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DEED OF TRUST

DATE: August 12, 2011

Reference # (if appllcable}l 139974 SS Additional on page
Grantor({s): —
1. SWANSON, KEITH. M

Granteels)
1. Skagit State Bank ~
2. LAND TITLE COMPANY, Trustee

Legal Description: Ptn NE 1/4 Of NW 1/4 10 34-4 E W.M. (Aka Lot 4, SP #103-80)
. Additional on page 2

Assessor's Tax Parcel ID#: 340410-2-002_{;0305tP24447}

THIS DEED OF TRUST is dated August 12, 2011, among KEITH M SWANSON, a married man,
as his separate property, whose address is 21307----Shq[map Lane, Mount Vernon WA 98273
{"Grantor™); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
0O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and LAND TITLE COMPANY, whose mallmg address is 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee”).
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CONVEYANGCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the  following “described real property, together with all existing or subsequently erected or affixed buildings,
impraoverients and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in itilities with ditch or irrigation rights); and ali other rights, royalties, and profits relating to the real
property, including without limitation all minerais, ail, gas, geathermal and similar matters, (the "Real Property”)

located in -Slﬁ(agitgﬁbunty, State of Washington:

Lot 4 a.f__Shoqth‘:Pl:.at” No. 103-80, approved March 17, 1981 and recorded March 26, 1981 in
Volume 5-of Short Plats, page 39, under Auditor’s File No. 8103260002, being a portion of
the Northeast 1/4 of the Northwest 1/4 of Section 10, Township 34 North, Range 4 East,
W.M., L

EXCEPT minef:al“.l:ighigffas reserved in Deed recorded April 10, 1936 in Volume 169 of
Deeds, page:261, records.of Skagit County, Washington.

TOGETHER WITH th_e*‘r}ghi to use Sherman Lane as delineated on the face of the Short Plat.
ALSO, TOGETHE{«"'&.WITH_;_..:a.. non-exclusive easement for ingress, egress and utilities, over
and acress the East 30 feet of the South 531.38 feet of Tract "B" of Short Plat No. 42-78,
approved June 21, 1978 and recorded June 21, 1978 in Volume 2 of Short Plats, page

234, under Auditor's'-l_:ilg_l\_lo. 881943 as said easemaent is set forth in instrument recorded
under Auditor's File No. 8010140037.

Situate in the County of Slgag:_i:_t. ‘:'Statq__pf Washington.

The Real Property or its address is commonly known as 21307 SHERMAN LN, MOUNT
VERNON, WA 982738485. ~ - The Real Property tax identification number is
340410-2-002-0305(P24447). E

REVOLVING LINE OF CREDIT. This Deed of Trust secires the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, ‘whicly obfigates Lendar to make advances to Borrower up to the cradit
limit so long as Borrower complies with all the terms of the Credit Agreement and the line of credit has not been
terminatad, suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made,
repaid. and remade from timae to time, subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expended-or-advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balancé outstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid. and subsequently readvanced.. The unpaid balance of the ravolving line af credit may at
certain times be lower than the amount shown or zero. ‘A zero balance does not terminata the line of cradit or
torminate Lander's obligation to advance funds to Borrowaer. Theiefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zerc balance. o

Grantor hereby assigns as security to Lender, all of Grantor's right, title; and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording &6f this Deed of Trust. Lender grants to
Grantor a licerse to collact the Rents and profits, which license may. be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. n addition, Grantor grants to Lender a
Uniform Commaercial Code security interest in the Personal Property and Rants. I

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE: CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN: AND:ACCEPTED ON THE FOLLOWING
TERMS: AT

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a} this Déed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and guthority to enter into
this Deed of Trust and to hypothecate the Praperty; (c} the provisions of this Deed of Trust.do not conflict with, or
result in a default under any agreement or other instrument binding upon Granter and do not-result in-a vioiation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established. adequate-means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (g Lefider has made no
representation to Grantor about Barrower (inciuding without timitation the creditwarthiness of Borrowery,

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or."anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including” a.-claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender s commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. g

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay-ta Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall _p‘érfgf'ih_ all their

respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's“a;‘id_ Gl:'ai.'.\to__[“-s""
possession and use of the Praperty shall be governed by the tollowing provisions: E

