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NOTICE: THIS SUBORDINATI()N OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if applicable): 721 33104 A Art Additional on page
Grantor(s): o
1. Narlie Trust LLC - Senes 1 72.0\0\0) 2 049
2. Canadian Bourn Financial, Ltd. .- O'Tq
; Jzo" D‘l ‘ ¥ o

Grantee(s)
1. Banner Bank

Legal Description: Lot 29 & Ptn Lot 30, Cascade Ridge PUD
o Additional on page 10
Assessor’'s Tax Parcel ID#: 4530-000-029-0016

THIS SUBORDINATION OF DEED OF TRUST dated July 62011 ;s i_ﬂade and executed among
Canadian Bourn Financial, Ltd. ("Beneficiary™); Mark A. Lackey 't"Tru:s't_ee"): Narlie Trust LLC
{"Borrower"}; and Banner Bank {"Lender”}. D :
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SUBDH'DINATED IﬂDEBTEDNESS Beneficiary has extended the following described financial accommodations, secured
try the Real Property (the "Subordinated Indebtedness"}:

AR mr:lebtedness in the amount of $200,000.00.

SUBORDINATED - DEED OF-TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by a deed of trust dated October 13, 2010 from Narlie Trust, LLC, a Delaware series limited liability company
{("Trustor”) to Mark A, Lackey ("Trustee"} in favor of Canadian Bourn Finangial, Ltd. ("Beneficiary”) (the "Subordinated
Deed of Trust"} and rec'orde'd'in Skagit County, State of Washington as follows:

Recorded Octoher 13 2010 Audrtor s No. 201010180098,

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property {the
"Real Property”} located in Skaglt County, State of Washington:

See Schedule A-1, whrch is attached to this Subordination and made a part of this Subordination as if fully set
forth herein. :

The Real Property or its addre:ss"._is comn‘ioh!yknown as 1834Q Osprey Court, Mount Vernon, WA 98274, The Real
Property tax identification numb‘er'is 4530 000 -029-0016.

SUPERIOR INDEBTEDNESS. Lender ‘has extended or has agreed to extend the following described financial
accommodations to Borrower, secured by the Real” Property {the "Superior Indebtedness”):

A Promissory Note date July 6, 201__1_ _in the a_rmount of $266,861.14.

LENDER'S LIEN. The Superior Indebtedness is or :wiil be.secured by the Real Property and evidenced by a mortgage,
deed o;‘ irust, or other lien instrument, dated July 6, 2011 from Narlie Trust LLC - Series 1 to Lender {the "Lender's
Lien").” As a condition to the granting of the requested financial accommodations, Lender has required that the Lender's
Lien e T S R de A e o R S i1 W 20110711004

REQUESTED FINANCIAL ACCOMMODATIONS. “Trustor, who may of may Tior be the same person or entity as
Borrower, and Beneficiary each want Lender to provide financial .accommaodations to Borrower in the form of the
Superior Indebtedness. Trustor and Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommadations from Lender-io. Borrower, and Beneficiary acknowledges receipt of
valuable consideration for entering into this Suboerdination. .~ i :

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION.HEREBY__AG_B_EE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordiniated ladebtadness secured by the Subordinated
Deed of Trust is and shall ba subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior arid superior to the lien of the Subordinated Deed of
Trust, Beneficiary also subordinates to Lender's Lien all other ‘Security Interests in the Real Property held by
Beneficiary, whether now existing or hersafter acquired. The words " Security- tfhtefest” mean and include without
limitation any type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, eguipment trust, conditional sale, trust receipt, lien or title
retention contract, lease or censignment intended as a security device, or any: other security or lien interest whatsoever,
whethar created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Beneficiary which would limit or gralify in any way the
terms of this Subordination; {B} this Subordination is executed at Borrower's request; and not gt the request of Lender;
{C) Lender has made no representation to Beneficiary as to the creditworthiness of Borrower, and {D} Beneficiary has
established adequate means of abtaining from Borrower on a continuing basis information. regarding Berrower's financial
condition, Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Benefrcrary"furthér Aagrees that Lender
shall have no obligation to disclose to Beneficiary information or material acquired by Lendet ih the course of its
relationship with Beneficiary. )

BENEFICIARY WAIVERS. Beneficiary waives any right 1o require Lender: (A} to make, extend, renew oF 'rnod'lf\’i any
loan to Barrower or to grant any other financial accommodations to Borrower whatsaever; |B) to. make.. any
presentment, protest, demand, or notice of any kind, including notice of any nenpayment of any Supenor Indebtedness
secured by Lender's Lien, or notice of any agtion or nonaction on the part of Borrower, Lender, any surety, endorser, o
other guarantor in connection with the Superior Indebtedness, or in connection with the creation of new or additidnal ;
indebtadness; {C) to resort for payment or to proceed directly or at once against any person, including Borrower,. {0}
to proceed directly against or exhaust any collateral held by Lender fram Borrower, any other guarantor, or‘any other
person; (E} to give notice of the terms, time, and place of any public or private sale of personal property security held' |
by Lender from Barrower or to comply with any other applicable provisions of the Uniform Commercial Code; (F} to.---""'
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pursue any‘r"bther' remedy within Lender's power; or (G) te commit any act or omission of any kind, at any time, with
respect’to any matter whatsoever.

