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DEED OF TRUST

DATE: July 21, 2011

Reference # (if apphcable) 139625 S Additional on page
Grantor(s)
. DECKER, CRAIG T~
2 DECKER, NANCY J" o

Grantee(s)
1. Skagit State Bank : '
2. Land Title Company of Skaglt County, Trustee

Legat Description: Lot 8, View Herghts Aqd
5 Additional on page 2

Assessor's Tax Parcel ID#: 4210-000-008-0000 (P78281)

THIS DEED OF TRUST is dated July 21, 2071, among CRAIG T DECKER and NANCY J
DECKER, husband and wife, whose address is 945 COOK RD. SEDRO WOOLLEY, WA 98284
{(*Grantor"); Skagit State Bank, whose mailing address_is. Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 [referred to below sometimes as "Lender” and sometimes
as "Beneficiary"); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee")
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{Continued) Page 2

E"CONVEYANCE AND GRANT. For valuabla consideration, Grantor conveys to Trustes in trust with power of sale, right
. of-entry and possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
“the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improyements and fixtures; all sasemaents, rights of way, and appurtenances; all water, water rights and ditch rights
{including stack in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludlng without limitation all minerals, ail, gas, geothermal and similar matters, {the "Real Property"}

!ocated m Skagnt County Stata of Washington:

Lot 8 "VIEW HEIGHTS " as per plat recorded in Volume 10 of Plats, page 45, records of
Skagqt County, Wa_shmgtOn.

Situate in the C_ity_;.hf,:Anacmtes, County of Skagit, State of Washington

The Real Prope.rf;r_, dr__ ii‘:s"‘address is commonly known as 2508 J Avenue, Anacortes, WA
98221. The Ri:gal"P'rqbgrtV tax identification number is 4210-000-008-0000 (P78281).

CROSS-COLLATERALIZATION. -in addition to the Nate, this Desd of Trust secures all obligations, debts and lahilities,
plus interest thereon, of Graptor 19 Lender, or any one or mora of them, as well as all claims by Lender against Grantor
or any one or more of thepm, whether now existing ar hareafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or. otharwme, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidatad, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, ‘surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may became barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwtse unenforceable

Grantor hereby assigns as securlty ta Lender, “all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asmgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific;” perfectad and choate upon the recording of this Dead of Trust. Lender grants to
Grantor a license to collect the Rents and, proflts :which license may be revoked at Lender's option and shall be
automatically revoked upon Bcce|erat1on of all-of! ‘part of the Indebtedness, In addition, Grantor grants to Lender a
Unifarm Cammercial Code security mterest in the ‘Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE :NOTE, THE-RELATED DQCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oihervﬁjse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they begome due, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defa t'; Grantor may (1) remain in possassion and
contral of the Praperty; (2) use, operate or manage the F'rope.rty, and {3} collect the Rents from the Property
{this privilege is a ficense from Lender to Grantor aummatrcal!y revoked upon default). The following provisions
relate to the use of the Property or to other limitations’ on the Propertv The Real Property is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condltmn and promptly perform all repairs,
replacements, angd maintenance necessary 1o preserve its value : ¢

Compliance With Environmental Laws. Grantor represents and, Warrants to Lender that: {1) During the periad of
Grantor's ownership of the Property, there has been no use, gen\eratlon, manufacture storage, treatment, disposal,
relesse or threatened release of any Hazardous Substance by ary, person g, under about or from the Property;
(2} Grantor has no knowladge of, or reason to believe that there has been, excépt as previously disclosed to and
acknowledged by Lender in writing, (a}] any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners ar occupants of the Property, or (&) any actual or
threatened litigation or &laims of any kind by any person relating to such matters; and” {3} Except as previously
disclosed to and acknowledged by Lender in writing, (a] neither Grantor nar any tenantscantractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispdse-of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances; mcludlng w;thout limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upaon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deemn appropriate-td diterming“compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by. Lender’shall ‘be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of; Lender to Grantor or
to any other persan. The representations and warranties contained hergin are based an Grantor § due-diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases ang ‘waives.any future claims
against Lender for indemnity or contribution in the event Grantor becomas liable for cleantp’or gther costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any. arid all clmms losses,
liabilities, damages, penalties, and expensas which Lender may directly or indirectly sustain or sUffer resu!tmg from
a breach of this section of the Deed af Trust or as a consequence of any use, generation, fanufagtire, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in tha Property. whether
or not the same was or should have been known to Grantor. The provisions of this section of the Peedof Tryst,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and ‘the satasfactaon
and reconvayance of the lien of this Deed of Trust and shafl not be affected by Lender's acquisition of any |nterest“-:.
in the Property, whether by foreciosure or otherwise. . L