Possession and Use. Until the oceurrence of an Event of Default, Grantor may {1} remain in possession.and ;
control of the Property; {2} use, operate or manage the Property; and {3} collect the Rents from the'Praperly; |
{this privilege is 8 license from Lender to Grantor sutomatically revoked upon default). The following provisigns =~ .
relate to the use of the Property or to other limitations on the Property. The Raal Property is not used principally -
far agricultural purposes,

Duty to Maintain. Grantor shall maintain tha Property in good candition and promptly perform all repéi‘fs,

replagements, and maintenance necessary to preserva its value.
171
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_Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
< Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
~Teleasd or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
(2) Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed to and
_)acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (b} any use,
‘géneration,: manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
~oh, under, about or from the Property by any prior owners of occupants of the Property, or {c} any actuail or
threatened fitigation or claims of any kind by any person relating to such matters; and (3) Except as previously
dteclosed 1o and acknowledged by Lender in writing, {a) neither Grantor nor any tepant, contractor, agent or other
autharized user: of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substangé on, under,about or from the Property; and (b} any such activity shall be conducted in compliance with
all apglicable. federal: state, and local laws, regulations and ordinances, including without limitation all
Environmental ‘Laws. “Grantor authorizes Lender and its agents to enter upen the Property to make such
inspections andtests, at:Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this seetion af the Deed of Trust. Any inspections ¢r tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other gerson.’. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Propertv for:Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for mdemmty or contribution in the event Grantor becomas liable for cleanup or other costs under
any such laws; and {2}.-agrées to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indiractly sustain or suffar resulting from
a breach of this section’of the Deed’of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release: occurring prior to Grantor's ownarship or interest in the Property, whether
or not the same was or should have 'been known to Grantor, The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the hen.of this Ceed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to 'che Property or-any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to-any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, soil; grave! or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Real Property
without Lender's prior written consent. ‘As & condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory fo Lender to replace such Improvements with Improvements of at least
equal value. ‘L I

Lender's Right to Enter. Lender and Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this- Deed of Trust,

Compliance with Governmental Hequlrements,,_J' Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or enfities of every nature whatscever who rent, lease or
otherwise use or occupy the Property in any manner, with ali laws; ordinances, and regulations, now or hereafter
in effect, of all governmental autherities applicable to the use or occupancv of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation arid withhold: compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lendar in wifitifig prior to doing so and so long as, in Lender's
sale opinion, Lender's interests in the Property are not jeopardizad. Lender may require Grantor to post adequate
security or a suraty bond, reasonably satisfactory to Lender,.to prq_tect__‘Lend_er s interest,

Duty to Protect. Grantor agrees neither ta abandan ot leave unattended the Property, @Grantor shall do all other
acts, in addition to those acts set forth above in this section, w}uch from the «character and use of the Property are
reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENY BY LENDER. Lender may, at Lender's optien, . 1A) declare immediately due and payable alt
sums secured by this Deed of Trust or (B} increase the interest rate prowded for ifthe Credit Agreement or other
document evidencing the Indebtedness and impose such other ¢onditions as Lender deerns appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the He_'c_lt Proper_ty. or any inmerest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or’interest in the Real Property:
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outrlght sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than t'nree {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or ta.any. 1and-tryst holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Héwever, thls option shall not be
exarcised by Lender if such exercise is prohibited by federal law or by Washington law, s,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the F‘ropert are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguancy! all taxes, spemai taxes assessments,
charges fincluding water and sewer), fines and impositions levied against or on account gf the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to ' the Property Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of: tendef under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded in this Deed of
Trust. "

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connectien With_--a‘ g0.0d-‘faith
dlspute over the obligation to pay, so long as Lender's interest in the Praperty is not jeopardlzed If.& lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,~ if alien is flled
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, ‘gr if requested by
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in arv.
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could.accrue as a =
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lehder and shall’
satisfy any adverse judgment before enforcament against the Praperty. Grantor shall name Lender as an addr ona{
obligee under any surety bond furnished in the contest proceedings. -

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes"
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten:-'"
statement of the taxes and assessmants against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any _
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or "
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¢ ‘otker fien could be asserted on account of the work, services, or materials. Grantor witl upon request of Lender

