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DEED ‘OF TRUST

MIN 10010560003218B9663

DEFINITIONS

Words used m multiple scetions of this document’ Hre, dt.ﬁm.d below and other words are defined in
Secuons 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 6.
{A) "Security [nstrument” means this document, which is ddtudhugust 02, 2011 1
together with all Riders to this docoment.
(B) "Borrower" is GECRGE ADAM MUSGROVE and TINA g MUSGROVE

Borrgwer is the trustor under this Security Instrument.
(C) "Lender™ is USAR Federal Bavings Bank /”76’,({‘
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" Lender 1sa fedarally chartaered savings bank

~organized and existing under the laws of the United States of America

"Len‘cicr’s address is 10750 McDermott Freeway, San Antonio, TX 7B28B
(D) "T‘ru%tee"n C:h:.cago Title Insurance Cocmpany

(E) "MH!S“ 1s Moﬂgage Tlectronic Registration Systems, Inc, MERS is a separate corporation that is
acting solely ax a nominee for Lender and Lender's succcssors and assigns. MERS is the heneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of IO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(¥) "Note" meany the promissory note signed by Borower and dated August 02, 2011

The Note states that Borrower owes Lender Two Hundred Four Thousand Five Hundred
Thirty Four And Z.aro/ 100 Dollars
(US. $204,534.00 - o0 o). plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Septenber 01, 2041 .

{G) "Property™ means the propert} tllat is described below under the heading "Transfer of Rights in the
Property."”

(H) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all suris dire under this Security Instrument, plus interest.

() "Riders" means all Riders to-this br,Lunty Instryrment that are exeeuted by Boarrower. The fallowing
Riders are to be executed by Borrower [check box as apphcablc]

[ ] Adjustable Rate Rider L lc undomlmum R1dcr [ Sceond Home Rider
1 Balloon Rider [x1 Planned Unit Development Rider [_J 1-4 Tamily Rider

VA Rider [ IBiweekly Payment Rider L] Other(s) [specity]

{J) "Applicable Law” means all controlling applicable federal, state and local stafutes, regulations,
ordinances and administrative rules and orders (that ha\:(. th;. Lff(..Lt nf Taw) as well as all apphicable final,
non-appeatable judicial epinions.
(K) "Community Association Dues, Fees, and Assessments" means all ‘dues, fees, assessments and other
charges that are imposed on Bomower or the Property h) a umdnmmlum assaciation, homeowners
association or similar organization.
(L) "Ekctronic Funds Transfer" means any transter of funds, oﬂ:cr than & fransaction originated by
check, draft, or similer paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or maguetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, awtomated teller
muching transactions, trunsfors initiated by wlephone, wire transferg, und dulumdtud clemringhouse
transfers. : :
(M) "Escrow [tems" means those items that are described in Section 3. : S
(N) "Miscellaneous Proceeds™ mcans any compensation, sciticment, award of dama;,t_s or ]'}T’UL(..L(L'\ paid
by any third party (other than insurance proceeds paid vnder the coverages described in-Section §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or.any part-of the
Property; (i) conveyance in licu of condemnution; or (iv) misrcpresentations of, or zvmlwuns as tu the
value and/or conditien of the Property.
(0) "Mortgage Insurance” means insurance protecting Lender sgainst the nonpayment of or dcfault 011
the Loun. -
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under th.e o

Note, plus (i} any amounts under Section 3 of this Security Instniment, i
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" (Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
~““implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might he amended from time o
tinie, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instroment, "RESPA" refers to all requirements and restrictions that are imposed in regard
to'a "federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage
loan under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that“party has assumed Borrower's obligations under the Note and/or this Sceurity Instrumcent.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary  of this Sceurity Instrument is MERS (solely as momince for Lender and Lender's
successors and assigns) and the successors and assigns of MURS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's. covenants and agreements ymder this Sceurity Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiotion |
of Skag:.t [Name of Recording Jurisdiction] :

THE IAND REFERRED TO EEREDI BELOW IS SITUATED IN THE COUNTY OF SFAGIT,
STATE OF WASHINGTON .FLND IB DESCRIBED A8 FOLLOWS:

ALL THAT PARCEL OF LAND IN c:m_r OF BURLINGTON, SRAGIT COUNTY, STATE OF
WASHINGTON, AS MORE FULLY DESCRIBED -IN DEED DOC ¥ 200407300248, ID#
P120530, BEING KNOWN AND DESIGNATED AS LOT 27, PFLAT OF WEST VIEW
ACCORDING TO THE PLAT THEREOF, RECORDED JUNE 4, 2003, UNDER AUDITCRS FILE
NO. 200306040117, RECORDS OF SKAGIT COUNTY, WASHINGTON

