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DEFINITIONS

Words used in multiple sections of this document are defined below and 6&5& woids are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in‘this documcnt are also provided
in Sectlon 16.

(A) *Security Instrument” means this document, which is dated July 20,2011 o : i
together with all Riders to this document. -

(B) “Borrower” is Jon Nielsen and Michelle Nielsen, Husband and Wife

Borrower is the trustor under this Security Instrument,
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(C) “Lendex” is Sterling Savings Bank .
Lenderis a a Washlngton corporation organized
and existing under.the.laws of the State of Washington . Lender’s address is
510 W Riversids Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” is Lgpd'_Titl'g_ Company of Skagit County

(E) “MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominge:for Lenderand Lender's successors and assigns. MERS is the heneficiary nnder
this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of PO, Box 2026 Flint, MI 4850 1-2026, tel. (B88) 679-MERS.

(F) “Note” means the prommsory note signéd by Borrower and dated July 20, 2011
The Note states that Borrower owes Lénder -Three Hundred Forty One Theusand Fifty and no/100

‘ ‘Dollars (U.8. $341,050.00 ) plus interest.
Borrower has promised to pay this debt in regular Penodlc Payments and to pay the debt in full not later than
August 01, 2041 .

{G) “Property” means the property t.hat id descrlbed below under the heading “Transfer of Rights in the
Praperty.”

(H) “Loan™ means the debl evidenced by lﬁb___l__{o €, plus interest, any prepayment charges and lale charges
due under the Note, and all sums due under this Security Insmlmem plus interest

(I) “Riders” means all Riders to this Security Instmment r.hnt are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

D Adjustable Rate Rider D Condominium Rldcr s D Second Home Rider
[ ] Balloon Rider [X] Planned Unit De‘relq'tsm'ént Rider =[] Other(s) [specify]
I:I 1-4 Family Rider I:I Biweekly Payment Rider T .

N “Applicable Law"” means all controlling applicable federal ‘state arld Iacal statules, regulations,
ordinances and administrative rules and orders (that have the effect of law} as wc]l as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means al] dues, fees, asseSSmenis and other
charges that are imposed on Borrower or the Property by a condommxum asqmmhon homeownﬁ:rs
association or similar organization.

(L) “Electronic Funds Transfer” means any teansfer of funds, other than a tansaction originated by
check, draft, or similar paper instrument, which is initiated through an electronie: termmal telephomc
instrument, computer, or magneiic @pe $o as o order, instruct, or authorize a financial mstmmon to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, anioinated tellet machme
transactions, transfers initiated by lelephone, wire ransfers, and aulomaled clearinghouse lrans{'ers '
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M) “Escmw Items” means those items that are described in Section 3.

(N) “Miscellaneous Prﬂceeds means any compensation, settlement, award of damages, or proceeds paid
by any third party (othcr ‘fhan insurance proceeds paid under the coverages described in Section 5) for:
(i) damage fo, or’ destructmn of, the Property, (ii) condemnation or other taking of all or any part of the
Property; (1ii) conveyance inlisu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : .

P) “Periodic Paymenl” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amouiis xmder Seclmn 3 of this Security Instrument.

Q) “RESPA” means thc Real Estatc Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatién X {24-€FR. Part 3500), as they might be amended fram time to time,
or any additional or successor tegislation orrégulation that governs he same subject matter. As uscd in this
Security Instrument, “RESPA” refers. 1o, all réquirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even'if 'the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(R) “Successor in Interest of Bormwér” iﬁea'né any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhgauons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT“Y

The beneficiary of this Security Instrument is MCRS (solély as nornines for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modlﬁcanﬂns of the Note; and (i) the performance
of Berrower’s covenanis and agreements under this Secunty Instrumem and the Note. For this purpose,
Borrower irrevocably granis and conveys to Trustee, in“trust; with powcr of sale, the following descnbed

property located in the County of o Skaglt
[Type of Recording Jurisdiction) E [Name of Recording Jurisdiction]

