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NON-MERGER DEED
AND BILL OF SALE IN LIEU OF FORECLOSURE

Grantor: CENTRUM FINANCIALL.SERVICES, INC.

Grantee: FORTUNE BANK

Legal Description (complete): Lot 4 of Anacortes Short Plat No. 01-001, recorded January 8,
2004 under Auditor’s File®No. 200401080066, records of
Skagit County, “Washington, and being a portion of the
Northwest Y4 of the Northeast % of Section 25, Township 35
North, Range 1 East, WM S]tuate in the County of Skagit,
State of Washington. [ ° :

i Complete legal on EXHIBIT 1
Assessor’s Tax Parcel ID No(s).: 350125-0-024-0700

Reference Nos. of Documents Affected: Deed of T:ru_st. .r_ecér:ded_ under Skagit
County Recording Number 201105120080

This NON-MERGER DEED AND BILL OF SALE IN LIEU OF FORECLOSURE (the “Deed in Lieu”)
dated this 15th day of August, 2011, is made by and between CENTRUM FINANCIAL SERVICES,
INC., a Washington corporation (the “Grantor”), whose address is 12505 Bellevue-Redmond Road,
Suite 200, Bellevue, Washington 98005; and FORTUNE BANK (the “Grantee”), Whose address is
1201 Third Avenue, Suite 700, Seattle, Washmgton 98101.
1, Grant. For good and valuable consideration, the receipt and suffi mency of whlch is
hereby acknowledged Grantor hereby irrevocably and unconditionally grants, bargams, transfers
sells, conveys, assigns, and confirms to Grantee all of Grantor’s right, title and 1nterest in, thc A
following real and personal property (the “Property™): : S
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LT 1.1 Land, Appurtenances, Easements. That certain real property and all
'mterests thereln located in Skagit County, Washington more particularly described in EXHIBIT 1
attached hereto and incorporated herein by this reference, together with all existing and future
easements; access rights, appurtenances, privileges, licenses, hereditaments, franchises and tenements,
and all'minerals, oil, gas, and other commercially valuable substances that may be in, under or
produced from any part of it (collectively, the “Land”),

1.2, Improvements. All buildings, structures, fixtures, and improvements now
located or la_ter to be constructed on the Land (the “Improvements”),

“" 13> Related Real Property and Improvements. All real property and
improvements on it, and-all appurtenances and other property and interests of any kind or character,
whether described in EXHIBIT1 or not, that may be reasonably necessary or desirable to promote the
present and any reasonable future beneficial use and enjoyment of the Land and Improvements;

1.4 Goods, Materials, Fixtures, Etc. All goods, materials, supplies, chattels,
appliances, fixtures, equipment,.inventory, general intangibles, and machinery now or later to be
attached to, placed in or on, or used in connection with the construction, use, enjoyment, occupancy,
development, marketing or operation of all or any part of the Project, whether stored on the Land or
elsewhere, all of which shall. be considered to the fullest extent of the law to be real property for
purposes of this Deed in Lieu, )

1.5 Construction Materlals and Equipment. All building materials, equipment,
work in process or other personal property - of any kind, whether stored on the Land or elsewhere, that
have been or later will be acquired for the purpose of being delivered to, incorporated into, or installed
in or about the Land or Improvements; .~ -

1.6 Borrower Funds;. Bnnds All present and future monetary deposits given by
Borrower to any public or private utility with respect to utility services furnished to the Land or
Improvements. All deposits and bonds of Borrower relating to the Property (or any part thereof),
including, without limitation, deposits and bonds prov1ded to any govemmental agency for completion
of the Property or any improvements;

1.7 Rents, Issues, and Profits All income, rents, security or similar deposits,
revenues, issues, royalties, profits, leases, eamnings, products and proceeds of the Land or
Improvements, including, without limitation, all rights to the payment of money, accounts, accounts
receivable, reserves, deferred payments, refunds, cost savings, in_s_ufa_r’ice or condemnation proceeds,
payments and deposits (collectively, the “Rents, Issues and Profits”; -