BY FEE SIMFLE DEED FROM HANSELL MIT2EL- ]'..I.C.; A WASHINGTON LIMITED
LIABILITY COMPANY AS SET FORTH IN DEED DOC # 200407300248 DATED
Q7/29/2004 AND RECORDED Q7/30/2C04, SKAGIT COUN'I'I RECORD3, STIATE OF
WASHINGTON . : :

Irarcel ID Number: 2120530 e whwh currcntlv has the address of

817 SCUTHVIEW DR [Btreet]

BURLINGTON [Civ] , Wén.shmgtoﬂ . 93233 [Zip Code]
("Property Address"): e, o

TOGETHER WITH all the improvements now or hereafier erected -on the .property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property.. All replacements and
additions shall also he covered by this Scewrity Instrument. AN of the Foregoing s veferred to in this
Security Instrurnent as the "Property.” Borrower understands antd agrees that MERS holds caly legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary 1o comply with-law or
custom, MERS (as nominee for Lender and Lender' s successors and assigng) has the right: - o exerdise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; ‘and to
take any action required of Lender including, but not imited to, releasing and c*mcelmg thls Secumy_
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the right to grant and convey the Property and that the Property is unenzmbered except for encumbrances.
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7 -of recard, Borrower warrants and will defend generally the title to the Property against all claims and
* [-deminds, subject to any encumbrances of record.

“THIS ‘SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & wniform security instrument covering real
property :

UN[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

.~Payment_of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowt;r ‘shall.pay. when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymetit charges and late charges due under the Note. Borrower shall also pay funds for Gserow Items
pursuant to Scetion.3, Payments due undar the Note amnd this Sceurity Instrument shall be made in U5,
currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender urpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by
federal ageucy, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payiments are deemed: received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may tetwm any payment or-partial puyment iT the payment or partia) payments are insufficiont to
bring the Loan current. Leader may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights-hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is niot obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as.of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes puyment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Barrower. If not ‘applied earlier, such funds will be applied to the outstanding
principal halance under the Note immediately prior to foreclosure. No ofiset or claim which Borrower
might have now or in the future against Lender shall religvé ‘Borrower from making payments due under
the Note and this Sccurity [nstrument or performing tht.< Lﬂ\fl..'ﬂdl'lt‘\ and agreements sceured by this Seourity
Instrument.

2. Application of Payvments or Procceds. ]:xcept as othemlse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under the Note; '(c)' amounts-due. under Section 3. Such payments
shall he applied to cuch Periodic Payment m the order in which it be¢ume duc. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment irom Borrower for a delmquent I"enodlc Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applicd o the delinguent payment and
the late charge. If more than one Periedic Payment is outstanding, Lender may dpply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any exeess exists after the payment is applicd to-the-full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepawnents shall
be applied first to any prepayment charges and then as described in the Note. -

Any application of paymeats, insurance proceeds, or Miscellaneous Proceeds’ 0 punc;pal due under
the Nate shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on LhB day Periodic P'lyments are due
under the Note, until the Notc is paid in full, a sum (the "Funds”) to provide for paymént of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security’ Instrument as a
lien or encumbrance on the Property; (b) Teaschold payments or ground rents on the Property, ifany; (@)
premivms for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance:
premiums, if any, or any sumis payable by Borrower to Lender in licu of the payment. of Mortgage

Insurance premiums in accordance with the provisions of Scetion 10, These items are called . "Eserow. -~
Items." At origination or at any time during the term of the Loan, Lenger may require that Cgmm“mw_g ;
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: Assoclatmn Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

““agséssents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's : obligation to pay the Funds fer any or all Escrow Items. Lender may waive Borrower's
abligation, topay to Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be
in-writing. 1In thic event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ttems for which payment of Fands has been waived by Lender and, it Lender requires,
ghall furms.h to Lender Teceipts evideneing such payment within such time period as Lender may requite.

Boarower's obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreemeut contained in this Security Instrinment, as the phrase "covenant and agreement”

is used in Section' 9. If Borrower is obligated to pay Escrow ltems dircetly, pursuat to @ waiver, and
Borrower fails to pay ‘the amiount due for an Lscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may lwukl.. the. avaiver as to uny or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender ali Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; colleet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of t.xpuuhtun,s nf futurc. Bserow Hems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstinltm_n ‘whose deposits are insured by a federal agency,
instrumentality, ot entity (including Lender,-if Lender is an institution whosc deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Tunds to pay the Escrow Items no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veritying the Escrow ltc_,mu,:' unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and, Lender can agree in writing, however, that intorest
shall be paid on the Funds, Lender shall give to Borrower, w:thout l..ha.rge an anmual accounting of the
Funds as requu'ed by RESPA,

If there s a sucplus of Funds held in eserow, as duﬁm_d undu RESPA, Lendor shall account to
Borrower for the excess funds in accordance with RESPA. If there isa shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Barrower shall pay to
Lendur the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the defigicney in aecordance with RESPA, but in no more than 12 morithly pa,vmcnlb

Upon payment in full of all sums secured by this Security Instrument, Leuder sha.ll pmmptly refund
to Boreower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments, Lharg.,s f' nes, and Ampositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ems, Borrower shall pay them in the manner provided in 3 \u(.tlmj:_ 3.