Nuisance. Waste. Grantar shall not cause, conduct or permit any nuisance nor commit, permit, of suffer:‘ ¥
stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generallty ‘of the .
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals’ tlncludmgu‘
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender s prior writtan consent, b

Removal of Improvements. Grantor shall hot demolish or remove any Improvements from the Real Praperty
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reduire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least

IR

Skaglt County Auditor
7/27/2011 Page 20of 9 3:56PM




DEED OF TRUST
(Continued) Page 3

eq:dal"'value

c uLender 5. Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Froperty at all
~ reason _ble times 1o attend to Lender's interests and 1o inspect the Real Property for purposes of Grantor's
compllance with the terms and conditions of this Deed of Trust.

E'Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
'ﬂcomphance By all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘otherwise use or-occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect ot all gavernmental authorities applicable to the use or occupancy of the Froperty, including without
limitation, the Americans With Dissbilities Act, Grantor may contest in good faith any such law, ordinance, or
regulation” and.withhald compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lenderin wr[ting prior to doing so and so long asg, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Uender, to°protect Lender's interest.

Duty to Protact.._--“Graritor--_égrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to'thoge a¢ts set forth above in this saction, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impasa such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wiitten c()nsent, of.all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Preperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether volantary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, agsignment, or transter of any beneficial ifterest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest-in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alsa includes any. £hange in ownership of more than twenty-five percent {26%} of the voting
stock, partnership interests or iimited. Ilabmty company interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by L&nﬁer i‘i"such exeféise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following prowsnons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due la‘nd in"all events prior to delinguency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impogitions levied against or an account of the Property, and shall
pay when due all claims for work done“ory'or fer services rendered or material furnished to the Property. Grantor
shatl maintain the Property free of all liens ha\ﬂng ‘priovity over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assvsssments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold pavmgr\‘t.._of any tax, agsessment, or claim in connection with a good faith
dispute over the obiigation to pay, so long as Lender's interest in tha Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within filtean-(15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of tha. filing, segure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate-Surety boad or other security satisfactory to Lender in an
ameunt sufficient to discharge the lien plus any costs.and attorneys fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the lien. In any. cantest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement againgt the Propert\f Grantot shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental’ offu:lal 10 delwer ta Lender at any time a written
statement of the taxes and assessments against the Property. p

Notice of Construction. Grantor shall netify Lender at least f|fteen {18} days before any work is commenced, any
services are furnished, or any materials are supplied to the Propetty, if-any: ‘mechanic's lien, materialmen's lien, or
other lien could be asserted an account of the work, services, or materials.” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory o Lender that Granmr can and wili pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg the Property are a part ot this Deed of
Trust.

Maintenance of Insurance. Grantor shali procure and maintain policies of flre |nsurance with standard extended
caverage endorsements on a fair value basis for the full insurable value covarlng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clauge,. and with a standard rnortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive general ligbility:insurance in such
coverage amounte as Lender may request with Trustee and Lender being named as addltlonai insureds in such
liahility ingurance policies. Additionally, Grantor shall maintain such other insurance;’ mcludmg bat net limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by ascampany. OF. companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fromtime to time the
policies or certificates of insurance in form satisfactory to Lendear, including stipulations that covefages “will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each'insarance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in‘any ‘way-by. any act,
omission or default of Grantor or any other person. Should the Real Property be located In an-area, desighated by
the Diractor of the Federal Emergency Management Agency as a speciel fliood hazard area, Grantar agrees. 1o
obtain and maintain Federal Flocd Insurance, if available, within 45 days after notice is given by Lender .that.the
Property is located in a special floocd hazard area, tor the full unpaid principal balance of the loan and. any ‘prior liens,
on the property securing the loan, up te the maximum policy limits set under the National Flood Insurance Prograrn, i
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. 5

Application of Progeeds. Grantor shall promptly notify Lender ot any ioss or damage to the Property Lenda

nay

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or nét Lender's

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply .-
the proceeds to the reduction of the Indebtedness, payment of any lien aftecting the Property, ar the restoratmon 4

and repair of the Property. If Lender elects to apply the proceeds fo restoration and repair, Grantor shall repa OF
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender shail,’ LEpon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeéds which have not been.