LOT 178, EAGLEMONT, PH 1B, DIV. #4

~emSEE ATTACHED PAGE TO DEED OF TRUST FOR CGIQI’PL'E:TE' LEGAL___ DESCRIPTION=**

Tax Account Number{s): P123110

which currently has the address of 4825 Beaver Pond Drlve"SO.utl“iv

[Street] S
Mount Vernon Washington 98274 “Property Address™):
[City) ' € [Zip Code] €r P A
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’I‘OGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shali also
be covered by ‘this. Secunty Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bormwer understands and agrees that MERS holds only legal title to the mterests granted by
Borrower in. thl_s Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, inctuding,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to; releasing and canceling this Security Instrument.

BORROWER ‘COVENANTS, that Borrower is lawfuily seised of the estate hereby conveyed and has
the right to grant and conveéy the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower wartants andwill defend generally the title to the Property against all claims and
demands, subject o any encmnbranccs of recurd

TIIIS SCCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanatmns hy Junsdtctlon to constitute a uniform security instrument covering real
property. S

UNIFORM COVENANTS. Borrdwél“and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of} and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due }mdqr ‘the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Securily Inslrument is returned o Lender unpaiﬂ Lender may require (hal any or all subsequenl paymenis
due under the Note and this Security Instrument be made in-one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank chcck treasurer’s check or cashier's check,
provided any such check is drawn upon an institution. whose deposns are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transf'er

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in aecordaric, Wlth the notice provisions in Section 15.
Lender may retwn any payment or partial payment if the payment or partl_al payments are insufficient to
bring the Loan cumment. Lender may accept any payment or pariial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to; refuse such payment or partial
payments ity the future, but Lender is not obligated to apply stch, paymenls at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then ‘Leénder need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds
or return them to Borrower. If not applied earlier, such funds will be apphcd to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clainrwhich Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Securify Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shali be applied in the following order of priority:. (a) interest due
under the Note; (b) principal due nnder the Note; (¢) amounts due under Section: 3. Such, payments shall be
applied to each Periodic Payment in the order in which it became due. Any remainiiig amounts ‘shall be
applied first to late charges, second to any other amounts due under this Security Instmmcm and then o
reduce the principal balance of the Note. R
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It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more ﬂnan ‘one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the rcpaymcnt of the Periodiec Payments if, and to the extent that, each payment can be paid in
full. To the. exterit that any-excess exists after the payment is applied to the full payment of one or more
Periodic Payments ‘such exgess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayt'hem'charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid i in full, a sum (the “Funds™) to provide for payment of amounts due for:
(2) taxes and assessments and other-ifems which can attain priority over this Security Instrument as a lien or
encumbrance on Lhe Property; (b) leasehold payments or ground reals on the Properly, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the pravisions“bf Section L0 These items are called “Escrow ftems.” At origination or at any
time during the term of the Loan, Lendes” may requirc that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Borrower; and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender __all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterns unless Fender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Botrower's obligation to pay to Lender Funds for any or all
Escrow Items al any time. Any such waiv er'may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lendcr requires, shall furnish to Lender receipts evidencing such
payment within such line period as Lender may ‘require. Borrower's obligation to make such paymenls and
to provide receipts shall for all purposes be deemed to be A covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow [tems directly, pursuant to a waiver, and’ Bormwer fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 ‘and pay’ such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amdunt.'Lender may revoke the waiver as to any or all
Escrow Items at any time by a nofice given in accordance-With Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that aré then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not 16 éxceed the max:mum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds. diie an the basis of current data and
reasonable estimates of expenditures of fumire Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depdsits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items 16 Tater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made:in writing or
Applicable Law requires interest to be paid on the Funds, Lender shatl not be ré'quired 1o’ pay'Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, howemzr that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual aocmmtmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender &hall account to
Borrower for the excess funds in accordance with RESPA. If there is a shoriage of Funds hcld m escmw as
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defined under RESFA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payménts-'lf' there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nccessary to make up
the deficiency in-accordarice with RESPA, but in no more than 12 monthly payments.

