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DEED OF TRUST

DATE: July 29,2011

Reference # (if applicab|é;:“"1=3991 5=‘S,_11-
Grantor(s):
1. HINTON FAMILY LLC i
2. HINTON, GREGOR¥ T .~

Grantee(s)
1. Skagit State Bank : Y
2. Land Title Company of Skaglt County, Trustee

Legal Description: Ptn NW 1/4 of NW 1__/‘4_, 17-34-4 E W.M.

Assessor's Tax Parcel [D#: 340417-2-008-0005 (P25918)

Additional on page

Additional on page

THIS DEED OF TRUST is dated July 29, 2011, amohg‘HINTON FAMILY LLC, a Washington
Limited Liability Company, whose address is 18105. NE 23RD STREET, REDMOND, WA
98052-6001 and GREGORY T HINTON, as his separate property, whose address is 9428
SAMISH ISLAND RD, BOW, WA 98232 ("Grantor”); Skagit State Bank, whose mailing address
is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burllngton WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and Land Title Company of Skagit
County whose mailing address is P O Box 445, Burlington; WA 98233 {referred to below as

"Trustee”).
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right
i of antry and possass-on and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followmg .described real property, together with all existing or subsequently erected or affixed buildings,
|mprovement5 and fixtures; all easements, rights of way, and appurtenances; all watar, water rights and ditch rights
tincluding stock’ in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
proparty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property"”)

Iocatad in SKAGIT County State of Washington:

See Schedule A 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust-.__a___s if fully s.et_forth herein.

The Real Propé:r'"t:y o"r. ﬂi’ts address is commonly known as 2400 RIVERSIDE DR, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340417-2-008-0005
{P25918).

CROSS COLLATERALIZATiON In dddition to the Note, this Deed of Trust securas all obligations, debts and liabilities,
plus interest thereon, of gither‘Grantor or Barrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to theé pufposé of “the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undstermiined; absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or ]omtly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recavery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the oblugatmn to repay such amounts may be or hereafter may become otherwise
unanforceable. .,

Grantor hereby assigns as 5ecurif-v~-~'td’ Ler'i'd_er,' aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected .and'choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and: profuts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratici’ of all"or’ part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code segurity interést in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE CF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAHRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's raquest and not at the request of Lender;, {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypathecate the Property; ’(c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instriment binding upon Grantor and do not result in a vialation of any
law, regulation, court decree or order applicable to Grantor; [(d) Grantor has established adegquate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e) Lender has made no
representation to Grantar about Borrower {including wrchout I|m|tat|on the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansmg by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing ary action against Grantor, mcludlng a claim for
deficiency to tha extent Lender is otherwise entitled to a claim-for- deﬁcuency, ‘before or after Lender's commencement
ar completion of any foreclosure action, either judicially or by exercise of .a power.of sale.

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in th|s Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due,’and Borrower and Grantor shall strictly
perform all their respective obligations under the Nota, this Deed of T‘rust and the Related Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governad by the following provisions: =™

Possession and Use. Until the occurrence of an Event of Default, Gr_antor may _j(1) remain in possession and
contral of the Property; (2) use, operate or manage the Property; and {3) callect/the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default] ~The fallpwing pravisions
relate to the use of the Property or to other limitations an the Property. The Fleal Propertv is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor commlt permat or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without 'rmtmg the generallty of the
foregaoing, Grantor will not remove, or grant to any other party the right to remove, any timber;” mmerals {including
cil and gas), coal, clay, scoria, soil, gravel or rack products without Lender’s prior writtern consent

Ramoval of Improvements Grantor shall not demolish or remove any Improvements” from’ thé Heal Property
without Lender's prior written consent. As a condition to the removal of any Improvements; Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Irnprovements of at least
equal value. :

Lendsr’s Right to Enter. Lender and Lender's agents and representatives may anter upon th'e ﬂ"eal Piop'ert'y 'é't all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor ]
campliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and sha!l promptlv causa
compliance by all agents, tenants or other persons or entities of every nature whatsoever who“rent, lease or '
otherwise use or occupy the Property in any manner, with all laws, ordinances, and ragulations, novi_ oar hereaften

in effect, of all governmental authorities applicable to the use or cccupancy of the Property, including wqthcmt )
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance; or -
regulation and withhold compliance during any proceeding, mcludlng appropriate appeals, so long as Grantor; has
notified Lender in writing prior to doing so and so lang as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety band, reasunablv
satisfactory to Lender, to protect Lender's interegst.

