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DEED OF TRUST

MIN: 1002973-10300129?09

Grantor(s):

(1) John Timothy Shannon
Ezg Penny Annette Platt
3

4)

&)

(6)

Grantec(s):  Whidbey Island Bank

Trustee(s):  Guardian Northwest Title and _E-é_grow._

Legal Description (abbreviated): | ot 7, "PLAT OF RANGHO SAN JUAN DEL MAR, SUBD. NO 11",
and

addltlonal lcgal(s) on page
Assessor’s Tax Parcel ID #: 3982-000-007-0009/P68441 '

DEFINITIONS

Words used in multiple sections of this document are defined below and otl;ci' wor’fla are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used in thn document are also provided in
Section 16. ' :

(A) “Security Instrument” means this document, which is dated July 1"-1;,2611'"" ", together with
all Riders to this document.
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(B)IKZ--, “Borrower”is John Timothy Shannon
and Penny__An'ne‘t_te Platt, who also shows of record as Penny A. Shannon, hushand and wife

Borrower is the trustor undcr thls Securlty Instrument.

(©) “Lender” is Whldbey Islarld Bank B
Lender is 2 Washington Corporation organized
and existing under the Jaws.of Washington . Lender’'s address is

450 SW Bayshore Dr, Oak Harbor, WA 98277

(D) “Trustee” is Guardian Nonl';ives"i___fiiig"'and Escrow

(E) “MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Lénder's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized-and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrow“él; aiid:*dated July 11, 2011 . The Note
states that Borrower owes Lender Two Hundred Slxty One Thousand and no/100

. Dollars (U.S. $261,000.00 )
plus interest. Borrower has promised to pay this debi i in regular Perlodlc Payments and to pay the debt in full

not later than  August 01, 2021

{G) “Property” means the property that is described below: undcr thc hcadmg “Transfer of Rights  the
Property.” - ;

(H) “Loan” mcans the debt evidenced by the Note, plus mterest any prcpaymcnt chargcs and late charges
due under the Note, and all sums due under this Security Instrument, plus interest;

(I) “Riders” means all Riders to this Security Instrument that are cxecuted by Borrowcr The following
Riders are to be executed by Borrower [check box as applicable]: : :

D Adjustable Rate Rider D Condominium Rider Sccrmd Home Rider

D Balloon Rider E Planned Unit Development Rider - VA Rlder

D 1-4 Family Rider l:] Biweekly Payment Rider D C}thsr(s) [Spf.‘,ley_]
WASHINGTON—Single Family-— Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3048 11
WASHINGTON-MERS 2L e Does®
ITEM 2709LZ (111208} b, (PageZof16) .
Shann1030012570 30012970__ :

M mmmmrmmumm

Skagit County Auditor
7/18/2011 Page 20of 20 3:33PM




(J) “Appllcablc ‘Law” means all controlling applicable federal, state and local statutes, regulations,
ordingnces and admmlstratlve rales and orders {that have the effect of law) as well as all applicable final, non-
appealable jug_iiq_la,} opl_m__ons.

(K) “Cnmmunity'Assﬂéiahon Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are ]mpOSCd oR Borrower ot the Property by a condominium association, homeowners association
or similar organlzatlon

(L) “Electronic FundsTraﬁsféi"’ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstm:ment which is initiated throngh an electronic terminal, telephonic instrument,
computer, or magnetic tape s0 ag.to order, instruct, or avthorize a financial institution to debit or credit an
account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephonc wire transicrs and auiomated clearinghouse transfers.

(M) “Escrow Items” means those 1tcms that are described in Section 3.