S e
T

Skagit County Audltor
8/17/2011 Page 5 of 2110:28AM



.~ Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless
~““Bortower: (a) agrees in writing to the payment of the obligation sccured by the lien in 4 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevem the enforeement of the lien while those proceedings are pending, but only until such proccedings
are concluded -or {¢) secures fror the holder of the lien an agreement satisfactory to Lender subordinating
the lieh to-this Secllnty Instrument. If Lender determines that any part of the Property is subject to a lien
\demMmmmnwwmﬂmmwmmmmHMMngw&mwammmmmm%mL
lien. Within 10 days.of the date on which that notice is given, Borrower shall salisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender m'a.y"fuquirc' Borrower to puy 4 one-time charge for a real ostate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Toss by-fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained.in the amounts (including deductible levels) and for the periods that
Lender reyuires, What Lcndcr requites puruugmt to the preceding sentences can change during the torm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght to disapprove Borrower's choice, which right shall not be exercised unreasonably., Lender may
requite Borrower to pay, in comnegtion” wﬂh this [oan, cither: (1) a one-time charge for fleod zone
determination, certification and tracking’services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affcct such determination-or.-cortification. Barmower shall alse be responsible for the
payment of any fees imposed by the Federal Dmergency Management Agency in connection with the
review of any fload zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expemse, Lender.is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
net proteet Borcower, Borrowar's cauity in the Propirty, or the comtents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Barrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scetion § shall
become additional debt of Borrewer secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable; w:th such mterest upon notice from
Lender to Borrower vequesting payment,

All insurance policies required by Lender and renewals of such pohmes shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgage.clanse, and shall name Lender as
mortgages and/or as an additional loss payee. Lendor shall have the right t6 held dhc policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise reqmred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mm‘t“dg.. clayse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the inswrance casrier and Lender “Lender
muy make proot of loss if not made promptly by Borrower, Unless Lender and Borrower. otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required b}f Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feas1ble and.
Lender's sceurity s not lessened. During such repair and restoration period, Lender shall have the right to
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' hold:_ stich insurance proceeds wntil Lender has had an opportunity to inspect such Property to ensure the

+“work _has been completed to Lender's satisfaction, provided that such inspection shall be undertsken

proiptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paywients as the work is completed. Unless an agreement is made in writing or Applicable Law
requires int'r:n.st & be paid on such insurance procecds, Lender shall not be reguired to pay Borrower any
initerest ‘or: eammgs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall-not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepait is not cconomically feasible or Lender's sceurity would be Tessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if znw, pa1d o Burmwer Such insurance proceeds shall be applied in the order provided for in
Scetion 2,

If Barrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does nat respond within 30 days to a notice from Lender that the
imsurance carrier has offered to-seiffe a claim, thon Lender may negotiute and settle the claim. The 30-day
period will begin when the notice. is given. In either event, or if Lender acquires the Property under
Section 22 or otherwisé, ‘Borrower. hereby assigns to Lender (a) Borrower's rights to amy insurance
proceeds i an amount not (o exeeed the amounts unpaid under the Note or this Seeurity nstrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcnes covmug the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to tepair or restore the Property or
to pay amounts unpaid under the Note or'this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Property as Borrower's principal
residenee within 60 duys after the exceution-0fthis Sceurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of eccupancy, unless Lender
otherwise agrees in writing, which consent shall not be nnre'isonablv withheld, or unless extenuating
circumstances exist which are beyond Borrowar's control.

