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Assessor’s Parcel or Ac,cmmt Nmnhcr 4497~ 000 01B-0002 ,0 0 C) G 7-3
Abbreviated Legal Descnpuon e GUARDIAN NORTHWEST TITLE CO

LOT 1€ T 14 THE PoanTe BV
[nchude Jot, lock and plat or secfidn: twnship und range] Full legal description located on page 3

Trustee; RORTHWEST TRUSTEE SERVICES LLC

[Space Above Tius Lin¢ For Recording Data)

DE_E]__J_, OF TRUST

DEFINITIONS w

Words used in multiple sectiops of this docmne:nt are defmed below and other words arc defined n
Sections 3, 11, 13, 18, 20 and 21. Cerlzin rules rega.rdmg thc usage of words used in this document are
also pmwdcd in Scction 16,

(A) "Security Instrament” meags this document, which is daled JOLY . 01 2011
together with all Riders to this document.

(B) "Borrower™is RABON DEMPSEY BROWN JR AND MARILYN J BROWN, HUSBAND AND WIFE

El

Borrower is the trustor under this Security [nstrunent.
(C) "Lender™is WELLS FARGO BANK, N.A.

0324019645 464660694667 e
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Lender is a NATIONAL ASSOCIATION
‘organized and existing wnder the laws of TEE UNITED STATES
i Lender’s address s P.O. BOX 11701, HNEWARK, NJ 071014701

Lcnder is thc beneﬁcxary under this Security Insirament.
(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC
3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006
(E) "Note"'means the promissory note signed by Bommower and dated JULY 01, 2011
The Noté staies that Borrower owes Lender FOUR HUNDRED FORTY FOUR THOUSAND NINE
HUNDRED FIFTY AND 00/100 Dollars
(11.8. § ****+444,950.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt i in full not later than JULY 01, 2041
(F) "Property" means lhc propcr:y that is described below under the heading "Transfcr of Rights in the
Property.”
{G) "Loan" means the dcbt cwdcnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all gnms due under this Security Instrument, plus interest.
(H) "Riders” means al} Riders 1o this Scourity Instrument that are exccuted by Borrower. The following
Riders are to be cxecuted by Bon’uwer [eheck box as applicable):

L] Adjustable Rate Rider [_—_I Condummmm Rider ] Second Home Rider
Balloon Rider (X Planned Unit Development Rider [ 1-4 Family Rider
VA Rider ] Biweckly Fayment Rider . Other(s) {specify]

(I) "Applicable Law™ means all confrolling applicable fedcral, statc and local statutes, regulations,

ordinances and administrative rules and orders'(that have the affect of law} as well as all applicable final,

non-appealable judicial opinions.

(3) "Community Asseciation Dues, Fees, and Assessments"mcans all dues, fees, assessments and other
charges that are imposed on Bomrower or the Propcny by a condomlmum association, homeowners
association or similar organization.

(K) "Electronic Funds Fransfer" means any transfer of ﬁmds othcr than a transaction originated by
check, draft, or similar paper instrumens, which is mmatcd throug:h an clectronic terminal, telephomic
instrument, computer, or magnetic tape o as to order, instruct, or.avthorize a financial institution fo debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers mitiated by telephone, wire transfm and auntomated clearinghouse
transfers, :

(L) "Escrow Items" means those items that are described in Section 3. - :

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damag,es or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 4 in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or.any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations of or, omls'-swns ag to, the
vahue and/or condition of the Property. ; :

(N} ""Mortgage Insurance” meuns insurance protecting Lender against the nonpaymcnt of or dcfault on,

the Loan.

{0} "Periadic Payment" means the regularly scheduled amount due for (i) principal and' intcrest under Ihc
Note, plus (i1} any amounts under Section 3 of this Security Instrument. i :
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' ,..-(P) "RESPA" means the Real Estate Setflement Procedures Act {12 U.S.C. Section 2601 ¢t seq.) and its
.-1mplc:mr:u1m2 regulation, Regulation X (24 C.F.R. Part 350D), as they might be amended from time to
" time; or ~any additional or successor legistation or regulation that governs the same subject matter. As used

.. this Secufity Insirument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to:a “fedcrany rclated mortgage loan” cvep if the Loan does not qualify as u "federally related mortpage
loan” under RESPA.
Q) "Successor in Interest of Borrower' means any party that bas taken titlc to the Property, whether or
not that parly has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN!)FER OF RI(JH'I S IN THE PROPERTY

This Security Iusimwt secures (0 Lender: (1) the repaywent of the Loan, and all rencwals, extensions and
maodifications of the Note; and (ii) the performance of Bommower’s covenants and agreements under this
Security lostrument and the Note. For this purpose, Bomower imevocably prants and conveys fo
Trusiee, in trust, with' power of sale, the following described property located in the
ieach T T of SRAGIT .