(N) “Miscellaneous Proceeds” m=é'ans any“compensation, settlement, award of damages, or procecds
paid by any third party (other than insutance: proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, the Property, (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnahon or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Propetty. -

(0) “Mortgage Insurance” means 1nsurance proicctmg Lender apainst the nonpayment of, or default on,
the Loan. ;

() “Periodic Payment” means the rcgularly sehcduled amount due for (1) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Securlty Instrument

{Q) “RESPA” means the Real Estate Scttlement'Pfocedures‘s ,Ar:t (12 US.C. § 2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R. Pari’:3"500); as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, “RESPA” refers to all requirements and resirictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. s -

(R) “Successor in Interest of Borrower” means any party that has takem ntle to the Property, whether or
nol that party has assumed Borrower’s ebligations under the Note and/or thls Secumy Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bcncﬁclary of thls ‘Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and ass1gns) and, the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and.all renewals, extensions and modifications of the Note; and (ii) the performance of
Botrower’s covenapts and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described preperty
located in the " ‘County of Skagit

[Type nf Recording Turisdiction] [MName of Recordlng Jurisdiction]
See Exhibit "A" attached hereto.
Lot 7, "PLAT OF RANCHO-SAN JUAN DEL MAR, SUBD. NO. 11"; and Ptn. Lot 1, "PLAT OF
RANCHO SAN JUAN DEL MAR SUBD NO. 117

which currently has the address of : 12954 Sunset Lane

S [Street]
Anacortes ', Washington 98221 (“Propesty Address™:

[City] %, _[Zip Code)

TOGETHER WITH all the lmprovcments now or hcreafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pant of the-property. Al replacements and additions shall also
be covered by this Security Instrument. All of the forcgqmg is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS- holds only_legal title to the interesis granted by
Botrower in this Security Instrument, but, if necessary to comply with law. or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; ‘and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccunty Instrument

BORROWER COVENANTS that Borrower is lawfully sclscd of thc cstatc hereby conveyed and has
the right to grant and convey the Property and that the Property is uncm.umbered except for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamqt all claims and demands,
subjcct to any encumbrances of record. : . :

THIS SECURITY INSTRUMENT combines uniform covenanis for natlcma] use_and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrument covcrmg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows S
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds. fofﬁlE'spréw,_;I_tems
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puréuimt 16'Section 3, Payments due under the Note and this Security Instrument shall be made in U.8. currency.
Howevery il any chieck or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order, '(c) certified check, bank check, treasurer’s check or cashicr's check, provided any
such check is drawp upon Al institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Flectmmc Funds Transfer,

Payments aré deemed racewed by Lender when received at the location dcs1gnated in the Note or at
such other location as may_:_bc designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pay’msﬁt ot-partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may’ acccpt ‘any payment or partial payment insufficient to bring the Loan current,
withoul waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
cach Periodic Payment is appl]cd as ofits.scheduled due datc, then Lender need not pay interest on unapplied
funds. Lender may hold such ~unapplied ) funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasobable period of time, Lender shall either apply such funds or return
them 1o Borrower. If not applied earliér, such-fuiids will be applied o the cutstanding principal balance under
the Note immediately prior to foretlosure] No- OffSct or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or: Proceeds.. ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lcndcr shall be-applied in the following order of priority: (a) interest duc
under the Note; (b) principal due under the-Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order inwhich it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under thls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrowcr for.z a dchnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcnt may be applied o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to-the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is dpplisd {6 the, ﬁJIl payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymentb shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendér on,the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to prov1dc for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Securjty Instrament as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Motigage Insurance pfemiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premlums in accordance
with the provisions of Section 10. These items are called “Escrow Items . At ongmatlcm or at-any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and ASbCSmeIltb if any,
be escrowed by Botrower, and such dues, fees and assessments shall be an Escrdw Tteni, Borrowcr shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Hems unless Lender waives Borrower’s obligation to pay the Funds for: any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or dll Escfow ltems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower sha_l]_pay dlrcctly?__whcn
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and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lendét-and, if Lender Tequires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender .may require. Borrower’s obligation to make such payments and to provide receipts shall
for all pl.ll‘prGS be. deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrect]y,
pursuant to a waiver; ‘and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section.9- and pay:such amount and Bosrower shall then be obligated under Section 9 to repay to
Lender any such'amount. Lender may revoke the waiver as to any or all Escrow Items at any fime by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are.then ‘required under this Section 3.