B
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drsbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
~“iterest,"and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds

any, proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
- Grantor's interests may appear,

= Grantotr's Raport on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish
‘1o Lendsi & repgrt on each existing policy of insurance showing: {1} the name of the insurer; (2] the risks
‘ingured; (3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of tha policy. Grantor shall, upon
request af’ Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Pmpertv

LENDER'S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's intgrest in
the Property ar if Grantor fails to comply with any pravision of this Deed of Trust or any Related Documents, inciuding
but not limited to Grantor’§ fa'lure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Tfust or any Related Documents, Lender an Grantor's behalf may {but shall not be obligated to) take
any action that Lénder dgems appropriate, including but not limited to discharging or paying ail taxes, liens, security
interests, encumbrances and:other claims, at ary time levied or placed on the Property and paying afl costs for insuring,
maintaining and preserving the Propertv Al such expenditures incurred or paid by Lender for such purposes will then
bear interast at the rata charded-Under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becdme a part af the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be addedto-the- balance ‘of the Note and be apportioned among and be payable with any installment
payments to become due’ durlng dither (1} the term of any applicabla insurance policy; ar (2) the remaining term of
the Note; or (C} be treated as.a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure pavment of thess. amounts Such right shall be in addition to all other rights and remadies to
which Lander may be entitled upon Default :

WARRANTY: DEFENSE OF TITLE The failowmg pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {af Granmr holdts. good and marketable title of record to the Property in fea simple,
free and clear of all liens and encumbrances sotier than those set forth in the Real Property description or in any
title insurance policy, title report,.or_final tntie opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full nght pawer, and authority to execute and deliver this Deed of
Trust to Lender. 3 .

Defense of Title. Subject to the excepﬂon in thé paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims.6f afl persans. In the event any action or proceeding is commenced
that questions Grantor's title or the mteres'g of Trustee or Lender under this Deed of Trust, Grantor shall dafend the
action at Grantor's expense. Grantor may bethe nominal party in such proceading, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. i

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinances, and regulations of governmental authaorities.

Survival of Representations and Warranties. All rapresentatlons, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in natura, and
shall remain in full farce and effect until such time as Grantor s Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condemnatnon praceedmgs are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation is filad, Grantor shall’ promptw notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall ba‘entitied’to ‘participate in the proceeding and to be
represented in the proceeding by counsel of its own choice alf.. at Grantor's expense, and Grantor will deliver o
cause to be delivered to Lender such instruments and documentatian as mav be request&d by Lender from time to
time to permit such participation. B .

Application of Net Proceeds. If all or any part of the Property is condemnad by emment domain proceedings ar by
any proceeding or purchase in lieu of condemnation, Lender may at its dlection require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration‘of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurrad by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followihg provisions refating
to gavernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender's lien on
the Real Property. Grantor shsll reimburse Lender for all taxes, as described below, together with all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including wnthout Ilrnitatlon all taxes, feas,
documeantary stamps, and other charges for racording or registering this Deed of Trust.", .

Taxas. The following shall constitute taxes to which this section applies: (1} a specuflc tax upon thrs type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;..{2] .7a specific, tax on
Grantor which Grantar is authorized or required to deduct from payments on the Indebtedness $ecured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the ficlder of-the Note;
ang (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by
Grantor, s

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thas Deed of“_:_
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any- or all of its ;
available remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax befa 3
becomes delinquent, or (2] contests the tax as provided abova in the Taxes and Liens section and depf.\sﬂs

Lender cash or a sufficiant corporate surety bond or other security satistactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust g, au
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the axtent any of the Prcpertv
constitutes ﬂxtures and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

] IIIWMIIWWMW
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_Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
“arid continue Lender's security interest in the Rents and Personal Property. In eddition to recording this Deed of
~Trustin“the real property records, Lender may, at any time and without further authorization from Grantor, file

exeguted-, counterparts copies or reproductlons of this Deed of Trust as a financing statement, Grantor shall

_}relmburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor
: shall not rémove, sever or detach the Personal Property from the Property. Upon default, Grantor shall essemble
*ahy Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantar and

Lender _and make it available to Lender within three (3} days after receipt of written demand from Lender to the

extent perrmttad by applicable law.