1.8 Miscellaneous Personal Property. Any and all personal property of any
kind whatsoever, whether tanglbie or intangible, that is used or will be used in construction of; or is or
will be placed upon or is derived from or used in any connectmn w1th the use, occupancy or
enjoyment of, the Land or Improvements;

1.9 Books and Records. All books and records pertammg to any and all of the
property described above, including records stored on computer readable medla 1 “Baoks and
Records”y; and

1.10  Permits, Plans, and Contracts. All licenses,- _pe_:_frmts,__. approvals,
applications, commitments, designs, plans, specifications, architectural and e’hg-ine’grin_g ‘contracts,
construction contracts, surveys, appraisals, listing agreements, warranties, and anyand all-other work
product or general intangibles relating to the Property or any part thereof and now or hereafter owned
by Grantor, including, without limitation, all building permits and environmental and subdivision
approvals and any and all rights or claims that relate to the construction of improvements.on or'to the
Property that Grantor may have against any person or entity supplying, or who has supphed Iabor
materials, or services in connection with the construction of improvements on the Property. '
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T ) 1.11 Insurance. Grantor assigns to Grantee the right to receive payment of any
g clalm payable under the terms of any hazard insurance policies now in effect on its Property, including
any premium refund now or hereafter payable.

The Land, Improvements, related real property, and all personal property now or hereafter
installed on or.used in connection with the Land and/or Improvements are collectively referred to
herein ¢ asthe. “Praject " The Project constitutes the bulk of, but not the entirety of, the Property.

“2...." Deed'in Lieu. This Deed in Lieu is an absolute conveyance, assignment, and transfer
of all mterest of Grantor in the Property and is executed and delivered by Grantor in connection with
that Deed of Trust.dated April 29, 2011, and recorded in the real property records of Skagit County,
Washington, on May.12,-2011, under Recording No. 201105120080, which deed of trust incorporates
a security agreement providing Grantee with a security interest in all personal property included in the
Property (the “Deed of Trust”). -

3. Warranties.. It is warranted and covenanted by Grantor in executing this Deed in
Lieu, and agreed by Grantee in accepting this Deed in Lieu, as follows:

3.1 The¢ consideration for the execution of the Deed in Lieu for the Property
consists of Grantee’s agreement, uponrecording of this Deed in Lieu, to be bound by a covenant not to
sue Grantor or the guarantor of each of the obligations secured by the Deed of Trust (“Guarantor™), as
more fully described in the Settlément Agreement executed concurrently herewith by and among
Grantor, Guarantor, and Grantee with respect to the Property (the “Settlement Agreement”). Nothing
herein is intended or shall be constried.to release Grantor from any obligations to Grantee, ot to
preclude or otherwise prejudice Grantee E rlght to proceed with a foreclosure action against the
Property.

3.2 The cons1deratlon-..se_t' forth above for the execution of this Deed in Lieu is
equal to or greater than the fair market value of the Property and includes the fair and reasonable value
of Grantor’s interest in the Property. Grantor has been unable to refinance the Property or to sell the
Property for any amount greater than the secured indebtedness owing to Grantee under the Note.

3.3 The Deed in Lieu is executed voluntarily by Grantor, and not pursuant to
duress or threats of any kind. Furthermore, it is executed-and delivered in mutual good faith between
Grantor and Grantee, is not made in preference to Grantee over other creditors, and is not given or
intended to hinder, delay, or defraud any creditor, or to contravene any of the bankruptcy laws of the
United States or any other appllcable laws.

34 The Deed in Lieu is not given as secunty for the payment of money or
indebtedness, nor as security of any kind or nature, and there is no agreément or understanding, oral or
written, between Grantor and Grantee herein, or any other person,: relative to a conveyance of the
Property back to Grantor, or to a sale or conveyance to anyone else for-the beneﬁt of Grantor, or to
any division of any proceeds realized from the Property by sale or otherwise: .

