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DEED OF TRUST

DATE: July 15, 2011

Reference # (if appllcable) 62001351 1 Additional on page ____
Grantor(s): .

1. HUNTER, ANDREW C

2. HUNTER, MAHIANNE

Grantee(s)
1. BUSINESS BANK
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT{s}: 1 SKAGIT COUNTY SHORT PLAT NO. PLO92-0085
Additional on page 2

Assessor's Tax Parcel ID#: 340414-4—002=_G"1 00

THIS DEED OF TRUST is dated July 15, 201 1",-:~_7among-:-'ANDFlEW C HUNTER and MARIANNE
HUNTER; Husband and Wife {"Grantor"); BUSINESS.BANK ., whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD. '_BU_RLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as . "Beneficiary”): and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustea™). g K
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration. Grantor canveys to Trustee in trust with powsr of sale, right
of entry and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements”and_ fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utllltles with ditch or irrigation rights); and all other rights, royalties, and proﬂts relatlng to the real
property, including without:limitation all minerals, oll, gas, geothermal and similar matters, {the "Real Property™)

lacated in SI{AGIT County, State of Washington:

LOT 1. SKAGIT COUNTY SHORT PLAT NO. PL09-0085, AS APPROVED FEBRUARY 16,
2010, RECORDED FEBRUARY 16, 2010, UNDER AUDITOR'S FILE NO. 201002160178,
RECORDS OF SKAGIT COUNTY, WASHINGTON; AND BEING A PORTION OF THE
NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 14, TOWNSHIP 34
NORTH, RANGE4 EAST, W.M.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or i;t_,s."._addreésf: is..commonly known as 22830 GUNDERSON RD., MOUNT
VERNON, WA 98273. TH'E"RBaI Prb[ierty tax identification number is 340414-4-002-0100.

REVOLVING UINE OF CREDIT. This Dead &f Trust secures the Indebtednass including. without limitation, a revolving
lina of credit, with a variable rate of interast, which obligates Lendar to make advances to Grantor up to tha cradit limit
so long as Grantor complies with alt thie terms of the Credit Agreement and the line of credit has not been terminated.
suspended or cancelled; the Credit Agraement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to-the |lm|tﬂtl0n that the total outstanding balance owing at any one time, not
including finance charges on such balance at @ fixed or variable rate or sum as provided in the Credit Agreement. any
temporary overages, other charges. and any. amounts.-expended or advanced as provided in either the Indebtedness
paragraph or this paragraph. shall not exceed the Credit Limit as provided in the Cradit Agreament. It is the intention of
Grantor and Lender that this Deed of Trust sscurss the balance outstanding under the Credit Agreement from time to
time fram zero up to the Cradit Limit as prowdad in.the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced Tha unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zerc. A zero balance daes not terminate the line of credit or
terminate Lender's obligation to advance funds toGrantor. Therefpre, the lien of this Daed of Trust will remain in full
force and effect notwithstanding any zero balance. o

Grantor hereby assigns as security to Lender, all of Grantor's rlght tn‘Je, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in gicordance, with RCW 65.08.070; the lien created by this
assignment is intended to be spacific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coliect the Rents and profits, which license .may be revoked at Lender's option and shall be
automatically revoked upon acceleration ef all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Hents .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TC SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE ‘CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST lS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in thls Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly-and in:a-timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor i possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (‘I_,}J" remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes, -

Duty to Maintain. Grantor shall maintain the Property in good condition and |'.:.romp'ch,.r perform all repairs,
replacements, and maintenance necessary to preserve its value. . ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comm'itg_" p_.er_mit',‘ o_r'suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting ‘the gerierality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber; mmerals (mcludmg
oil and gas}, coal, clay, scoria, soil, grave! or rock products without Lender's prior written cénserit. . :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from-the : Rea_l’Prp‘pprty
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender-may reguire
Grantor t0 make arrangements satisfactery 10 Lender to replace such Improvements with Improvement-= of at Ieast
equal value. i -
Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F‘foperty at qll B

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes” of Gral gy
compliance with the terms and conditions of this Deed of Trust. . . :

Complianca with Governmental Requirements. Grantor shall promptly comply, and shall prompth’{ cak..r_s:e,"'“

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease pr

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter”
in effect, of all governmental autharities applicable to the use or ocecupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's |
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éolé opinion ‘Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty ar, 4 surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dty to Pratect.” Grantor agrees neither to abandon or leave unattended the Property. Grantor shall de all other
acts;in- addmon 16 those acts set forth above in this section, which from the character and use of the Property are
reasonably- necessary ‘to protect and preserve the Property.

