e b

< ‘Main Office
“30TEF A .
i l::OBox 3315“3“ v Skagit County Auditor
i+ Burlington, WA 98233 7111/2011 Page 10f 9 3:40PM

th‘.) TITLE OF. S‘r\hGlT CGUNTY

muwnmnmmmmumummmmummmmnwmmmmnmnmnmnmwmmmummnmummmmﬂnmmmmmﬂwmmmuwmw

© DEED%H#RHARRERESHRRAGRAREHLE%06-24-20117

DEED OF TRUST

DATE: June 24, 2011

Reference # (if apphcable) 139570 DE Additional on page
Grantor{s):
1. SKAGIT FIECOVERY CENTER

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Skaglt County Trustee

Legal Description: Lot 12, Rrverwew ]
Additional on page 2

Assessor's Tax Parcel ID#:; 4226-000-012:0006 (P78759)

THIS DEED OF TRUST is dated June 24, 2011, among SKAGIT RECOVERY CENTER, a
Washington non-profit corporation, whose address is 1905 CONTINENTAL PL. MOUNT
VERNON, WA 98273-5633 ("Grantor"); Skagit-State Bank whose mailing address is Main
Office, 301 E. Fairhaven Ave. P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Benefrmary") and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burlmgton WA 98233 (referred to below as
“Trustee”). .
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. ot ‘entry and possession and for the benefit of Lender as Banaficiary, all of Grantar's right, titla, and interest in and to
‘the following - described real property, together with all existing or subsequently erected or affixed huildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
propefty, incliding without (imitation all minerats, oil, gas, geothermal and similar matters, (the "Real Praperty”)

located in Skagit County, State of Washington:

Lot ‘|“2_,.---""__Pl-q't '6f Riverview,"” as per plat recorded in Volume 11 of Plats, page 12, records of
Skagit County, Washingtan.

Situate in thé'c_ity__:p'f,:Mount Vernon, County of Skagit, State of Washington

The Real Propgrt’i_..p'rﬂ.__ité’: ﬁddress is commanly known as 2320 Moenica Drive, Mount Vernon,
WA 98273. Ths Real Propetty tax identification number is 4226-000-012-0006 (P78759).

CROSS-COLLATERALIZATION. <in addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantar .t Lender, or any one or more of them, ag well as all claims by Lender against Grantor
or any one or more of them, whethef now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluritary or otherwise, whether due or not due, direct or indirect, detaermined or undetermined,
absolute or contingent, liquidated’ or uh]id-uidated, whether Grantor may be liable individually or jointly with others,
whather obligated as guarantor,. surety, accommodation party or atherwise, and whether recovery upon such amounts
may be or hersafter may became barred by;any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become gtherwise yrienforceable.

Grantor hareby assigns as security ¥ Lender, all of Granter's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment:is recorded in accordance with RCW 656.08.070; the lien created by this
assignment is intended to be specifig perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and.-prifits, ‘which license may be revoked at Lender's option and shall be
automatically revoked upan accelaration6f all oF partiof the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (&) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THEFOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excent as bt:herwi'é'e provided in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictiy and in a timely manner perform all ot
Grantor's obligations under the Nate, this Deed of.Yryst, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHDPEE&'TY. Grantor'agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Eventiaf.Default, Grantor may (1) remain in possession and
cantrol of the Property; {2) use, operate or manage the Property;: and {3) collect the Rents from the Praperty
{this privilege is a license fram Lender to Grantor agtematically revoked upon default). The following provisions
relate to the use of the Property or ta other limitations. on the Property. The Real Property is not used principally
for agricultural purposes. T,

Duty to Maintain. Grantor shell maintain the Property in téhanféhle'*condition and promptly perform all repairs,
replacements, and maintenance nacessary to preserve its vatue,” .~ Lo