Lender may, at any time; collect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified inder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate’ the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futurc Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an. institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lendet i is‘an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Hems;, mﬂc% ‘Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge.’ Un]css an agreement is made in wriling or Applicable Law
requires interest to be paid on the Funds, Lender shaIl siot be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a sarplus of Funds held in escrow, as defined under RESPA, Lender shall account io Borrower
for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as dcﬁncd under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shal) pay to Lender the ameunt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments. ...

Upon payment in full of all sums secured by this Secunty Instrumcnt Lender shall prompily refund 1o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assassmcnts charges fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any. To the
exient that these items are Escrow Items, Borrower shall pay them in the manner ptovided in Section 3.

Borrower shall promptly discharge any lien which has priority ‘over this Security Instrament unless
Borrower: () agrees in writing to the payment of the obligation secured by the lién.in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) coptests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lefider’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedmgs are concluded,;
or (c} secures from the holder of the lien an agreement satisfactory to Lendet subordmaimg the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to.a ‘lien which can attain
priority over this Security Instrument, Lender may give Borrower a natice 1dent1fylng the lieii. Within 10 days
of the date on which that notice i given, Botrrower shall satisfy the lien or take one or more. of f.he actions set
forth above in this Section 4. e ‘

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcauon and/or repomng
service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insuréd ‘against loss by fire, hazards included within the term “extended coverage,” and any
other hazards mcludmg, but not limited io, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursnant to the preceding sentences can change during the term of the Loan.
The insurance carrier pmwdmg the insurance shall be chosen by Borrower subject to Lender’s right to
dlqapprove Borrower s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in conneition with thns Loan, either: (a) a one-time charge for flood zone detenmination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges each’time remappings or similar changes oceur which reasonably might affect such
determination or certification.” Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managément' Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain @ny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option‘and’ Borrchr 5 expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore ‘such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in thc Property, orthe contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coveérage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Bomower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument, These aimounts shall bear interest at the Noie rate from the date
of disbursement and shall be payable, wnh such Jinterest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lcndcr and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall have the right t6 hold the policics and rencwal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal nofices.
If Borrower obfains any form of insurance coverage, tot otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall inclnde. 2 standard mortgagc clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Berrower shall give prompt nohcc to ﬂlﬂ lnsurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is'economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall héve the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propéity to énsure-the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly Lender may disburse
procceds for the repairs and restoration in a single payment or in a seriés of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law ‘requires interest to be paid on such
insurance procceds, Lender shall not be required to pay Borrower any interest or_earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be ‘paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair’ is not economlcally feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied:to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid fo, Borrowcr Such insurance
proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lénder that the insurance
carrier has offered to setile a claim, then Lender may negotiate and scttle the claimi, Kfl,‘hc .307day ‘_,p_ermd
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will begin‘ when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise; Borfower hereby assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in an amount
not to exceed the-amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insarance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or resiore the Property or to pay amounts unpaid under the Note or this
Security Instrument,, wh::.ther.ﬂor not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s ])l'll'lClpd] sregidence for at least one year afier the date of ocoupancy, unless Lender
otherwise agrees in wntmg, whlch :consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, alow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is rmldmg in-the Property, Borrower shall maintain the Prnperty in order to prevent
the Property from deteriorating or decrwsmg in value due to 1ts condition. Unless it is determined pursuant to
Section 5 that repair ot restoration is-not econotnically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or damagc H insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the: Pmmrty Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such-purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a geties of: progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient t6 repalr or restore the Property, Botrower is not relisved of
Borrower’s abligation for the completion of sich repair or restoration.

