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NOTICE: THIS SUBGRDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRICGRITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcablef 2‘00(9 \QO Z 70044 v LONQOL(SO132additional on page
Grantor(s):

1. THE SI(AGIT VALLEY FAMILY YMCA

2. S.K.Y. DOMES.ENTERPRISES, INC.

Grantee(s)
1. PEOPLES BANK

Legal Description: PTN SW 1/4 OF SE 1/4, 16-34-4 E W.M.
L Additional on page 10
Assessor's Tax Parcel ID#: 340416-4-011-0100 (P116780)

THIS SUBORDINATION OF DEED OF TRUST dated August 11, 2011, is made and executed
among S.K.Y. DOMES ENTERPRISES, INC. ("Bensficiary"); LAND TITLE ("Trustee"); THE
SKAGIT VALLEY FAMILY YMCA {"Borrower"); andPEOPLES BANK ("Lender™).
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S:UBdRDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
5 by the Real Property {the "Subordinated Indebtednass"):

A PROMISSORY NOTE IN THE AMOUNT OF $200,000.00.

SUBORDINATED ‘DEED OF TRUST. The Subordinated Indebtedness is or will be secursd by the Real Property and
evidenced by<a deed of trust dated October 24, 2006 from THE SKAGIT VALLEY FAMILY YMCA {"Trustor") to LAND
TITLE ("Trusted") in favor of S.K.Y. DOMES ENTERPRISES, INC. ("Beneficiary") (the "Subordinated Deed of Trust") and
recorded.in SKAGIT Countv, State of Washington as follows:

A DEED: OF TRUST ‘RECORDED OCTOBER 27. 2006 UNDER RECORDING NUMBER 200610270094 IN RECORDS
OF SKAGIT COUNTY WA.

REAL PROPERTY DESCBIPTION. The Subordinated Deed of Trust covers the following described real property (the
"Real Property"} Iocated"in SKAGIT County, State of Washington:

See EXHIBIT A whlch s attached to this Subordination and made a part of this Subordination as if fully set forth
hergin. :

The Real Propertv or its address |s commonly known as 3301 E FIR ST, MOUNT VERNON, WA 28273, The Real
Property tax identification nq_mbgr is 340416-4-011-0100 (P116780).

SUPERIOR INDEBTEDNESS': “Lender-has extended ar has agreed to extend the following described financial
accommodations to Borrower, sécured by-the Real Property (the "Superior Indebtedness™}:

A PROMISSORY NOTE IN THE AMOUNT OF $610,000.00.

LENDER'S LIEN. The Supermr [ndebtedness is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrument, datedAugust 11, 2011, from Barrower to Lender (the "Lender's Lien") and
recorded in SKAGIT County, State of Washlngton as follows:

A DEED OF TRU?T DATED AUGUST 11, 2011, HECORDEDMUNDER RECORDING NUMBER
Zo\\OBSOIS S e

As a condition to the granting of the ‘réquest'éa'__finané':ial accommodations, Lender has required that the Lender's Lien be
and remain superior to the Subordinate’d Deed of Trust.

REGUESTED FINANCIAL ACCOMMODATIONS. /Trustor, who may or may not be the same person or entity as
Borrower, and Beneficlary each want Lender to proyide ‘financial accommodations to Borrower in the form of the
Superior Indebtedness, Trustor and Beneficiary: each/repfesent and acknowledge to Lender that Beneficiary will benefit
as a rasult of these financial accommodations from - Lender to Borrower, and Beneficiary acknowledges receipt of
valuable consideration for entering into this Subardlnatmn

NOW THEREFORE THE PARTIES TO THIS SUBOR-D[N__ATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Suboerdinated Deed of Trust and the Suberdinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all réspects to Lender! 's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior: and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all ather Seecurity Interests in the Real Proparty held by
Beneficiary, whether now existing or hereafter acquured_ The waords "Sacurity Interest” mean and Include without
limitation any type of collateral security, whether in the ferm of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, _conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security dewce, or anv other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflcmry represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Beneficiary which’ would limit or qualify in any way the
tetms of this Subordination; (B) this Subordination is executed at Borrowaer's request and not at the requast of Lender;
{C) Lender has made no representation to Beneficiary as to the cred1tworthmess_of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing-basis information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of “any'facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, fand Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or matenal acqunred bv Lender in the course of its
relationship with Beneficiary. : A