DUE ON SALE - CONSENT: BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed 6f. Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Jidebtedness and impose such other conditions as Lender deems appropriata, upon the sale or
transfer, without Lendet's .prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or. transfer means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or: equntable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contréct, contract for deed, leaseholid interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method of convayance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such: exercuse is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg provnsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due. fand.in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer), fmes and impositions levied against or on account of the Property, and shall
pay when due all claims for work done‘on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Ilens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as‘Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has .notice of the-filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suﬂ"clent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus’any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcenient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demarid- furnish to Leh"der satisfactory evidence ot payment of the taxes
or assessments and shall authorize the appropriate governmental .official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property ’

Notice of Construction. Grantor shall notify Lender at least flfteen (15l days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, setyvices,-or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender, that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg ‘to msurlng the F'roperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain 'pohc:eS:of _tlre insurance with standard extended
coverage endorsements on a raplacement basis for the full insurable Value"coveﬁﬁg all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice clause;- -and, with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably; acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon;réquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory, to. Lender, ingluding stipulations that
coverages will not be cancelied or diminished without at least thirty {30} days prigr writtep notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor:0f Lender will not be impaired
in any way by any act, omission or default of Grantar or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agendy :as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a specnal flood hazard area, for the maximum amount-of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, .up to the maxnmum policy
limits set under the Mational Flood Insurance Program, or as otherwise required by Lender and to maintain such
insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F’ropertv Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether dr not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and- -apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or-the réstoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Graritar shall repair.or
replace the damaged or destroyed Ilmprovements in a manner satisfactory to Lender. Lender shail upon
satigfactory proof of such expend:ture, pay or reimburse Grantor from the proceeds for the reasonable ‘costeof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have riot:bean -
disbursed within 180 days after their receipt and which Lender has not committed to the repair orrestoration of
the Property shall be used first to pay any amount owing ta Lender under this Deed of Trust, then to:pay acerued“
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender‘holds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantur as;
Grantor's interests may appear. ;

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below |s '

in effect, compliance with the insurance provisions contained in the instrument evidencing such Emstmg"
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
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shall applv onlv to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER S EXPENDITUFIES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encurnbrances, and other claims, (B} to provide any required insurance on the Property, {(C) to make repairs to the
Property or ‘to cémply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so, It any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lerider ‘on- Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate. o proteet Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor.” Alf such expenses will become a part of the Indebtedress and, at Lender's option, will {A} be
payable on demand;” (B)- be” added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments 16 become due during either (1) the term of any applicable insurance policy; or {2) the
remaining term of.the Credit Agreement; or {C) be treated as a balloon payment which will be due and payeble at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedigs to which Lender may be entitled on account of
any default. Any such action’ by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherWIse would have had

WARRANTY: DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that (a) G'réntﬂr holds good and marketable title of record to the Property in fee simple,
free and clear of all liens:.and” encumbmnces other than those set forth in the Real Property descrlptlon or in the
Existing Indebtedness section-below or:ih any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in ¢onnection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and de}iver'thi's"'Deed of-Trust to Lender.

Defanse of Title. Subject to the exceptlon ih the paragraph above, Grantor warrants and will forever defend the
title to the Property against the Iawfui claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the rominal party in such procesding, but Lender shall be entitled to
participate in the proceeding and to be repregented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. . ;

Compliance With Laws. Grantor warrants‘ th‘a__t the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regula:t-ions of governmental authorities.

Survival of Promises. All promises, greernents and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall.be'continuing in nature and shall remain in full force
and effect until such tima as Grantor's Indebtedness is p_ald__m full. .

