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e SSIGMENT%##########%############%06 24-2011*
ASSIGNMENT OF RENTS

Reference # (if appllcable} 139570-OE Additional on page
Grantor{s}:
1. SKAGIT RECOVEHY CENTEH

Grantee{(s) o
1. Skagit State Bank

Legal Description: Lot 12, River}.ki_ew:._
Ry Additional on page 2

Assessor's Tax Parcel ID#: 4226-000-012-0006 (P78759)

THIS ASSIGNMENT OF RENTS dated June 24, 2011, is made and sxecuted between SKAGIT
RECOVERY CENTER, a Washington ‘non-profit .¢erporation, whose address is 1905
CONTINENTAL PL. MOUNT VERNON, WA 98273- 5633 (referred to below as "Grantor”} and
Skagit State Bank, whose mailing address is 301 E. Falrhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below as "Lender"}. -
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-;_ASSJIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

:|__ot_ _12,"!Pla_t-"qf Riverview,” as per plat recorded in Volume 11 of Plats, page 12, records of
Skagit Courity' .Washington

Situate’ m the Crty of Mount Vernon, County of Skagit, State of Washington

The Property or rts address is commonly known as 2320 Monica Drive, Mount Vernon, WA
98273. The Property tax iidentification number is 4226-000-012-0006 (P78759).

CROSS- COLLATERALIZATiOH in addition to the Note, this Assignment secures all obligations, debts and liabilities,
pius interast thereen, of Grantor-fo Lender, or any one or more of tham, as well as all claims by Lender against Grantor
or any ona or more of them,”whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whather voluntary of otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, laqu;dated or_unliquidated, whether Grantor may be liable individually or jointly with others,
wheather obligated as guarantor, suretv, ‘accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may becomé barrad. bv any statute of limitations, and whether the abligation te repay such amounts
may be or hereafter may became, otharwise unenfarceable.

THIS ASSIGNMENT IS GIVEN Tb SECUIiE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALl OBLIGATIONS OF GRANTOR UNDEH THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS,
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as” otherwme provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all armounts sectred by this Assignment as they become due, and shall strictty perfarm all of
Grantor's obligations under this Assignment. Unléss and until Lender exercises its right to gollect the Rents as provided
below and so long as there is no default«inder.this Assignment, Grantor may remain in possession and cantrol of and
operate and manage the Property and collect ‘the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of. cash col1ateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WAHHAI?TIES‘.‘ .Grantor warrants that:

Ownership. Grantor is entitled to recei:'vef‘the_:--'Ft'e.nts free and clear of all rights, loans, liens, encumhbrances, and
claims except as disclosed to and accepted by Leénder in writing.

Right to Assign. Grantor has the full right; power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignmant. Grantor has not prewously assrgned ar conveved the Rents to any other person by any
instrument now in force. - .

Neo Further Transfer. Grantor will not sell, assign, encumber or othermse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect-and recawe the F{ents For this purpose, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lendar’ ) agent

Enter the Property. Lender may enter upon and take possession of the Pmperty, demand, collect and receive from
the tenants or from any other persons liable therefor, all of the'Rents; institute_and carry on all lsgal proceedings
necessary for the protection of the Property, including such’ proceedrngs ‘as “may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintairt the Property. Lender may enter upon the Property to maintain the Prc)pnertyl -and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equipmient, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, ‘and also to ‘pay_all taxes, agsessments and
water utilities, and the premiums an fire and other insurance effected by Lender /N the Property

Compliance with Laws, Lender may do any and all things to execute and cnmply wrth the laws of the State of
Washington and also all other laws, rules, orders, ordinances and reqmrements of all other gwernmental agencies
affecting the Property. :

Lease the Property, Lender may rent or lease the whale or any part of the Propertv for’ such term or terms and on
such conditions as Lander may deem appropriate. . .