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other '
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aots;in addition to thase acts set forth above in this section, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON’ SALE LCONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and payable all
BUms secured by. this Deed of Trust or (B) increase the interest rate provided for in the Nate or other document
evrdencmg the Iindebtedness and impose such other conditions as Lender deems appropriate, upon the sale er transfer,
without Lender's prior written consent, of all or any part of the Raal Property, or any interest in the Real Property. A
"sale ar trangfer® means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benaficial-or equutable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract; contract for deed, ieasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assrgnment of transfer of any beneficial interest in or to any land trust holdmg title to the Real Property, or by any
other method of-corveyange of an interest in the Real Property. If any Grantor is & corporation, partnership or limited
liability comiparyy, transfes also includes any change in ownership of more than twenty-five percent (26%) of the voting
stock, partnership intérests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exerclsed by Lender it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS T e followmg provisions relating to the taxes and liens on the Property are part of this Deed ot
Trust: o

Payment. Grantar sha'll-bay.:.Wh'en due (and in all avents prior to delinguency} all taxes, special taxes, assessments,
charges (including water ahd.sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for"work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all.liens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the Iren of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good taith
dispute over the obligation to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpaymait, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or g sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-lian plus- Hny’costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under-the |ier. dAn any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furnished ir: the contest proceedings.

Evidence of Payment. Grantor shall upon. dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apgropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘against the Froperty.

Notice of Construction. Grantor shall notify Lender at least fifteen {15 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactmry to Lender Ihat Grantor can and will pay the cost of such
improvements. : s

PROPERTY DAMAGE INSURANCE. The following provisions: 'relating"td‘-insuring the Property are a part of this Deed of
Trust. <o

Maintenance of Insurancae. Grantor shall procure and, maintain-policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full-instrable value covering alt Improvements on the Real
Property in an amount sufficient to avoid application ofany, edingurance .clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsa procure and maintain comprehensive general liability insurance in such
coverage smounts as Lender may request with Trustee and Lender beirg mamed as additional insureds in such
Hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender r'nay reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonshly acceptable to, Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |ncludlng Supulatrons that coverages will not be
cancelled or diminished without at least thirty (30} days prior written nofice to Lenger. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender wrll not be lmpaared in any way by any act,
omission or detault of Grantar or any other person. The Real Property is. of will be Iocated in an area designated by
the Diractor of the Federal Emergency Management Agency as a special-flood hazard “area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal’ balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy Ilmrts set under the National Flood
Insurance Praogram, or as otherwise required by Lender, and to maintain such i ms_ura_nce for the: term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or da.rnage to the Froperty. Lender may
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty:” Whethér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proteeds of any‘insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,Graritor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Leénder.’ Lender ‘shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds “for, the teasgnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds WhICh have not been
disbursed within 180 days after their receipt and which Lender has not committed to the-fepair or restoratmn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust:theh to pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedngss. |f Lendér holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor a8
Grantor's interasts may appear. :

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantar shall furmsh“-

to Lender a report on each axisting policy of insurance showing: (1) the name of the insurer; (2) the rlsks_f
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5! the expiration date of the policy. Grantor shall, 'UpoA "
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost,_, i
of the Property. ; :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |nterest |n"
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludmg
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender an Grantor's behalf may (but shall not be obligated to) take
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any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
::lnterests encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

malntammg dnd praserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

=bear iriterest-at the rate charged under the Note from the date incurred or paid by Lender ta the date of repayment by
Grantor: All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B be:added to the balance of the Note and be apportioned among and be payable with any installment
payments te becgma due during either {1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or.+{C} be. treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alsg’ “will-sectire paymeant of these amounts. Such right shall be in addition to all other rights and remedies to
which Lénder mav be entltled upan Default.