Compliance With Environmental Laws. Grantor represents and warrants 10 kender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, genétation,'ﬁia;\'macture, storage, traatment, disposal,
release or threatened release of any Hazardous Substance by anypersonion, under, about or from the Praperty;
(2) Grantor has no knowledge of, or reason to believe that there nas begn; except.as previously disclosed to and
acknowledged by Lender in writing, {al any breach or violation of anyEnvironmental Laws, (b} any use,
generation, manufacture, storage, treatment, dispasal, release or threaténed release ‘of any Mazardous Substance
on, under, about or from the Property by any prior owners or accupahts of the Proparty, or {c} any actual or
threatened litigation or claims of any kind by any person relating to suth’matters; gnd ..{3) Except as previously
disclosed to and acknowladged by Lender in writing, {(al neither Grantornar-any tenamt, contractor, agent or othar
authorized user of the Property shall use, generate, manufacture, store, tréat, dispose of or release any Hazardous
Substance on, under, about or fram the Property; and {b} any such activity shall. be sonducted in compliance with
all applicable federal, state, and focal laws, regulations and ordinances./ ipcluding Without limitation afl
Environmental Laws. Grantor suthorizes Lender and its agents to enter gpon the Property to make such
inspections and tests, at Grantor’'s expense, as Lender may deem appropriate to detarrine compliance of the
Property with this section of the Deed of Trust. Any inspections or lests made by Lender shall:be for Lender's
purposes only and shall not be canstrued ta create any responsibility or liability on the-part of Lender to Grantor or
to any other parsocn, The representations and warranties contained herein are based on Grantor's due difigence in
investigating the Praperty for Hazardous Substances. Grantor hereby 11} releases and waives any.-future ciaims
against Lender for indemnity ar contribution in the event Grantar becomes liable for cleanup ar-other. costs under
amy such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender against any and all'claims, losses,
fiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or'suffar. resulting from
a breach af this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the-Propertyy whather
or not the same was of should have been krnown to Grantor. The provisions of this section af the Dged, of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebedness and the satistaclion
and recanveyance of the fien of this Daed of Trust and shalf not be affected by Lender’s acquisition-pf any ‘interest
in the Property, whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or.suffer any’
stripping of or waste on or to the Property or eny portion of the Property. Without fimiting the genérality of the .
foreqoing, Grantor will not remove, ar grant ta any other party the right to remove, any timber, minerals lincluding .~
ofl and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consant. R R

Removal of improvements. Grantor shall not demolish or remove any Improvements from tha Real Propéft_y--"‘
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may rgq_u:r're
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at feast

' .
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_;Le:hdé“r s Right to Enter. Lender and Lender’'s agents and representatives may enter upon the Real Property at all
7~ redsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
. ~-compllance with the terms and conditions of this Deed of Trust.

Compllanca with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
;comphance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease ot
s otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter
dn affect,s of all governmentel authorities applicable to the use or occupancy of the Property, including without
hmltatlon the Americans With Disabilities Act. Gramtor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, mcludmg appropriate appeals, so long as Grantor has
natified Lendar in: writing prior to doing so and so long as, in Lender's sole opinien, Lender's interests in the
Property“arg’not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfaglory to Lende“r‘, to protect Lender’s interest.

Duty to Protect’ Grantor -agreas neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to'those, .acts set forth above in this section, which from the character and use of the Property are
reasonably necesaarv 1o prutect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’'s option, (A} declare immediately due and payable all
sums secured by this Deed’of Trust or (Bl increase the intarest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cdhsg_nt.,_ af all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer"” rneans_:.t'hg.: copveyance, of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabie; whethar voluritary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, feasshold interast with a term greater than three {3} years, lease-optian centract, or by
sale, assignment, or transfer of any benehcual interest in or to any land trust holdlng title to the Real Property, or by any
athet methad of conveyance of ‘an interest in the Real Property. It any Grantor is a corporation, partnership or limited
liability company, transfer also"in¢ludes any. change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability. -company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lende_ if such axercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS. The following pro snons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due‘(a'n__d in _all events prior 1o delinquency) all 1axes, special 1axes, assessments,
charges {including water and sewer), fines’and impositions levied against or on account of tha Property, and shall
pay when due all claims for work dene an or for sérvices rendeted or material furnished to the Property. Grantor
shall maintain the Property free of all lieps Having' priority over or equal to the interest of Lender under this Deed of
Trust, except for the Yen of taxes and’ assessmems not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhaoid pa#mént of any tax, assessment, or claim in connection with a good faith
dispute ovar the otligation to pay, 5o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall ‘within fifteen’{15} days after the lien arises or, if a lien is Filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety: bend or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs aid attornéys’ fees, or other charges that could accrue as @
result of & foreciosure or saie under the lien. In any . contest Grantor shall defend itself and Lender and shall
satfsfy any adverse judgment before enforcement against the Properw Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contast pmceedmgs