# ‘-furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
_imiprovemsnts.

PROPEATY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of

Trust, ~
Maintenanca of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage -éndorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Propsrty in‘an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages
cladise ir fa\_mr'o_f-‘l._ender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shali bé written in farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or-¢empanies- reasonably acceptable to Londer. Grantor, upon request of Lender, will deliver to Lender
from time to time:the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will nbt be .cancelled or diminished without at laast ten {10} days prior written notice to Lender, Each
insurance policy alsy shall include an endorsement praviding that coverage in favor of Lender will not be impaired
in any way by any act, on‘ii_séion or default of Grantor or any ather person. Should the Real Property be located in
an area designatedby the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees’to obtain’and maintain Federal Flood Insurance, it available, within 45 days after notice is given by
Lender that the Property is tocated in a special floed hazard area, for the maximum amount of Borrower's credit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the lnait.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantar fails té do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction.of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lerder elécts to apply the proceeds to rastoratian and repair, Grantor shall repair or
replace the damaged or destroyed” Improvements in a manner satisfactory to Lender, Lender shall, upon
satisfactory proof of such expendityre, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in_defdult'under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their-receipt dnd which Lender has not committed to the repair or restoration of
the Property shall be used first to ﬁay.-an? amoynt owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shalt.be-applied to the principai balance of the Indebtedness. |f Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shail be paid without interest to Grantar as
Grantor's interests may appear. R AT

LENDER'S EXPENDITURES. Jf Grantor fails “{A)- tokeep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {Bl to providesany-tequired insurance on the Property, or (C} to make repairs to the
Property then Lender may do so. If any action or, proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests: All expenses. incurred or paid by Lender for such purposes will
then bear intarest at the rate charged under the Credit Agreement:from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the'Indebtedness and, at Lander's option, wilt {A)
be payable on demand; (B] be added to the balance of tha Eredit: Agreement and be apportioned among and be
payable with any installment payments to become due during gi'ther {1) the term of any applicable insurance policy; of
{2} the remaining term of the Credit Agreement; or (C) be'tréated as & balloon payment which will be due and payable
at the Cradit Agreemant’s maturity, The Deed of Trust also will.gegure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or &ny rameidies ta"which Lender may be entitled on account
uf any default. Any such action by Lender shall not be construed as_furing the-default so as to bar Lender from any
remedy that it otherwise would have had. i -

WARRANTY; DEFENSE OF TITLE. The following provisions relating t},) c;wnership of the Property are a part of this Deed
of Trust: L A7

Title. Grantor warrants that: (a) Grantor holds good and marketable title 6t racerd to the Property in fee simple,
free and clear of al lisns and encumbrances other than those set forth’in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of,”and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, oo < ’

Defense of Title. Subject to the exception in the paragraph above, Grantor-warrants and:will torever defend the
title to the Property against the lawful claims of aif persons. in the event any action-or proceeding is commencad
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding,.but Lender:shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliversd, to Lender such instruments as Lender:may.requast from time to time
to permit such participation. B

Compliance With Laws. Grantor warrants that the Property and Grantor's use of tﬁe'Prq_pektst c;dh'lplies with all
existing applicable laws, ordinances, and regulations of governmental authorities. P

Survival of Promises, All promises, agreements, and statements Grantor has made in--'t'h_is" Da‘éd“'bf.Tqust shall
survive the execution and delivery of this Deed of Trust, shall be gontinuing in nature and shall regrain in“full force
and effect until such tima as Borrower's Indebtedness is paid in full. T

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this_:_[j“q_eﬁ:bf Trust: &

Proceadings. | any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing; @nd
Grantor shalt promptly take such steps as may be necessary to defend the action and obtain the award, ‘Grantar
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding 'and_._ to be..
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantof- will deliver of
cause to be delivered to Lender such instruments and documentation as rmay be requested by Lender: fram time to ./
time to permit such participation. S A

Application of Net Proceeds. f all or any part of tha Property is condemned by eminent domain proceediﬁg__s“'or K_bvf: E
any proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portign of the -

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The: net .

proceeds of the award shall mean the award after payment of all reasonable casts, expenses, and attorneys’ fees”

incurred by Trustee or Lender in connection with the condemnation, g

IMPGSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

AR
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to governmental taxes, fees and charges are a part of this Deed of Trust:

&__Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
" thi$ Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien an

theReal Froperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
Jincurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
B documentarv stamps, and other charges for recording or registering this Deed of Trust.