Upon payment-in;full of all sums secured by this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4, Charges; Liens. Botrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property whu:h tan attain priority over this Security Instrument, leasehold payments or
ground rents on the’ Property, if any,’and Community Association Dugs, Fees, and Assessments, if any. To
the extent that these items gre Escrow {tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pmmptly dlscharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees int wriiing 1o the payment ol he obligation secured by (he lien in a manoer acceptable o
Lender, but only so long as-Borrowef is.performing such agreement; (b} coniests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operaie to prevent
the enforcement of the lien while those-proceedings are pending, but only until such proceedings are
conctuded; or (¢) sceurcs from the hiolder of the lien an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender détermines that any part of the Property is subject to a lien which
can attain priority over this Security Insfrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.~ .+

Lender may require Borrower to pay a-dne<time charge for a real estate tax verification and/or reporting
service used by Lender in connection with '&;ié’Loan.

5. Property Insurance. Borower shiall keep the improvements now ¢xisting or hereafier erected on
the Properly insured againsi loss by fire, hazards included within the lerm “cxiended coverage,” and any
other hazards including, but not limited to, earthquakes and ﬂuods for which Lender requires insurance. This
insurance shall be maintained in the amounts (including dcduchb]c levels) and for the perieds that Lender
requires. What Lender requires pursuant to the preccdmg sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall:be chosen; by Bomrower subject to Lender’s right to
disapprove Bomower’s choice, which right shall not be. exerc:sed unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {a) a.one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone .determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be respon.s1ble for the payment of any fees
imposed by the Federal Emergency Management Agency in connecuorl w1th the review of any flood zone
determination resulting from an objection by Borrewer.

If Borrower fails to maintain any of the coverages dcscnbccl abova Lcndcr .may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Botrower, Borrower’s equity in the Property, or the contents of the Property, againist any risk, hazard
or liability and might provide greater or lesser coverage than was"-previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obfained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendér under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall-bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notlce ﬁom Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject i Lender 8
tight to disapprove such policies, shall include 2 standard mortgage clause, and shall name Lendser as
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mortgagee and/or ‘as-an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender ‘requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If: Borrower obtains any form of insurance coverage, not otherwise requited by Lendes, for
damage to, or déstrction of, the Property, such policy shall include a standard mortgage clause and shall
name Lenderas mortgagce and/or as an additional loss payec.

In the évént of loss, Bottower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not"made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance: prnceeds whether or not the underlying insurance was required by Lender, shall be
applied to restoratlcn or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is riot léssetied During such repair and restoration period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opporunity to inspect such Property to ensure the work
has been completed to Lénder’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for Lhe 1epairs and restoralion in a single paymenl or in a series ol progress
pavments as the work is completed "Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public-adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proccéﬂg.ﬁnd shall-be the sale abligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security-would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Insiriimeﬁt, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Fender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either évém, or if Lender acquires the Property under Section 22 or
olherwise, Borrower hereby assigns io Leader: (a} Borrower’s righis lo any insurance proceeds in an amounl
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right io any refund of unearned-preminims. paid by Borrower) under all insurance
policies covering the Property, insofar as such rights.are ai)plicaﬁle'to the coverage of the Property. Lender
may use the insurance proceads either to repair or rastore the Propexty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. * .

6. Occupancy. Borrower shall occupy, estabhsh .and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Inst.rument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ¢onsent shall not be unrcasonably wnhheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. :

7.  Preservation, Mainlenance and Protection of the Pmperly, Iuspecﬂons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or .commit:waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Prepeny in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless its determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condempration proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respons1ble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dleLlI’SC proceeds
for the repairs and restoration in a single payment or in a series of progress ‘payments a8 the work is
completed. If the insurance or condemuation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or-restoration;” -~

Lender or its agent may make reasonable entries upon and inspections of the Pmperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lendcr shall give
Borrower nolice al the Llime of o1 prior Lo such an interior inspection specilying such reasonable’ cause.
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Borrower § Loan Application. Borrower shafl be in default if, during the Loan application
process Borrower or-any persons or entities acting at the direction of Borrower or with Bomrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide. Lender with material infonmation) in connection with the Loan. Material reproscntations
include, but-‘are-not. limited to, representations concerning Botrower’s occupancy of the Property as
Borrower’s prmolpal residence,