Evidence of Payment. Granter shalt upon demand furnishto tander sausfactory evidence of payment of tha taxes
or assessmeants and shall autharize the appropriate governmental official to dE'nver te Lender at any time a written
statement of the taxes and assessments against the Property. : :

Notice of Construction. Grantor shall notify Lender at least f\ftean {16} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Praperty, if«ény’mechanic’s lien, materialmen's tien, or
other tien could be asserted on account of the work, services, Or, materials, “Grantor will upon request of Lender
turnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurini:; the Prapértv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcnes ‘of flre msurance “with standard extended
coverage endorsements on a fair value basis for the full insurable value covering alllmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a.standard mortgagee
clause in favar of Lender, Grantor shall also procure and maintain comprehensive general Imbuhty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional, insureds in such
liability insurance policies. Additionally, Grantor shall maintain such ather msurancﬁ. mcludmg But not fimited to
hazard, business intarruption, and boiler insurance, as Lender may reasonably requirg. - Poligigs :shall be written in
form, amounts, coverages gnd basis reasonably acceptable to Lender and issued by a-comipahy or companies
reasonably acceptable to Lender. Orantor, upon request of Lender, will deliver to Lender from time.to time the
policies or certificates of Insurance in form satisiactory to Lender, including stipulations_that caverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not ba |mpa|red inariy wav by.any act,
omission or default of Grantor or any other person. Should the Real Property be located i an-drea desugnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantdr Bgrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that:the
Property is located in a special flood hazard area, for the full unpaid principal baiance of the loan @nhd :dny prior-liéns
on the property securing the loan, up to the maximum policy limits set under the Mational Flood !nsurance ngram

or as otherwise required by Lender, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantar shall promptly notity Lander of any loss or damage to the Property. Lender may:-'
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lendar's election, receive and retain the proceeds of any insurance ‘angd” agply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration. |
and repair of the Property. If Lender slecis 1o apply the proceeds to restoration and repair, Grantor shall repéir'or__‘
replace the damaged or destroyed lmprovements in a manner satisfaciory 1o Lender. Lender shall, -upopr
satisfactory proof of such expendlture, pay or reimburse Grantgr fram the proceeds for the reasonable costoof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been .
dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

M
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the Property shall be used first to pay any amount owing to Lendar under this Deed of Trust, then to pay accrued

“intarest, and the remainder, if any, shall be applied to the principel balance of the Indebtedness. If Lender holds

_“any-pfocesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

~Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shalt furnish

: to Lendera report on each existing policy of insurance showing: (1} the name af the insurer; {2} the risks
- insured; 13] the amount of the policy; (4} the property insured, the then current replacement value of such
‘property, and (e manner of detarmining that value; and (5} the expiration date of the policy. Grantor shall, upon
réquest.of Lerder, have an independent appraiser satisfactory ta Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES: If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property-ar if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge ar pay
under this Dead of Tryst or‘any.Related Documents, Lender on Grantor's behalf may {tbut shall not be obligated to) 1ake
any action that Lender deems. appropriate, including but nat fintited to discharging or paying all taxes, liens, security
interests, encumbrancas-and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purpases will then
bear interest at the rate chirged under the Note from the date Incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will-bacome a part of the indebtedness and, at Lender’s option, wilt {A} be payable on
demand; (B) be added to'the balance of the Note and be apportioned among and be payable with any installment
payments to bacome dud dufing-gither. {1} the tarm of any applicabla insurance policy; or {2) the remaining term of
the Note: or (C] be treatsd as a.balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payment of these amaunts. Such right shall be in addition ta all other rights and remedies to
which Lender may be entitied: upon Defauit;

WARRANTY: DEFENSE OF TITLE: .The fol*io_w‘ifﬁg provisions relating to ownership of the Property are a part of this Deed
of Trust: N