EXISTING INDEBTEDNESS. The following provisions concernir'{g Existing’i Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the lndebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or'seg-to.the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default: dnder the. mstruments evidencing such indebtedness,
or any default under any security documents for such indebtedngss.’

No Modification. Grantor shall not enter into any agreement: wath the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trustiby which that agreement is madified,
amended, extended, or renewed without the prior written corigsent of-Lender. Grantor shall neither request nor
accept any future advances under any such security agreement Withtjut the priﬁ-'r-'wﬁtten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a. part of this Deed of Trust:

Proceadings. if any proceeding in condemnation is filed, Grantor shall. promptly notlfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action'and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate.in:the proceeding and 10 be
represented in the proceeding by counsel of its own choice all at Granter's expenge, and Grantor will dsliver or
cause to be delivered to Lender such instruments and documentation as may be requested bv Lender from time to
time to permit such participation, J e

Application of Net Proceeds. if all or any part of the Property is condemnad by emment domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that.all or-any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratu)n of the Préperty. The net
proceeds of the award shall mean the award after payment of all reasonable costs; expenses. and attormeys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follo‘ ng prowsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and contifiue‘Lender's lign on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with’all-éxpenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without I|m|tat|on “all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. ; : g

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon th|s type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on ;
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this
of Deed of Trust; {3) a tax on this type of Deged of Trust chargeable against the Lender or the holder of the Credif .
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcnpal and .~
interest made by Grantor. -

Subsequent Taxes. H any tax to which this section applies Is enacted subsequent to the date of this Deed of-"
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all ‘of .its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
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I_;_ehder cash‘j:'or;; a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security, agreement are a, part of this Deed of Trust:

Securltv Agreemant This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code
as arnended from time: to time.

Security Interest:: Up_on re_quest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s secutity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records,:tender may, at any time and without further authorization from Grantor, file executed
counterparts, copies ‘or-feproductions of this Deed of Trust as a financing statement. Grantor shall Teimburse
Lender for all expanses. incurred:in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed.fo the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablé to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applmable Iaw

Addresses. The maullng addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as s"tated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY II'\I—FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Furthar Assurances. At any tlma, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed-or delwered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, -af “reracorded, as the case may be, at such tmes and in such offices
and places as Lender may deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatiod statements, instruments of further assurance, cectificates, and
other documents as may, in the sole opinion ¢f Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obllgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens-gnd seécurity interests creatad by this Deed of Trust on the Property,
whether now owned or hereafter acquired by.Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attarney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For‘such purposas. Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,, executlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole op "lon to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due; termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor undar this Deed ot Trust,.Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver “to- Grantor_syitable statemants of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if perminted by applicable lew. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the:recitals m the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters. or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of thg following happen: (A}l Grantor
commits fraud or makes a material misrepresentation at any time in confiection-with-the “‘Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any: other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement (C} Grantor's action or
inaction adversely affects the coilateral or Lender's rights in the coilateral. “This can ifclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, faiture ta pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the’ dwélling without Lender's
permission, foreciosure by the holder of another lien, or the use of funds or the dwelnng for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of ’Trust at'dny time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. All of Lender's rights and remedies will be cumulative and rnay be exerclsed alcne or
together. An election by Lender to choose any one remedy wilf not bar Lender from using any other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remadies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indébtédneee“imﬁlediately
due and pavyable. . R A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the: nght to exerclse its
power of sale and to foreclose by notice and sale, and Lander shall have the right to foreclose by Judlmal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. i

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have eII the rlghts and_:.--
remedies of a secured party under the Uniformm Commercial Code.

Callect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, gver. and:.f
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tendnt .ot

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collécted: bv.x_""
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants--’
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments:are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or threugh a receiver.
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Appomt Racew-r Lendar shall have the right to have a receiver appointed to take possession of all or any part of

: the Property, with the power to protect and preserve the Property, to operate the Praperty preceding or pending

~3.foreclesure or: sale and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
nght to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
lndebtedness by a substantra! amount. Employment by Lender shall not disqualify a person from serving as a
recewer s

Tenancy at Suffarance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender, otherwnse becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become & tenant atsufferance of Lender or the purchaser of the Property and shall, at Lender's aption, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. k 2 .