35 Grantor intends by the Deed in Lieu to vest the absolute: and unconditional
title to said Property in Grantee, and forever to estop and bar Grantor, and-4ll of Grantet’s successors
in interest, from having or claiming any right, title or interest of any nature whatsoever, either in law
or equity, or in possession or in expectancy, in and to the Property of any part thereof. -In this regard,
and in reliance upon this Deed in Lieu and all of Grantor’s warranties and representatmns made herein
and the Settlement Agreement, Grantee shall be entitled to exercise and enjoy all-of the- rights,
responsibilities, powers and privileges associated with the Property at such time and on such terms as
Grantee deems appropriate; paying taxes and assessments levied against the Property; and otherwise
acting with respect to the Property consistent with the quiet enjoyment and ownershlp thereof by' b
Grantee. i
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e 3.6 Grantor further warrants and represents: (a) that Grantor has full power and
'aurhorlty to execute and deliver this Deed in Lieu, (b) that this conveyance and assignment is freely
and- fairly made, (c) that Grantor is not rendered insolvent by this conveyance and assignment, and (d)
that there.are no agreements, oral or written, other than those reflected in this Deed in Lieu and the
Settlement Agreement between Grantor and Grantee with respect to the ownership ar possession of
the Property

3 '7 Cltis the express intent of Grantor and Grantee that this Deed in Lieu shall not
operate to extmgulsh the Deed of Trust or the security agreement incorporated therein and that the
Deed of Trust shall not be'merged into or otherwise released by the recording hereof. Although
Grantee has agreed not to take any action to seek or obtain a personal judgment against Borrower or
Guarantor for each of Borrower™s obligations secured by the Deed of Trust, Grantee retains the right to
proceed with foreclosure actions under the Deed of Trust and any related security agreements against
the Property on the basis of existing or future defaults under the obligations secured thereby in the
event that a foreclosure is deemed necessary by Grantor for any reason, including to clear title to the
Property of any existing or:fu:'ture enéu‘mbrances subordinate to the Deed of Trust.

DATED this 15th, day of August 2011
GRANTOR: T GRANTEE

CENTRUM FINANCIAL SERVICES, INC _'F_ORTUNE BANK,

Name Derek M. Edmonds T.it-l_:g: e EVEP

Title CEO
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" STATE OF WASHINGTON }

C_OUNTY OF KING
" .On this day personally appeared before me Derek M. Edmonds to me known to be the CEO of
Centrum Financial Services, Inc., acting as the Manager of EQUITY FUNDING, LLC, the
Washington limited liability company that executed the foregoing instrument, and acknowledged such
instrument to b the free and voluntary act and deed of such corporation, for the uses and purposes
therein mentioned, and on oath stated that s’he was duly authorized to execute such instrument.
GIVEN UNDER MY HAND AND OFFICIAL SEAL this 15th day of August, 2011,

My Commission Explres ?-19-I3

STATE OF WASHINGTON }
55

COUNTY OF KING
On this day personally appeared before me A , to me known to be
the =l of Fortune Bank, the Washmgt n bank corporatlon that executed the

foregoing instrument, and acknowledged such instrument to b'e the f‘ree and. voluntary act and deed of

such cacﬁlgm:l:l a1, for the uses and purposes therein mcntloned and on oath stated that s/he
was duly authorized to execute such instrument.

GIVEN UNDER MY HAND AND OFFICIAL SEAL this 15th day of August 2011.

NOTARYPUBLIC ¢ oy as}ii_ngcon,
residing at / 25yl S Lo
My Commission Expires ¢ ~/9-/ 2 ?
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EXHIBIT 1
Legal Description of the Property

- ‘Lot 4 of Anacortes Short Plat No. 01-001, recorded January 8, 2004 under
~.‘Auditor’s File No. 200401080066, records of Skagit County, Washington, and
being a portion of the Northwest % of the Northeast % of Section 25, Township
35 North, Range 1 East, W.M.
Situate in the.County of Skagit, State of Washington.
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