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' ’-"“DEFINITIONS

Words used m mulnple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Sechon 16

(A) "Secu:my Instrument" means this document, which is dated AUGUST 18, 2011, together
with all Riders to this documem

(B} "Borrower™is . GORDON A. BURTON AND MARGARET K. BURION,
HUSBAND AND WIFE _

Borrower is the trustor under this Sécurity Instrument.
(C) "Lender"is PEOPLES BANK

Lenderisa WASHINGTON . CORPORATION organized
and existing under the laws of - WASHINGTON .
Lender's addressis P.0. BOX 233, LYNDEN WASHINGTON 98264

(D "Trustee" is CHICAGO 'I'ITLE
425 COMMERCIAL STREET, MT VER.NON WASHINGTON 958273

(E) "MERS"is Mortgage Electronic chis_t.'ration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instroment, MERS is organized and existing ulider the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026,.1¢], (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated AUGUST 18, 2011

The Note stats that Borrower owes Lender ONE HUNDRED SIXTY-FOUR THOUSAND
AND 00/100 Dollars (U.S;$ 164,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Peniodic Paymcnts and to pay the debt in full not later than
SEPTEMBER 1, 2041

(G) "Property" means the property that is described below under the hcadmg "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charoes and late charges
due under the Note, and all sums due under this Security Instrument, phus interest.’

(D "Riders" means all Riders to this Security Instrument that are executed by. Borrower The following
Riders are to he executed by Borrower [check box as applicable]: T _

&) Adjustable Rate Rider [X] Flanned Unit Development Rider': .

(] Balleon Rider [0 Biweekly Paymemt Rider

(] 1-4 Family Rider ] Second Home Rider

] Condominium Rider [ Other(s) [specify)
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(J) ) “Apphmble Law" means all controlling applicable federal, state and local statuies, regulations,
ordinances. and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are, Jmposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 0 as to order, instruct, or authorize a financial instimtion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, autornated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow ltems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means ny compensation, settlement, award of damages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condcmnanon, or (iv) misrepresentations of, or ondssions as to, the
value and/or condition of the Property. :

() "Mortgage Insurance” means msurance pror.ecun" Lender against the nonpayment of, or default on,
the Loan.

(P} '"Periodic Payment” means the regularly scheduled amount doe for (i) principal and interest under the
Mote, plus (3i) any amounts under Section 3 of this Security Instrument.

Q) "RESPA" mcans the Real Estate Sertlement Procedures. Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500); astheym:ghtbeamended from time 1o time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Tnstrurmnent, "RESPA" refers to all requirements and restrictions that are inposed in regard w 2 "federally related
mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" means any pariy that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. Por this purpose,
Bomower irrevocably grants and conveys to Trustee, in trust, with power of sale, Ihc followmg descnbed
property located in the

COUNTY of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording mr.is'dicﬁan] g
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_”-’LOT 143, PLAT OF CEDAR HEIGHTS PUD 1, PHASE 2, ACCORDING TO
. THE PLAT THEREOF, RECORDED MAY 31, 2007, UNDER AUDITOR'S

FILE NO. 200705310138 RECORDS OF SKAGIT COUNTY, WASHINGTON.
TUATE IN SKAGIT COUNTY, WASHINGTON.
A__.P__N 4929 000-143-0000

which currently bas the address of 4472 SHANTEL STREET
MOUNT VERNON ., Washingon 98274  ("Property Address"):
AChyY. _' {Zip Code]

TOGETHER WITH zll the mprovements now or hereafter erected on the property, and all easemenis,
appurtenances, and fixtures now or bereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the intetests gramied by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as fominee
for Lender and Lender's successors and asxgns) hag the right: 1o exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is nnencumbered, except for encumbrances
of record. Borrower warrants and will defend gcncrally the uﬂe io the Property against afl claims and
demands, subject Lo any encurpbrances of record. :