9.  Protection of Lender’s Interest in the Property and Righis Under this Security [ostrument.
If (a) Borrower fails to. perform the covenants and agreements contained in this Security Instrumnent, (b) there
is a legal proceeding that mlght s:gmficantly affect Lender’s interest in the Property and/or rights under this
Security Instrument: (such as 2 proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien ‘which may atlain priority over this Security Insument or to enforce laws or
regulations), or (c) Borrower has ‘abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale 0. protect. Lender’s interest in the Properly and rights uader this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can inéludé, but are not limited to: {(a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attoreys” fees 1o
protect its interest in the Property and/or rights under this Seeurity Instrument, including its sceured position
in a bankruptey proceeding. Securing the Pi‘ofierty inctudes, but is not limited to, entering the Property to
maKe repairs, change locks, replace o board up doars and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Fender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender ingurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounis shall bear interesi al (he Nole rate from the dale of
disbursement and shall be payable, with such interest, upon nonce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower Shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in Wwriting,

10. Mortgage Insurance. If Lender required Mortgage Insuranco as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mottgage Insurance coverage required by Lender ceases 16 be available from the mortgage insurer that
previously provided such insurance and Borrower was requxred o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay:the premlums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in‘effect, at a-cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, ’L‘rom an aliSrnate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance covefage is not available, Borrower shall
confinue to pay to Lender the amount of the separately designated ‘payments that were due when the
insutance coverage ceased to be in effect. Lender will accept, use and retain these.pdiyments as a non-
refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall mot be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss resefve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requlres) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately’ deslgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insiwance as:a eondmon of
making the Loan and Borrower was required to make separately designated payments mward the’ premiumms
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage _Insurane_e in‘effect,
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or to provide'a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any Writien agreement between Borrower and Lender providing for such termination or until
termination is Ecquii-cd by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the raté prowded in the MNote.

Mortgage [risurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements, with other patties that share or modify their risk, or reduce losses. These agreements
are on terms and cenditions® that are satisfactory to the mortgage insurer and the other party {(or parties} to
these agreements, These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums). ©

As a resull of (hese’ agraemcnis, l-x‘:n_'dcr, any purchaser of the Nole, another insurer, any reinsurer, any
other entity, or any affiliate-of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s-risk, or reducing losses. If such agreement prowdes that an
affiliatc of Lender takos a sharc of the insurcr’s risk in cxchange for a sharc of the premiums paid to the
insurer, the arrangement is often termed * “captive reinsurance.” Further:

{a) Any such agreements will niot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lpan, Such agreements will not increase the amount
Borrawer will owe for Morigage Insurance, and they will not enfitle Borrower to any refund.

(v} Any such agreements will not af¥ect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners Prolection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Morigage Insurance terminated automatically, and/or io receive a refund of any
Mortgage Insurance preminms thal were unearned at the lime of such cancellation or termination.

11. Assignment of Miscellaneous Pmceeds, I‘nrl'elture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ’

If the Property is damaged, such Miscellaneous Preceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender g security is not lessened, During
such repair and restoration period, Lender shall have the-right to-hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure thie work has been completed to Lender’s
satistaction, provided that such inspection shall be undertaken promptly. ]'_ender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments ag’ the work is completed. Unless an
apreement is made in writing or Applicable Law requires inierest to.be paid-on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on-such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would b lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security [nsoument, whether ornot then due, with the
excess, il any, paid 1o Borrower. Such Miscellaneous Proceeds shall be apphcd in the ordcr provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property ‘the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wtth the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wluch the falr market
value of the Property immediately before the partial taking, destruction, or loss in‘valug is.equal-io’or greater
than the amount of the sums secured by this Security Instrument immediately before the partigl taking,
destruction, or loss in value, unless Borrower and Lender otherwise zgree in writing, the sumgs- Secrired by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds mu]tlphed by the
following fraction: (a) the tolal amount of the sums secwred immediately belore (e pamal \akmg,
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destructlon or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destriction, or loss in value. Any batance shall be paid to Borrower.