[Type of Recording Jurisdiction} {Name of Recording Jurisdiction]
SEE LEGAL DESCRIP’I‘ION A’I‘TACI-EED HERETO AND MADE A PART THEREOF

THIS IS A PURCHASE MONEY SECURITY INSTRUMERNT.
TAX STATEMERTS SEOULD BE SENT TO:  WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 e

Parcel ID Number; 4497-000-018-0002 R whlch currently has the address of

4191 ISLANDER WAY ' [Street]

ANACORTES iyl '_Washmgton .9B221 [Zip Code)
{"Property Address"): :

TOGETHER WITH all the improvements now or hereafter cféctc_d' on’ the property, and all
casements, appurienances, and fixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by thig Security Instrument. All of the forcgomg Is refcrred to in this
Security Instrument as the "Property.”

BORROWER. COVENANTS that Borrower is lawfully seised of the estate hen:by convcyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst a!I ciatmb and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non- unlform
covenants with limited variations by jurisdiction to constituie a uniform security imstrument covcnng rcal. -

property.
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UNIFORM  COVENANTS. Bomower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Itcms, Prepavment Charyes, and Late Charges.
'Bnrpowar shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
'.___prcpayment chargcq and late charges due under the Note. Borrower shall also pay funds for Escrow {{ems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
CUITENCY. Howcvcr, if any check or other instrument received by Lender as payment under the Note or this
Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under thé Note ‘and this Security Instrument be made in one or more of the following forms, as
selected by -Lender: {a) cash; (b) money order; (c) certified check, banmk check, treasurer’s check or
cashier’s check, prowded any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentahty, or entity; or (d} Flectronic Funds Transfer.

Payments are deetned received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any. payment-or. partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender iy accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights herennder or prejudice to its rights to refuse snch payment ar partial
payments in the future, but Lender is not obligated to apply such paymenis at the time such payments are
accepted. If each Periodic Paymcnt is. applied as of its scheduled duc date, then Lender need not pay
inlerest on unapplied funds. Lender may hold such unapplicd fimds until Borrower makes payment to bring
the Loan current. 1f Borrower doés not do sowithin a reasonable period of time, Lender shall either apply
such funds or return them to Borrowet. If not applied earlier, sach funds will be applied to the outstanding
principal balance under the Note immediately prior. to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Notc and this Security lnstrument or perfnrmmg the covenants and agreements secured by this Security
Iostrument.

2. Application of Payments or Prnceeds Except_as otherwise described in this Scciion 2, all
payments accepted and applied by Lender shall be applied i the following order of priority: (a) intcrest
due under the Note; (b} principal due under the Nofc; {c} amounts due under Section 3. Such payments
shall be applied 10 cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second fo any other. amounts due under this Security Instrument, and
then to reduce the prmmpal balance of the Note.

If Lepder recetves a payment from Bommower for a delmqucnt Penodlc Payment which mncludes a
sufficient amount fo pay any late charge due, the payment may be applled 1o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding; Lendet may apply any payment received
from Bomower to the repayment of the Periodic Payments if, and to the extent. that, each payment can be
paid in foll. To the extent that any excess exists after the payment is'applied to-the full payment of one or
mare Pertodic Payments, such excess may be applicd to any lale chdrges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. -~ .~

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o pﬂnupal due under
the Note shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymicnts are due
under the Note, until the Note is paid in foll, 2 sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sécurity Instrument as a
lien or encumbrapce on the Propesty; (b) leasehold paymenis or ground rents on the ’Pmpeﬁy, if any; (c)
preminrus for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurabce
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ftems are called "Eserow .
Items." At origination or at any time during the term of the Loan, Lender may require that Community, .
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=.Assoc1auon Dues, Fees, and Assessments, if any, be esorowed by Bomower, and such dues, fees and

-agsessments shall be an Escrow ltem. Borrower shall promptly farnish to Lender ail notices of amounts to

" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- Borrower’s obhgahon to pay the Funds for any or all Escrow [tems. Lender may waive Bomower's
Db]]édtl()ll to pay to Lender Funds for any or zll Escrow Items at any time. Any such waiver may only he
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duefor any Ev.cww ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall farnish to Lender receipts evidencing such payment within such time peried as Lender may require.
Botrowes’s. obligation o, .make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement confained in this Security Instrument, as the phrase "covenant 2nd agreement”
is used in Section' 9. If Borrower is obligated to pay Fscrow Items directly, pursnant fo a waiver, and
Bomrower fails fo pay the amount due for an Escrow Ytem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lepder may tevoke fhe waiver as to any or ail Escrow Items at any time by a notice given in
accordance with Section 15 and upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect apd haold Funds in an amount (2) sufficient 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to efceed ihe maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditurcs of futare Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in an institution whose deposits are inswed by a federal agency,
instrumentality, or entify (including Lender, if Lenider is an institution whose deposits are so nsured) or n
any Federal Home Loan Bank. Lender shall apply the Fands to pay the Escrow Hems no later than the fime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, arnually
analyzing the escrow account, or verifying the Escrow Items," unless Lender pays Bomrower interest on the
Funds and Applicable Law permits Lender to make such'a, chargc Unless an agreement is made in writing
or Applicable Law requires interest to be paid o the Fuuds, Lendcr shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender shall give to Borrower, wnhour chargc an annual accoupting of the
Funds as requited by RESPA.