WARRANTY;" DEFENSE UF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust:

Title. Grantor W‘arr_er‘i’ts that: {al Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liehs and encumbrances other than those set forth in the Real Property description or in any
title insurance pn'nc\'r tite. report, or final tite opinion issued in tavor of, and accepted by, Lender in connection
with this Deed of: Trust antd. (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender:

Defense of Title. Subieqt* X the exception in the paragraph above, Grantar warrants and will forever defend the
title to the Property against the |awful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title.or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expansa. Grantor'may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and ta bBe represented in the proceading by counsel of Lender's own cheice, and
Grantor will deliver, or cduse to be dellvered to Lender such instruments as Lender may request from time to time
to permit such partwlpataon A

Compliance With Laws. Grantor warrants “that the Property and Grantor's use of the Property complies with all
axisting applicable laws, ordmances, and‘regulations of governmental authorities.

Survival of Representations and: Warrantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the exec;.mon and delivery of this Deed of Trust, shall be conttnumg in nature, and
shall remain in full force and effect anitil sueh time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsmns relatmg to cundemnatton praceedings arg a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatton is “filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but kender shall be entitled to participate in the procesding and to be
reprasented in the proceeding by counsel of its"own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such :nstruments and documentation as may be requested by Lender from time to
time ta permit such participation. g

Application of Net Proceeds. If all or any part ef the Property is, condemnad by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender rnay at its election require that all or any portien of the
net proceeds of the award be applied to the !ndebtedness or the.repair or restoration of the Property. The net
proceeds of the award shall mean the award after paymient’ ‘of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the eondernnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes, fees and charges are a part of this Deed of Trust e,

Current Taxes, Feas and Charges. Upon request by Lender Grantdr shall axecute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to'perfect and continue Lender's lien on
ihe Real Property. Grantor shall reimburse Lender for all taxés,” as described below, together with all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, |ncIud|ng without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng thus Deed of Trust

Taxes. The following shall constituts taxes to which this sectlon..appl-les_. (1] &, specific tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by this Peed-of:Trust; (2) a specific tax on
Barrawer which Borrower is authorized or required to deduct from paymients on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeablé against;the Lender or the holder of the
Note; and (4) a specific tax on all or any portion af the Indebtedness ar on payments of principal and interest
made by Borrower, g . :

Subsaguent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendar may exercisa any or ail of its
available remedies for an Event of Default as pravided balow unless Grantor either (1) .-pays the tax before it
becomes delinquent, ar {2} contests the tax as provided above in the Taxes and:Liens sectlon and deposits with
Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to thlS Deed of Trust as &
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umfdrm Cummermal Code
as amended from time to time. Lo s . .

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender tc pertect
and continue Lender’s security intarest in the Rents and Personal Property. (n addition to regerding: this Deed of
Trust in the real property records, Lender may, at any time and without further authorization fram_Grantor, file
axecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting ar continuing this security interest. Upon. default Grantor,_
shall not remove, sever or detach the Personal Praperty fram the Property. Upon default, Grantor. shall assembie
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor ang
Lander and make it available to Lender within three (3} days after receipt of written demand from Lender ta: thei
extent permitted by applicable law. K ;

Addrasses. The mailing addresses of Grantor {debtor) and Lender (secured party} from which mformatnon*" ;
concerning the security interast granted by this Deed of Trust may be obtained {each as required by the Unlforrn o
Commercial Cade) are as stated on the first page of this Deed of Trust. &

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions celating to  further ASSUrANCES and

attorney-in-fact are a part of this Deed of Trust:
Jd 08010067
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s _-Further Assurances. At any time, and frem time to time, upon request of Lender, Grantor will make, execute and
" deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
~Lendar, “Eause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and _places ‘as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
.agreements, ‘financing statements, centinuation statements, instruments of further assurance, certificates, and
‘other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
;perfect, centinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
‘the, Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens ‘on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender
agrees’to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the ma_j(ters referred to in this paragraph.