In the event pf a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Pmpertji inmediately before the partial taking, destruction, or loss in value is less than the
amount of the sums:.secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and-Lendér ptherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instryment whether or hot the sums are then due.

If the Property is-abaridoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next scntence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender: w;thm 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceecls either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or lhc paILy agamsl whorn Borrower has a right of action in regard io Miscellaneous
Proceeds.

Borrower shall be in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights undér this:Seeurity Instrument. Borrower ¢an cure such a defanlt and, if
acceleration has occurred, reinstate. as prowded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment,.precludes forfeitare of the Property or other material
impairment of Lender’s interest in the Property or.rights under this Security Instrument. The proceeds of any
award or claim for damages that are atributable o' the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.~ .=~

All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shatl not opetate o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpayment or otherwise modify amortization
of the sums secured by this Security Instrument by reason-of any, demand made by the original Borrower or
any Successors n Interest of Barrower. Any forbearance by I_m\d.er it exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from ‘third ‘persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due shall not ‘be a waiver of or preclude the
exercise of any right or remedy.

13. Joinl and Several Liabilily; Co-signers; Successors and. Assngns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint- arl‘gl“_several “However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co- signer”) {a)is co-signing this Security
Instrument oaly 1o morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums scoured by this:Security Instruement; and
(¢) agrees that Lender and any other Borrower can agree to extend;, modify,” forbear or make any
accommodations with regard to the terms of this Security Instruiment ‘or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Sucecessor in Interest of Borrower ‘Who assumeq Borrower's
obligations under this Security Instrument in writing, and is approved by Lénder, shall-obtain all of
Borrower’s nghts and benefits under this Security Instrumeni. Borrower sﬁaﬂ n'dty_ ¥e reledsed from
Borrower’s obligations and lizbility under this Security Instrument unless Lender agrees to-Such release in
writing. The covenants and agreements of this Security Instument shall bind {except as prowded n Secnon
20) and benefit the successors and assigns of Lender. :
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14 Loan Charges Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, ;nc}udmg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees; the absence of express authority in this Security Instrument to charge a specific fee
to Borrower. shall not:be construed as a prohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject toa law which sets maximum loan charges, and that law is finally interproted so
that the interest or other lo'an charges collected or to be coliected in connecdon with the Loan exceed the
permitied limits, then (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permmed limit; ‘and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower: Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a diréet ‘payment to Borrower. If a refund reduces principal, the reduction will
be treated as a parlial prepaymenl without any prepayment charge (whether or not a prepayment charge is
provided for under the Nowe). Berrower s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right ¢ of action Borrower might have arising out of such overcharge.

15. Nolices. All notices. glvcn by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice o, Botrower'in connection with this Sceurity Instrument shai! be deemed 1o
have been given to Borrower when maifed by_ﬂrst class mail or when actually delivered to Borrower’s notice
address if seni by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires othérwise. Tﬁe_.r'ioti.ce address shall be the Property Address unless
Borrower has designated a substitute hotice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Botrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this-Security Instrument at any one time. Any notice to Lender shall
e given by delivering il or by mailing it by [irsi:class mail lp-Lender’s address sialed herein unless Lender
has designated another address by notice to Borrower, Any motice-in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Apphcable Law requirement will satisfy
the corresponding requirement under this Security [nstrument. * |

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction-in which the Property is located. All rights and
cbligations contained in this Security Instrurment are subject $6 any.requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the: -parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note'conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrament or the Nous whtch can be given effect
withoui the conflicting provision.