Other Remedies. Trustee“ or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avaulab]e at law or in equity.

Notice of Sals. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after-which: any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the F’ersonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. in exercusmg its rights and remedies, the Trustee or Lender shall be free to sel all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portlon of the F‘ropertv

Attorneys' Fees: Expensas. If Lender mstltutes any suit or action to enforce any of the terms of this Deed of
Trust, lLaender shall be entitled to tecover such sum as the court may adjudge reasonable as attorneys' fees at trial
and vpon any appeal. Whether of not arw gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in fender’s:.opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becofhe a part of the indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, howevsr stibject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether of not there is a lawsuit, including attorneys' fees and expenses for
bankruptecy proceedings (including efforts to rmodify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collectlon services, ~tha cost of searching records, obtaining title reports {including
fareclosure reports), surveyors' reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court: co_ete, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall bave all of the rights and dut"ies.'"of“ Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pmwsrons ren'atmg to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustes. In addition to all powers of Trustee: arlsmg as a matter of law, Trustee shall have the power ta
take the following actions with respect 1o the Property upon- theewrrt:ten request of Lender and Grantor: {(a) join in
preparing and filing a map or plat of the Real Property, including.-the dedication of streets or other rights to the
public; (b} join in gramting any easement or creating any restriction anthe Real Property; and (¢) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notlfy any other party of a pending sale under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lefder;6r Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is broiight by Trustee

Trustea. Trustee shall meet all qualifications required for Trustee under appllcable [aw In addition to the rights
and remedies set forth above, with respect to all or any part of the Propertv, the: Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by ]udlmal forec!osure, in either case in
accordance with and to the full extent provided by applicable law. : S

Successor Trustee. bender, at Lender's option, may from time to time appoi’n’t'a sﬁcqusor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender. and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumént shall contam, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the ook and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name ard address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or’its successors in interest. The
successor trustee, withaut conveyance of the Property, shall succeed to all the title, power, and’ ‘duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for eubsti“tutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. . .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in: anoxher manner,
any notice required to be glven under this Deed of Trust, including without limitation any noticg of default"and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when, ectually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight-courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid;. dtrected to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder'of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near:the beginning of,
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by ‘giving formatl :
written notice to the other person or persons, specifying that the purpose of the notice is to change. the person/s.:
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,.if therg is -
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 1t will."
be Grantor's responsibility to tell the others of the notice from Lender. Fo

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Related Doguments is Grantor's entire agreement .
with Lender concerning the matters covered by this Deed of Trust. Te be effective, any change or amendment to -~
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fhis Deed of" Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment !

Caption Headlngs . Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used-10- mter_pret_or_ define the provisions of this Deed of Trust.

Moerger. Tnere"shali bé no mergar of the interest or estate created by this Deed of Trust with any other interest or
estate if thé Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender ;

Governing Law. This D‘ea__d of Trust will be govarned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen acceptad by Lender in the State of Washington.

Choice of Venue If thsr.e is_a fawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Llabilit'\r AII obligations of Grantor under this Deed of Trust shall be joint and several. and all
references to Grantor shall .mean . edch and every Grantor. This means that each Grantor signing below is
responsible for all obhgatlons inthis Deed of Trust.

No Waiver by Lender. Grantor unders‘tands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in ‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.. If Lender does agree in writing 10 give up one of Lender's rights, that does not
mean Grantor will not have to cornply Wwith the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again, Grantor further understands that just because Lender consents 10 one or
more of Grantor's requests, that does not-mean: Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Savearability. If a court finds that ariy’ prov' ion/of this Deed of Trust is not valid or should not he anfarced, that
fact by itself will not mean that the rest of this’ Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceahle. I

Successors and Assigns. Subject 1o any Ii'nj_gitatiohs stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and irure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in‘a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensionh without releasing Grantor from the obligations of this-D'eed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perforrnance of this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases “and walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means BUSINESS BANK-, and its successors and assigns.