7. Preservation, Maintenance and Protection .ol‘_ the l_’roperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the, Property to deteriorate or comumnit waste on the
Property. Whether or not Borrower is residing in the P_ro_p.s:t‘(y, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or décreasing, in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration IS not economically feasible, Borrower shall
promptly Tepair the Property if damaged to avoid further ‘deteriovation or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the repairs and restoration in'a single payment or in u serics of
progress payments as the work is completed. If the insurance or condemnation ‘proceeds are not sufficient
to repair or restore the Iroperty, Borrower is not relieved of Borrower' s obllgauon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections. of the _Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on thie Property.’ Lender shall give
Borrower notice at the time of or prior to such an intevior inspection specifying such reasorable causc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially fulse, misleading, or inuccurate information or statemaents to” Lender
{or failed to provide Lender with material information) in cennection with the, Loan Material
representations include, but are not limited to, representations concerning Borrower's occup*mcy of the,
Property as Borrower's principal residence. i
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"0, Protection of Lender's Interest In the Property and Rights Under this Security Instrument. It
: :_.---(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this: Seeurity ‘Instrument (such us a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien whick may attain priority over this Security Instrument or to enforce laws or
tegulations), ‘or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable” or“appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Linder's actions can include, but are not limited to; (.1) paying any sums sceured by a hien
which has priority over this Ss.cunly Instrument, () appearing in court; and () paying reasonable
attorneys' fees to profeét its interest in the Property and/or rights under this Security Instrument, including
its secured position. in a bankruptcy procseding. Securing the Property includes, but is not limited to,
entering the Property-to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code vm]aimns or dangerous conditions, and have utilitics turned
on or off. Although Lender may-take action under this Scetion 9, Lender docs not have to do so and is not
under any duty or obligation te-do 0. It is agreed that Lender incurs po liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pavable with such interest, wpon notice from Lender to Borrower requesting
payment.

If this Security Instrummt is.ona leaselmld Borrower shall comaply with all the provisions of the
lease, If Borrower gequires fee title to the Propcrtv the lcaschold and the fee title shall not merge unless
Lender agrees {o the merger in writing. "

10. Mortgage Insurance. If Lender rt.qum.d M()‘rlbdbt Insurance as a comdition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously providcd such insurance and Borrower was required to malke separately designated payments
toward the premiums for Mortgage Insurancs, Borrower “shall pay the premiums reguired to obtain
coverage substantially Lqmmlcnt to the Morigage Insurance. previousty in cffcet, at a cost substantially
equivalent to the cost to Bommower of the Motteage Infurance: previously in effect, from an alternate
moertgage insurer selected by Lender. If substantislly equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in-eftéct: Lender will accept, wse and retain these
payments a5 2 non-refundable loss teserve i licw of Mortizage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid/in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss teserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for tlié period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insuranee. 1T Lender required Mortgaye
Insurance as a condition of making the Loan and Bormower was requited to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage [nsurance in effect, or to provide a non-refundable loss-teserve, until Lender's
requirernent for Mortgage Insurance ends in accordance with any written agréement between Borrower and
Lender providing for such termination or until termination is required by Appltcable Law, Nothmg in this
Scetion 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Nate)-for: certain losses it
may fncur if Borrower does not repay the Loan as agru,d Borrawer s not 4 pamy o ﬂ'l(.. Murt;:d;,t.
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from fime io. tlme 'md may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreemerits
are on terins and conditions that are S'msfactory to the mortgage insurer and the other party {of parties)to-,
these agreements. Those agru.mgmts may require the mortgage insurer ko make payments using any source”
of funds that the mortgage insurcr may have available (which may include fimds obtained from Vlurtl,dg,u S
Insurance premiuims). S
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“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

" .sdny other entity, or any affiliate of any of the forcgoing, may reccive (direetly or indircetly) amounts that

derive_from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in
exchange for. sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
p{emiums‘paid_to the insurer, the arrangement is ofien termed "captive reinsurance.” Iurther:

“.{a)-Any - such. agreements will not affect the amounts that Boerrower has agreed to pay for
Mortgage Insurance., or any other terms of the Loan. Such agreements will not increase the amount
Borrewerwill owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any siich agceements will not affect the rights Borrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ nght to" receive certain disclosures, to request and obtain cancellation of the
Mortgage Insirance, -to have the Murtgage Insurance terminated automatically, and/or to receive a
refund of any _‘dortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assignment nf chellanenm Proceeds; Forfeiture. All Miscellancous Procceds are herchy
assigned to and shall be paid to Lender.

If the Droperty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration ‘or répair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opporturity, to-inspect. such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement.or in a series of progress payments as the work is
completed, Unless an agreement is made if writing or Applicable Law requires interest to be paid on such
Miscellancous Procceds, Lender shall ngt be'required to pay Borrower any interest or camnings on such
Miscellaneous Proceeds. If the restorationor fepair is not economically feasible or Lender's secority would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrament,
whether or not then due, with the excess, if any, paid to Bam}wer Such Miscellaneons Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in V'ﬂue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Securlty Tostrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the evenl of a partial taking, destruction, or loss in valie of the Property in which the fair market
value of the Property immcediately before the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums
seceured by this Sceurity Instrument shall be reduced by the amount’ of the. Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums”secured: imwnediately before the
partial taking, destruction, or loss in value divided by (b) the fair markit valuc of the Praperty
immediately betore the pattial taking, destrietion, of loss in value, Aﬁjf balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or {oss in value is less than the
amount of the sums seeured immediately before the partial taking, destruction, or Joss.in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellancous Proceeds: shall be applled to the sums
seeured hy this Su,umy [nstrumcemt whether or net the sums are then duc.