THIS SECURITY INSTRUMENT combines uniforis covena.nts for national use and pon-uniform
covenants with limited variations by jurisdiction 1o consntute a umtbrm secunty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender cov::naﬁt' and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payient under: the Note or this
Security Instrument is retarned to Lender unpaid, Lender may require that any o ¥l subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer's check ot cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
inserumentality, or enrity; or (d) Electronic Funds Transfer.
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. Payments are deemed received by Lender when received at the location designated in the Note or at

” _ _sufsh--omer"lpcation as may be designated by Lender in accordance with the petice provisions in Section 13.
- Lender may return any payment or partial payment if the payment or partial payments are insufficient to
“ bring the Loan current. Lender may accept any payment or pariial payment insufficient to bring the Loan

current, ‘withour waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments-in t.he future, but Lender is not obligated to apply such payments at the time sach payments are
acceptéd, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds vntil Borrower makes payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note' immediately prior 1o foreclosure. No offset or claimn which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performmn the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} pripcipal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second 1o any.other amounts due under this Security Instrument, and then to
reduce the principal balance of the Néte, -7

If Lender receives a payment from Bortower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due; the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymentis cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Fayments, such excess may be applied to any late charges due. Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, of change the amount, of the Periodic Paymeats.

3. Funds for Escrow Items, Borrawer shall pay o Lender op the day Periodic Payments are doe
under the Note, until the Note is paid in full, a sum (the "Finds"} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can aftain prigrity over this Security Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or.ground rents on the Property, if any; (¢)
premivms for any and all insurance required by Lender under Section 5 and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in li¢ii of the payment of Morigage [nsurance
premiums in accordance with the provisions of Section 10, These jtems are called "Escrow ltems." At
erigination or at sny time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dies, fees and assessments shall
be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section, Berrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay o Lender
Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. “In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Irems
for which payment of Funds has been waived by Lender and, if Lender requires, shall fornish to Lender
receipts evidencing such payment within such time period as Lender may require, Borrower's obhgat:on 19
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" rhake such payments and to provide receipts shall for all purposes be deemed to be a covenant and agresment
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If

- Borrower is ‘obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the

- arpount due ‘for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amocunt and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

the waiver as 1o any. or all Escrow Terns at any 1ime by a notice given in accordance with Section 15 apd,
upon sich revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are thep required
under this Section 3.7 .

Lender may, at afiy time, collect and hold Funds in an amount (a) sufficient to peroit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA;” Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlmm of futnre Escrow hems oF otherwise in accordance with Applicable Law.

The Funds shall be held in an institurion whose deposits are insured by a federal agency,
instrumentality, or entity: fmcludmg Lender, if Lepder is an institution whose deposits are $0 Insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time
specified under RESPA. “Lender shall. not-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account; of venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, ‘Borrower and LenderT can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give 1o Bonower without charge, an annual agcounting of the Funds
as required by RESPA.

If there is a surplus of Funds held escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in'escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount pecessary to make up
the deficiency in accordance with RESPA, but in no miore than 12 menthly payments.

Upeon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
o Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts cha:ges fines, and impositions
artributable to the Property which can attain priority over this Sccunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dugs, Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the mannér provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a nanner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien.in good faith
by, or defends against enfomemem of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only. until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender ‘subordinating the
Lien 1o this Security Instrument. If Lender determines that any part of the Property is subject 10 alien which
can attain priority over this Security Instrument, Lender may give Borrower a motice identifying the lien.
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s Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or

reportmg service used by Eender in connection with this Loan.

5..- Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, bazerds included within the tenn "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance:shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires,. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. Thei msurance catrier providing the insurance shall be chosen by Borrower subject to Lender's
nghtto dlsapprove Borwwer s'choice, which right shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone determination,
certification and tracking services; or (b) 2 one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certificarion. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting frofi an objection by Borrowes,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lepder's option and-Botfowet's expense. Lender is under no obligation to purchase any
particular type or amount of coveragé. Therefore, such coverage shall cover Lender, but might or might not
protect Berrower, Borrower's equity in the Propcrty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obiained, ~Any amounts disbursed by Lender under this Section 5 shall
become additional detn of Borrower secured by this Security lustrument. These amounts shall bear interest
at the Note rate from the date of disbursemem and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and- renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional Joss payee. Lender shall have the right to hold the policies and renewal
cenificaies. If Lender requires, Borrower shall promptly give 1o Lender il receipts of paid premums and
renewal notices. I Borrower obtains any form of insurance coverage, not'otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a standa:d mortgage clause and shall
pame Lender as mortgagee and/or as 2n additional loss payee.