Addmsaes The' .mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerping.the:security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) aré as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Desd of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilt cause to"be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at suth times and in such offices
and places as Lender may deem appropriate, any and all such mortgagas, deeds of trust, security deeds, security
agreaments, financing.: Statéments, continuation statements, instruments of further assurance, certificates, and
other documents as.may; in: the sole.opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ot preserve” {1}, "Grantor's obligations under the Note, this Deed of Trust, and the Relatad
Documents, and {2} the liens and:security interests created by this Deed of Trust as first and prior liens on the
Praperty, whether now owned ar hexeafter acquirad by Grantor. Unless prohibited by faw or Lender agrees 10 the
contrary in wrltlng, Grantor shall rermburse Lender for all costs and expenses incurred in connection with the
matters raferred to in this paragraph

Attorney-in-Fact. If Grantor faifs to do dny of the things referred to in the preceding paragraph, Lender may do so
tor and in the name of Grantor and at Grantor 's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in‘tact for the. purpase of making, executing, delivering, filing, recording. and doing all
other things as may be necessary or deswable ln Lender's sole ppinion, to accomplish the matters referrad to in
the preceding paragraph. d

FULL PERFORMANCE. Iif Grantor pavs al! :he Indebtedness when due, and otherwise performs all the obligations
imposed upcen Gramtor under this Deed of Trust, Lender shall execuie and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantgf suitable statements of termination of any financing statement on
file avidenaing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. The granteeé’in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitale in the raconveyance of any matters or facts shall be conclusive proof ot the
truthfulness of any such matters or facts. 3

EVENTS OF DEFAULT. Each of the following, at Lender 5 optlon shall constitute an Event of Default under this Deed
of Trust;

Payment Default. Grantor fails to make any payment when_,_d"ue ugdgr the Indebtedness.

Other Defaults. Grantor fails to comply with or 1g pgfform any ‘other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Docurerts or to comply with or ta perform any term,
abligation, covenant or condition contained in any other’agreerﬁent' between Lender and Grantor.

Compliance Default. Failure to comply with any other terrn obhgatmn, eavenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents, :

Dafault on Other Payments. Failure of Grantor within the time l'*eq'uired by th:‘s Deed of Trust to make any payment
for taxes or insurance, or any octher payment necessary to prevant filing of orto effect discharge of any lien.

False Statements. Any warranty, representation or statement. made oF furmshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documerits.-is falsé or rmisleading in any material respect,
either now or at the time made or furnished or becomes false or misieading at any t;me thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected secunty interest or lien) at any
tirme and for any reason. LR, i~

Death or insolvency. The death of any Grantor, the insolvency of Grantu"r‘ the* app‘ointﬁ:ent of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any typeof creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or against Granmr

Craditor or Forfeiture Proceedings. Commencement af foreclosure or forfenure. p_rocegdmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granter 'or-by ghy governmental agency
against any property securing the Indebtedness. This includes a garnishment:of aty of Gramtor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not applyif there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis.of e créditor.or forfsiture
preceeding and if Grantor gives Lender written notice of the creditor or forfeiture procéeding and deposits with
Lender monies or a surety bond for the crediter or forfeiture proceeding, in an amount determmed b? Lender in its
sole discretion, as being an adequate reserve or bond for the dispute. -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament between Granmr and
Lender that is not remedied within any grace period provided therein, including without limitation ainy agreement
congerning any indebtedness or other obligation of Grantor to Lendar, whether existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaramor, _endorser surety,

or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomodation party“-:.
dies or becomes incompetent, or revgkes ar disputes the validity of, or liability under, any Guarantv oi the &
Indebtedness. : : ¢

Adverse Changa. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
praspect of payment or performance of the Indebtedness is impaired. =

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬁer
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and,.:*""

L
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_:=san glectlon to make expanditures or ta take action to perform an obligation of Grantor under this Deed of Trust,
" after Grantor's failure te perform, shall not affect Lender's right to declare a default and exercise its remedies.