[f the Property s abandoned by Borrower, or if, after notice by Lender,to Borrower. that the
Opposing Party (as defined in the next sentence) offers to make an award to settlé a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized
to colleet and apply the Miscellancous Procceds cither to restoration or vepaiv of the Prupcrtv or to the
sums secured by this Security Instrumnent, whether or not then due. "Opposing Party" means the third party-
that owes Berrower Miscellancous Proceeds or the party aguinst whom Barrower has a ru,ht uf ac,tmn n
regard to Miscellaneous Proceeds. :
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- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begum that, in
" Lender's Judgment, could result in forfeiture of the Property or other material impairment of Lender's
interést. 10 the Property or rights under this Security Instrurnent. Borrower can cure such a defanlt and, it
aceglcration has oceurred, remstate as provided in Scetion 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preclodes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrament. The proceeds of
any award-or, claim, for damages that are attributable to the impairment of Lender's interest in the Property
are hereby dssigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order pravided for in Seetion 2.

12. Borrower” Not. Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Barrower
or any Suceessors in Intercst-of Borrower. Lender shall not be required to commenee procecdings against
any Sucecessor in Interest” of -Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sumis secured by this Security Instrument by reason of any demand made by the original
Buorrower or any Successors in Interest of Borrower. Any forbearanee by Lender in exereising uny right or
remedy including, without, limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Burrdwer ov-in amoeunts less than the amount then duc, shall not be 4 waiver of or
preclude the exercise of any right.or remedy.

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but- dees not exceute the Note (a "co-signer™): (a) is co-signing this
Security Instrament only to mortgage, gra_m and convey the co-signer's inferest in the Property under the
terms of this Sceurity Instrument; (b) is niot pérsonally obligated to pay the sums sceured by this Sceurity
Instrument; and (¢) aprees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terrns of this Security Instrument or the Note without the
Ll)—N'IE,TICT % consent,

Subject to the provisions of Section 18 any Successor in Interest of Barrower who assumes
Borrower's obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
all of Borrower's vights and benefits under this Scéurity Instrument, Borrower shall nat be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security. Instrument ‘shall bind (except as provided in
Section 20) and benefit the suceessors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for serwces performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not Bmited to, attorneys’ focs, property” inspection and valuation focs,
In regard to any other fees, the absence of express anthority in this Security Instriment to charge a specitic
fee to Borrower shall not be construed as a prohibition on the charging of such fee: Lender may not charge
fees that arc expressly prohibited by this Sceyrity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pormitted Tmits, thon: (2) any such loan charge shall be reduced by the amount necessary o reduce fhe
charge to the permitted limit; and (b) any sums already collected from Barrower. which.exceeded permitted
limits will be refunded to Borrower, Lender may cheose to make this refunid- by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whethet or not a
prepayment charge is provided for under the Nots,) Borrower's aceeptance of any such refund madc by
direct payment to Borrower will constitute a waiver of any right of action Borrower mlght hme ansmg 0111
of such overcharge. .

15. Notices. All notices given by Borrower or Lender in connection with this Se{,unly Inslxumn,nl’--
mm%mmmgAwmmMWMWﬂmmmwmmmmwwmmeMwwﬂmﬁmwwru
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's'
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¢ ‘notice ‘address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
" .-unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Barrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of dddress, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Su.unty [nstrument at any onc time. Any
notice to Tender-shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hetem yaless: Lender has designated another address by notice to Borrower. Any wvotice
connection with 'this-Security Instrument shall not be deemed to have been given to Lender until actyally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphmblu Law rL.qum.'m:,nt will satisty the covresponding regquirernint under this Sceurity
Instrument.

16. Govemmg Law- -Severability; Rules of Construction. This Security Instrurnent shall be
governed by federal law.dand-the law of the jurisdiction in which the Property is located, All rights and
obligations contained. in.-this-Security Instrument are subject to any requirements and limitations of
Applicahle Law, Applicable Lav might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such’ sifence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clayse of this Security [nstrument or the Notz conflicts with Applicable
Law, such conflict shall not affect other .provisions of this Security Instrument or the Note which can be
given etfect without the contligting pravision.