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A)""._=to make,._éx_tend, renew, or madify any
loan to Borrower or to grant any other financial accommodations to Borrowgr whatsoever; (B} to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment of any SBuperior Indebtedness
secured by Lender's Lien, or netice of any action or nonaction on the part of Borrower,’Lender, ANy ‘surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the credtion of new or additional
indebtedness; {C) to resort for payment or to proceed directly or at once against any person; mcludmg Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any gther guarantor, or any other
person; {E} to give natice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform-Commaercial Code; (F) to
pursue any other remedy within Lender's power; or {G) to commit any act or prmission of: ANy, klnd at any tnme with
respect to any matter whatsoever. .

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender' s L|en wuhout affectmg

whatsoever any of Lender’s rights under this Subordination. In particular, without limitation, LEndEr may, . without

notice of any kind to Beneficiary, (A}l make one or more additional secured or unsecured loans” to Borrower.”, (B)

repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms. of

the Superior Indebtedness ar any part of it, including increases and decreases of the rate of interest on the Superior

Indebtedness; extensions may be repeated and may be for longer than the original [ean term; (C} “take’and hold.
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any:such collateral,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, ar deal with-any ciie or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner bender chooses; (E) determinie hioiv;

when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply soch !
security and direct the order or manner of sale of the security, as Lender in its discretion may determine;. and {G} B

transfer this Subordination to another party. :

DEFAULT BY BORROWER. |f Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and

effect. In the event of a corporate recrganization or corporate arrangement of Borrower under the provisions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiction
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under .~
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_--fﬁis" Subotdination in approving any such plan of reorganization or arrangement.  Any default by Borrower under tha

terms .of the Subordinated Indebtedness also shall constitute an event of default under the terms of the Superior
Indebtedness in favor of Lender.

M.ISCEI:LL{NEOUS' PROVISIONS. The following miscellaneous proviéions are a part of this Subordination:

A:n'la_h'dmanm{. -This Subordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Subordination. No alteration of ar stnendment to this Subordination shall be effsctive

unless given in writing and signed by the party or partles sought to be charged or bound by the alteration or
amendment..” %

Attorneys’ Feos; ‘Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon any appeal. Whether or not any court action is involved, and 1o the sxtent not prohibited by law,
all reasonisble expenses Lender incurs that in Lender's opinion are necessary at any time for the praotection of its
interest or the enfarcement of Its rights shall bacome & part of the Indebtedness payable on demand and shall bear
interest at the Note réte from:the date of the expenditure until repaid. Expsnses covered by this paragraph include,
without limitation, -however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legat
éxpenses, whether-or not thers is a lawsuit, Including sttorneys' fees and expenses for bankruptcy proceedings
{including efforts ¥o madity or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of saarching records, obtaining title reports tincluding foreclosure reports), surveyors'
reports, and appraisal fees; title insurance, and fees for the Trustee, to the extent permitted by applicable law,
Beneficiary also will pay. dny-court ‘¢osts, in addition to all other sums provided by law.

Authority, The person who signs this Subordination as or on behalf of Baneficiary represents and warrants that he
or she has authority to exscute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Beneficlary's property, If any, :

Caption Headings, Caption’ headings in this*Subordination are for convenience purposes only and are not to be
used to interpret or define the p[dvi_sion_g--df::this Subordination.

Governing Law. This Submdinaiﬁbn-ﬁ'uiﬂ ba poverned by foderal law applicable to Lender and, to tha extent not
preempted by federal law, the laws of the State ‘of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washingten

Choice of Venue. If there is a lawsuit, Be:néf:i'cidry-iagrees upon Lender's request to submit to tha jurisdiction of the
courts of SKAGIT County, State of Wishington, - :

Successors, This Subordination shall extend tg':ﬂand biﬁd_:'ithe respective heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall

extend to, include, and be anforceable by any tratisfefea or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness, A

No Waiver by Lender. Lendar shall not be deerned to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender In exercising any right
shall operate as a waiver of such right or any other.fight. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute & waiver of Lender's right-otherwise to demand strict compliance with that
provision or any other provision of this Subordination. No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute a waijver of any ‘of. Lender's rights or of eny of Heneficlary's
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall not-constitute continuing consent to subsequent instances
where such consent is required and in all cases such consant may be granted or withheld in the sole discretion of