Title. Grantor warrants that: {a} Graftor holds good and marketable title of record 1o the Praperty in fee simple,
free and clear of all tiens and gncumbrances-other than those set forth in the Real Property description or in any
title insurance policy, title report, or, final title opinion issued in favor of, and accepted by, Lender in cannection
with this Deed of Trust, and (b) Grantor:has.the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. S

Defense of Title. Subject to the exception if the paragraph above, Grantor warrants and will farever detend the
title to the Property against the lawful claims of all pérsons, In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor may bé thé nominal party in such proceeding, but Lender shall be entitled 1o
participate in the procesding and to be représented in the proceeding by counsel of Lander's own choice, and
Grantor will deliver, ar cause to be deliverad; to Lender such instruments as Lender may request from time to time
to permit such participation. .k

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of ggVérnrﬁgﬁtai autharities.

Survival of Representations and Warranties. All rep(esén.té'tions;"'gvxi;arranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, arnd
shali remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condé’m_ﬁ'a'ti__on‘b;pc‘ée&iﬂgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Granhtor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the praceading and to be
represented in the proceeding by counsel of its own choice ali at Grantar's expense, and Graptor will deliver or
cause to be deliverad to Lender such instruments and dacumentation.as may be requested by Lender from time to
time to permit such participation. PR

Apphication of Net Procaeds. If all ar any part of the Property is condemned by aminent domain praceedings ar by
any proceeding or purchase in lieu of candemmnation, Lender may at its glection require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair :or restoration of the Property. The nat
proceeds of the sward shall mean the award after payment of all reasonable qosts,--éxypenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. O

iIMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT'iES;__ The following provisions refating
to governmantal taxes, fees and charges are a part of this Deed of Trust: P

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such-documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cdntinué Lender’s tien on
the Real Property, Grantor shall reimburse Lender for ail taxes, as described below, tigethir with alt expenses
incurted in recording, perfecting or continuing this Oeed of Trust, including without limitation” all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust, S

Taxes. The following shall constitute taxes to which this section applies: {1} & specific’ tax. wpon. this type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: 12} .a’specitic tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedngss secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the'halder of the Nate;
and {4) a specific tax on ail or any portion of the Indebtedness or on payments of principaiand interast-made by
Grantor. s : E

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the date of this Deed of

Trust. this event shall have the sama effect as an Event of Default, and Lender may exercise:any or-.alt of its.
available remedies for an Event of Detault as provided helow unless Grantor either |1} pays the 1ax before it}
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and:deposits with:
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, e :

SECURITY AGREEMENT: FINANCING STATEMENTS. The fallowing provisions relating to this Deed af Trust as’a .
security agreement are a part of this Deed of Trust: s

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Prppér_w"m
constitutes fixtures, and Lender shall have all of the rights of 2 secured party under the Unifarm Commarcial:Cade
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Secufity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
“"and continue Lender's sacurity interast in the Rents and Personal Property. in additien 1o recording this Deed of
~Trust in“the real property records, Lender may, at any time and withaut further authorization from Grantor, file

executed. cc:unterparts copies or reproductions of this Deaed of Trust as a financing statement. Grantor shall

feimburse ‘Lender for all expenses incurred in perfecting or continuing this security interest. Upon detautt, Grantor

{shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
~any Personal ‘Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

Lender and make it available to Lender within three (3) days after raceipt of written demand from Lender to the

extent permltted by applicable law.

Addrosses-. .The mailing addresses of Grantor (debtor) and Lender (secured party] from which information
concernifig thesecurity interest granted by this Deed of Trust may be cbtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atiorney-in-fact are a part of thls Deed of Trust:

Further Assurances. At any ‘time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or wilk cavse 1obe rmade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deern appropriate, any and all such mortgages, desds of trust, security deeds, security
agreements, financing, .$tatements, continuvation statements, instruments of further assurance, certificates, and
other documents as, may, in.the sole.opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, o preserve= {1)- “Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens andisecurity interests created by this Deed of Trust as first and prior liens on the
Property, whethar now owried or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees 1o the
contrary in writing, Grantor shall re:mburse Lender for all costs and expenses incurred in gonnection with the
matters referred to in this paragraph