‘Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed’ of Trustior upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower whqch Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or tha holder of the
Credit Agreement and {4} a specific tax on all or any portion of the Indebtedness or an payments of principal and
interest:-made by Borrower

Subsequent Taxes e any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for: an ‘Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes dalinguent,’of {2f gontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficiant gcarporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thls Deed of Trust:

Security Agreement Thls lnstrument shall constitute a Security Agreement to the extent any of the Froperty
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code
as amended from time to tlrne

Security Interest. Upon request by Lender, Granter shall take whatever action is requested by Lender to perfect
and continue Lender's security |nterest in-the Perscnal Property. In addition ta recording this Deed of Trust in the
real property records, Lendei may; at’any time and without further authorization from Grantor, file executed
counterparts, copies ar reproduc’tlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfectlng of: continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Pérsonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Préperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender. W|th|n three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses Qf Granter (debtor) and Lender (secured party) from which information
cancerning the security interest granted by this Béed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first-paga of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust; & "

Further Assurances. At any time, and from time to time, upon fequest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deliversd, to'Lenitler:or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, a5 the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and afl $uch mortgages doads of trust, security deeds, security
agreements, finanging statements, continuation statements, instriments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender: be. nacassary or desirable in order to effectuate, completa,
perfect, continue, or presarve {1) Borrower's and Grantor's obligations-under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2} the liens and secuntv interests created by this Deed of Trust as first
and prior liens on the Property, whather now owned or hereafter acquired.by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall rermburse Lender fer all costs and expenses incurred in
connection with the matters referred to in this paragraph. ;

Attorney-in-Fact. I Grantor fails to do any of the things referred o i the precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, deliveiing,. filing, recording, and doing all
other things as may be necessary or desirable, in Lendar's sole oplnlon. te accomplrsh the matters referred to in
the preceding paragraph. C g :

FULL PERFORMANCE. If Barrower and Grantor pay all the Indebtedness when due, termmates the credit line account,
and Grantor otherwise perferms all the obligations impased upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver tg/Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in “the Repts and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by apphcable law." The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the rec als ln the reconveyance
of any matters ar facts shall be conclusive proof of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the" followmg happen {A) Grantor
cammits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor’s income, assets, irab:lrtres, or any other aspects of
Borrower's or Grantor's financial condition. (B} Borrower does not meet the repayment terms of the, Crédit Agreement
(C} Grantar's ection or inaction adversely affects the collateral or Lender's rights in the callateral. Thns can. include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure.t¢’ pay taxes,-death of
all persons liahle on the account, transfer of title or sale of the dwelling, creation of a senior lien-on the dwelling
without Lendet's permission, foreclosure by the holder of another lien, or the use of funds or the dwe‘lhng for prehrblted
pUrposes. . ..

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any ime’ thereafter
Trustee or Lerndler may exercise any ang or more of the following rights and remedies: L .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed atone erf'
together, An election by Lender to choose any one remedy will not bar tender from using any ather remedy
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grente I
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to- exermse
Lender's temedies. =

Accelerais Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedia't_ely"
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judiciak
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: fq_réé!psure, in either case in accordance with and to the full extent provided by applicable law.

i UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
. ~rémedi9s__ of a secured party under the Uniform Commercial Code.

Gollect Rerits: Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
aver and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant orbther user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are
colleétsd by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instfumerits _réceived. in payment thereof in the name of Grantor and to negotiate the ssma and collect the
proceeds. < 'Payments: by tenants or other users to Lender in response 1o Lender's demand shall satisfy the
obligations for.which:the payments are made, whether or not any proper grounds for the demand existed, Lender
may exercise its. rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lerider shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with-the power to protect and praserve the Property, to operate the Property preceding or pending
foreclosure or s__aie,:_and-_to c‘:qﬁect the Rents fram the Praoperty and apply the proceeds, over and above the cost of
the receivership, against:the indebtedness. The receiver may serve without bond it permitted by law. Lender's
right to the appointment:af a.feceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. e

Tenancy at Sufferance. .if Grantor, remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becémes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenaht at sufference of Lender or the purchaser of the Property and shall, at Lender's
option, sither (1) pay a reasonable:rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender. - FE—

Qthor Remadies. Trustee drxl___é'hher sh'él_l_l.ﬁave any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avallable at law.Or in"equity.

Notice of Sale. Lender shall give.j;Gr_ari’tor reagonable notice of the time and place of any public sale of the Personal
Property or of the time after which'any.pri\}ate..,:sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall meari notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made ih conjunction with any sale of the Real Property.