Attorney-in-Fagt.. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing &ll
other things as may be necessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding. paragraph

FULL PERFORMANCE. If Borrower ‘and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall exgcute and deliver 1o Grantor suitable statements of termination of any tinancing statement
on file evidencing Lender’s: secunty ifitérest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted: by applrcable law. The grantee in any reconveyance may be described as the "person aor
persons legally entitled theretg®, #nd thé.recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such rriatters OF facts

EVENTS OF DEFAULT. Each’ of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower f'eiils"to make anv payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails_tg-comply with or to perform any other term, obligation, covenant or
condition contained in this Deed:-of Trust-or in-any of the Related Doguments or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default, Failure to corﬁ'ﬁl:y with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Defauit on Other Payments. Failure of Grantor withir’ the time raquired by this Deed of Trust to make any payment
far taxes or insurance, or any other payment nécessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or an Berrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tlme rnade or furmshed or becomes false or misleading at any time
thereafter. ;

Defective Collateralization. This Deed of Trust or any of i'he Helated Documents ceases to be in full force and
effect (including failure of any collateral document to create a valml and perfected security interest or lien) at any
time and for any reason. . i

Death or Insolvency. The dissolution of Grantor's "(:_ré'gardless' o_f whether election to continue is made), any
member withdraws from the limited liability company,™or: "ér]y" other tarmination of Borrower's or Grantor's
axistence as a going business or the death of any member, the-insefvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any gsgignment for the benafit of creditors, any type
of creditor workaut, or the commencement of any proceedmg under any : bankruptcv or insglvengy laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclo_;sure or_,_fdrte’iture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by ‘any ¢reditor.ef.Borrower or Grantor or by any
governmantal agency against any property securing the Indebtedness., .This.includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender However this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the' va!rdrty or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice af
the creditor or forfeiture proceeding and deposits with Lender monies or.a surety bond for the creditor or forfeiture
praceeding, in an amount determined by Lender, in its sole discretion, as betng an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othet. agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therem, including withaut
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. g i

Events Affecting Guarantor. Any of the preceding events occurs with respect tcf"a"rw G‘l'.ra a‘hrdr ot any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revekes or dlsputes he Iidity of, or liability
under, any Guaranty of the Indebtedness. ’

Adverse Change. A material adverse change occurs in Borrower's or Grantor's flnancral condmon, ‘or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. & E .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlrne “thereafter,
Trustee or Lender may exercise any ona or more of the following rights and remedies: S

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and‘
an election to make expenditures or to take action to perform an obligation of Grantor under this: Deed of Trust, :
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies-‘ ‘

Acceloerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis"e‘it'"s_,--""h
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by |ud|cral
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have afl the rfghts and | <

U
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* ¢ Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor to take possession of and

- manage the Property and collect the Rents, including amounts past due and unpaid, and apply the nst proceads,

~over’ and-apove Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any

ténant-or_other user of the Praperty to make payments of rent or use fees diractly to Lender. If the Rents are

_-collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse

: |nstrurnents received in payment thereaf in the name of Grantor and to negotiate the same and collect the

; proceeds,” Payments by tenants or other users to Lender in response to Lender's dermand shall satisfy the

“phligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise, |ts rlghts under this subparagraph sither in person, by agent, or through a receiver.

Appomt Hacemer Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure orsale, and to collect the Hents from the Property and apply the praceeds, over and above the cost of
the receivership, aga;nst_the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtednass by-a substantral amaunt. Employment by Lender shall not disqualify a person fram serving as a
receiver. :

Tenancy at SUfferande_.:-.- If Gr'antor remains in possession of the Property after the Property is sold as provided
above or Lender otharwise ‘becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a.tendnt at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, sither {1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of: Lende C e

QOther Remaedies. Trustee’ or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or availabla at law or in equlty ;

Notice of Sale. Lender shall-give Grantor‘reasanable notice of the time and place of any public sale of the Personal
Praperty ar of the time after which any pru.rate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall-mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property. may be made in canjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted bv applicable law, Borrower and Grantar hereby waives any and all
rights to have the Property marshalled. In exercrsmg its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any pottion of the Property

Attorneys' Fees: Expenses. If Lender |nst|tutes any Suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover, such sum.as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court” action is involved, and to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in. Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall.bacome a part of the indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses coverad bv this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay of mjunctlonl, appeals, and any anticipated post-;udgment
coilection services, the cost of searching records, obtainingtitle reports (including faraclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for" the Trustee to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all’ ‘pther sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and. du 5 of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatrng t the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising ! ‘as a matter of law, Trustee shall have the power ta
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
prepating and filing a map or plat of the Real Property, |r1clud|ng the- dedrcatmn of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Heal Properw, and (¢} join in any
subordination or other agreemeant affecting this Deed of Trust or the lnterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought bv Trustee. = .~