Lender or its agent may make reasonable enfries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the lmpravements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall-be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed 1o
provide Lender with material information) in connection with 'thc'Loan ‘Matenal representations include, but
are not limited to, representations concemning Borrower’s c-ccupancy of thc Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s ‘interest, in_the-Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to énforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights undér ihis Security Instrument, including
protecting and/or assessing the value of the Propetty, and securing and/or. Tepairing. the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Securlty Instrument; (b) appearing in court; and (c)} paying reasonable attorneys’ fees 16 proteot its interest
in the Property and/or rights under this Security Instrument, including its secured posmcn i a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property t6 makc repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bulldmg -or other code
violations or dangerous conditions, and have utilitics turned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation 16 do'se. lt is agxced that
Lender incurs no liability for not taking any or all actions authorized under this Section 9 i
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.. Any-amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by thi§" bécﬁrity"lns&umcnt These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable,’ wlth such interest, upon notice from Lender to Borrower requesting payment.

If thlS Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mergerin writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the" prcmmms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coyerage required by Lender ceases to be available from the mortgage insurer that
previously provided such’ insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgagc Insurance Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer sclected
by Lender. If substantially equwa]ent Mortgage Insurance coverage is not available, Borrower shall continue
1o pay to Lender the amount of the. separatcly designated payments that were due when the insurance coverage
ceased to be in offect. Lender w111 aceept, use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lcnder shall fiot be required to pay Borrower any interesi or camings on
such loss reserve. Lender can no longer require-loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurcr sclected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such terminatien or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s thgatlon to Jpay interesl at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bofrower is not a party to the Morigage Insurance.

Mortgage insurers evalvate their total risk on all‘suchi insurance, in force fiom time to time, and may
enter into agreements with other parties that share or modify theirsisk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agreements may require the mortgage insurér to make payments using any source of funds
that the mortgage insurer may have available (which may mcludc fuuds obtamed from Mortgage Insurance
premiums). : =

As a result of these agreements, Lender, any purchaser of the Note, anﬁiher"inburer any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrcctly or md]rectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the martgage insurer’s risk, or reducing lossés. If such agrezment provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for ashare of thc premiums paid to the
insurer, the arrangement is often termed “‘captive reinsurance.” Further: :

(a) Any such agreements will not affect the amounts that Bnrrower has. agreed to pay for
Mertgage Insurance, or any other terms of the Loan. Such agreements wnll not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to.any réfund.

(b) Any such agreements will not affect the rights Borrower has—ifl any—-——mth respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to request and obtain cancellahon of the Mortgage
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Insil_fance‘,' to have the Mortgage Insurance terminated antomatically, and/er to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment:of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is; d'an'laged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration Ot repair is economically feasible and Lender’s security is not lessened. During
such repair and, restoratlon permd Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportumty 40 inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that such mspectlon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dlsburhﬁl'ﬂmt or in a geries of progress payments as the work is completed. Unless an
agreement is made in wntmg or App]lcablc Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to'pay Bofrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Bormwcr Such Mtbccllaneouq Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taklng, destrucnon or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the soms securcd by thls Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destmctmn or loss in value of the Pmpeﬁy in which the fair market value
of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in wnting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property lmmcdlately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borower, :

In the event of a partial taking, destruction, or loss'i ln value of the Property in which the fair market value
of the Property immediately before the partial taklng, destructlon ot loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceads shall bc apphcd to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Botrower, or if, afier notice by Lender to Borrower that the Opposing

Party (as defined in the next sentence) offers to make an award to settle’a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propcrty or to the sums secured by thiy
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of a:,twn m rcgard to Miscellaneous
Proceeds. :
Bomrower shall be in defauli if any action or proceeding, whcthcr cnvﬂ or, cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaitment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such 4 default‘and, if acceleration
has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be dismissed with
2 ruling that, in Lender’s judgment, precludes forfeiture of the Property or ciher matenal impairment of
Lender’s interest in the Property or rights under this Securily Instrument. The procccds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hercby assngned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propcrty sha]l be apphed in
the order pravided for in Section 2.
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" 12.-“Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymcnt of modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Tntetest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bofrower or 1o refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitaticn, Lcnder s acceplance of payments from third persons, entities or Successors in Interest of
Bosrower ot in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. ¢