In the event of loss, Borrower shall give prompt notice to the i insurance carner and FLender. Lender
may make proof of loss if not made promptly by Borrower. Ualess Lende: and Borrower otherwise agree
in wriring, any ipsurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 Testoration or repair of the Property, if he restoration 0r repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppornity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcahle ‘Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
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" earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not

be pa.ld out ‘of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

‘applied tothe sums secured by this Security Instrument, whether o not then due, with the excess, if any,

paid to Borrower. - Such insurance proceeds shall be applied in the order provided for in Section 2.

It Bcrrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and reldted matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to séttle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is-given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 10 exceed the amotnts unpaid under the Note or this Security Instrument, 2nd (b} any other of Borrower's
rights (other than the right-to any refund of unearued premiums paid by Borrower) under all insuragce
policies covering the: Propen}', insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance procesds either to repair or restore the Property o to pay amounts unpaid vader the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomower shall gccupy, establish, and use the Property as Borrower's principal
residence withie 60 days after the execition of this Security Yustrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent ‘shall not be upreasonzbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate of commit waste on the Praperty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreemg in vazlue due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are pa:d in conpection with damage to, or the 1aking of, the Praperty, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse preceeds for the repairs and restoration ip a single payment.or in a series of progress payments as
the work is completed. If the insurance or condemnarion proceeds are not sufficient 1o repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon:and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on'the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower Or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan: Material representations
include, but are not limited to, representations concerning Borrower's occupancy of the Propeny as
Bormrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under thls Secumy Instmment.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lendex’s interest in the Property andlor rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or farfemn'e fo:_
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' """_énférccment of a lien which may atiain priority over this Securiry Instsument or w enforce laws or

regulations);. or (c) Borrower has abandoped the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 1o: (a) paying any sums secured by a lien
which has pnonty over this Securiry Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceeding. Securing the Property includes, but is not limited 1o, entering the
Property to make.1epairs;. change locks, Feplace or board up deors and windows, drain water from pipes,
eliminate building 'br_“other‘ giode violations or dangerous conditions, and have utilities tumed oo or off.
Although Lender may take action under this Section 9, Lender does pot have to do so and is not under any
duty or obligation to do-so, It is agreed that Lender incurs no )iability for not taking any or all actions
authorized under this Seetion 9. . .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instruzent;, These amounts shall bear mterest at the Note rate from the date of
disbursement and shall be. payable, w1ﬂ: such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on aloasehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold. mtat,e and interests berein conveyed or terminate or cancel the
ground lease. Borrower shall not, witliout.the express writien consent of Lender, alter or amend the ground
lease. If Bomrower acquires fee title to r.he Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. .

10, Mortgage Insurance. If Lender requu'ed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to-be available from the mortgage insurer that
previously prov:ded such insurance and Borrower was requuod to make separately designated payments
toward the premivums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent 10
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternaie mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased wo be in effect. Lender will accept, use and retain these payments as a pon-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan ig ultimately paid in full, and Lender shall not be :eqmred fo pay Bormower any imterest or
carnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the peried that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender requived Monigage Inserance 25 acontition of making the
Loan and Berrower was required to make separately designated payments toward the preminris for Mortgage
Insurance, Borrower shall pay the premiums Tequired o maintain Mortgage Insurance i effect, orto provide
a non-refundable loss reserve, until Lender's requirement for Mongage Insurance ends in accordance with
any writien agreernent between Borrower and Lender providing for such termination or until irmination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay mnermt at the
rate provided in the Note. -,
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_ Mortga,e Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
mcu: if Bonower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

" Mortgage insurers evaluate their total risk on ali such insurance in force from time to time, and may
enter into agréements with other parties that share or modify their risk, or reduce losses. These agmesments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these a,rccmcms “These agreements nay require the mortgage insurer to make payments nsing any source
of fumds that the monﬂage insorer may have available (which may inciude funds obtained frora Mortgage
Insurance premivms).