As used in this Security Instrument (&} words of the masculmc gcndcr shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the ‘singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole d1screlwn w;thout a:ny obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thls Secunty Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in thig Section 18,
“Interest in the Property” means any legal or beneficial inierest in the Property, i‘ncluding butnot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, mstallment ‘sales”contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future dateto a.purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or'if Borrower is
not a natral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
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written ¢onsent, Lender may require immediate payment in full of all sums secured by this Security
Instrumient. However; this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, .~ . =

If Lender. cmrctscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pcnod of not lcss than 30 days from the date the notice is given in accordance with Section 15
within whick: Eorrnwer mustpay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration-of this period, Lender may invoke any remedies permitted by this Security
Instrament without further fiotice or demand on Borrower.

19. Borrowei’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to haye enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b)'such other pcriod as Applicable Law might specify for the termination of Borrower’s
right 1o reinstate; or (c) entry.of a judgmcnt enforcing (his Securily Insirurnent, Those conditions are that
Borrower: (a) pays Lenderall sumswhich then would be due under this Security Instrument and the Note as
if no acceleration had occwred; < (h) cures any default of any other covenants or 2greements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys” fees, property inspection-and valugtion fecs, and other foos incurred for the purpose of protecting
Lender’s interest in the Property-and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that ’Lender s inerest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the- sumis secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay ‘such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender (4) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, providedany such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, Lhis Securily Instrumment and obligalions secured:-hereby shall remain [ully efleclive as il no
acceleration had ocourred. However, this right to rcmhtdte ahdll nut apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Secvicer;. Nouce of Gnevance. The Note or a partial interest in
the Note (together with this Security Instrl.unent) can “be sold &né or more times without prior notice to
Borrower. A sale might result in a change in the entity (kniown agthe “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instnunent-and-performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicablé Law: There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. H there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any oﬂier"infqnnation RESPA requires in
connection with a notice of transter of servicing, If the Note is sold and theréafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successar Loan Servtoer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. ;

Neither Borrower ner Lender may commence, join, or be joined ° te BIY, JlldlClal acnon {(as either an
individual litigant or the member of a clags) that arises from the other party s.actions, purstant to this Security
Instrument or that alleges that the other party has breached any provision of, or any dity owed by reason of,
this Security Instrument, wntil such Borrower or Lender has notified the other party (with sichinotice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the othier party hereto
a reasonable period after the piving of such notice to take cormective action. If Appllcable Law provides a
time period which must elapse before certain action can be taken, that time period-will be deeried o be
reasonable for purposes of this paragraph. The notice of acceleration and Oppommtty to cure given 1o
Borrower pursuant o Section 22 and the notice of acceleration given to Borrower pursuam to Secnon 18
shall be deemed io salisly the notice and opperiunily lo take correclive action provisions of fhis’ Secmm 20
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21.. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substarices defined as‘toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subS’tangés;h._.gés_olinc, kerosene, other flammable or texic petroleum products, toxic pesticides and
herbicides, volatile ._Séchnts, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Enyironmental Taw” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {¢) “Environmental Cleanup” includes any response
action, remedial action, of removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condltidn that can cause, contribute to, ot otherwise trigger an Environmental Cleanuyp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to reléase any Hazardous Substances, on ot in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates:ant Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates.a condition thal adversely affects he value of the Property. The preceding two
sentences shall not apply to the' presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogn:nzcd to be appropriate to normal residential uses and to maintenance of
the Property (including, but nof lintited to, hazardous substances in consumer products).

Borrower shall promptly give. Lénder. writien notice of (a) any investigation, claim, demend, lawsuit or
other action by any govermnmental.or. tegulatory agency or private party involving the Property and any
Hazardous Substance or Environmentai 'L'.aw of. which Botrower has actial knowledge, (b) any
Environmental Condition, including but not limited fo, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) ‘any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, of any privaw party, that any removal or other remediation of any
Hazardous Substance affecting the Property “is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envmromneul.al Law. Nﬂlhmg herein shall creale any obligation on
Lender for an Environmental Cleanup. '

NON-UNIFORM COVENANTS. Borrower and Lender furﬂ:uer covenant and agree as follows:

22 Acccleration; Remedics. Lender shall give notice (o' Berrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Securily Instrument (but nol prier (o
acceleration nnder Section 18 unless Applicable Law . provides athérwise). The aotice shall specify:
{(8) the default; (b} the action required to cure the defanli; {c).a datc, ol less than 30 days from the
date the notice is given 1o Borrower, by which the defanlt must be cured; and (d) that failure (o cure
the defaull on or hefore the date specified in (he notice may cesult in acceleration of the sums secured
by (his Securily Instrument and sale of the Properly at public anction a( a dale nod less than 120 days
in the fowre, The notice shall further inform Borrower of the-right i :emslate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required (o be included in the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the nolice, Lender at is option, may
require immediate payment in full of all sums secured by this Secunly Instrument without further
demand and may invoke the power of ssle and/or any other remedies permitted by Applicable Law.
Lender shall be eatitled to collect all expenses incurred in pursuing the remedies provided in this
Seclion 22, including, but not limited to, reasonable attorneys’ fees and costs of litle evidénce.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to be ‘sold. Trustee.and Lender
shall take such action regarding notice of sale and shall give such notices l0"Borrower and-to other
persoas as Applicable Law may require. After the time required by Applicable Law:and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms desuguated in (he notme
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of sale m one or nmre parcels and in any order Trustee deleymines. Trusiee may postpone sale of the
Properiy for & period or periods permilied by Applicable Law by public anncuncement al the (ime
and place fixed in-the notice of sale. Lender or its designee may purchase (he Property at any sale.

Trusiee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recilals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a} to all cxpenses of the sale, including, but not limited to, veasonable Trustee’s and
attorneys’ fees; (b) te all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally enutled o’ |! or lao the clerk of the superior court of the counly in which the sale
toak place. :

23. Recnnveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and ali notes evidencing
debt secured by (his Security. Instrumneni (0 Truslee. Trustee shall recanvey the Property without watranty o
the person or persons legally.entitled to’it. Such persen or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconvéyance.

24. Substitute Trustee; In-dccordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustoc_appointed Horcunder who has ccased to act. Without conveyance of the
Property, the successor wrustee shall. suceeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property ig not ysed prmcxpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any:term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. .
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ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN:]NG BELOW Borrower accepts and agrees to the termas and covenants contained in pages 1
through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

o) T ikl gt seay

-Bormwer  Michelle Nialsen -Bomower
(Seal) (Seal)
._rBW.F_UW“ -Borrower
o (Seal) (Seal)
__an(me -Boarawer
Witness: ._;"":':W'i'tness:
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State. @f Washlngton
_ ) 88.
County of 5[<q(3 * i )

On this day-pe_rsonallif appeared before me Jon Nielsen, Michello Nlelsen

, to me known to be the individual(s)

deseribed in and who execmbd 1he'within and foregoing instrument, and acknowledged that he (she or
signed the same as his (her or‘ ctheir) free and voluntary act and deed, for the uses and purposes ther&in

mentioned.
Given under my hand and ofﬁmal seal this abﬁ‘ day of —° \3\_1 1 {8 o1
i

\\‘\\::r(‘;h;. o, -
EEE "r ; :
£ G0 Yy 2
__é"' = Y " Nor.nry Public in nnd for the State of Washiogton residing at:
=z F0 A
: 20 Laktbj&?\ﬂm‘z
-
z %
7z w3
7oA . .
% S %, My commission expires: \D e "‘lU\
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Exhibit “A”

Lé)t'178 “PLAT OF EAC ‘LEMONT, PHASE 1B, DIVISION

4,” as per plat recorded on August 8, 2005,
under Audftor § F]Ie Nc;

?005080803 62, records of Skagit County, Washington,

Situate in the Cxty of Mount Vemon County of Skagit, State of Washmgton

Wy
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
July 2011 . 5 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage Deed: Df Trust, .OT Secumy Deed (the “Security Instrument”) of the same date, given by the
undersigned {the “Borrower”) 1o secure Borrower's Note to Sterling Savings Bank, a Washington
corporation