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, euther in Lender's
name ar in Grantar's name, to rent and manage the Property, including the collection and apphcailon of- Rents

Other Acts. Lender may do all such other things and acts with respect to the Propertv as- Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above. S &

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thmgs, and the fect that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender 1 do- any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be forr.
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disgretion, shall ©
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are:
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lander urder .
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness securad by this
Assignmaent, and shall be payable on demand, with interest at the Note rate from date of expenditure until paids” =

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dus and otherwise performs all the obhgatlons._--
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver 1o
Grantor a suitable satisfaction of this Assignment and suitable statements of terrmination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
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p'ail.':_!_:b\.;:G-r”éntor, if permitted by applicable law,

‘LENDER'S. EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

. the Progerty or if Grantor fails to comply with any provision of this Assignment or arw Related Documents, including but
‘rot limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assngnment or any Related Documents, Lender on Grantor's behalf may {(but shall not be obligated to} take any
actmn that Lefider deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
far inguring;” maintgining and preserving the Property. Al such expenditures incurred or paid by Lender for such
purposes will-'then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor:. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A)
he payable of demand; - (B) be added to the balance of tha Note and be apportioned among and be payable with any
installmentzpayments. to ‘become due during either {1} the term of any applicable insurance policy; or (2) the
remaining term of the Note:ior {C} be treated as a balloon payment which will be due and payable at the Note's
maturity, The Asmgnment alsc will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to whigh’ Lender rnav he entitled upon Default.

DEFAULT. Each of the fO]IOWlng, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor _(aﬂs_to make any payment when due under the Indebtadness.

Other Defaults. Grantor tails to comply with or to perform any other term, obligation, covenant or condition
eomtained in this Agsignment.-of-in_any of the Related Documents or to comply with or to perform any term,
abligation, covenantior condition-contained in any other agreement between Lander and Grantor.

Default on Other Payinen{s. i "Failure-:o'f Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or afy other payment necessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any '--w'a_r_r_antv. fép[e‘éentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this, Assignmaerit or the Related Documents is false or misleading in any material respect,
either now or at the time made dr furnigshed or becomes false or misleading at any time thereafter,

Defactive Collataralization. Thm']ﬁssiénment.er any of the Related Documents caeases to be in full force and effect
lincluding faiture of any collateral. documem i create a valid and perfected security interest of lien) at any time and
for any reason. o

Ingolvency. The dissolution of tarnﬁina'tjdn_;bi Grantor's existence gs a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantot's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor. -

Craditor or Forfeiture Proceedings. Com'm:anc_e-ment of foreclosure or forfeiture proceedings, whather by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing ‘the Indebtedness. This includes a garnishment aof any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
goed faith dispute by Grantor as to the validity ‘of reasonablenéss of the claim which is the basis of the creditor or
forfeiture proceedlng and if Grantor gives Lender written notice-af'tha creditor or forfeiture proceeding and deposits
with Lender manies or a surety bond for the creditor or.: forfe:ture proceeding, in an amount determinaed by Lender,
in its sole discretion, as being an adequate reserve or bond Yor the: d:spute

Property Damage or Less. The Property is ost, stolen substantlally damaged, sold, or borrowed against.

Evants Affecting Guarantar. Any of the preceding evemts cccurs wath fespect 1o any guarantor, endorser, surety,
or accommeodation party of any of the Indebtedness or arty-guarantor, endorser, surety, or eccommodation party
dies or becomes incompetent, ar revokes or disputes the vahdrty of, or liability under, any Guaranty of the
Indebtedness. i :

Adverse Change. A material adverse change accurs in Grantors fmanclal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of: Dafault and ‘at any time thereafter, Lendar
may exercise any ane or more of the following rights and remedies, in addttlon ‘to any other rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall have the right at its aption withc‘:ut ‘natice to_.:G'ramor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty ‘that” Grantor would be required to
pay. A

Collact Rents. Lender shall have the right, without notice to Grantor, to take jpossession bf the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In turtherance of this right, Lender shall have. all.thie rights-provided for in the
Lender’'s Right to Receive and Coliect Rents Section, above. if the Rents are collected by-Lendér, then Grantor
irrevocably designates Lender as Grantar's attorney-in-fagt to endorse instruments received in“payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lendar in response to Lender's demand shall satisfy the abligations for which the payments’are made, ‘whether or
net any praper grounds for the demand existed. Lender may exercise its rights under thls subparagraph gither in
person, by agent, or through a receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessuon of all of: any part of
the Property, with the power to protect and preserve the Property, 10 operate the Propertypreceding of pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver and aboye the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-by.faw. ‘Lendat's
right to the appointment of a receiver shail exist whether or not the apparent value of the Property exceeds the_
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frém-serving as'a’
receiver. E .