*".Accelerato Indebtedness. Lender shall hava the right at its option to deciare the entire Indebtedness immediately
;due and payable, including any prepayment penalty which Grantor would be required to pay.

Eoreclosure. . With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
- power of’ sale and to foreclose by notice and sale, and Lender shall have the right to fureclose by judicial
‘;foreclosure. in enther case in accordance with and to the full extent provided by applicable law.

UGC Hamadms Wlth respect to all or any part of the Personal Property, Lender shail have all the rights and
remedies ﬂ'f 8. secured party under the Uniform Commercial Code.

Collact Hents Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or
other user of the. Property 1o make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor-irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thergof.in the: narme of Grantor and to negatiate the samea and collect the proceeds, Payments by tenants
ar other users-to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
mada, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, bv agent, or through & receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pessession of all or any part of
the Property, with the power to protect and presetve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against thie Indebtedness. The receiver may serve without bond if permitted by taw. Lender's
right to the appointment. of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indetitedness by a substantial. amount Employment by Lender shall not disqualify a person from serving as s
receiver. . :

Tenancy at Sufferance. If Grantor remalns in possessian of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to. possession of the Property upan default of Grantor, Grantor shall
became a tenant at sufferance of Lendef or the purchaser of the Property and shall, at Lender’s opticn, either (1)
pay a raasohabla rental for the use of the Propertv, or (2] vacate the Property immediately upon the demand of
Lender. Lok

QOthar Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor= ieasbn_a-ble notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall mean noticé given at least ten (10} days before the time of the sale or disposition,
Any sale of the Persenal Praperty may be madg’in conjunction with any sale of the Raal Froperty.

Sale of the Property. To the extent permitted by applicable law: Grantor hereby waives any and all rights to have
the Property marshalled, In aexercising its rights and remedie"s, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale of bv separate sales. Lender shall be entitled to bid at any
public saie an all or any portion of the Property. :

Attorneys' Fees: Expenses. If Lender institutes anv sun ar actmn to enforce any of the terms ot this Deed of
Trust, Lander shall be entitled to recover such sum as the-court may adjudge reasonable as attorneys' fees at trial
and upon any sppeat. Whether or not any court action is involved,” arid. to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are® ‘ngchssary at any time for the protection of its
interest or the enfarcement of its rights shall become a part of the/indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald Expénses covered by this paragraph include,
without limitation. however subject to any limits under apphcable lsw, Lefidar's attarneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys'. fees-and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or lnjunctlon) appeals;-and any anticipated post- 1udgment
collection services, tha cost of searching records, obtaining title réports llncludmg foreclosure reports), surveyors'’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent .permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law.® :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of Iaw Trustee shiall have the power to
take the following actions with respect to the Property upon the written request of Lender- and Grantor: {a) join in
preparing and flllng a map or piat of the Real Property, including the dedication ‘of stréets or other rights to the
public; b} join in granting any easement or creating any restriction on the Real 'Proparty; .and: {c} join in any
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under th Deed of Trust.

Obligations ta Notify. Trustee shall not be abligated to notify any other party of a pendmg sale under any other
trust deed or ligan, or of any action or proceeding in which Grantor, Lender, or Trustee shau be a party. unless
required by applicable law, or unless the action or proceeding is brought by Trustee. S .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. jna-dgiﬁqn-'to the rights
and remedies set forth above, with respect to ail or any part of the Property, the Trustee shall have the right to
tareclose by notice and sale, and Lender shall have the right to fareclose by judicial foreclosure, |n mther case in
accordance with and to the full extent provided by applicable faw. . T