Sale of the Property. To the éxtent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In‘exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together, 6r separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. I Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such ‘sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court ‘action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lendér's opinion dre necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of tha Ihdebtedness payable on demand and shall bear
interest at the Credit’ Agreement rate from the date of the:éxpenditure until repaid. Expenses cavered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' feas
and Lender's legal expenses, whether or not there is ‘a lawsuit, fincluding attorneys’ fees and expenses for
bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost of searching” técords, obtaining title reports {including
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor alse will pay any court costs, i addition to all other sums provided by law.

ftights of Trustes. Trustee shall have ail of the rights and duties ?qf.:'LencIer as s._ét forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioné‘zrélating.t';:l the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: T

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law;*Trustee shall have the power to
take the following actions with respect to the Praperty upon the written request of Lerider and Grantor: (al jain in
preparing and filing a map or plat of the Real Property, including the dedication of :streets ar other rights to the
public; (b} join in granting any easement or creating any restriction on_ the Real Property; and (c) join in any
subordination or ather agreament affecting this Deed of Trust or the interest of.Lender under. this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other pé‘rty"o"f a..c-be_pdihg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or .Trqst'ee shall.be a party, unless
required by applicabte law, or unless the action or proceeding is brought by Trustee..” A

Trustea. Trustes shall meet all qualifications required for Trustee under applicable’law. ~In_addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the: Trustee 'shalt'have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial“foreclosure, in.sither case in
accordance with and to the full extent provided by applicable law. S

Successor Trustee. Lender, at Lender's option, may fram time to time appaint a successpr Trustee to’any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lander and regerded in the
office of the recorder of Skagit County, State of Washington. The instrument shall containg in addition 1o all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the ‘Boak-and page of the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the suc’cesso‘r truéi-;ee,
and the instrument shall be executed and acknowledged by Lender or its successors in interast. The sdccessor
trustaa, without conveyance of the Property, shall succeed to all the title, power, and duties co_nfér_r:ed upon “thig
Trustee in this Dead of Trust and hy applicable law. This procedure for substitution of Trustee shall‘governito the

exclusion of all other provisions for substitution. 5 g

NOTICES. Subject to applicable law, and except for notice required or allowed by iaw to be given in anothér manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any &
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually regeived by~
telefacsimile (unless otherwise requirad by law), when deposited with a nationally recognized overnight courier, or,’ iF
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed 0
the addresses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosura from the holder of .=~
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving farmal
written notice to the other person or persons, specifying that the purpose of the notice is to change the persan's
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address “'For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
‘more thari ong Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
‘he Grantor's responsmlhtv to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

':Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreament
with, Lender'concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to
thig Deed-of Tfust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment: ’

Caption'ﬁaa’diﬁ‘ga “Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to.jnterpret or déf_ine the provisions of this Deed of Trust.

Merger There shall:be_no merger of the interast or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. A

Governing Law. Thls Deed of Trust will be govarned by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Stats of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baen atcepted by Londer in the State of Washington.

Joint and Several Llahlllty Al oblrgatlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referénces to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and avery Borrowe.r Thts mear\s that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Grantor undarstands Lender will not give up any of Lendar's rights under this Deed of Trust
unless Lender does so in writing, The-fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.- Af Leénder does agree in wrmng to give up one of Lender's rights, that doss not
mean Grantor will not have to carfiply‘with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that'does not mean that Grantor will not have to get Lender's consent
again if the situation happens again,, _GFantop further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, \qe_rnamj for paymant, protest, and notice of dishonor.

Soverability. if a court finds that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this’ Deed af Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns. Subject to any Iimitaf;ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon andiinire to the benafit ot the parties, their successors and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed ofTrust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this'Deéd of Trust or liability under the Indebtedness.

Time is of the Essence. Time i3 of the essence in the peﬁofhancé of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby ré’leai{sxes and.waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indébtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when dé‘eu in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its SUCCESSOrs and assigns.

Borrower. The word "Borrower" means KEITH M SWANSON and JEAN M SWANSON and includes all co-signers
and co-makers signing the Credit Agreament and all their successors and assngns

Credit Agreement. The words "Credit Agreement” mean the cred[t agreement dated August 12, 2011, with
credit limit of $100,000.00 from Borrower to Lender, together-with..all~renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for”the promlssory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VAHIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation afl assignment and security interest prowsuons relatlng to- the Personal Property and
Rents. R

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ardinances relating to the protection of human health or the Bnvironmént; including without
limitation the Comprehensive Environmental Response, Compensation, and LlablhtY Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reaythorization Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S8.C. Section 1801, .6t seq., tha Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, 2t seq., or other applicable state or federal laws, rules,
or regulaticns adopted pursuant thereto. ;

Event of Default. The words "Event of Default* mean any of the events of default set forth in thas Deed Of Trust in
the events of default section of this Deed of Trust. . E

Grantor. The word "Grantor" means KEITH M SWANSON.