Othar Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Noté_ by
law. L0

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy; a'nci
an election to make expenditures or to take action to perform an obligation of Granter under this Assignment; after-
Grantor's failure 1o perform, shall not affect Lender's right to declare a default and exarcise its remedies. :

Attorneys’ Fees; Expenses. |f Lender institutes any suit of action to enforce any of the terms of this Assignment, =
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and :

e
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Lipor any appeal. Whether or not sny court action is involved, and to the extent not prohibited by law, all
’ 1 jasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
“intefest or, the entorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest-at the Note rate from the date of tha expenditure until repaid. Expenses covered by this paragraph include,
“without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
i expenses, :whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy praceedings
% (including-efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
rcollection sarvices, the cost of searching recards, obtaining title reports (including foreclosure reparts), surveyors'
repoits, and appraisal tees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantdr alse will 'pay any court costs, in addition to all other sums provided by law.

MISCELLAHEOUS__.F‘-RO‘\’II_SIONS. The following miscellaneous pravisions are a part of this Assignment:

Amendments.” This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the partigs:as to the matters set forth in this Assignment. No afteration of or amendment to this
Assignment shall-be gffective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or-amendment.

Caption Headipgsi. C,ai:t__ioﬁ"’ hgr.;dings in this Assignment are for convenience purposes only and are nat to be used
to interpret or define thée provisions of this Assignment.

Governing Law. This Assignment will ba governed by federal law applicable to Lender and, to the sxtent not
preempted by federal-law. the {dws of the State of Washington without regard to ity conflicts of lJaw provisions.
This Assignmant hag boén accapted by Lender in the State of Washington.

Merger. There shall be n'b_.rh'erger of the interest or estate created hy this assignment with any ather interest or
astate in the Property atiany time héld by or for the benefit of Lender in any capacity, without the writtan consent
of Lender. K T

Interpretation. (1) In all-cases where there is more than ane Borrower or Grantor, then all words used in this
Assignment in the singular sHalt'be deemed to have bgen used in the plural where the context and construction so
require. {2) |f more than one persqn signs this Assignment as "Grantor," the obligations of each Granter are jaint
and several. This means thatijf Lénder brings:a lawsuit, Lender may sua any one or mare of tha Grantors. |t
Barrower and Grantor are not the same’persop, Lender need not sue Borrower first, and that Borrower rieed not be
joined in any lawsuit. {3} The names given. to paragraphs or sections in this Assignment are for convenience
purpases only. They are not to be used to-intefaret ar define the provisions of this Assignment.

Mo Waiver by Lender. Lender shall not be deemed ta: have waived any rights under this Assignment unlass such
waiver is given in writing and signed by, Lender,."No-delay or amissior on the part of Lender in exercising any right
shall operate as a waiver aof such right 'qr-' any othér right, A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of sLender's right otherwise to demand strict compliance with that
provision or any ather provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver_af any of Lender’s rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent ‘of Lender is required under this Assignment, the granting of such
consant by Lender in any instance shall not constitute continuing consent to subsequent instances whare such
consent is required and in all cases such consent may be granted er withheld in the sole discretian of Lander.

Notices. Subject to applicable law, and except for nodtjes requii“ed or allowed by law to be given in another
martner, any notice reguired to be given under this Assignment;shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise raquired by law], when
deposited with a nationally recognized overnight courief, or, if-maiied, when depasited in the United States mail, as
first class, certified or registered mail pustage prepaid, directed-to.the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under thig Assignment by giving formal written notice
to the other partigs, specifying that the purpose of the notice/is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times;of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be given in another manner, if there is mare than one
Grantor, any notice given by Lender to any Grantor is deemed té be notide given to all Grantors.

Powaers of Attorney. The various agencies and powers of attornéy.:.ggnvé“v_e'd'6"r'1':Ler_)der under this Assignment are
granted for purposes of security and may not be revoked by Grantor until’such tifne ‘as the same are renounced by
Lender. I

Severability. |f a court of competent jurisdiction finds any provision of this Assignment to be iflegal, invalid, or
unenforceable as to any circurmstance, that finding shall not make the. otfending pravision illegal, invalid, or
unenforceable as to any other circumstanca. (f feasible, the offending provision shall pé considered moditied so
that it becomes legal, valid and enforceable. If the offending provision tanndt be so modified, it shall he
considered deleted from this Assignment. Unless otherwise required by Jdaw; the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affact the legality  validity .or ¢nforceability of any
othar provision of this Assignment. -

Successors and Assigns. Subject to any limitations stated in this Assignment on‘transfer-of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their-siccessors and assigns. |If
ownership aof the Property becomes vested in a person ather than Grantar, Lender, withgtit natice to Grantor, may
deal with Grantor's successars with reference ta this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liahility undey tl_'_\xe..lﬂ'ciexbtedness.