If there is a suiplus of Funds held in escrow, as deﬁned undcr RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1f there i a-shortage of Funds held in escrow,
as defined nnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RFSPA but in po more than 12
monthly payments. I{ there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but int no more than 12 mounthly payments.,

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmpﬂ} refond
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all faxes, assessmenis, charges ﬁnes, and impositions
attributable to the Property which can anain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments; ifany. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner pmvxded il Sﬁctmn 3.
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7 Borrower shall pmmptly discharge any lien which bas priority over this Security Instrnment nnless
‘Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in 2 manmer accepiable
B Lender but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
~by, or defends aganst enforcement of the lien in, legal proceedings which in Leader’s opinion operate to
prevént the enforcement of the lien while those proceedings are pending, but only until such procecdings
ar¢ concluded; or (¢ secures from the holder of the licn an agreement satisfactory to Lender subordinating
the Yen'to this Sccurity Instrament. If Lender determines that any part of the Property is subject to a lica
which can atfain’ priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 dayc; of the date on which that nofice is given, Borrower shall satisfy the Hen or take one or
more of the actiofis set rorth above n this Section 4.

Lender may-require Borrower 1o pay a one-time charge for a real estate tax verification and/os
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding scntences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's: choice, which right shall not be exercised unreasonably. Lender may
tequire Borrower to pay. in cunncmion with this Loan, either: (a} a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent chargca each time remappings or similar changes oceur which
reasonably might affect such determination or ceértification. Botrower shall also be responsible for the
payvinent of any fees imposed by the Ff:d_eml Emergency Management Agency in connection with the
review of any flood zonc determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense: Lender, is under no obligation to purchase any
patticular type or amount of coverage. Therefore, sich émerzi'gcs ghall cover Lender, but might or might
nrot protect Borrower, Borrower’s cquity in the Property, or the contents of the Property against any risk,
hazard or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtainéd mipht significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instruraent. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavibie, vnth such interest, upon notice from
Lender io Borrower requesting payment.

All insurance policies required by Lepder and renewals of such pnhcncs shali be subject to Lender’s
right to disapprove such policies, shall include a standard mertgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and repewal
certificates. If Lender requires, Borcower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of imsurance coverage, not otherwise required by Lender,
for damage to, or destruclion of, the Property, such policy shall include a standard mortgagc clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ipsurance carrier. and Lendcr_ Lender
may makc proof of 1oss lf not made promptly by Borrower. Unless Lender and Borrower. othemnbe agree
n writing, any insurance proceeds, whether or not the underlyieg insurance was required by Lendet, sha_ll
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to-
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=.--hoId such insurance proceeds until Lender has had an apportunity to inspect such Property to epsurc the

.-'work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

' prompﬁy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. .of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requites intetest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or.carnings on such procceds. Fees for public adjusters, or other third patfies, retained by
Bormwer shall not be paid ouf of the insurance proceeds and shall be the sole obligation of Bomower. If
the restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall bc applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower Buch insurance proceeds shall be applied in the order provided for in
Sectton 2.

if Borower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. I Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier bas ofl‘emd to-settle 2 claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s- nghts (otheér than the right fo any refund of wnearned prewmiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rlghts are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amonnts unpaid wnder the Note or ihl‘i Sccuntv Instrument, whether or pot then duc.

6. Occupancy. Borrower shall oecupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the cxecution ni_‘_ this Security Instnument and shall continue 10 occupy the
Property as Borrower’s principal residence for ‘at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be um*cawnabiy withheld, or unless extenuating
citcutnstances exist which are beyond Borrower™s control.

7. Preservation, Maintenance and Protection of _ﬁ}e Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the, Property 4o detenorate or commit wastc on the
Property. Whether or not Borrower is tesiding in the Properly, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or décreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid furthér detenioration or damage. If insurance or
condemnation proceeds are paid in connection with damage (o] or-the taking of, the Property, Borrower
shall be responsibic for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smglr: pavient or in a seres of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Bormrower is not relicved of Berrower’s obhgancm for the completion of
such repair or restoration.

Lender or its agent roay make reasonable entries upon and mspectmm, 0f the Pmpc!‘ty If it hag
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shail be in default if, doring the-Loan application
process, Bosrower or any persons or cntities acting at the direction of Borrower .or wuh Borrower’s
knowledge or congent gave materially false, misleading, or inaccurate information or statemsnts to Lender
{or failed to provide Lender with material information) in comnection with the Loan ‘Material
representations include, but are not limited to, representations conceming Bormower's cccupancy of thc
Property as Borrower’s principal residence. Lo
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¢ 9. Proteetion of Lender’s Interest in the Property and Rights Under this Security Instrument. If
Aa) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there
“i5-a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
. this Security Instroment (such as a proceeding in bankruptcy, probate, for condemmation ot forfeiture, for
“enforcement, of a lier which may attain priority over this Security Instrument or to enforce laws or
regulations),: or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable -or’ appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property:” Lender’s actions can include, it are not limited to- (a) paying any sums secured by a lien
which has priority over this Sccurity Iustrument; (b) appearing in court; and (¢) paying reasomable
attorneys’ fees to.protect iis interest in the Property and/or rights under this Security Instrument, including
s secured position’ in’a-bankruptcy proceeding. Securing the Property inchudes, but is not Yimited to,
entering the Property: fo make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building ‘or other code violations or dangerous conditions, and have ufilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to-do-so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument; These amounts shall bear interest af the Note rate from the date of
disbursemuent and shall be payable, with-sach interest, upon notice from Lender to Borrower requesting
payment. )