Succaessor Trustas., Lender, at Lender's option. may from time to tima appoint a successor Trustee_to anv Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in thé.
office of the recarder of Skagit County, State of Washington. The instrument shall contain, in addltlon to all gther ;
matters required by state law, the names of the original Lander, Trustee, and Grantor, the book and ‘page.or the
Auditor's File Mumber where this Deed of Trust is recarded, and the name and address of the succeSsor trustee;
and the instrument shall be executed and acknowledged by Lender or its successors in interest, The suc‘ces'sa'r .
trustea, without conveyance of the Property, shall succeed to all the title, power, and duties conferred ‘upon the”
Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall govern to the i
axclusion of all other provisions for substitution, .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any natice requited to be given under this Deed of Trust, including without limitation any natice of default and any
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notlce of ‘sale shall be given in writing, and shall be effective when actually delivered, when actually received by
:teiefacsmlle {uniess otherwise required by law), when deposited with a nationaily recognized overnight courier, or, if
‘mailed, when deposited in the United States mail, as first class, certified or ragistersd mail postage prepaid, directed o
“the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure frarm the hoider of
any lien-which ‘has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
thls.zDeed of Trys_t Any party may change its address for notices under this Deed of Trust by giving formal written
notige:io the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject te applicable law,
and em:ept fornotice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice giver bv Lender to.any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS..PBOWSI.ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendinents. “This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the pames ‘as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be- effectlve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment

Apnnual Reports I the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, s certified statement of net operating income recewad from the Property during Grantor's
previous fiscal year fn sych form and detail as Lender shall raquire, "Net operating income” shall mean all cash
raceipts from the Proper‘ly 'less |k cash expenditures made in connection with the operation of the Property.

Caption Headings. C__}aptmn he:admgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define '-'the-'provisiohs of this Deed of Trust.

Merger There shall be nb rnerger of the interest or estate created by this Deed of Trust with any othar interest or
estate in the Property at any ttme haid by or for the benefit of Lender in any capacity, without the written consent
of Lender, - :

Governing Law. This Deed of Trust vwll be governed by federal law applicable to Lender and, to the extent not
praempted by federal law, the laws .of the State of Washington without regard to jts conflicts of law provisions.
This Deed of Trust has been acceptacl by Lsndef in the State of Washington.

Joint and Several Liability. Ail ob.hgatlons o__f Grantor under this Deed of Trust shatl be joint and several, and ail
references to Grantor shall mean:eachand every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust, .

No Waiver by Lendar. Lender shall not bé déemad to.have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by’Lender:” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-any other rioht. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver. of Lender's right otherwise to demand strict compliance with that
provision or any other pravision of this Deed" .of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitutea waiver of any of Lender’s rights or of any ot Grantor's obligations
as 10 any future transactions. Whenever the corsent of Lendsr.is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contmumg consent to subgequent instances whare
such consent is required and in all cases such cansent may be granted or withheld in the sole discretion of Lender.

Severability. 1t a court of competent jurisdiction finds anv prowsron of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person ar circumstance, that- fiiding shall not make the affending provision illegal, invatid,
or unenforceable as to any other person or circumnstance:; If feasible, the offending provision shall be considered
madified so that it becomes legal, vald and enforcaable: 1§ the -offending provision cannot be so modified, it shal
be considered deleted from this Deed of Trust. Unless otherwise, required by law, the illegality, invalidity, or
unenforceability of any provision ot this Deed of Trust shall not affect the Iegallty, validity or enforceability of any
other provision of this Deed aof Trust.

Successors and Assigns, Subject to any limitations stated in t_his Deed ‘_Gf Frust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Praperty becomes vested in a person other than. Granted, Letidér;. without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations of this Deed of Trum or habllrty under the Indebtedness.

Time is of the Essence. Time is of the essenca in the perfarmance of thts Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releasss and waives: all, rights and ‘banefits of the homestead
axemptian laws of the State of Washington as to all Indebtedness securad: by thlS Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following mganmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall:inean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the pléral;"and the plural shall
include the singuiar, as the context may require, Words and terms not ptherwise dehned in thls Deed ot Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word “Beneficiary” means Skagit State Bank, and its successors and as:signs

Borrower. The word "Borrower™ means CRAIG T DECKER and NANCY J DECKER and |ncludes all £0° 5|gners and
co-makers signing the Note and all their succassors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Uender, and Trustee and
includes without limitation all assignment and security interest provisions relating te the F'ersonﬂi Properzv and
Rants. . ;

Default. The word "Default" means the Default set farth in this Dead of Trust in the section mted " Defau{t

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local. statutes,
regulations and ordinances relating to the protection of human health or the environment, including: Wwithgot:,
limitation the Comprehensive Environmental Respense, Compensation, and Liability Act of 1980, as asmended; 42 -

U.8.C. Saction 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub: L,
Na. 99-489 {"SARA"], the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the-Resource

Conservation and Recovery Act, 42 U.8.C. Section 6301, et seq., or other applicable state or federal Iaws, rules,

or reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trus e
the 2vents of default section of this Deed of Trust. b

Grantor. The word "Grantor” means CRAIG T DECKER and NANCY J DECKER.
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i .:=Gunramy The word “Guaranty” means the guaranty from guarantor, endorser, surety, or accommaodation party to
’ Lender mcludlng without fimitation a guaranty of all or part of the Note.