As 2 result. of thgsé'.agreements, Lender, any purchaser of the Notwe, another insurer, any reinsurer,
any other entity, or any affiliste of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for sharing or-modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Leader takes a share of the insurer’s risk in cxc,hangc for a share of the premiums
paid to the insurer, the arrangement is aften termed "captive reinsurance.” Further:

(#) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms.of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

() Any such agreements will not affeet the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeswners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosurcs, to request and obtain cancellation of the Mortgage
Insurance, to bave the Mortgage Insurance: termlnated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were ‘unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid 1o Lender. :

If the Property is damaged, such Mlsoellaneous Proceeds-shall be applied to restoration or repair of
the Property, if the restoration or repair is economically féasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumity to inspect such Property 1o ensure the work bas been completed to
Lender's satisfaction, pmwded that such inspection shall-be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursemnent or in a seties of progress payments as the work is completed,
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be reguired to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. I the restoration or repair is not economically feasible o7 Lender’s security would be lessened,
the Miscellaneous Proceeds shall be applied 10 the sums secured by this Secunty Instrument, whether or not
then due, with the excess, if any, paid to Bommower. Such Mlscellaneuus Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlsmllaneous Proceeds
shall be applied to the sims secured by this Secority Instrament, whether or not then due, w:rh the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property. in wlnch thc fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 O greater
than the amount of the sums secured by this Security Instrumpent lmnl‘:dlately before.the partml taking,
destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums secured by
this Security Instrumnent shall be redvced by the amount of the Miscellaneous Proceeds nmluphed by the
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' "’"_fbll"ﬁwing._ﬁ‘action: (a) the total amount of the snms secured immediately before the partial taking,

destruction, ‘or loss in value divided by (b) the fair market value of the Property immediately before the
parhal taking, destruction, or loss in value. Any balance shall be paid 10 Bommower.

- % In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
va]ue ‘of the Property immediately before the partial taking, destruction, or loss in vahue is less than the
amount of-the surns ‘secured immediately before the partial taking, destruction, or loss in value, unless
Borrowér and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the swms are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in tht next sentence) offers to make an award to setie a claim for damages, Borrower fails
to Tespond to Lender wnthm 30 days after the date the notice is given, Lender is anthorized w collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property or fo the swms secured by
this Security Instrument, whether. or.not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Procseds ot the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds, @ -

Borrower shall be in:default If any action or proceeding, whether civil of criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impainnent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
jmpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are agu'-ibuml;-_le'to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender:

All Miscellaneous Proceeds that are not apphed to restorauon or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lellder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums seciired by this Security Instrument granted by Lender
to Bormower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Ioterest of Borrower, Lender shall-not be required 1o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend-time for payment or otherwise modify
amortization of the sums secured by this Security Insimument by-reason of any. demand made by the original
Borrower or apy Successors in Interest of Borrower. Any forbearance by, Lepder in exercising any right or
remedy ncluding, without limitation, Lender's acceptance of payments: from-third persons, entities or
Successors in [nterest of Bormower or in amounts Jess than the amount then clue shal] Dot be a waiver of or
préeclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assagns Bormd. Bommower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Propérty under the terms of this
Security Instrument; {b) is pot personally obligated to pay the sums secured by this Security Instrurment; and
(c) agrees that Lender and any other Borrower can agree to extend, medify, forbear ‘or make any
accommodations with regard to the terms of this Security Instrument or the Note mthout the co-sxgm:r 5
consent, : P
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) Subject 10 the provisions of Section )8, any Successor in Interest of Borrower who assumes Borrower's
obhgauons under this Security Instrument in writing, and is approved by Lender, shall obtain all of
BosTower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
Writing, “The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benéfit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any othier fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly ptohlblted by this Security [nstrument or by Applicable Law,