If this Sccurity Instrument. is 'on a-ledsehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing, ™ . P

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o.1nairtain the Mortgape Tngurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Imsurance; Bomower-shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuraticé. previously in effect, from an alternatc
morigage insurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the msurance coverage ceased fo be 1n-cfféct: Lender will accept, use and refain thesc
payments as a non-refundable Joss reserve in heu of Mortgage Tnsurance. Such loss reserve shall be
non-refundable, notwithstaoding the fact that the Loan is uliimately paid in full, and Lender shall not be
required 1o pay Bormower any interest or eamings on such loss reserve, l.ender can no longer reguire logs
reserve payments if Mortgage Tosurance coverage (in the amount.and for the period that Lender requires)
provided by am insurer sclected by Lender again becomes available, 4% obtained, and Lender requircs
separately designated payrooents toward the premioms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of waking the Loan and Borrower was requited to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required fo
maintain Mortgage Insurance m effect, or to provide a non-refundable Joss reserve, umil Lender's
requircmment for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such tenmivation or mntil termination is required by Applicable Eaw.-Nothing io this
Section 19 affects Borrower's obligation to pay interest at the rate provided in the Note.”

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain, losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insmrance. e

Mortgage insurers evahuate their total risk on ail such insarance in force from time 10 time, and may
enter into agreements with ofher parties that share or wodify their risk, or reduce losses. These agroements
are on terms and conditions that are satisfactory to the morigage insrer and the other party (or parties) 1o
these agreements. These agreemments may require the mortgage insurer to make payments osing any ‘source:
of funds that the mortgage insurer may bhave available (which may include funds obtained from Mortgage |
Insurance preminms). R
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o As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

_any otfier entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive from (or might be characterized as) a postion of Borrower’s payments for Morigage Insurance, in
exchange for, shating or modilying the morigage insurer's risgk, or reducing losses. If such agreement
provides that ‘an affiliatc of Lender takes a share of the insurer's risk n exchange for a share of the
premmms paid to the insurer, the arrangement is ofien tenmed "captive reinsurance.” Further:

“{2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurancc, or any other terms of the Loan. Such agreementis will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b):Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Pratection Act of 1998 or any other law. Thesc Tights
may inclade the nght to.receive certain disclosures, to vequest 2nd obtain cancellafien of the
Mortgage Insuranice;. tn have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Mlﬂcellaneons Proceeds; Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall be paidto Lender.

If the Propesty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair.is economically feasible and Lender’s security is pot lessened.
During such repair and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the
tepairs and restoration in a sangle disbursernent or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Procceds, Lender shail not be. reqmred to pay Borrower any inferest or carnings on such
Miscellaneous Proceeds. If the resioration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the swms secured by this Security Instrument,
whether or not then due, with the excess, if any, paid io Bum)wcr Sach Miscellaneous Procceds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or 1oss in’ valne of the Property, the Miscellancous
Proceeds shall be applied to the swns secured by this:Seourity Insirument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmction, or Imq in Vatue of the Property in which the fair market
value of the Property immecdiately before the partial taking, déstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumient immediately before the partial
taking, destruction, or loss in value, unless Borrower and I.ender othérwise agree in writing, the sums
secured hy this Secority Insirument shall be reduced by the amouni of the Miscellaneous Proceeds
muiiiplicd by the following fraction: (a) the total amount of the sums secured hmmediately before the
partial taling, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or logs in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property mnmediately before the partial tzking, destruction, or'loss in vahie is less than the
amount of the swms secured mmmediately before the partial taking, destruction, or-loss in value, unless
Bomrower and Lender otherwise agree in wriling, the Miscellaneous Procecds: shall be appl:ed to the sums
secuted by this Security Instrument whether or not the sums are then due.

If the Properiy is abandoncd by Bomower, or if, after notice by Lender te Borrowcr that the
Opposing Party (as defined in the next sentence) offers 1o make an award to settle a’ “claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the potice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to testoration or repair of the Property or io ‘the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third partv
that owes Borrower Miscellanecus Proceeds or the party against whom Bomrower has a nabi of agiion 1n_ -
regard to Miscellancous Proceeds. .
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.. Borrower shall be in default if any action or proceeding, whether civil or crimival, is begun that, in
sLender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
* interest in the Property or rights under this Q,ec.unty Instrament. Borrower can cure such a default and, if
. acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding t0 be
-+ dismissed with a ruling that in Lender's judgment, precludes torfeiture of the Property or other material
impairment of Lender’s interest in the Property ar rights under this Security Insirument. The proceeds of
any award or claim for dagages that arc attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Botrower or any Sueccssor in Interest of Borrower shall not operate to release the Liabihity of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to comimence proceedings agaimst
any Successor in Interest of Bomrower or fo refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successofs in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without: limitation, Lender’s acceptance of payments from third persons, enfities or
Successors in Inferest of Borrower or in‘amounts less than the amowmt then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations 4nd hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does niot execute the Note (a "m—signcf") {a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not petsonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree fo extend, modify, forbear or
make any accommodations with repard to" thc terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section IS any Succevsaer 1 Interest of Bomower whe assumes
Bomower's obligatiuns under this Security Instrument it writing, and is apptoved by Lender, shall obtain
all of Borrower’s rights and henefits under this Sccurify Instrument. Borrower shall not be rcleased from
Bommower’s obligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Security Instroment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender :

14. Loan Charges. Lender may charge Borrower fegs for semccs performed o conuection with
Bomrower’s default, for the purpose of protecting Lender’s tnterest-in the Property and rights under this
Security Instrument, including, but not limited tu, attorneys’ fees, property inspection and valhation fecs.
In regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construed as z prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibitcd by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that liw iz finally interpreted so
that the interest or other loan charges collected or to be collecied in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount pecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepsyment charge’ (whether or not a
prepayment charge is provided for under the Nole). Borrower’s acceptance of any such refund made by
direct payment 1o Borrower will constitule a waiver of any right of action Berrower mlght have ansmz out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in commection with this %ecunty In%%mment
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be: deﬂme_d to |
have been given to Borrower when mailed by first class mail or when actually delivered to Borower’s -
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~_motice address if sent by other means. Notice to any one Borrower shall constitule notice to all Botrowers
niless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- unless Borrower has designated a substitute notice address hy notice to Lender. Bomrower shall promptly
. notify Lenider of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
~“change of address, then Borrower shall only report a change of address through that specified procedure.
Thete may be ‘only onc designated notice address umder this Sccurity Insirument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by nofice to Borrower. Any nofice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recetved:by-Lender. If any wotice required by this Security Instrument is also required under Applicable
l.h.]a‘s';v, the Applicable Law requirement will satisfy the corresponding requirement wnder this Security

16. Governing Law;. Severability; Rules of Construction. This Secwity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights end
obligations contained in-this’ Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shiall not be construed as a prohibition against agreexnent by contract. In
the event that any provision or clausc of this Security Instrument or the Note confliets with Applicable
Law, such counflict shall not-affect other ‘provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall meen and include
corresponding nenter words or words of the feminine gender; (b) words in the singnlar shall mean and
include the plural and vice versa; 4nd (c) the word "may” gives sole discretion without any obligation to
take any action, T -

17. Borrower’s Copy. Bomawer shall be given-one copy of the Note and of this Security Instrument.

18. Transfer ol the Property or a Beneficial Interest in Borrower, As nsed in this Section 18,
"Interest in the Property” means any legalor beneficial interest in the Property, inciuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
gscrow agreement, the intent of whick is the fransfer of title by Borrower at a future date 10 a purchaser.

1f all o1 any part of the Property or any Interest in the Property is sold or transferred {(or if Borrower
18 pot a natural person and a beneficial intcrest in Bofrower is'sold or transfeired) without Lender’s piior
written consent, Lender may require immediate payment in full of all swns sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. e e

If Lender excreises this option, Lender shall give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Tnstrament. If Borrower fails o pay
these sums prior to the expiration of this period, Lender may-invoké any remedies permitted by this
Security Instrument without fusther notice or demand on Borrower. Y

1%. Borrower’s Right to Rcinstatec After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any fime
* prior to the earliest of: (a) five days before sale of the Property pursuant to-any power of sale contained in
this Security Instment; (b) such other period as Applicable Law wmight speeify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all smns which then would be due 'undér this Security
Instrument and the Note as if no acccleration had occurred; (b) cures any default of any ‘otlier covenants or
agreements; (¢) pays all expenges mewrred o enforcing this Security Instrument, including, buf not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of prolecting Lender’s interest in the Property and rights under this Sceurity, Instrinnent; and {(d)
takes such action as Lender may reasopably require to assure that Lender’s interest in the  Propeérty and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secored by, this Security
Instrument, shall continue unchanged. Lender may require that Botrower pay such reinstaiement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ordet; (g}
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“tertified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

‘am imstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Eicctronic

' Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
~..shall Temain fully effective as if no acccleration had occurred. However, this right to reinstate shall not
apply in the ¢asc of acceleration under Section 18.