Attorney-in-Fact. |f Grantor Tails to do any of the things referred to in the preceding paragraph, Lender may do so
for and it the name of Grantor and at “Grantar' s expensa. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's aitorney-in- i‘act for the.purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of: deswabie, in Lender’'s sule opinion, 10 accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Grantar pays al'. xhe |ndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustes a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intarest in the Rents and the Personal Froperty. Any reconveyance fee shall be paid by
Grantor, if permitied by applicable Jaw. The grantee’in any reconveyance may be described as the "person or persans
legally entitled therete”, and the racitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender S opt:un, Sha“ constitute an Event of Detault under this Dead
of Trust:

Payment Default. Grantor fails to make any payment whéh_}_dﬂe \;i-qde_r the indebtedness.

Other Defaultz. Grantor fails 1o comply with or to perfarm ar]:y other term, ohligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or 1o comply with or to perform any term,
cbligation, covenant or condition contained in any ather agreerﬂ'ent‘between Lender and Grantor.

Compliance Default. Failure t0 comply with any other térm, obhgatton, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dlocuments. :

Default on Other Payments. Failure of Grantor within the time requwed by thns Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing m‘ or to etfect discharge of any lien.

False Statements. Any warranty, represantation or statement. made’ qp- furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents. is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at'any time thareaftar.

Defective Collateralization. This Deed of Trust or any of the Related Do'éuments ‘céases ta be in full force snd
effect {including failure of any collateral document to create a valid and perfected secunty interest or lien} at any
time and tor any reason, L e s E

insolvency. The dissolution or termination of Grantor's existence as a gmng busmess. the msolvencv of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for‘the benefit of creditors, any
type of creditor workaut, or the commencement of any proceading under any bankruptcy ofs msolvencv laws by or
against Grantor, :

Creditor or Forfeiture Proceedings. Commencement of foreclesure or iorfelture proceedmgs whether by judicial
proceeding, self-help, repossession or any cther methad, by any creditor of Grantor:or by any: govemmemai agency
against any property securing the Indebtedness, This includes a garnishment of any.-of, _Gramors aceounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness ot the ciaim which is the basis of the creditor or. forfeiture
proceeding and if Grantor gives Lender writtan notice of the creditor or forfeiture procesting “and: deposns with
Lender manies or a surety bond for the creditor or forfeiture procesding, it an amount determmed by Lendar in its
sole discretion, as being an adequate reserve or bond for the dispute, . . . !

Breach of Other Agreemeant. Any breach by Grantor under the terms of any other agreement between Gfan‘tor -and
Lender that is not remedied within any grace period provided therein, including without limitatios arw agreement
toncerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, emdorser suretv,
of accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies aor becomes incompetent, or revokes or disputes the wvalidity of, or liability under, any Guargnty -of h‘e*-'
Indebtedness. A &

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the,"'
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith belieyes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Y an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the following rights and remadies:
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Skagit County Auditor
TiM1/2011 Page 5 of 8 3:40PM




DEED OF TRUST
(Continued) Page 6

_:,:El:é_c_ti"on of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
“ ari’election to make expenditures or to take action to perform an abligation of Grantor under this Deed of Trust,
~after Gran?or's failure to perfarm, shall not affect Lender’s right to declare a default and exercisa its remedies.

:Aq_ga'i'éfat'a_."Tndabtedness. Laender shall have the right at its option to declare the entire Indebtedness immediately
- die and pa_ya_ble, including any prepayment penalty which Grantor would be required to pay.

:f': Eoreclosu_ré._f With respect tg all or any part of the Real Property, the Trustee shall have the right to exarcisa its
power _af sole and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fn__;_edb'sure, i_n~'éi;her case in accordance with and to the full extent provided by applicabie law,

ucc ﬁemddies‘.""w-ith respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of'a secured party under the Uniform Commercial Code.