If the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
penmisted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any =sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower,. Lcnder may choose to make this refond by reducing the principal owed
under the Note or by making a direct payment.to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any: prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by ditect payment 1o
Borrower will constitute a waiver of any right of action Borrower might have arising ous of such overcharge,

15, Netices. AN notices given by. Borrow or Lender in conmection with this Security Instrument
roust be in writing. Ay notice to Borrower in connection with this Security Instrument shall be deemed 10
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one:Borrower shall constitute notice to all Borrowers uness
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instramesit 2t any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed 1o have been given to Lender until as;many recgived by Lender. If any notice
required by this Security Instrament is also required under Applicable Law, Lhe Apphcable Law requirement
will satisfy the corresponding requirement under this Security Instrarnent. ;

16. Governing Law; Severability; Rules of Construction. Tl.us Secunty‘ Iustmment shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject fo any requirements and Limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clausc of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note whjch can be gnren
effect without the conflicting provision.
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) As wused in this Security lostrument: (2) words of the mascnline gender shall mesn and inchuide
cormpondmg nenter words or words of the feminine gender; (b) words in the singular shall mean and
include the pIural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action.”

“17.. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

"18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
~Interest in the Property means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, mstaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part ‘of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a patural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writteg conscnt, Lender inay require immediate payment in full of all sums secured by this Security
Insmument. However, t‘uzs opuon shall nol be exercised by Lender if such exercise is prohibited by
Applicable Law. ;

If Lender exercises: r.tus opnon, Lender shall give Rorrower notice of acceleration. The notice shall
provide a period of not less. than- 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand o Borrower.

19. Borrower's Right 10 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemtent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the’ Property pursuat to any power of sale contained in this
Sccurity Instrumeat; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgmem enforcing this Security Instrament, Those conditions are that
Eorrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if po acceleration had occurred; (b) cures any default of any.other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not Yimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other feés incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Insgrument; and (d) takes such action as Lender may
reasonably require to assere that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation 1o pay the sums secured by this Security Instrument shal] continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as sclected by Lender: (a} cash; (b) money order; (c) certified chieck, bank check, treasurer’s chcck
or cashier’s check, provided any such check is drawn upon an institstion whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. 'I'he Note ora parual interest
in the Note {together with this Security Instrument) can be sold one or more times ‘without prior hotice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan. semcmg
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or mote
changes of the Loan Servicer unrelated to a sale of the Note. IF there is a change of the' Loan Semcer -
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*"Borrower will be given written notice of the change which will state the pame and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA. requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan js serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations o Borrower
wil]_remain with the Loan Servicer or be transferred 1o 2 successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower por Lender may commence, join, or be joined to any judicial action (as either
individual litigant or the member of a class) that arises from the other party's actions pursnant to this Security
Instroment or that alleges that the other party has breached amry provision of, or any duty owed by reason of,
this Security Instruinent, uritil such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period afterthe giving of such notice to take corrective action. If Applicable Law provides a
time period which must.elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acoeleration and opportunity to cure given 10
Bormower pursiant to Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and epportunity to take cosrective action provisions of this Section 20.