Hazardous Substances. The words “Hazardous Substances™ mean materials that, because:of théir q‘uaht‘utv,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generatad manufactured

transported or otherwise handled. The words "Hazardous Substances” are used in thair very broadest sense and.
include without limitation any and all hazardous or ioxic substances, materials or waste as defined. by or listed -
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and 5
petroleum by-products or any fraction thereof and asbestos. : ; :

Improvements. The word "Improvements” means all existing and future improvements, buildings, struﬁtur'es', S
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on’the Heal-"

Praperty.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and axpanséé
payable under the Credit Agreemant or Related Documents, togather with all renewals of, extensions” of,
modifications of, censolidations of and substitutions for the Credit Agreement or Related Documents and any

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses$ incurred by Trustee or” .~
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H :Lgn't':'fg_r-wto enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
¢ /.grovided in this Deed of Trust.
L'énder'.'“'Thg word "Lender" means Skagit State Bank, its successors and assigns. The words "successors of
“ agsigns” thedn any person or company that acquires any interest in the Credit Agreement.

Personal Property, The words “Personal Property” mean all equipment, fixtures, and other articles of personal
property now ‘or hareafter owned by Grantor, and now or hereafter attached or affixed to the Real Property:
together with' all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
propérty; and tagether with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. .The word Property” means collectively the Real Property and the Personal Praperty.

Real Property. The wérds "Real Property” mean tha real property, interests and rights, as further described in this
Deed of Trust, v

Related Documents. The words "Related Documents” mean all promissory notes, cradit agreements, loan
agreements, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other.instriments, agreements and documents, whether now or hereafier existing, exacuted in
connection with“the Indebitadness; provided, that guaranties arg not "Related Documents” and are not secured by
this Deed of Trust. o

Rents. The word "Rents® ni'éanS-:...a!] present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived:from the Property.

Trustee. The word “Ti’ust_e'é'f-ﬁ'leans LAND TITLE COMPANY, whose mailing address is 111 E GEORGE HOPPER
ROAD, BURLINGTON, WA 98233 and any substitute or successor trustaes.

GRANTOR ACKNOWLEDGES HA-VING R'EJ{D,..ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. G, e

GRANTOR:

x AL
KEMH M SWANSON

STATE OF

COUNTY OF 5%6(4/.

On this day before me, the undersigned Notary Public, persdnally appéared KEIT
me or proved to me on the basis of satisfactory evidence to be theindividual describe who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as_his or her free and voluntary act and deed, for
the uses and purposes therein mentioned. e

Given under my hand and official seal this /X 7/A davof A (7 47L / . 20 [;‘_’
 vssng e 00! feipott

My @.ﬁmiséiquaxpires S-85 ‘792 o/

By

Notary Public in jhd for the State of

REQUEST FOR FULL RECONVEYANCE

Tao: . Trustee

The undersigned is the legal ownar and holder of ali indebtedness secured by this Deed of.Trus{.{__.‘ ‘vfbu are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons gntitled thereto, the
right, title and interest now held by you under the Deed of Trust. ST

Data: Beneficiary:
By:
Its:

CASER PRO Landing, Ver. 5.57.00.004 Copr. Harland Financial Solutions, Inc, 1997, 2011. Al Rights Réserved.~ -
WA MACFNLPL\GO1.FC TR-20329 PR-30 L
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_ )

JEAN M SWANSON

STATE OF __

On this day before me the hndersibneq Notary Public, personally appeared JEAN M. SWANSON, personally known to me of
proved to me on the basis of satigfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her frea and voluntary act and deed, for the uses and

purposes therein menhoned T

Giverr under my hangd and oﬁlclal seal this /Q /A day of & .

: ) Residi € at
(Vi

My commission explres
S-S

20/3

REQUEST FOR FULL RECONVEYANCE

To! . Trustee

The undersigned is the legal owner and holder of alf mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey Wwithout warrarlty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. R L

Date: : g ’ ':; Beneficiary:
its:

LASER PRO Lending, Ver. 5.57.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2011. Al Rights Reserved. - WA
MACFALPL\GO1.FC TR—20329___ F’_R-30 (M -
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