Collsct Rants: Lender: shall have the right, without notice to Grantor to take possession of and manage the
Property and coilect the:Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's coSts,;“against the [ndebtedness. in furtharance of this right, Lender may require any tenant or
other user of the Praperty to make payments of rent or use fees directly to Lander. |f the Rents are collected by
tender, than:Graritor, trrevogably designates Lender as Grantar's gttorney-in-fact to endorse instruments received in
payment thereot in the name.of Grantar and to negotiate the same and collect the proceads. Payments by tenants
ar other users to Lender in‘fesgonse to Lender's demand shall satisfy the obiigations far which the payments are
made, whether or not ahy_proper grounds for the demand existed. Lender may exercise its tights under this
subparagraph either in:person,.by-agent, ar through a receiver.

Appoint Recaiver. Lgnder__éhall--- fHave the right to have a receiver appointed to take possession of all or any part of
the Property, with the pawer to protect and preserve the Property, to operate the Praperty praceding or pending
foreclosure or sale, and to tollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against:._th__e Indebtadness. The receiver may serve without bond if permitted by faw. Lender's
right to the appointment ‘of ‘a. receiver shall exist whather or not the apparent vaiue of the Property exceeds the
indebtedness by a substantial amount. . Employment by Lender shall not disqualify a person from setving as a
receiver.

Tenancy at Sufferance. [f Grantor remains-ifpossession of the Property after the Property is sold as pravided
above or Lender otherwise becames, entitlad. o possessian of the Property upon default of Grantor, Grantor shall
became a tenant at sufferanca of Lender 8r the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use 5t the Proparty, or {2) vacate the Property immediately upon the demand ot
Lender, E

Other Remedies. Trustee or Lender shall sh‘a've a_tm’ruoth‘er right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. g

Notice of Sala. Lender shall give Grantor réasoiable notice of the time and place of any public sale of the Persoral
Property or of the time after which any private, sele or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice givan st least ten {10) days before the time of the sale or disposition.
Any sale of the Parsonal Property may be made, [h3 conjunction with any sale of the Real Property.

Sale of tha Property. To the extent permitted by applicable law, ‘Grantor hereby waives any and all rights ta have
the Property marshalled. In exercising its rights and remedies, the*Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or.by separate sales. Lender shall be entitled to bid at any
public sale on al or any portion of the Property. ¢ s

Attorneys' Fees: Expenses. |f Lander institutes any é.\:J'l“t.__o_r--actiﬁn to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the_courtmay adiudge reasonable as attorneys' fees at trial
and upon any appeal. Whather or not any court action is’ involved; and to the extant not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are JAecessary. at any time for the protection of its
interest or the enforcament of its rights shall become a part of:the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until 'r;erigaid. Expenses covered by this paragraph inctude,
without limitation, however subject to any limits under applicable*law, Lander's attorneys’ fees snd Lender's legal
expenses, whether or not thare is a lawsuit, including attorneys' feées and expenges for bankruptey proceedings
lincluding effotts to modify or vacate any automatic stay or injunctiony, appeals, and.any anticipated post-judgment
callectian services, the cost of searching records, obtaining title reports.{including: fareclosure reportsl, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent :permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as.set forth.in this section.

POWERS AND DBLIGATIONS OF TRUSTEE, The following provisions relating {5 the powers ‘and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust: )

Powers af Trustes. In addition to all powers of Trustee arising as a matter of Iaw,‘_"Trusteg-f-éha"|1 have the power to
take the following actions with respect to the Property upon the written request of Lendér ahd Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedicatioti, 6f-§treats or'other rights to the
public; (b} join in granting any easement or creating any restriction on the Real-Property; and.” (¢} join in any
subordination or other agreemment affecting this Deed of Trust or the interest of Lender undeér this Deed of Trust,

Obligations to Notify. Trustee shali not be abligated to notify any other party of a p‘é“r_\_ui‘ng‘”sa'le undar any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustée shall-be a-pafty, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. S

Trustee. Trustes shall meat all qualifications required for Trustee under appliceble law. In gddition to the.rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shalf haye the“right ta
foreclose by notice and sale, and Lender shall have the right to forecfose by judicial tareclasire, in either case in
accordance with and to the full extent provided by applicable law. A

Successor Trustes. Lender, at Lender's option, may from time to time appoint & sUCCassor TFUSIB?"t,_D any Trustee.
appointed under this Deed af Trust by an instrument executed and acknowledged by Lender and recorded insthe ©
office of the recorder of Skagit County, State of Washington. The instrurnent shall contain, in additigri-to all'other;
matters required by state law, the nsmes of the original Lender, Trustee, and Grantar, the book and”page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trugtee, -
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor”
trustee, without conveyance of the Property, shall succeed ta all the title, power, and duties conferred upan the .~
“Trustee in this Deed of Trust and by applicable Jaw. This procedure for substitution of Trustee shall govern o the
aexclusian of all pther provisions for substitutian.