Trustea. Trustee shall meet all qualifications required for Trustee under applrcable Iaw “In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, thé Tristee shall have the right to
tareclose by notice and sale, and Lender shall have the right to foreclose by judlmal foreclosure, in either case in
accardance with and to the full extent provided by applicable law. -

Successor Trustea. Lender, at Lender's option, may fram time ta time appomt a successor Trustee ta any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the
affica of the recorder of SKAGIT County, State of Washington. The instrurnent shall ccntam in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor; the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and, address of ‘the’ successar
trustee, and the instrument shall be executed and acknowledged by Lender or its SUCCESSOrS in.: mterest The
successor trustee, withaut canveyance of the Property, shall succeed to all the title, power, and dutiés conferred
upon the Trustea in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. 2

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and ahy
notice of sale shall be given in writing, and shall be effective when actually deliverad, when actually received by,
telefacsimila (unless otherwise required by law), when depasited with a nationally recognized avernight cgurier, or/if -
mailed, when depaosited in the United States mail, as first class, certified or registered mail postage prepaid,: directed to ;
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begrnmng of .
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formial written -~
notice to the other parties, specifying that the purpose of the naotice is to change the party's address. For nétice
purpases, Grantor agrees ta keep Lender informed at all times of Grantor's current address. Subject to applicable Iaw
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The fallowing miscellaneaus provisions are a part of this Deed of Trust:

L
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¢ Amphdments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

~Deed bf Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound b the alteration or amendment.

:;3Annual Reports It the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
tLender, upon: request a certified statement of net operating income received from the Property during Grantor's
:'prevrous fiscal ygar in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recelpts frem the Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headmgs, Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret OF. defme tha provisions of this Deed of Trust.

Mergar There shall be .na merger of the interest ar estate created by this Deed of Trust with any other interest or
estate in the Property at’ any time held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. R

Governing Law.-':'" This. Dea_d"of Trust will be governad by federal law applicable to Lender and, to the extent not
presmpted by federal Taw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Ttust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower AThig means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where arw prie or.more of the parties is a corporation, partnership, limited liahility company or
similar entity, it is not necessary for Lender to inguire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed: exercise' ‘@f sugh powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and‘§igned by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such Tight or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitite .a waiver<6f Lender's right otherwise to demand strict compliance with that
provision or any other provision of.this Deed ¢f Trust. No prior waivar by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a‘waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Wheénever'ihie consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not 'gonstitute continuing consent to subseguent instances where
such consent is required and in all cases. such consent may be granted or withheld in the sole discretion of Lender.

Severability. f a court of competent ]urtsdlctlon_-flnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstince, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or:circumstance. |If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable If the offending provision cannot be so madified, it shall
ba considered deleted from this Deed of Trist: Unless otherwise raquired by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed ofTrust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure tq the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persof other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successars with referance to this Deéed of Trusi and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations 6f.this-Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanoe of"thie"Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and: walves aII rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follewing capitalized words and terms shall have the followung +neanings whan used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall jncluda the plural, and the plural shall
include the singular, as the context may require Words and terms not otherwuse deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code-

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and asstgns

Borrower. The word "Borrower” means HINTON FAMILY LLC and |nc|udes all co- srgners and co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatrng to. the Personal Property and
Rents. 3

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectlon tltled "Default”,

Event of Default. The words "Event of Default” mean any of the events of default set fort thls Deed of Trust in

the events of default section of this Deed of Trust,
Grantor. The word "Grantor” means HINTON FAMILY LLC and GREGORY T HINTCN.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or ‘all“of the
Indebtedness. S A

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including w_itﬁout'-_limitati_on a8
guaranty of all or part of the Note. S

Improvements. The word "Improvements” means all existing and future improvements, build'ing:s, Strﬁ‘cture‘é‘;;".
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. AT

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses i
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of" .
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -~
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the

Cross-Collateralization prevision ¢ this Deed of Trust
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" __[eﬁder The word "Lender” means Skagit State Bank, its successors and assigns.

" _Note.-The word "Note” means the promissory note dated July 29, 2011, in the original principal amount

“of $248;500.00 from Borrower to Lender, togethar with all remewals of, extensions of, madificatians of,
reflnancmgs af, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
._'THE NOTE: CONTAINS A VARIABLE INTEREST RATE.