(the “Lender™) of the same date and ébvering the Property deseribed in the Security Instrument and located at:
: ' 4825 Beaver Pond Drive South
* 7 Mount Vernon, WA 98274

[Property Address]

The Property includes, but is nbf llihlted te;“a parcel of land improved with a dwelling, together with other
such parcels and certain common aroas and famlmca, as deseribed in COVENANTS, CONDITIONS, AND
RESTRICTIONS S

{the “Declaration™). The Property is a paﬁ qf a planhé_t_i“unit development known as
EAGL_EMON"I_' PHASE 18 DIVISION 4

[Nanié of Planned Uit Development)

{the “PUD™). The Properly also includes Botrower’s inleresi in he homeowners associalion or equivalent
entity owning or managing the common areas and fdulllleb of Ihe PUD (the “QOwners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants. and agreemenls made in the Security Instrument,
Borrower and Lender further covenant and agree as follows 2

A. PUD Obligations. Borrower shall perform al} of Bm'rower s obligations under the PUD’s
Constituent Documents. The “Constituent Docurients”, are. the (l) Declaration; {ii} articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of tie Owners Association. Borrower shall
promptly pay, when due, all dues and assessments |mposcd pursuanl to the Constituent
Documents.

B. Property Insurance, So long as the Owners Assomatlon mamtams with 2 generally
accepted insurance carrier, a “master” or “blanket” policyinsuring. the Property which is
satisfactory 1o Lender and which provides insurance coverage in the a:moums {inchuding
deductible levels), for the periods, and against loss by fire, hazards mc]uded within the term

“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for” property infurance on the
Property; and (ii) Borrawer’s obligation under Section § to maintain pmperty insurance.coverage
on the Property is deemed satisfied to the extent that the required coverage is prov1ded by the
Owners Association policy.

What Lender requms as a condition of this waiver can change during Lhe ie*rm of ﬂne loan

Borrower shall give Lender prompt notice of any lapse in required’ property msurance
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER— Singlc Family-—Fonnic Mae/Freddie Mac UNIFORM INSTRUMENT 7 mfm:-:ﬂ's'o 101
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s #In the event of a distribution of property insurance proceeds in lieu of restoration or repair
"'following'a loss“to the Property, or to common areas and facilities of the PUD, any proceeds
payable 1o Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the swins secured by the Security Instrument, whether or not then due, with the excess,
if any, paid-to. _Borrowcr

C. Public. Liability. Tnsurance. Borrower shall take such actions as may be reasonable to
insure that the Owers ‘Association maintains a public lability insurance policy acceptable in
form, amount, and extent of goverage to Lender.

D. Cundemuatmn 'The proceeds of any award or claim for damages, direct or
consequential, payable % Bofrower in connection with any condemnation or other taking of all or
any part of the Propefty or the common areas and facilities of the PUD, ot for any conveyance in
lieu of conderanation, are hercb) assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender Io the sums sectired by the Securily Instrument as provided in Seclion 11.

E. Lender’s Priox Consent’ Borrower shall not, except afier notice to Lender and with
Lender’s prior written consent;“either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, éxcept for abandonment or termination required by law
in the casc of substantial destruction”By. firc or other casualty or in the casc of a taking by
condemnation or eminent domam,:‘ (i) ‘any amendment to any provision of the “Constituent
Documents™ if the provision is for:the express benefit of Lender; (iii) termination of professional
management and assumption of self- manageiﬁent of the Owners Association; or (iv) any action
which would have the effect of rendermg he.public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by-Lender under this paragraph F shail become additional
debi of Borrower secured by the Security Instrurnent. Unless Borrower and Lender agree (o other
terms of payment, these amounts shall bear interest from fhe.date of disbursement at the Note rate
and shall be payable, with interest, upon notice fmm Lendcr to Borrower Tequesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to, ﬂae terms and covenants contained in pages
[ and 2 of th;s PUD Rider. :

AL éé»—

an Nielsen
(Seal) L (Seal)
-Borrower e T -Bomrower
(Seal) LT (Seal)
-Bormower o EA
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