Z1. Hazardous Substances. " As used in this Section 21: (a) "Hazardous Substapces” are those
substances defined as toxic or hazardous substabces, pollatams, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othet flanmmable or texic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials’ coma:lmng ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federal laws andlaws of ihe jurisdiction where the Property is located that relate
10 health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envirommental Law; and (d) an "Environmental Condition”
means 2 copdition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, onor-in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmenptal
Law, (b) which creates an Environmental Coadition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affécts the value of the Property. The preceding two
sentences shall not apply io the presence, use, or storage on the Property of small quantitizs of Hazardous
Substances that are geperally recognized to be appropriate to negmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender writien notice of (a) any invéstigation claim, demand, lawsuait
or other action by any governmental or regulatory agency or private pamy involving the Property and any
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge; (b) any Environmental
Condition, including bus not limived to, any spilling, leaking, discharge; release or threat of release of any
Hazardouws Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. I Bomower learns, or is notified ¥y any governmental
or regulatory authority, or any pnvate party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Bormower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obhganon on L:nder for an
Environmental Cleanup. o s
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"~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:
o022 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but xot prior to
acceleratlon under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a)
l;he default (b) the action required to care the default; (c) a date, net less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in ¢the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property at public auction at a date not less than 120 days in
the futare. The gotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not eured on or before the date specified in the notice, Lender at its option, may require
immediate payment in foll of all sums secured by this Security ¥nstrament withom further demand and
may invoke the power of sale and/or:any other remedies permitted by Applicable Law, Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Limited to, rmsonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the cccurrence
of an event of defanlt and of L_ender’s election to canse the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. -After the time required by Applicable Law and after
publication of the notice of sale, Trustee; without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any orderTmsteedetermmes Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its desigriee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tyustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The retitals in the Trusteé’s deed shall be prima facie evidence of
the truth of the statenients made therein. Trustee shall apply the proceeds of the sale in the following
order: {(a} to all expenses of the sale, including, but not Yiraited to, reasonable Trusice's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instrurnent, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing
debt secured by this Security Instrument to Trustze. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shail pay any recordation costs and
the Trusiee's fee for preparing the reconveyance,

24, Substitute Trustee. [n accordance with Applicable Law, Lender_;nay fro_m time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upun Tmsiee herein
and by Applicable Law, )

25. Use of Property. The Property is not used prmc:pa]]y for a,nculmral purposes :

26. Attorneys' Fees. Leader shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding 1o construe or enforce any term of this Security Instrument. The term "atiorneys'
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| fees " whenever used in this Security Instrameat, shall include without limitation attorpeys' fees incurred

by _Lendcx.ih any bankrupicy proceeding or ob appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNNG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumem and in any Rider executed by Boreower and recorded with it

(Seal) T osmeal” ¥ Bwi ¥ (Seal)

GORDON A. BUR'I'ON . +Borrower MRMT K. BURTON o)
_(Seal) (Seal)
-Borrower . -Borrower
Bomower v -Borrower
Witness Wiess
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[Space Below This Line For Acknowledgment]

State of Washmbton }
Coumy of SKAGIT )

CORDON A. BURTON AND MARGARET

On this day pcrsona]ly appeared beforz me

K. BURTCN

to me known 1o be the individual or individuals described in and who executed the within and foregoing
instrument, and acknowledged that, hélshefthex signed the same as his/her/their frec and voluntary act and

deed, for the uses and purposes therem mennon
Given under my hand and official seal ttus __Z day of M—

- Notary Public i and for e stajs of Waknington,

. resldmg ar Mjﬂ v
My commlssmn explres é ‘f//

ROBERT M L:VESAY"
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
JUNE 8. 2013
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. MIN: 100135952232954014 loan Number: 5223295-401

ADJUSTABLE RATE RIDER
(LIBOR One Year Index (As Published In The Walf Street Journal) - Rate Caps)

THIS ADJUS’I‘ABLE RATE RIDER is made this 18th dayof AUGUST
2011, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secunty Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to.secure Borrower's Adjustable Rate Note (the "Note") to PEOPLES BANK, A
WASHINGTON CORPORATION
(the "Lender”} of the same dateand mvenng the property described in the Security Instrument and located at:

4472 SHAN TEL STREET MCUNT VERNON, WASHINGTON 58274
[Property Address]

THE NOTE CONT A]NS PROV[SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND.THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TBE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ]n addmon t0'the covenants and agreements made in the Securicy
Instrument, Borrower and Lender further covmant and agree as follows:

A. INTEREST RATE AND MONTHL_Y- PAYMENT CHANGES
The Note provides for an injtial interest rate of 277625 %. The Noie provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAI\IGES

{(A) Change Dates

The interest rate 1 will pay may change on the ﬁrst day of SEPTEMBER 2014
and on that day every 12th month thereafter. Each date on Whlch my mtemt rate could change is called a

"Change Date." L .