*20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a pamal interest in
the Note. (together with this Sacurlty Instrument) can be sold ome or more times without prior notice to
Bosrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic I’ayments due ynder the Note and this Security Instrument and performs other mortsage loan
servicing obligations under. the Note, this Security Instrument, and Applicable Law. There also might be
one or more chapges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with ‘a notice of transfer of servicing, If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
io Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender miay commence, join, or be joined to any judicial action {(as cither an
individual Litigant or the member of a classy that arises from the other party § actions pursuant to this
Security Instrument or that alleges that the- other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until 'such Borrower or Lender bas notified the other party (with such
notice given in compliance with the requirements’ of Section 15) of such alleged breach and afforded the
other party hereto a ressonable period after the giving of such nofice io take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for- purposes of this paragraph. The notice of acceleration and
opporianity to cure given ic Bomower pursuant to %eclwn 22 and the notice of acceleration given to
Bomower pursuant to Section 18 shall be deemed to samfy thc notice and opportunity 1o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used ip this’ Secnon 21 (a} "Hazardous Substances” are those
substances defined as toxic or hazardovs substances, pollutapts, or wastes by Enviropmental Law and the
following substances: gasoline, kerosene, other flammable ar toxic petroleum products, toxic pesticides
and herbicides, volaile solvents, materials containing asbestos or formaldebyde, and radioactive materials;
(b) "Environmental Law" means fedetal laws and taws of the jurisdiction where the Property is located that
rclate to health, safety or enviromnental protection; (v} "Environmental Cleapup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Enviroomental
Condition” eans a condition that can canse, coptribute to, or nthcrms'e tngger an Envirommental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or: rclcaqe: of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any'EnvirunmcntaI
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence; use, or release of a
Hazardous Suvbstance, creates a condition that adversely affects the value of the Pmperty The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal tesidential uses-and to
maintenance of the Property (inchuding, but not limited to, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of (a) any investigation, claim, demand, Tawsuit
or other action by any governmental or regulatoty agency or private party involving the Property and any.
Hazardous Substance or Environmental Law of which Bormower has actun] knowledge, (b) any:
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT /{ﬁ s
D -BOVA} (0811) Page 12 of 15 |nmams:'ﬁg,§3 Form 3048 104

R RA M

Skagit County Auditor
7/6/2011 Page 12 of 22 3:31PM



vejease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

--Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory anthority, er any private party, that any removal or other remediation
-..of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

“ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower’s breach of .any covenant or agreement in this Seenrity Instrument (but not prior te
acceleration undér Section 18 nnless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defavlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default roust be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sams secured by
this Security Instrament and sale of the Property at public auction at a date not less than 120 days in
the Tuturc. The wotice shall furthier inform Borrower of the right to reinstate after aceeleration, the
right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cared on or before the date specified in the notice, Lender at its option,
may require immediate payment in Tull .of all sums sccured by this Seeurity Instrument without
further demand and may inveke the. power of saie and/or any other remedies permitted by
Applicable Law. Lender shall be entitled fo collect all expenses incurred in pursuing the remedies
provided ip this Section 22, mcludmg, lmt not. Imutcd to, reasonable attorncys’ fees and costs of title
evidence.

If Lender invokes the power of saie, Lender shall give writicn motice to Trustee of the
accurtence of an event of default and of Lender's election to cause the Property te be sold. Trustee
and Lender shall take sach action regarding notice of sale and shall give sach potices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustce, withoit demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and plice and under the ferms designated in the
notice of sale in one or more pareels and in any order Trustec determines. Trustec may postpone sale
of the Property fer a period or periods permitted by Apphcab]e Law by pablic announcement at the
time and place fixed in the notice of sale. Lender or its des:gnec mav purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s deed ; con_vey_mg..the Property witheut any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustec shall apply the proteeds of the sale in
the following order: (a) to all expenses of the sale, including, but hot___!i‘mited_..-tﬂ, reasonable Trustee’s
and attorneys’ fees; (b} to all sums sccured by this Secority Instrument; and (c} any excess to the
person ox persons legally entitled to if or to the clerk of the superior onurt af the countv in which the
sale took place.

23. Reconveyance. Upon pavment of all sums secured by this Secm'lty lmtmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rcconvey the Property
without warranty to the person or persons lr:gaIIy entitled to it. Such person or persons shai} pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordapce with Applicable Law, Lender may from tlme to’ t}me appmnr,
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance-of the ..
Property, the successor trustee shall succeed to all the title, power and duties conferred upun '["r:.uslf:eE
herein and by Applicable Law. -
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25, Use of Property. The Property is not used principally for agricultural purposes.

£ .~'26: Attorneys’ Fees. Lender shall be entitled to recover its reasopable attorneys’ fees and costs in
any dctltm or proceeding to constrae or enforce any ferm of this Seeurity Instrument. The term "attomeyy”

'-_.fees " whenever used in this Security Instrument, shall include without Limitation attorneys’ fees ncurred
by Lender in. any bankruptcy proceeding ot on appeal.

ORAL A(:REEMENTS OR ORAI. COMMITMENTS TO LOAN MONEY, EXTEND
CREDAT, ‘OR FO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF(?RCEA.BLE UNDER WASHINGTON LAW.

BY SIGNING_P_BEL.OW,. Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider exceuted by Borrower and recorded with it.

Witnesses:
M\— ﬂﬂtz@ M (Seal)
RABON DEMPSEY BROWN JR ‘Borrower
i Seal)
MARILYN J B -Borrower
Seal) (Seal)
-Bomower ... . -Bormower
(Seal) L (Scal)
-Borrower - : . B -Borrower
(Scal) o (Seal)

-Bortower v S Botrower
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' STATE OF WASHINGTON } o
County of SKAGIT )

) Dnthls day personally appeared before me RABON DEMPSEY BROWN JR AND MARILYN J

io me 1mown to be thc indrvidual(s) described in and who exgented the within and foregoing instnunent,
and acknowledged that hcfshe@m gned the same as histhe fme and voluntary act and deed, for the
uses and purposes theréin nentioned.