Lender, . LT awkitit gy, i
Waive Jury. All parties to this Subordination hereby waive the right to_an jury ding, ar
counterclaim brought by any party against any other party. (Initial Here X 1_..-"'-‘5?'-.“_' ‘:‘S;'
EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ AL ﬁ%ﬁ}ngws -8 THIS

2011, ‘ z

SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. . THIS SUBORDINATION 18, PATED AR Z20,

.
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BORROWER:

-
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THE SKAGIT VALLEY FAMILY YMCA

M. CEO of THE SKAGIT VALLEY FAMILY YMCA
BENEFICIARY:

$.K.Y. DOMES ENTERPRISES, INC.

AT
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CORPORATE ACKNOWLEDGMENT
. s“rh_s oF AY“J “Lones !

I . )8
 COUNTY OF MCL// PN )

T onthis ,3 ny?i ézﬁ% - .2021{ . before me, the undersigned
. 'Notary Public, perwnnlly appearad

andpcrsmahknnwnmmorpmveotomaonmebaﬂsofmﬁamvmdmwtobatan]atmizedagnmmofnn
corpmaﬁonﬂmtexecutedmasumdlmﬁonufDmdoiTmﬂmdwknowbdgedmaSubonhaﬁonmbeﬂnfreaand

mmmw%ﬂmmmmm%nmmmm for the
uses gnd’purpases thersin _onoﬁam ! sjige subhorized 10 execute this
Subordlmhunandhbct "ncubdﬂ+ ipn on e et £
. v wOTARY F'ugl.lug APREGR /41_.
[ RARICOPACEN
by COMIHiSHIRRMI exvkes o e

Cioiahar 25, 2012

LENDER ACKNOWLEDGMENT
STATE OF '&W ;
. 88
On this M doy, of - . 20 ’{ . before me, the undarsignad
Notary Public, sppesred QanES " Y TN aitedT Vielfand personally known 1o me or proved to me
on the basis of satisfactory evidence to b the: Qe Vice V96 deqt mthorized agem for PEOPLES
BANK that executed the within and foregoing, instrument and acknowledged seid instrument to be the free and
vo!unwvlctmddeedofmmnﬂ,dulvwmorizedbymBunllhroughluboardofdlmmraur
otharwise, for tha uses and theran joned, and on oath stated that he or she is authorized fo execuls this
said nmlnmmemmhsuﬂhmmmbehﬂuimmi
_ nmmmwu%ﬂwx—
y Public in and for the Same of [ “m" pmemission expirss A * 211
o \“\a Y nm;,
Ng. ,........ft‘%
‘ d.
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o EXHIBIT A
DESCRIPTION

A leasehold estate m thc following described property:

That poruon of thc Southwest % of the Southeast % of Section 18, Townshxp 34 North, Range 4 East, WM.,
described as follows '

Beginning at thc Southeast comer of said subdivision as shown on Survey recorded in Book 7 of Surveys,
page 33, under Auditor’s File No. 8702230031, records of Skagit County, Washington;

thence North 00°18'10" East 723 02 feet along the Bast line of said subdivision;

thenice North 89°41'50" West 72. 13 feet to the true point of beginning;

thence North 37°51'12" West 280,00 feet; .

thence South 52°08'48" West 275 00 feet;
thence South 37°51'12" East 280.00 feet; -
thence North 52°08'48" East 275. 00 feet to the true point of beginning,

"TOGETHER WITH a non-éxclusive msemcnt for mgr&ss and egress, described as follows:

A strip of land 20 feet in width, lying 10 fest ot each sxde ofthe followmg described line:

' _Begmnmgatthe South 4 corner of said Sactlon 16
thence South 89°07'33" East 1,162.82 feet along the Sou:th line of said section;

thence North 00°52'27" East for a distance of 30 feet to the true pomt of beginning of this easement
description;

 thence North 00°52727" Bast IOOOfeettoapomtofcmva.ture :

thence Northwesterly 509.34 feet along a curve concave to the Souﬂiwest havmg a radius of 770.00 feet and a
central angle of 37°53'59" to a point of tangency; - o
thence North 37°01'32" West.307.48 feet;

thence North 52°08'48" East 85,38 feet to the terminus of this cascmem dcscnp’uon

Situate in the County of Skagit, State of Washington.

WINIA
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