As uscd in this Sceurity: Instrument:-{a) words of the masculine gender shall mean and include
corresponding neuter words or words of thié femining gender: (b) words in the singular shall mean and
include the plural and vice versa; and (©) Lhc word "may” gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrowes shatl bc gwen one copy of the Note and of this Semmt}r Instrument.

18. Transfer of the Property ora Beneficial Interest in Borrower. As used in this Section 18,
"Tuterest in the Property” means any legal-or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a-bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transter of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Botrower is seld or transferred) without Lender's prior
written comsent, Lender may require immediate payment ins full of all sums sceured by this Sceurity
lnstrurnent. However, this option shall not he w.rchud hy LL‘ndLr 11’ such cxcercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowcr Hotice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section |5
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may- uwoke an} rcmedxes permitted by this
Seeurity Instrnment without further notice or demand on Bovrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Sceurity Instrument discontinued at uny time
prior to the earliest of: (&) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security. Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be die mnder-this Security
Instrument and the Note as if no acecleration had ecewrred; (b) eures any default of any other covenants or
agrecments; (¢) pays 1l expenses incurred in enforcing this Security nstrument, m(.!udm}_, bit net limited
to, reasonable attorneys' fecs, property inspection and valuation fees, and other fees incurred for the
purpose of protecung Lender's interest in the Property and rights under this Securltv Instrumeint;-dnd (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Securlty Instrument, and Borrower's cbllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender wmay require that Borrower pay such teinstatement sums and™
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order (c)
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! i;.erti_:ﬁéd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

~““am institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Elcctronic

Funds-Transfer. Upon reinstaternent by Barrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had eccurred. However, this right to reinstate shall not
apply in th(. case of acceleration under Seetion 18,

20 Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together ith this Secunty Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Scrvicer™) that collcets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrglated to u sale of the Note. 1 there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in conncetion with 2 netice-of transfer of servicing, I the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain ‘with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purehaser unless otherwise provided by the Note purchascr,

Neither Borrower nor Leénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other pa.rtys actions purstant to this
Sceurity [nstrument or that alleges that thi’ other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until-such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herelo a reasemable period after the giving of such notice to take corrective action. if
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of accelerstion and
opportunity to cure given to Borrower pursiant to Scotion 22 and the notice of aceeleration given to
Borrower pursuant to Section 18 shall be deemed to sansfy the notu,e and opportunity 1o take corrective
action provisions of this Section 20,

21. Hazardous Substances. As uscd in this "accimn 21 (d) "Hazardous Substances™ arc thasc
substances defined as toxic or hazardons substances, pollutants,-of Wastes by Lnvironmental Law and the
following substances: gasoline, kerosene, other flammable of toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) "Lnvironmental Law" means federal laws and laws of the jutisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup“ includes any response
action, remedial action, or remaoval action, as defined in Environmental Law; and () an "Environmental
Condition" means a condition that can cause, contribute to, or otherwnse ‘trigger an Cnvironmental
Cleanup.

Barrower shall not cause or permit the prosence, use, dmpusal slurag,u, ot Ua]‘-d"b of any Hazardous
Substances, or threaten to telease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viglation- o_f_ any Eovironmental
Law, (h) which ¢reates an Environmental Condition, or (¢) which, duc to the presence, ust, ortelease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property -of small quantltlcs of
Hazardous Substances that arc gencrally recognized to be appropriate to normal residential -uses and to
mamtenance of the Property (including, but not limited to, hazardous substances in consumer products)

Barrower shall promptly give Lender written notice of (a) any investigation. claimn, ‘demaid, lawsmt
or other action by any governmental or regulatory agency or private party involving the Property .dﬂd dny ' )

Hazardous Substance or Environmental Law of which Borrower has actual kmowledge,™ (b) - amy. - °
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threatof
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! feleﬁsé’ of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

' ’-""Hdzurdnus Substance which adversely affccts the value of the Property. If Borrower leamns, or is notificd

by any-gevernmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial dc’mms in accordance with Envirommnental Law. Nothing herein shall ereate any obligation on
Lender far-an ]:nv‘lromnenlal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratmn Remeilies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach. of any covenant or agreement in this Security Instrument (but net prior to
acceleration unger Section, 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the actmn required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
thix Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notive shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defaul€ or any other defense of Borrower
to acceleration and sale,and any other matters vequired to be included in the notice by Applicable
Law. If the default is not cured on ‘or before the date specified in the notice, Lender at its option,
may require immediate payinent in full nf all sums secured by this Security Instrument without
further demand and may invoke the’ pnwer of sale and/or any other remedies permitted by
Applicable Law. Lender shalt be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcluﬂmg, bat not lmuted to, reasomable aftorneys' fees and costs of title
evidence.