GIVEN under'my..ﬁgnd'and_ official seal this / 2 day of .I/% y 20 //

NoWyPubﬂc
Stata of Washington
JoanneKThomas -~ | el h“‘“

Commission Explres? 23-14 E™ Appcﬁ:z tﬁmcs o 753 /ZO /},

the State of Waﬁlnng:on, residing at
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Exhibit “A'H

Lot I8, "PLAT OF THE P()’I!_\_E'E'E DIVISION NO. 2°, according to the plat thereof recorded ia Velume
14 of Plats, pages 50 and 51, revords of Skagit County. Washington;

TOGETHER WITH that poniéii uf'-Lm 19 described as Follows:

Beginning at the Nnﬂhwest corner of said Lot 19; thence South 34 degrees 42°05” East along the North
line of said Lot 19 & distehceof 139.47 Teet to the Northeast corner of said Lot 19; thence North 42
degrees 47'54™ West a distonte of 134.32 feet to the West line of said Lot 19; thence North 36 degrees
22'29” East a distance of 20,00 feet to the. point of beginning;

EXCEPT that portion of Lot 18 and 1. 019 éas’éhnv.n on "PLAT OF THE POINTE DIVISION NO. 2%,
recorded in Yolume 14 of Plats, st pages 59 and '31 records of Skagit County, Washington, more
particularly described as follows:

Cominencing at the Southwest corner of said_ Lot 18 of the "PLAT OF THE POINTE PIVISION NO. 2%,
being conymon with the Northwest corner of Lot 19 of said plat: thence South 16 deprees 22729" West
along the Northwesterly line of said Lot 19 a distance of 20.00 feet 10 the true point of beginning; thence
South 42 degrees 4 754" East a distance of 134,32 feet to the Northeast corner of said Lot 19; thence
South 35 degrees 049" West along the Fast line of said Lot 19 a distance of 76.00 feet 1o the Southeast
cortter of said Lat 19: thence Southeasterly along a non-angent carve coneave to ihe Southwest whose
radius point bears South 34 degrees (437" West a distance of 525 feet through a central angle of | degrec
31'42" along the Southerly line of said Lot 18 for an atc distance of 14,00 {eet; thence North 29 degrees
02'06" Fast 1 distanice of $0.44 feet: thence North 44 degrees 53'S6™ West a distance of 32.16 feet 10 an
ifersection with the North line of said Lot 19 thence continuing Nanh 44 degrem S¥56" Westa
distanee of 106.86 feet to the true point of beginning,

A
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~'PLANNED UNIT DEVELOPMENT RIDER

THIS. PLANNED UNIT DEVELOPMENTRIDERIs made this 18T day of
JuLY, 2011 .| , and is incorporated into and shalf be
deemed to amend and _supplement the Monrgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to WELLS FARGO BANK, W.A.

(the "Lender’) of the séme da__fe and covering the Property described in the Security
Instrument and located at:- 4191 ISLANDER WAY, ANACORTES, WA 98221

{Pmperty Address]
The Property includes, but is- not limited 1o, a parcel of land improved with a dwelling,
together with other such parcels and. certain .common areas and facilifies, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration"). The Properly is a part of a’planned unit development known as
THE POINTE T

iName of Planned Uit Develmpment}

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association"} and the uses, benefits and proceeds.of Borfower's interest.

PUD COVENANTS. In addition fo the covenants and-agreements. made in the Security
instrument, Borrower and Lender further covenant and agree as follows: ©

A. PUD Obiligations.Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument ar any equivalent document which. creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assesstnents: lmposed pursuant o the
Constituent Documents. :

MULTISTATE PUD RIDER- Single Family - FannieMae/FreddieMac UNIFORM INSTRUMENT
Form 3150 1/01 /{@g’ .
Wolters Kluwer Financial Services Page 1 0of 3 initials: ¥ z- i

. .. II IIIIIII

NMFL 3150 (PUDR) Rev 2/2009
.
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B Pmperty lnsurance, So long as 1he Owners Association maintains, with a generally
accepted insurance. carrier, a "master” "pianket” policy insuring the Property which is
salistactory "1™ Lender and which prowdes insuwrance coverage in the amounts (including
deductible levels), for_the perinds, and against loss by fire, hazards included within the tam
"extended coverage " ‘and any other hazards, including, but not fimited 1o, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Paymen! to Lender of the yearly premium installments for property insurance
on the Property; and (i} Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is-deemed satisfied fo the extent that the reguired coverage is
provided by the Owners’ Assocnatron policy.

What Lender reqwres as a condmon of this waiver can change during the term of the
ipan.

Borrower shall give Lender prompt notice of any lapse in required properly insurance
coverage provided by the master or blanket policy.

in the event of a distribution "of property insurance proceeds in lieu of restoration or
repair following a loss to the Properly, or.fo.common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, If any, paid to Borrower.. -

C. Public LiabitityInsurance. Borrower shall takesuch actions as may be reasonable to
insure that the Owners Association maintains a pubhc Irab:l:ty insurance policy acceplable in
form, amount, and extent of coverage to lender.