(B) The Index e

Beginning with the first Change Date, my inrerest rate will be based onan Index The "Index” is the
average of interbank offered rates for one-year U.S. dollar-denominated -deposits in the London market
{"LIBOR"), as published in The Wall Streer Journal. The most recent lndex figure avaﬂable as of the date
45 days before each Change Date is ¢alled the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdr:x whlch ig based upon
comparable information. The Note Holder will give me notice of this choice. !

(C) Caleculation of Changes i

Beforz each Change Date, the Nowe Holder will calculate my new mtﬂest Tate by adding
TWO AND 250/1000 percentage points ( 2250 %) w the
Current Index, The Note Holder will then rouud the result of this addition to the negrest on&elghm of one
percentage point (0.125%). Subject 10 the limits stated in Section 4{D) below, this rovaded amount wﬂl be _
my new interest rate uniil the next Change Date. ) ’
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“ The Note Holder will then determine the amount of the monthly payment that would be sufficient to

‘1epay-the uitpaid principal that I am expected to owe a the Change Date in full on the Maturity Date at my

ned interest Fate in substantially equal payments. The result of this calculation will be the new amonnt of

'my month.ly payment.

(D} Limits on Interest Rate Changes
" The interest ‘rate 1 am required to pay at the first Change Date will not be greater than
4 625 %-or less than 2 .250 %. Thereafter, my interest rate will aever be increased
or decreased on’ anY___Smple Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never be greater than 8.625 %.

(E) Effective Date of Changes

My new interest.rate will-become effective on each Change Date. I will pay the amount of my new
monthly payment beginning.on the ﬁ:st monthly payment date after the Change Date unti] the arnount of my
monthly payment changes agam

() Notice of Chimges -

The Note Holder will deliver or mail to me a netice of any changes in my interest raic and the amount
of mmy monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and’ also Ihe title and telcphone pamber of a person who wil} answer any question
I may bave regarding the potice, -

BE. TRANSFER OF THE PR'O?ERTY ﬁR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Insl:rument is amended 1o read as follows:

Transfer of the Property or a. Beneﬁcla] Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial imterest in the Property, including,
but not limited to, those beneficial mtei'ests transferred in a bond for deed, contract for deed,
installment sales contraci or escrow agreement, the ml:em of which is the transfer of title by
Borrower at a future date to a purchaser. '

If all or any part of the Property or any Intctest in the Pmpcrty is sold or transferred (or
if Borrower is not a natural person and a beneficial inierest in Borrower is sold or trapsferred)
without Lender's prior written consent, Lender may require immediate payment in fulf of all
surms secured by this Security Instrament. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender ajso shall not exercise this option if:
{a) Borrower causes 10 be submitted to Lender information requu'ed by Lender to evaluate the
intended transferec as if a new loan were being made to the trapsferee; -and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Sccunty Instmmcnt is acccptablc
1o Lender.

To the extent permitted by Applicable Law, Lender may cha.rge a rwsonable fee as a
condition to Lender's consent to the loan assurmption. Lender may zlso require the transferee
10 sign an assumption agreement that is acceptable to Lender and that obhgaws the trapsferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security ]'.nstrument u.nless. .
Lender releases Borrower in writing. o

If Leader exercises the option to require immediate payment in full, Lender Shall gwe gy
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from .+ .. -
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-~ _the date the notice is given i accordance with Section 15 within which Borrower must pay all
<-sumssecured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

* % witliout further notice or demand on Borrower.