If Lender imvokes the power of sale, Lender shall give writter notice i0 Trustee of the
occurrence of an event of default and of Lender's election fo cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of. fe;.lle and shall give such notices to Borrower
and ¢o other persons as Applicable Law may require; Mter the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auctien to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by App]lcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its de*ngnee m.u' purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed eonvey’mg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall he prima facie
evidence of the truth of the statements made therein. Trustee shall'apply the procceds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Inwtrument; and {t) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the countv in which the
sale took place.

23. Reconveyance. Upon payment of all sums sceured by this Su,unty Inshummt Lcndur shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by fhis Security Instroment to Trustee, Trustes shall reconvc} the . PToperTy
without warranty to the persen or poersons h.f,ally cntitled to it. Such person or pc.rsum ahall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fiom time to urne appomt
A SUCCCSSOT tTUstee to any Trustee appointed hereunder who has ceased to act. Without conveyanee of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upon. Trustee= o
herein and by Applicable Law, L

7113028505 ;E W 11061?0152_-
Initial s: R

U SAWA) (0012).04 Page 13 of 15
®

(T

Skagit County Auditor
8/17/2011 Page 13 of  2110:28AM

Form 3048 1/ 01



- 285, Use of Property. The Property is not used principally for agficultural purposes.

7 26. Attorueys' Fees. Lender shall be entitled to recover its reasomable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever wsed in this Security Instrument, shall include without limitation attarneys' fees incurred
b» Lt.ndz.r in my hankruptey procceding or on appeal.

""'ORAL AGREEME\ITS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING ]3E_L-0W ,. Borrower aceepts and agrees o the terms and covinants contained in this
Security Instrument and"i_n_an_y Rider executed by Borrower and recorded with it

Wilnosses:
— - o A ST _. (Seal)
W ADAM MUSGROVE ~Borrewer
o L E MW’L (Seal)
TINA! T MUSGROGE -Borrawer
(Seal) I  (Seal)
-Borrower o -Borrower
- (Seal) . ___- _ o R _. {Seal)
-Horrower ; " -Borrowe:
R (7~ ) R A (Scal)
<Borroseer RE 2704 <Roreowsr
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-/ STATE OF WASHINGTON
“County of STEQSr 7

}s

" On this.day personally appeared before me GEORGE ADAM MUSGROVE and TINA J MUSGROVE

to me known 16-be thé:lndwldml(s) described in and who executed the within and foregeing instrument,
and acknowledged’ that-hf;/&h-e/:c_l_lgx signed the same as hisfles/theif free and voluntary act and deed, for the

uses und purposes therein mentioned.

GIVEN under my hf_md and official seal this

7113028505
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2 ..-é day of /ﬁﬁ?ds T 201/}

MW O Xl

\otary blic in abd for the State of Washington. residing at

Lokt Oordls FEo>z
My Appointment Expires on

0%/ 29 /201y

Notary Public
State of Washington

. WRONALDENTRIKEN
-} MyAppointment Expires Sep 29, 2014
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PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVELOPMENT RIDER ismade this 2nd day of
August, 2011 . - , and Is incorporated into and shall be
deemed to amend and- supplement the Mortgage, Deed of Trust, or Security Deed (the

"Seourity  Instrumernit* )-of “the same date, given by the undersigned {the "Borrower") to
secure Borrower's Note.lo USAA Federal Savings Bank

{the "Lender") of the’'same ‘date and covering the Property described in the Security
Instrument and Iocated“at_:f_a'_:_l."r’ SCUTHVIEW DR, BURLINGTON, WA 98233

[F’ruperty Address]
The Property includes, but is’ not limited to, a parcel of land improved with a dwelliing,
together wit h other such parcels and certain’ common areas and facilities, as described in
The Deed, The Declaration of Coi;e_nants, Conditions and Restrictions.

(the "Declaration"). The Property is a"'part of__.a"_f'pl_anned unit development known &8

Burlington
[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners assoclation or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and. agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows :"

A. PUD Obligations Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the(i)-Declaration; (i} articles of
incorporation, trust instrument or any equivalent document “which creates the Cwners
Association; and (i) any by-laws or other rules or regulations of: the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments: |mposed pursuant to the
Constituent Documents. :

7113028505 1105170152
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"B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insdrance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Paymént-to Lender of the yearly premium installments for property insurance
on the Property; and.(ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender raqun'es as a cond:t ion of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution ‘of _property insurance proceeds in lieu of restoration or
repair following 2 loss to the Property, orto common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby. assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
wit h the excess, If any, paid to Borrower:

C. Publc Liablity Insurance. Borrower shall take such actions as may be reascnable to
insure that the Owners Association maintains a publlc |Iablllty insurance policy acceptable in
form, amount, and extent of coverage to Lender, :

D. Condemnation. The proceeds of any award ‘or claim for damages, direct or
consequential, payable to Borrower in connection with-any condemnation or other taking of all
or any part of the Property or the common aress and facnllhes of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigried and. shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided In Section 11.

