as further described in this
Deed of Trust. e T

Related Documents. The words "Related Documents” “méan_ Aall_promissory noles, credit agreements, loan
agreements, security agreements, mostgages, deeds of trust, security deeds, callateral mortgages, and all other
instruments, agreements and documents, whether now or harealter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreenents are not "Related Documents” and
are not secured by this Deed of Trust. -

Rents. The word "Rents' means all present and future rents, teve uc'es-,' incomé;: issues, royalties, profits, and
other benefits derived from the Property, T

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY, whose fiailing address is 425 COMMERCIAL
STREET, MT VERNON, WA 98273 and any substitute or successor frustees. Loy

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS :fQF,uTH_IS DE-ED,.OE TRUST, AND EACH

Fa .-ff FFOATED NOVEMBER 17, 2010
7 /%4//{

o

A

CHRISTINE L. HARE, Beneficlary of BETTY HOFFMA

TRUST dated Novemher 17, 2010

FAMILY

WA
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

} 88
COUNTY OF

On this day before rne.'fhs un,dék’igned Notary Public, personally appeared RICHARD E HOFFMANN, personally known
to me or proved to me on thé hasis pieatisfactory evidence to be the indiwdual described in and who executed the
Deed of Trust, and acknowledged tha @B‘- r she signed the Deed of I;y;t a @ r her free and voiuntary act and deed,

for the uses and purposes thereln fherfioned. % ;
Given under my hand and ‘official seal this {‘ - day.qls 20 u
. Lo S\ON -—

§ \»hOTAf?}RéGan dt.
té E o= My comm@sion explras 0
Lo, UBUS P9

LR e w

- . . {\O‘jq -\. o {\‘

emreor_ Ao [ }
COUNTY OF %\QQ_Q b{ ' )
On this Qr:x day of M , 20 “. . before me, the undersigned

Notary Public, personally appeared RICHARD E HOREMANN, Trustee of BETTY HOFFMANN FAMILY TRUST dated
November 17, 2010, and personally known to me of proved.to me on the basis of satisfactory evidence to be an
authorized trustee or agent of the trust that executed the §Wdﬁmsl ‘and acknowladged the Deed of Trust to be the

free and voluntary act and deed of the trust, by authorlfyfé PrE | rust documents or, by authority of statute, for
the uses and purposes therein mentioned, and on o hat %AS autharized to execute this Deed of Trust
i el e Trusl on behalf o
e g\\hv LILSSION & & Y

S ..t fa) “OTAQ;,‘%‘ ,Resldlng at

W) . \

s : P"" 'My csmmuaslon expires J0 =

EOX UBL\C Fad

STATE OF L\\JA )

comrvor_ Qg ok s 2
On this Q g day of , 20 l f, ’ , before rﬁe: the undersigned
Notary Public, personally appeared CHRISTINE L. H%E Beneficiary of BETTV HOFFMANN FARILY: TRUST dated

November 17, 2010, and personally known to me or proved to me on the basis of'gatisfaclory evidence to be an
authorized trustes or agent of the trust that executed the Deed of Trust and acknowledged. the Deed of Trust to be the
free and voluniary act and deed of the trust, by authority set ,ap,ghe trust documents or, by authenty of statute, for
the Wsas and purposes therem mentioned, and on oath s Vé @be is authorized to execute thns Deed of Trust
and ct execut Trust on behalf of thgt .

By \
Notary Public th and for the State of \J-— s
R :
~ '
2 A, Fox
185, JUBLC F 3

10004048, 5

-y

NOTARJ’ ?Ny c@missmn explres l "{0"904(‘/
\ - oo

%s "'unu" ‘
%"# Wksl“, "'
“Stvrristt!”

T
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STATE OF WA

" __ County of Skaglt

1 certlfy that I know or have satisfactory evidence that Christine L. Har@:e the

person(s) who appeared before me and said person(s) acknowledged that he/@hey

signed this instrument, on oath stated that he@hey was/were authorized to execute the
instrument and acknowledge it to be his free and voluntary act for the uses and purposes
mentioned in the instrument.

3 T | - ’ff,flf.fl/,’
Dated: August ‘,_;97,.._2_011_ g \_\&o DER=. y
ey S \\\‘_L_e_-’.' S\ON E"\'A.'-,. -::_
§ ‘*':"'*io“\“* ™ 3
N 5.8 o : = 3
‘-;‘-:‘ v pua\Y K O§
L0, 2040
Notary Public in and for the State of WA '%51&‘3;‘&‘ pS ”n‘
residing at: Bellingham v ssersstt!

My commission expires: 10/1 0/2014 -

\\IWIW!IMWI\\IIWIWMlllljlw
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& REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undermgned is the Iegar owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persans entitled thereto, the
right, title and mteresl now held by yau under the Deed of Trust.

Date:

Beneficlary:
By:
Its:

LASER PRO Lending, Ver #:57.00.004 _Copr. Harland Financial Solutions, Inc. 1997, 2011. All Rights Reserved.
: S WA CHHARLANDVCFILPL\WGO1.FC TR-3084 PR-3

WEMRAAN
Skagit County Auditor
8/31/2011 Page 11 of 11 3:26PM