Borrower. The word "Borrower™ means ANDREW C HUNTER and MARIANNE: HUNTER and includes all co-signers
and co-makers signing the Credit Agreement and all their successors and assngns

Credit Agresment. The words "Credit Agreement” mean the credit agreenient dated July 16, 2011, with credit
limit of $41,900.00 from Grantor to Lender, together with’all-renswais of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TQO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. . :

Deod of Trust. The words "Deed of Trust® mean this Deed of Trust among Gran:ior, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns ralatmg to the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnb d |n the Existing Liens
provision of this Deed of Trust. 3

Grantor. The word "Grantor™ means ANDREW C HUNTER and MARIANNE HUNTER

Improvements. The word "Improvements™ means all existing and future rmpr'owementsY bulfdlngs. structures,
mobile homas affixed on the Real Property, facilities, additions, replacements and other: constructlon on the Real
Property.

Indebtedness. The word "Indebtedness" means all pringipal, interest, and other amount-s, c'osts .Eahol--‘expenses
payable under the Credit Agresment or Related Documents, together with all renewals-"of." extensiens of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Ddouments” and: any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses inéurred by Trustee or
Lernder to enforce Grantor's obligations under this Deed of Trust, fogether with interest on such amounts as
provided in this Deed of Trust. : .

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words "] successors or""'“..
assigns" mean any person or company that acquires any interest in the Credit Agreemant.

Personal Proparty. The words "Personal Property” mean all equipment, fixtures, and other articles- sf persona] i
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty,” .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any .of such ¢ .
property; and together with all issues and profits thereon and proceeds fincluding without limitation all insurance” =
proceeds and refunds of premiums} from any sate or other disposition of the Property, ;

Property. The word "Property” means coflectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the raal property, intaresis and rights, as further described in this
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Deed of Trust

Related Documants The words "Related Documents” mean all promissory notes, credit agreements, loan
"agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages and all other
mstruments,'agreements and documents, whather now or hereafter existing, executed in connection with the
Indebtedriess;, prowded that guaranties and environmental indemnity agreementis are not "Related Documents” and

are not secured by this Deed of Trust.
Ronts. "The wprd "Aénts” means all present and future rents, revenues, income, issues, rovaities, profits, and
other benefits derivéd from the Property.
Trustea. The word:"Triistee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNTVERNON, WA 98273 and any substitute or successor trustaes.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MARIANNE HUNTER

INDIVIDUAL ACKNOWLEDGMENT

STATE OF lH(lb\’.‘t!ﬂﬁﬂI! )
55 ) 58
COUNTY oF {k ag g )

On this day bafore me, the undersigned Notary Public, persqnél_l_.v"éﬁpe‘a_red ANDREW C HUNTER. personally known to
rme or proved to me on the basis of satisfactory evidence_to be the individual desgribed in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as. hls or her free and voluntary act and deed, for

the uses and purposes therein mentioned. 5
A(j.:_ . |
Given under my hand and official seal this C)?(; S dav of jbl- WA L2004

orshumando S Tols

Notary Public in and for the State of A}

\\IIIH“

Residing at . Woo
., en

e M\"r“t_'_'.oinmission expires 10 25-28)1

My Cansim, LAD rez
: t’c 0Bei 25, 2914

INDIVIDEuﬂ. OAWNO\@EEDGMENT

Prases -,"\

‘74 s
STATE OF b\)as\mnshn RTINS \

1 S8

COUNTY OF &% i+ )

On this day before me, the undersigned Notary Public, personally appeared MARIANNE“"HUN'_[ER‘_.'x-'[“iers':bnally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in apd who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and valuntary act and deed, for

the uses and purposes therein mentioned. N ) .
Given under my hand and official seal this o@y‘t day of \)u,l [V Lo eo il

X - Jives, .o
QM&&QL_ W Residing

;utarv Public in and for the State of (A . My commission expires _ {045, b

qu{u'

a)

N “
el R
:."—' My Gomm, Expf'es ‘:__-
- m 1 e {ober 25, 2011 = -—
- A S iy
Z % S
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REQUEST FOR FULL RECONVEYANCE

Tor e ol 0 , Trustee

The under3|gned is " the iegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon, pavment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and, mterest now held by you under the Deed of Trust.

Date: A Beneficiary:
R By:
its:
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