D. Condemnation. The proceeds of any award ‘or claim for damages, direct or
consequential, payable to Borower in connectior: with. any condemnation or other taking of all
or any part of the Pruperty or the common areas and faciiities of the PUD, or for any
conveyance in fieu of condemnation, are hereby assigned and shall be paid to Lender, Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
pravided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except aﬂar no’:sce to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonmenti or termination of the PUD, except for abandonment. or termination required by
law in the case of substantial desfruction by fire or other casualty or in"the case of a taking
by condemnation or eminent domain; (i} any amendment fo any provision of the "Constituent
Documents® it the provision is for the express benefit of Lender;- (i} termination of
professional management and assumption of self-management oi the Owners Association; or
{iv} any action which would have the effect of rendering the pubfic !zablllty msuranoe coverage
raintained by the Owners Association unaccepfable to Lender.

F. Remedies, If Borrower does not psy PUD dues and assessments when . due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph_F shaﬂ becgme
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other ferms of payment, these amounts shall bear interest from the dats of -
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender tog
Borrower requesling payment. :

MULTISTATE PUD RIDER - Single Family - FannieMae/Freddie Mac IM,EDRM INSTRUME&T'_ T
VMP®-7R (0811) Page 2 of 3 initials: %Form 3150 1/01+

WA
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BY S!GNING BELOW Borrower accepts and agrees o the terms and covenants contained in
this PUD Rider,

aﬁi;ﬁh-Aig;@rﬂ%afﬁg}‘*“(4; (Seal) T 1 ?aa_ﬁ?§;1;§§LJ§3ﬁ¢£2ﬂ42:::11SeaU
RABON DMSEY BROWN J‘R -Borrower MARILYN J O -Baorrower

i (Seal) (Seal)
~Borrower -Borrowar
__ (Seal) (Seal)
-Borrawer -Borrower
(Seal) . (Seal)
-Bormower ..o T -Bommower

MULTISTATE PUD RIDER- Single Family - FanmeMaelFreddieMac UN]FORM INSTRUMENT
VMPE.7TR (0811) Page 3 of 3 . o - Form 3150 1/01

W
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" “VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF EI\\T/%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANT FED LDAN AND ASSUMPTION POLICY RIDER is made this 18T day
of JULY, 2011 : , and is incorporated into and shall be deemed to amend
and supplement the Mortgagc, Der:d nf ”Irua.t or Deed to Secure Debt (herein "Security Instrument”) dated

of even date herewith, given. by thc aidersigned (herein "Borrower™ to secure Borrower's Note to
WELLS FARGO BAWNK, N.A. -

(herein "Lender™) and covering the Pr.(.)pé.rty .deseribed in the Security Instrument and located at
4191 ISLANDER WRY, ANACORTES'._,: "WASHINGTON 88221

[Prépeny Address] B

VA GUARANTEED LOAN COVENANT: In addit.i;m:i' 1o tﬁe._-ﬁcovcnﬂnts and agreemenis made in the
Security Instrument, Borrower and Lender further covenant and agrge_ as follows:

if the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security ‘Instrument or other instruments
executed in comnection with said indebtedness which are inconmsistent’ Wlﬂl said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursnant to Covenant 18 of the Security Instrument, are hereby amended ar negated o' the extent necessary
lo conform such instruments to said Title or Regulations. A

4646606384667

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

T
W
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LATE CHARGF A‘l Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
{4%) of the ovcrduc payment when paid more than fiftoen (15} days after the duc date thereof to cover the
extra expensé involved i handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of dny.sale made to satisfy the indebtedness secured hereby, umless such procceds arc
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hercby.
GUARANTY: Should the Départment of Veterans Affairs fail or refuse to issue ifs guaranty in full amount
within 60 days from the daté that this loan would normally become eligible for such guaranty committed
upon by the Department of Vcterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgageé may déclare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may cxerclse any other rights hercunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY This loan may be declared immediately duc and payable upon transfer
of the property sccuring such loen to ‘any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Lhaptcr 37, Title 38, United States Code.

An authorized transfer (“assumption") of, the prope:rty shall also be subject to additional covenants and
agreements as sct forth below:

(a) ASSUMPTION FUNDING FEE: A fee cqud.l to one-half of one percent { 05 %)
of the balance of this loan as of the date of tranisfer of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the rate herein-provided, and, at the option of the payee of the
indebtedness hereby secured or any transferce thereof, shall be immediately duc and payable. This fee is
antomatically waived if the assumer is exempl under the provisions of 38 U.S.C. 3729 (c).

{b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or'its authorized agent for determining the
creditworthiness of the assumer and subscquently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exteed the maximum established by
the Department of Veterans Affairs for a loan (¢ which Section 3714 of Chaptcr 37, Title 38, United States
Codc applies.

(cy ASSUMPTION INDEMMNITY LIABILITY: If this nhhga’non is assumed {hen the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the .instruments creating and
securing the loan. The assumer furtber agrees to mdemnify the Dcparfment of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of thc mdebtedncss creatcd by this
mstrument. : :

Initials: '
@;-5333 {0310 Page 2 of 3
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IN WHNESS WHEREOF Borrower(s) has cxecuted this VA Guaranteed Loan and Assumption Policy
Rider.

ZJI VL@ 2 A §1 (-w,_,g& ‘
RABON DEMPSEY BROWN IR -Borrower MARTEYN J B -Borrower

“_Borrower -Bomower
-i_?ox?d@*c.r -Borrower
-Rarrowet - . -Bomower
%-sam {0310) Page 3 af 3
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