LENDER'S RiGHTS Lender may take or omit any and all actions with respect to Lender's Lien without affecting
whatseever any of-Lender's rights under this Subordination. In particular, without limitation, Lender may, without
notice of “&ny kind to Beneflcsary, {A) make ane or more additional secured or unsecured loans to Barrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or. any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedness; extensions.may-be repeated and may be for longer than the original loan term; (C} take and hold
collateral for tha payment of the Superior Indebtedress, and exchange, enforce, waive, and release any such collateral,
with or without the-substifution. of new collateral; (D) release, substitute, agree not to sue, or deal with any one or
more of Barrower's. sureties, :endorsers, or guarantars on any terms or manner Lender chooses; (B} determine how,
when and what application” of payments and credits, shall be made on the Superior Indebtedness; (F) apply such
security and direct the order-or.mhanner of sale of the security, as Lender in its discretion may determine; and (G)
transfer this Subordination to another party

DEFAULT BY BORROWER. H Borrowar becomes insalvent or bankrupt, this Subordination shall remain in full force and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of
default under the terms of the Superior Indébte‘dness in faver of Lender.

MISCELLANEQUS PROVISIONS. The followmg mrscellaneous provisions are a part of this Subordination:

Amendments. This Subordmatlon constltutes the entire understanding and agreement of the parties as to the
matters set forth in this Subordination. No-adlteration of or amendment to this Subordination shall be effective
unless given in writing and signed: by the partv or partles sought to be charged or bound by the alteration or
amendment. .

Attorneys’ Fees; Expenses. If Lender instit_ytéé. any suit or action to enforce any of the terms of this
Suberdination, Lender shall be entitled to recover.such sum as the court may adjudge reascnable as attorneys' fees
at trial and upon any appeal. Whether or ndt apy court action is involvad, and to the extent not prohibited by law,
all reasonable expenses Lender incurs that in-Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until rapald Expenses covered by this paragraph include,
without limitation, however subject ta any limits under applicable law, Lender’'s attorneys’ fees and Lender's tegal
expenses, whether or not there is a lawsuit, including attorneys'fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtainipg-title reports.lincluding foreclosure reports), surveyars'
raports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The person who signs this Subordination as or on béhélf of Benefibiary represents and warrants that he
or she has authority to execute this Subardination and to subordtnate the Subordmated Indehtedness and the
Beneficiary's security interests in Benefigiary's property, if any. S

Caption Headings. Caption headmgs in this Subordination are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Subordination, ;

Governing Law. This Subordination will be governed by federal law apphcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard- to its confhcts of law provisions,
This Subordination has been accepted by Lender in the State of Washington. .

Successors. This Subordination shall extend to and bind the respective heirs, personal representatwes SUCCESE0rs
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein.in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender. may transfer any or all of the
Superior Indebtedness,

No Waiver by Lender. Lander shall not be deemed to have waived any rights under thiS'S'ubord'inatirj_n un!ess such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in gxercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of.this ‘Suberdination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict cc_)_mp’iiane'e'_witb’“-t_hat
provision or any other provision of this Subordination. MNo prior waiver by Lender, nor any course. of dealing
between Lender and Beneficiary, shall constitute a waiver of any of Lender's rights or of any. of Beneficiary’s
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordinatian, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequem instantes
where such consent is required and in all cases such consent may be granted or withheld in the sole dlscretrqn of_.
Lender.

Waive Jury. All parties to this Subordination hereby waive the right to any jury trial in any action, proceeding, -or_'___....-'
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counterclalm hrought by any party against any other party.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JULY 6, 2011,

BORROWER

NARLIE }'RUﬁT LG

By: //

Pa/{l W}!e, Manager of Narlie Trust LLC

BENEFICIARY:

CANADIAI’\I BOURN FINANCIAL LTD

Bvﬂ(

By:

od Signer for Canadian Bourn Fi__i'.lal_"lciﬂ:.? Ltd

TRU‘STEE

Auth ized Slgner for Canadian Bourn F'nanclal Ltd,-- '

"Mark A, Lackey

LENDER:

BANNER BANK

Authorized Officer

Ay IWI
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- LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF- /Jé}é;;{?}- M )
188

COUNTY OF S/KQQI ]L )