’ Hazardous Substances. The wards "Hazardous Substances’ mean materials that, because of their quantity,
‘concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
“ to human health or the environment when improperly used, treated. stored, disposed of, generated, manufactured,
b transportad or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
“include without Jimitation any and all hazardous or toxic substances, materigis or waste as defined by or listed
‘under the Envirorimaental Laws. The term "Hszardous Substances” aiso includes, without limitation, petroleum and
pétroleum by products or any fraction thereaf and asbestos.

Improvements The word "Improvements” means all existing and future improvements, buildings, structures,
mobile” homes afﬁxed on the Real Property, facifities, additions, replacements and other construction on the Real
Property.

Indebtednass. The “word: "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Motear. Refated Documents, together with all repewals of, extensions of, madifications of,
congalidations of and substttuttons for the Note or Related Documents and any amounts expended or advanced by
Lender to dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without llmltatuon indebtedness includes all amounts that may he indirectly secured by the
Cross- Conaterahzatlon _pravigion af, thts Deed af Trust.

tander. The word Lender" '}neans SkBQIt State Bank, its successors and assigns.

Note. The word "Note" . fneans the:promissory note dated July 21, 2011, in the original principal amount
of $150,000.00 from. Grantor/to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, cansa-‘rdatrans of, and subsntunons for the promissory note or agreement,

Parsonal Property. The words "Fersonal Property" mean all eguipment, fixtures, and other articles of personal
proparty now or hereafter Gwtied by Grantor, and now or hereafter attached or affixed to the Real Proparty;
together with all accessions, parts,.and additions to, all replacements of. and all substitutions for, any of such
property; and together with aliijssies and. prafits therson and proceeds (including without limitation all insurance
proceeds and refunds of premlums) from any: sale or other disposition of the Property.

Proparty. The word "Praoperty” means cofl ctlyefy the Real Praperty and the Parsonal Property.

Real Property. The words "Reai Property 'm-'éan the real property, interests and rights, as further described in this
Deed of Trust. ; RO

Related Documents. The words "Rei'qt-éd Doguments” mean all promigsary notas, credit agresments, loan
agreements, ervironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
martgages, and all other instruments, agreamants and documents, whether now or hereaftar existing, executed in
connection with the Indebtednass; provided, that guarantles are not "Aefated Documents" and are not secured by
this Daad of Trust. .

Rents. The word "Rents" means all present and future rents revenues, income, issues, royalties, profits, and
other benefits derived from the Property. B Lk

Trustea. The word "Trustee” means Land Titie Companv of Skagﬂ County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

NANQY ) DECKHR

INDIVIDUAL ACKNOWLEDGMENT

STATEOF (¢ 02CH ﬂf"'}/ﬂ )

] ) 88
COUNTY OF _ _SK&<; )

On this day before me, the undersigned Notary Public, personally appeared CRAIG T DECKER and NANCY J- DECKEFI
personally known to me or proved to me on the basis of satistactory evidence 10 be the mdw;duals described in and
wha executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntarv act
and deed, for the uses and purposes therein mentloned/ T .
Tl 1% 20 //k_

Given under my hand and official seal this

2

By

R
“ORisiding at é& (ﬁnnJ .
commission expires _z;‘fﬁgz___ =

Notary Public in and for the State of L T pt - i My
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REQUEST FOR FULL RECONVEYANCE

"‘-.To: , Trustee

The; undermgned is the {egal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested upon payment of all sums owing to you, to reconvey without warranty, to the persans entitled thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date: . Bensficiary:
By:

Its:

LASER PRO Lendmg, Ver 5 57 00 004 Copr. Harland Financial Solutions, Inc. 1997, 2011, All Rights Reserved.
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