Tima is of the Essence. Tima is of the essence in the performance of this Assignment.

Waiver of Momestead Exemption. Grantor hereby releases and waives ail rights and beﬁe_fits‘of’vt‘hg_;ﬁbrﬁe_.-_stead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignmen‘t___,r-' A

DEFINITIONS. The following capitalized words and terms shall have the following meanings when.used iR this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean“amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural,:and the plural:
shall include the singular, as the context may requira. Wards and terms not otherwise defined in this Assignment shall :
have the mesanings attributed to such terms in the Uniform Commercial Cede:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, togethar with all exhibits and schedules attached to this ASSIGNMENT .
OF RENTS from time to time, §ia

Borrowsr. The word "Borrowar" means SKAGIT RECOVERY CENTER.
Default. The ward “Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in .~

e
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_ _:.th:é_.défault section of this Assignment,
F k__G'r'ann_tor.-.._The word "Grantor” means SKAGIT RECOVERY CENTER.

v (ju"a__rantv-___‘The word "Guaranty" means the guaranty from guarantor, endorser, surety, of accommodation party 1o
Lender, inclUding without limitation a guaranty of all or part of the Note.

: Indebtedness: The word *Indebtedness” means all principal, interest, and other amounts, costs and expenses
:payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lénder. to dlscharge Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obligations under
this Assignmenit, together with interest on such amounts as provided in this Assignment. Specifically, without
limitatiori, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this:Assignment. =

Lender. The word "Le'nd'er“ means Skagit State Bank, its successors and assigns.

Note. The word-“Note" ‘méans the promissory note dated June 24, 2011, in the original principal amount
of $180,000.00 ‘from. Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consq_lld_atlcms__ of, and substitutions for the promissory nate or agreement.

Property. The word *Progerty” means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignrﬁent" section of this Assignment.

Related Documents,- The words "Related Documents” mean sll promissory notes, credit agreements, loan
agreements, envuronmental agreements guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages; and al other instruments, agreements and documents, whether now or hereafter
existing, executed in conpettion with the Indebtedness.

Rents. The word "Rents? means all‘cf Grantor’s present and future rights, title and interest in, to and under any
and all present and future léases, lncludlng, without limitation, all rents, revenua, income, issues, royalties,
bonuses, accounts receivable; cash-or security deposits, advance rentals, profits and proceeds from the Froperty,
and other payments and benefits: tienved or to be derived from such leases of every kind and nature, whether due
now ar later, including without hmjtatlon Grantor s right to enforce such leases and to receive and collect payment
and proceeds thereunder. i

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER,HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JUNE 24, 2011 ’ :

GRANTOR:

SKAGIT RECOVERY CENTER

ALAN R ‘ERICKSON Executlve Dlrectol' of SKAGIT RECOVERY
CENTER

CORPORATE ACKNOWLEDGMENT

STATE OF ﬁt)iq :ﬂ}
county oF .S LAQ’ TL yoes . :
On this 52 Y day of ’UZUJL 20 // before me, the undersigned

Notary Public, perscnally appeared ALAN R ERICKSON, Executive Directqr of___SKAG!T RECOVERY CENTER. and
personally known to me or proved to me on the basis of satisfactory evidence “to be”an“authorized agent of the
corporatlon that executed the ASSIGNMENT OF RENTS and acknowledged the Assngnment fo be the free and voluntary

pé the corporatlon, by authority of its Bylaws or by resolutlon of its board ‘of d:rectars for the uses and

E

NOTARY My commission axpnres /2 }S /¢
PUBUC

J:
5/
12 15-2014 &D

LASER PRO Lending, Ver. 5.56.00.002 Copr. Harl %{1 % 7Inc, 1997, 2011. ANl Fights Reserved. -
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