On this 7 day of T-* [‘" , 20 // . before me, the undersigned
Notary Public, personally appeared Paul Ware, Manager of Narlie Trust LLC and personally known to me or proved to
me an the basis of satisfactory ‘gvidence to be a member or designated agent of the limited liability company that
executed the Subordinatian of Deed of. Trust and acknowledged the Subordination to be the free and voluntary act and
deed of the limited liability company. by authonty of siauSEERtyrarticles of organization or its gperating agreement, for

~- =1 i‘- [gompany.
b ]
N "2V Residing at M;Af)

v
. My commission axpiresﬁ&l/ R0,20 2

Nntary Public in and for the State of ﬂ?ﬂ——

LIMITED LIABlLITY C‘. SACKNOWLEDGMENT

STATE OF MSﬁfﬂﬁA 1 o
ooty o 5/@3, + A

On this .7 day of ’J—M [V/ T .' 50 // . before me, the undersigned

Notary Public, personally appeared “Frol wa e Y iree 4-..,,— af Carediaw—
—t y } T s

and personally known to me or proved to me on the b sfactory e\ndence to be (a) member|s) or desngnated

agent{s} of the limited liability company that exe . atmn of Deed of Trust and acknowledged the

that he or she/they is/are authorized to executdgcd
the limited liability company.

By p

Notary Public in and for the State of Wi

. @/@Aﬂ

My commlsslnn explry mﬁ.f 20 2012

.

Skagit County Auditor

7M1/2011 Page 5 of 8 3:38PM
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- LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF //I/ﬂs;éﬂq }I’?»’l }

} 88

¢
COUNTY OF SKQ‘?.’ JI* }

On this '7 day of IU. IL{ , 20 / / , before me, the undersigned
Notary Public, élersonallv appeared Mdam "\Wose -Dirocdar ol Caradian

Mkr\ F"l Fa¥- N o L ad Lot
and personally known to me..or proved. to me of the basis of satlsfactory gvidence to be {a) member(s} or demgnated
agent[si of the limited liability” company that executed 2 by natmn of Deed of Trust and acknowledged the
: liability company, by autharity of statute, its

hoses therein mentioned, and on oath stated

v Lall 15157

By commission expires /7;41 w gTDIQ

INDIVIDUAL ACKNOWLEDGMENT
STATE OF (/C/l-éﬂu,u-j P l

} 88

county of (O e Fecan U R

On this day before me, the undersigned Notary Public, personally appeared Mark A. Lackey, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Subordination
of Deed of Trust, and acknowledged that he or she signed the Subordmataon as _his-or_her fres and voluntary act and
deed, for the uses and purposes therein mentioned. e

Given under my hand and official seal this @ ) day of I L-(_:'z('_/fj L2077

— - Resldlng at ?-{i’.( /M—'Q’ KC}'—‘/&._,
Notary Public in and for the State of s / My commnssmn explres 2_/"3/’ <
%

L IIIIIIIIIIIIII
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LENDER ACKNOWLEDGMENT

STATE OF /’/ﬁs/ 'M/éﬂ )

) 88
COUNTY OF 51/(44! )

0On this 7 K dav of :D / / , 20 , before me, the undersigned
Notary Public, personally appeared | Allen oA Camamdons and persopally known to me or proved to me
on the basis of satlsfactory evndence ] be the Loanm gJN',-.g,_r , autharized agent for Banner Bank

LASER PRO Lending, Ver. 5.56.00.005 Copr. H__arlahd Financial Solutions, Inc. 1897, 2011. All Rights Reserved. -
WA Z:iLaserP\CFINLPL\G212.FC TR-57909 PR-23

L Wlﬂﬂl
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Schedule “A-1"
'-.:-'-DESCRIPTION

Lot 29 “Cascade Ridge P.U.D.” as per Plat Recorded in Volume 14 of Plats, Pages 112 through
121 11_1cluswe r_eco_rds of Skagit County, Washington.

EXCEP;I"‘; thet'peg'tioﬁ as conveyed to Kevin E. Ware and Kari J. Ware for ‘boundary adjustment
purposes’ by deed recorded September 25, 2002 under A.F. #200209250133;

TOGETHER WITH those portions of Lot 30 and Parcel ‘A’, of said “Cascade Ridge P.U.D.”
lying Northerly and Easterly of that Easement for Ingress, Egress and Utilities as described
within those mstruments recorded under Skagit County A.F. #9008030091, #9008030094 and
#9504030111. ’ :

AND EXCEPT from those. .IIJomorié.;of said Lot 30 and Parcel “A”, if any, those certain premises
conveyed to the Public Utlllty D1strlct No 1 of Skagit County by deed recorded as Auditor’s File
No. 9504030099. —

Situate in the County of Skagit, State of .W.ashin'gton.