- Personal Freperty The words "Personal Property" mean all equipment, fixtures, and other articles of personal
‘preperty now or-hereafter owned by Grantor, and now or hereafter attached or affixed to the Raal Property;
together with<all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property: and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Preperty.

Property, The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” rnean the real property, interests and rights, as further described in this
Dead of Trust. :

Related Documents The words "Related Documents" mean all promissory notes, credit agreements, loan
agraaments, secunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing. executed in connection with the
Indebtedness; provided, that giaranties and environmental indemnity agreements are not "Related Documents” and
are nat secured by this Deed of Trust,

Rents. The word “Hems" 'means all present and future rants, revenues, income, issues, royalties, profits, and
other benefits derived from tha Pmperty

Trustee. The word "Trustee” meads Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any. Substitute ar successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS: " .~

GRANTOR:

HINTON FAMILY LLC

/@mi%

stateor \AJQS \f\\mm )
COUNTY OF 6\% U‘\” }
On this 9\61% day of \{/Lh/ 20 H , before me, the undersigned

MNotary Public, personally appeaarad SUSAN K HINTON Manager of HINTON FAMILY LLC and personally knawn to me
or proved to me on the basis of satisfactory evidefice to be a member ar designated ‘agent of the limited liability
company that executed the Deed of Trust and ackng eobiie Deed of Trust to be the free and voluntary act and

pany.
Residing at %I/U//l 1

My commlesmn e‘xg;res o

045

Lo

LI HRH N
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INDIVIDUAL ACKNOWLEDGMENT

“.:.STATE oF \) &S\/\ \Y'\&\TU\/\ )

couuw oF Q\( M \ ‘\/ )

On this day_...b'efare ‘ma, 'the- undarsigned Notary Public, personally appeared GREGORY T HINTON, persenally known to
me or proved.to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes thergin it}entioned. J . ]
and” day of Ul\/\ , 20 l
A

Residing at %L{,Y h n :\_M
My commission expires E);-\_Jﬂ_fb_

REQUEST FOR FULL RECONVEYANCE

To: - 5, Trustaa

The undersigned is the legal owner and' holde'r _Of ___a'll indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owirig to you;' te reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under, the Deed of-Trust.

Date: ERE Beneficiary:
' L By:
Its:

LASER PRO Lending, Ver, 5.57,00.004 Copr. Ha'i'-l._aﬂnd Financial Solutions, Inc. 1997, 2011.  All Rights Reserved. -
WA MACFNLPLAGO1.FC TR-202%0 PR-2

T
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Schedule “A°1"%" 139915-$

DESCRIPTION. ..
PARCEL "A":

That portion of the Northwest 14°of the Northwest % of Section 17, Township 34 North, Range 4 East
W.M., lying Southerly of the County Road along the North line thereof, lying Easterly of O1d Highway
99 along the West line thereof, lying Northerly of a 60 foot strip conveyed to the City of Mount Vernon
by deed dated July 3, 1959 and recorded July 10, 1959, as Auditor's File No. 582951 and lying Westerly
of the West line (and Southerly exiension of said West line) of a Tract conveyed to Keith S. Johnson, et
al, by deed dated October 9, 1957 and recorded October 15, 1957, under Auditor's File No. 557244,
records of Skagit County, Washington, -

EXCEPT that portion deeded to t.}“1”‘.5.',C.:it.ﬁ.}-..o"f“.'Mount Vernon by deed recorded under Auditor's File No.
8511050003, gy

Situate in the City of Mount Vemon, County of Skagit, State of Washington,

PARCEL "B™

A strip of land 10 feet in width lying Eastcr]yipffénd adjacent to the East line of that certain tract in the
Northwest % of the Northwest % of Section 17; Township 34 North, Range 4 East, W.M., conveyed to
Hinton Oldsmobile - G.M.C. Truck, Inc., a corporation, by deed dated May 28, 1968, recorded June 3,
1968, under Auditor's File No. 714268.

EXCEPTING from Parcels “A” and “B” above descri:l;).eﬂ: thosqffpértions deeded to the City of Mount
Vernon by instrument recorded March 28, 2008, under*-Audh_i__tof"‘_g,.'Fi]e No. 200803280001, records of
Skagit County, Washington, L

Situate in the City of Mount Vernon, County of Skagit, State of fWashingf:on.

20 J j 08
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