E. Lenda’s Prior Consent. Borrower shall not, exc:ept after notlce to Lender and with
Lender's prior written consent, either partition or subdlwde the Property or consent {o: (i) the
abandonment or termination of the PUD, excep! for abandonment-or termination required by
law in the case of substantial destruction by fire or other casualty or in-the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Censtituent
Documents” if the pravision is for the express benefit of Lender; (lu) termination of
professional management and assumption of self-management of the- Owne rs Association; ar
(iv) any action whie h would have the effect of rendering the public habmty msurance coverage
maintained by the Owners Association unacceptable 1o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph Fshall become
additional debt of Borrawer secured by the Security Instrument. Unless Borrower and Lender.
agree to other terms of payment, these amounts shall bear interest from the’ date of
disbursement at the Note rate and shall be payable, wit h interest, upon notice from: Lender to= i
Berrowe r requesting payment.
7113028505 11061-’-?01-52_-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In
this PUD Rider.

e (Seal)
RGE ADAM MUSGROVE ° -Borrower

- (Seal)
: -Borrqwer

-Borrower

-Borrower

7113028505

Qo | {Séél)' '

(Seal) .

Iypyune p

{Seal)

TINA J MUSGROVH

-Borrowe r

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

1106170152
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f_..'vA-;GU-ARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg . I}}/%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED- LOAN A’ND ASSUMPTION PCLICY RIDER is made this 2nd  day of
August, 2011 . .+, and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed .of Trust or Deed to Secure Debt (herein "Security
Instrument") dated of even date herewith, given by the undersigned (herein "Borrower") to
secure Borrower's Note 0 'USAA Fedaral Savings Bank

(herein "Lender") and covering the. 'Prdperty:described in the Security Instrument and located
at 817 SOUTHVIEW DR, BURLINGTON, WA 98233

[Property A ddress]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further c:cwenant and agree as follows :

If the Indebtedness secured hereby be guaranteed ar’ msured under Title 38, United States
Code, such Title and Regulations issued thereunder: and in efféct on the date hereof shail
govern the rights, duties and liabilities of Borrower and. Lender. Any provisions of the Security
Instrument or other Instruments executed in connection.with. said_indebtedness which are
inconsistent with said Title or Regulations, including, but not limitedto, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or. negated to the extent
necessary to conform such instruments to said Title or Regulatlorls AT

7113028505 1106170152,
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LATE CHARGE: At Lender's option, Borrower will pay a “late charge” not exceeding four per
centurni (4% of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handiing delinquent payments, bul such
"late charge" .shall not.be payable out of the proceeds of any sale made to satisfy the
indebtedness’ secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and alt proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 80 days from the date that this loan would normally become eligible for
such guaranty committed upon - by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare the indabtedness
hereby secured at once due.and. payable and may foreclose immediately or may exercise any
other rights hereunder or take ‘any other proper action as by law provided.

TRANSFEROF THE PROPERTY: This foan. may be declared immediately due and payable upon
transfer of the property securing such loan to any transferee, unless the acceptahility of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer {“assumptlnn") of the property shall also be subject to additional
covenants and agreements as set forth below:

{(a) ASSUMPTION FUNDING FEE A fee equaltc cne half of ona parcent

.50 %) of the balance of this loan as of the date of transfer of the property
shall be payable at the time of transfer to the loan-holder or its authorized agent, as trustes
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt, to.that already secured by this instrument,
shall bear interest at the rate herein provided,.and,.at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under ‘the provisions of 38 U.5.C.
3729 (o).

(by ASSUMPTION PROCESSNG CHARGE: Upon apphcatlon “for approval to allow
assumption of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed,. The amount of this
charge shall not exceed the maximum established by the Departrient.of Veterans Affairs for a
ioan to whic h Section 3714 of Chapter 37, Title 38, United States Code applies.:

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then.the assumer
hereby agrees to assume afi of the obligations of the veteran tnder the terms of the
instruments creating and securing the loan. The assumer further agrees “tosindemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument. e .
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IN WITNESS WHERECF, Borrowe r(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider..

Moo

/gpgnsﬂ ADAM WSEROVE -Borrower  TINA J MUSGROVI -Borrower
-Borrowe r -Borrower
-Borruwe T -Borrower
Borrower . T -Borrower
7113028505 B 1106170152
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