13. Joint and SEVB]‘E!' Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and hability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not exccute the Noie (a “co-signer”™): (a) is co-signing this
Security Instrument only to mortgage grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument;. (b).is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendcr ‘and any other Borrower can agree to extend, modify, forbear or
mwake any accominodations with' regard to 1hc terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Seunrm 18 any Succcc:qor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrameni in Wntmg,and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Insttument. Borrower shall not be released from Borrower’s obligations
and liability under this Sccurity Instrument tmlegs Lender agrees to such release in writing. The covenants and
agreements of this Secunty Instrument shall: bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Lean Charges. Lender may charga ‘Bomower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorney: fees;. .property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not bc construed as a prohibition on the charging 'of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximumloan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reducés pnnclpal thic reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out‘of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-with this Security Instrument
mugt be in writing Any notice to Borrower in connection with this Security' Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when ac’rually delwered io Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to=all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall’ pmmptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There:may be
only one designated notice address under this Security Instrument at any one time. Any ﬁqtisc ta 'Leﬁdqr-_sha]l
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be piven by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has dé’sig;]aicd another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be:deemed to have been given fo Lender until actually received by Lender. If any notice required by
this Secunty Instrumerit is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding tequirement under this Security Instrument.

16. Governing Law; Severability; Rules of Censtruction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Alt rights and obligations contained
in this Security Inslrumcnt arc subject (o any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitlyallow the parties to agree by contract or it might be silent, but such silence shall
not be construed asa pmhibitmn against agreement by contract. In the event that any provision or clanse of this
Sceurity Instrument or:ihe'Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument gr the Note which can be given effect without the conflicting provision.

Asused in this Security Instroment: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the smgular shall mean and include the plural and
vice versa; and () the word “may" »gives sole discretion without any obligation to take any action.

17.  Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pmpert‘y or a Beieficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any. legal or-bencficial interest in the Property, including, but not limited to,
those beneficial interests transferred ina bond for deed, contract for decd, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propesty or any Inferest-in the Propetty is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised By_L-gnder if such exercise s prohibited by Applicable Law.

H Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the Jate the notice is given in accordance with Section 15 within

which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke diny remedlcs permitted by this Security Instrument
without further notice or demand on Botrower. :