NOTICES. Subject to applicable taw, and except for notice required or allowad by law to be given in another manner,
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any notase required to be given under this Deed of Trust, including without fimitation any notice of default and any
:.notice ‘af sale shall be given in writing, and shall be effective when actually delivered, when actually received by
_'telefacsu'mt& {unless atherwise required by law), when deposited with a nationally recognized overnight courier, or, it
mailed; when-deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrasses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any dlign which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this:Deed of Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notice tg the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes Grantor agrees ta keep Lender informed at 2l times of Grantor's current address. Subject to applicable taw,
end excepi-for potice Tequited or aliowed by law 10 be given in another manner, it there is more than one Grantor, any
notice given by Lander to any Grantor is deemed to be notice given to all Grantors.

MISCELLAN'EOUS"PROVI'SI”ONS The following miscellaneous provisions are a part of this Deed of Trust

Amendmants, Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the, partmes as to the mattars set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall.bg effectrve unless given in writing and signed by the party or parties sought to be charged or
bound by the: alteratuon or amendment.

Amnual Hapoﬂs If the Pmperty s used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a eertifiad statement of net operating income received from tha Propertv during Grantor's
previpus fiscal year in.guch”form.and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Propertv Iess all cash expenditures made in connection with the gperation of the Property.

Caption Headings. Captnon headmgs in this Deed of Trust are for convenience purposes only and are nat 1o be
used to interpret or define the prowsmns af this Deed of Trust. .

Merger. There shall be no erger of Ihe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlma held by or for the benefit of Lender in any capacity, without the written consent
of Lender. e i

Goveirning Law. This Deed of Trust WI|| be governed hy federal law applicable to Lender and, to the extent not
preemptad by federal law, the lawé of the.State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accaptsd by Lendér int the State of Washington.

No Waiver by Lender. Lender shall -nat: be deemed to havae waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender Na delay or omisgien on the part of Lender in exercising any right
shall operate as a waiver of such right or:any other' rlght A waiver by Lender of a provisign of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this:Deed of-Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constityte a‘waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions, Whenever the ‘consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall. not constitute continuing ¢onsent to subsequent instances where
such consent is required and in all cases such consem may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent 1ur|sd|ctlon finds any. provtston of this Deed of Trust to be illegal, invalid, or
unenforceabla as to any circumstance, that finding shall not.make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. f feasibi®, the uffendmg provision shall he considered modified so
that it becomes legal, valid and enforceable. |If the offending provision cannot be so modified, it shall be
cansidered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shail not affect the legality, validity ar enfarceability aof any
other pravision of this Deed of Trust. o e )

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bengfit'of the parties, their successors and assigns. It
ownership of the Property becomes vested in a person othar than Grantor; Lender, without notice to Grantor, may
deal with Grantar's successors with reference to ihis Desd of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor fram the cbligations of this Deed of T' st BE- I;ablluty undar the Indshtedness.

Time is of the Essence, Time is of the essence in the perforrnance of thlS Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives ﬂ_li rights -and benefits of the homestead
exemption laws of the State of Washington as to ell indebtedness secured:fhy this Dee'd of Trust,

SERVICING NOTICE. Grantor is hereby notified that the servicing for the: loan is’ sub;ect to sale, transfer,
assignment. M and when the servicing is soid, transferred or assigned, the purchasnng serwcmg agent is raquired to
provide natificgtion to Grantor. :

DEFINITIONS. The following capitalized words and terms shall have the fellowing meanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall inchide. the: piural and the plural shall
include the singular, as the context may requurs Words and terms not otherwise defmed in thls Daad of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: 2

Beneficiary. The word "Beneficiary” means Skagit Stete Bank, and its successors and asmgns

Borrowsr. The word "Borrower” means SKAGIT RECOVERY CENTER and includss altco: srgnevs and ‘co-makers
signing the Note and all their successors and assigns.