'ﬁf.--SIGNiI‘IG.BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustzble Rare Rider.

s

(Seal) Pﬂ ahaorwY - J)\ %\A\rﬂ”(sa])

GORDON A. BURTON. . -Bomower MARGARET K. BURTON  -Borrower
_(Seal) (Seal)
-Borrower: ~Borrower
Geal) (Seal)
-Borrower L -Borrower
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Loan Number: 522329%5-401

PLANNED UNIT DEVELOPMENT RIDER

. THIS" PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
AUGUST, 201X , and is incorporated inte and shall be deswmed 1o amend and
supplement the Mortgage, Deed of Trust, or Secunty Deed (the "Security Instrumment”) of the same date,
given by the underslgnea_d {(the "Borrower"™) to secure Bormower's Note to PEOPLES BANK, A
WASHINGTON CORPORATION
(the "Lender") of the samedateandcovenng the Property described in the Securiiy Instrument and Iocated at:

4472 SI—]A‘NTEL STREET MCUNT VERNON, WASHINGTON 98274
[Property Address)

The Property includes, but is not Lirited to, a parcel of Jand improved with a dwelling, together with other
such parcels and certain common. areas and facilities, as described in
COVENANTS, CONDITICONS AND RESTRICTIONS OF RECORD

(the "Declaration"). The Property is a part of a planned_un;i:i:.dé-velppment Imown as

CEDAR HEIGHTS =
[Name of Planned Un&--oevél'opmem]- o

(the "PUD"). The P:roperty also includes Borrower's interest in the homeowners association or equivalent
eniity owning or managing the common areas and facilities of T.he PTJD (the Dwners Association”) and the
unges, benefits and proceeds of Borrower's interest. i

PUD COVENANTS. In addition to the covenants and agreements made in tbe Secnnty Instrument,
Borrower and Lender further covenant and agres as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obhgauons under the PUD's
Constituent Documents. The "Constitvent Documents” are the (i) Declaration; (i) articles of i mcoq:orauon
trust instrument or any equivalent document which creates the Owners Association; and (iiiy anmy by-laws or
other rules or regulations of the Owmers Association. Borrower shall promptly pay, wheu due all dues and
assessments imposed pursnant to the Constituent Documents. .

BE. Property Insurance. So long as the Owners Association maintains, with a genmuy accepted
insnrance carrier, a “master” or "blanket" policy insuring the Property which is satisfactory to Lender and' L
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" which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire; hazards included within the term "extended coverage,” and any other hazards, including, but
‘not limited to, earihquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
‘provision 1n Section 3 for the Periodic Payment to Lender of the yearly premium installments for property

insurance on the - Property; and (i) Borrower's obligation under Section 5 to majntain property insurance
caverage. on the Property is deemed satisfied to the extent that the required coverage is provided by the
Qwners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance procseds in Heu of restoration or repair following
a loss to the Property, orio common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and.shall be paid to, Leoder. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not T.hen due, with the excess, if any, paid to Borrower.

<. Public Llablllw Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a pubhc liability insurance policy acceptable in form, apount, and
extent of coverage to Lender, * -

D. Condemnation. Theprooeeds df.-‘any award or claim for damages, direct or consequential,
payable to Borrower in conpection with any ¢opdemmation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender. Such progeéds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 110

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior writien consent, either partition or subdivide the. Properry or congent to: (i) the abandonment or
termination of the PUD, except for abandonment or tenmination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemmation or eminent domain; (ii) any
ammendment (o any provision of the "Constituent Documents™ if the provision is for the express bepefit of
Lender; (iil) termination of professional management and assumnption of self-management of the Qwaers
Association; or (iv) any action which would have the effectiof rendenng the public liability insurance
coverage maintained by the Owners Association umacceptable to I.ende:r

F. Remedies. If Borrower does not pay PUD dues and assessmen‘ts Wheli due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms ‘of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and.- shalI be payable with interest,
upon notice from Lender to Borrower requesting payment. :
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
- Rider. -~

Geay B ol (Seal)

-Borrower ET K. BURTON -Borrower

S (Seal) (Seal)

“~Boirower -Borrower

- (Seal) (Seal)

-Borrower -Borrower
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