19. Borrower’s Right to Reinstate After Acceleratmn If Bormwcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instroment discontinned at any time prior to the earliest
of: (a) five days hefore sale of the Property purswant to any power of sale contained in this Security Instroment;
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinsiatc; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note agifno acceleration had ocowred;
{b) cures any default of any other covenants or agreements; (¢} pays all cxXpenses: incurred in enforcing this
Security Instrument, including, but not liunited 1o, reasonable attorneys’ f'ccs, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Praperty and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably tequire to assuic that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation-fo pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lendet: (a) cash; {b) money order;
(¢) eertified check, bank check, ireasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity;.or (dy Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured hci;ebﬂr shall rernain
fully effective as if no acceleration had occurred. However, this right o reinstate shall: nDt appiy m thc case of
acceleration under Section 18, S w0
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.28, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (tﬁgethcr with: this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might r result in 2 change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under:thé Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 10 a sale of the Note, Tf there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the ¢hange which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note'is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mcsrtgagc loan servicing obligations io Borrower will remain with the Loan Servicer
or be transferred to a $uccessor Loan’ ‘Bervicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the ‘other pasty has breached any provision of, or any duty owed by reason of,
this Securily Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements q_f Sect_l_cm +45Y.0f such alleged breach and afforded the other party hereto a
reasonable period affer the giving of such notiée to take corrective action, If Applicable Law provides a time
period which must elapse before certaitiaction gan be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
te Section 22 and the notice of accclcratmn given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As uséd in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, otherflammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, malerials contammg asbcsius or formaldebyde, and radioactive materials;
(b} “Environmental Law” means federal laws and laws of the jlmsdut]on wherc the Property is located that
relate to health, safety or environmental protection; (c)- “Enyironmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmentat Law, and (d) an “Environmental Condition”
means a condition that can cause, contribyte to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardons Substances, on:or in the: -Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property: (a) that is/in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢} which, due’to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to pormal resrdentlal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, -¢laim, demand, lawsui
or other action by any governmental or regulatory agency or private party. mvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasé or threat of release of any
Hazardons Subsiance, and (c) any condition cansed by the presence, use or reléase ofa Hﬁia;’dous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, of any privaie party, that any removal or other remediation of any. Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in.a¢cordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental CGleanup.
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" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accel'erﬁtinn, Remedies. Lender shall give notice to Borrower prior to acceleration fellowing
Borrower’s’ breach of any covenant er agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defanlt; (b) the action required to cure the defauli; (€) a date, not less than 30 days from the
date the notice is glven to Bormwer, by which the default must be cured; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in acceleration of the sums secured
by this Security. Instrument and sale of the Property at public auction at a date not less than 120 days
in the Tuture. The notice sllall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action’ to assert the non-existence of a default or any other defense of Berrower to
acceleration and sale; and any uther matters required to be included in the notice by Applicable Law.
If the default is not cured on-or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured hy this Security Instrument without further demand and
may invoke the power of 'saig_and/o'iﬂf:ﬁl__l_y-'pther remedies permitted by Applicable Law. Lender shall be
entitled o collect all expeﬁses incarred in pursuing the remedies provided in this Section 22, including,
but pot limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Liender shall give written notice to Trustee of the oceurrence
of an event of default and of Lender’s élection to cause the Property to be seld. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persens
as Applicable Law may require. After the time required by Applicable Law and afier publication of
the notice of sale, Trustee, without demand on Bormwer, shall sell the Property at public anction to the
highest bidder at the time and place and under the terms designated in the netice of sale in one or more
parcels and in any erder Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the potice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed: ‘éoiweymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee s deed shall be prima facie evidence of
the iruth of the statements made therein. Trustee. shal] apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but ,nqt limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and () any excess to the person or persons
legally entitled to it or to the clerk of the superior court-of the: cdumy in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this. Security Instament, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall recohvey the Property without warranty
to the person or persons legally entitled to it. Such person or person,s. shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee o any Trustee appointed herewnder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the tifle, power and' dutms conft:rrcd npon Trostee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural pulposes .

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument: The: term * ‘uttorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomeys fees mcurred by Lender
in any banksuptcy proceeding or on appeal. S
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in pages

1 through 16 of this-Security Instryment-apd in any Rider executed by B

d recorded with it.

,\31'27

= A P (Scal)

Jg% Timothy Shanno -Borower  Pgpny Annette Plaft -Borrower

~A(Seal) (Seal)

i e ‘-F}_Qno_wer -Borrower

(Scal) (Seal)

-Bomower -Botower
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btate of Washmgton )

County of %qu%‘\“ )

On th1s day pcrs‘_(__mql!y}appeared before me John Timothy Shannon, Penny Annette Platt

10 me known to be the indimﬂual(s) fie?scribed in and who-estesuted the within and foregoing instrument, and
acknowledged that he (she of they). ‘ilg‘nﬁd the same as his (her of, their} frec and voluntary act and deed, for the

uscs and purposes therein mentioned.
Given under my hand and ofﬁclal se_a] this®, U dﬁ{, M\\% Aon, - \

e

NP J \\ AR

Notary Public in and for the State of Washinglon residing at:

Btecbanon

‘.Mk'c.dﬁ];ﬁ;ission expires: \\ IS
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EXHIBIT A

Legal Description

The land referred to in thlS reportfpoh-::y is situated in the State of Washington, County of Skagit, and is
described as follows:

PARCEL "A"™:

Lot 7, "PLAT OF RANCHO SAN JUAN DEL MAR, SUBD. NO. 11", as per plat recorded in Volume 9
of Plats, pages 84 and 85, records of Skaglt County, Washlngton

PARCEL "B":

An undivided one twenty-third intefé;t ir"i and {o the following described tract of land:

The North 26 feet of Lot 1, as measured on. the Wes‘c side thereof, "PLAT OF RANCHO SAN JUAN
DEL MAR, SUBD. NO. 1 I" as per plat recorded in Volume 9 of Piats pages 84 and 85, records of
Skagit County, Washington,

EXCEPT the North 6 feet thereof.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  11th  day of July 2011
,and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
of Secunty Deed (the “Security Instrumeni™) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower's Notc to Whldbey lsland Bank, Washington Corporation

{the “Lender™) of the same datc and covmng the Property described in the Security Instrument and located at:

£ o 12954 Sunset Lane
_ Anacortes WA g8221

[Pmperty Address]

The Property includes, but is not hm;ted tu & pamf;] of land improved with a dwelling, together with other
such parcels and certain common argas amj_ facilities, as described in

(the “Declaration”). The Property is a patt of 4 planned unit development known as
Sunset Lane Association

[Name of Pl&nned Unit Dc\«_'t:lopment]

{the “PUD"). The Property also includes Borrower s |nterez.,t m ﬂ’lf: homeowners association or equivalent
entity owning or managing the common areas and factlmes of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition to the covcnants and agreemems made in the Security Instrument,
Bomrower and Lender further covenant and agree as follows: 7

A. PUD Obligations. Borrower shall perform all of Borrowcr 8 obligations under the PUD's
Constituent Documents, The “Constituent Documents” are the’ () Dcclaratmn' {ii) articles of incorporation,
trust instrament or any equivalent document which creates the Owhers Assouahou, and (i) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pmrnpt]y pay, when dug, all dues and
assessments imposed pursuant to the Constituent Documents, :

B. Pmperty Insurance, So long as the Owners Association mamtams. wnh a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which.is. sahsfactory to Lender and which
provides msurance coverage in the amounts {including deductible levels), for the periods, and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards; lncludmg, but vt limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the prow sign in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurancé on the Property;
and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is
decmed satisfied to the extent that the required coverage is provided by the Owners AbSDCI&tIDII pollcy
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What Lender rcql'li'fcs as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the eventof a dls’mbutlan of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to.common areas and facilities of the PUD, any procecds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Llablhty Insurance, Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mamtams a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage (o Lender. :

D. Condemnation. Thc procceds of any award or clzim for damages, direct or consequential, payable
to Borrower in connechion WJth any condemnatlon or other taking of all or any part of the Property or the
common areas and facilities of the PUD; ar for any conveyance in liew of condemnation, are hercby assigned
and shall be paid to Lender. Such procccds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11... ;

E. Lender’s Prior Consent. Bnrmwzt shall not, except afier notice to Lender and with Lender’s prior
written consent, cither partition or subdivide the Property or consent to: (i} the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the casc of a takmg by copdemmation or eminent domain; (ii) any amendment to any
provision of the “Constituent Documenis” ifthe provision is for the express benefit of Lender; (iii) termination
of profegsional management and assumption hf *self-managcment of the Owners Association; or (iv) any action
which would have the cffect of rendering the pubhc habthty msurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmcnts when due, then Lender may pay
them. Any amounts disbursed by Lender uader this pa:_agraph ¥ shall become additional debt of Borrower
secured by the Security Instrument. Unless Bomrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursemeht at- the Notc mte and shall be payable, with interest,
upon notice from Lender to Borrower requegting payment.
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BY SIGNTNG BELOW “Borrower acccpts and agrees to the terms and covenants contained in pages 1

through 3 of thjs %d?ﬂ'
% o, A rower

ﬂ Timothy Shanng S ; Penny Annette Platt “Borrower

- (Seal) (Scal)
« -Borrower -Borrower

(Seal) __" (Seal)
-Borrower & o % -Borrower
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