Deed of Trust., The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security interest provisions retating 1o the Personal Propenv and
Rents.

Default, The word "Default” means the Defauit set forth in this Deed of Trust in the section mled "Default

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and, local STatUIES,‘Z:_
regulations and ordinances relating to the protection of human health ar the environment, including withoyt ;
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42"
U.5.C. Section 9601, ot seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub,/li -
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Résourge .~ .
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,"

or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in this Deed of Trust in

the events of default section of this Deed of Trust.

Grantor. The word "Grantor® means SKAGIT RECOVERY CENTER.
'(‘ 0
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'_:,:G:L;la_r‘énty. The ward "Guaranty” means the guaranty from guarantor, endorser, surety, or accommeodation party to
¥ Le‘hder including witheut limitation a guaranty of all or part of the Note.

"*"Hazardaus .Substances, The words "Hazardous Substances" mean materials that, because of their quantity,
fopcentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
S1g'human health or the environment when impraperly used, treated, stored, disposed of, generated, manufactured,
; transported dr otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
sinclude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listad
‘under-the Enviednmental Laws. The terrn "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by products or any fraction thereof and asbestos.

Improvements The. word "Improvements" maans all existing and future improvements, buildings, structures,
mobilehomes afflxed .on the Real Property, facilities, additions, replacements and ather construction on the Real
Property: e

Indabtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under thé Note-or, Related Documents, togather with all renewals of, extensions of, modifications of,
consolidations of and* suhsntuttons for the Note ar Related Documents and any amounts expended or advanced by
Lender to dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this'Daed.0f Trust, together with interest on such amounts as provided in this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. Ths word "-_r_'_'épder_'l -'i"rig_ans__jSk_agir State Bank, its successors and assigns,

Nate. The word "Note" redns the promissory note dated June 24, 2011, in the original principal amount
of $180,000.00 from Grantor.te Lender, together with all renewals of, extensions of. modifications of,
refinancings of, consohdatlons of, end substrtutrons far the gromissory note or agregment,

Personal Property. The wards "Persenal Property” mean sll equipment, fixtures, and other articles of personal
property now or hereafter awned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions ta, all raplacements of, and all substitutions far, any of such
property; and together with all:issues and profits therson and proceeds (including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectlvelv the Real Property arwd the Personal Property.

Real Property. The words "Reat F"roperty" "mean the real property, interests and rights, as further described in this
Daed of Trust. . i

Related Documents. The words "Related Emcuments" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other.instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness

Rents. The word "Rents” means all present: and future renl:s, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. ¢

Trustee. The word "Trustee™ means Land Titie Comparw at Skaglt County, whose mailing address is P O Box
448, Burlington, WA 98233 and any substitute or successor frustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROWSIONS JOF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

SKAGIT RECGVERY CENTER

By: _ .
ACAN R ERICKSON{ Executive Director of SKAGIT RECQVERY

CENTER

CORPORATE ACKNOWLEDGMENT —_

STATE OF Q)f-’] }

. ) §§
COUNTY OF 5 &ﬂ%f‘/’ b

On this Qg day of M < , 20 f I , before’ma, the urdersigned
Notary Public, personally appeared ALAN R ERICKSON, Executive Director of SKAGIT HECOVERY CENTER. and
persanally known to me or proved to me on the basis of satisfactory svidence to be an authorized agent “of the
corporation that executed the Deed of Trust and acknowladged the Dead of Trust to be the free #ng-voluntary act and

b ) of its board of directors, for thg uses and, purpises
gxecute this Deed of Trust an_d in: fact execyted
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REQUEST FOR FULL RECONVEYANCE

7--_]’0; , Trustes

The;Un'Hersignéd is the legal owner and halder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereta, the
right, tltle and |nterest now held by you under the Deed of Trust.

Date:"

Bensficiary:
By:
Its:

LASER PRO Lendtng, Ver 5 55 00.002 Copr. Harland Financial Solutiens, Inc. 1997, 2011,
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