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DEFINITIONS

Werds used in multipte sections of this docsment are defined below and mhcr words are defined in Sections
3, 10, 12, 19 and 20. Certain rules regarding the usage of words usec! in th:s documcﬂt are also provided in
Section 13. .
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== (A} “Security Instrumest® means this document, which is dated June 20, 2011 s
© . logether with all Riders to this document :

(Bi‘ I“‘:‘Bnrruwer" is Johnathon C. Watkins and Darlz M. Watkins, Husband and Wife

e ‘Bni'ruwér_‘is,_thc trustor under this Security Instrument,

(€) “Lender is Sterling Savings Bank .
. Lehder.is.a a Washington corporation organized

and existing undér the laws of the Stato of Washington . Lender’s addeess is
510 W Riverside Ave, Sulte 206, Spokane, WA 99201

) wi-,.megnﬂ"jg::Fi;si_:Aiherican Titde

(E) “MERSY is-Mortgage Elecrwonic Registration Systems, Inc. MERS is a sepatate corporation that is
acting solely es a nominee for Lender and Lendey's sucoessors and nssigne. MERS is the beneficiary under
this Security Instrimient, MERS is organized and existing undes the Jaws of Defaware, and has an address
aad telephone number of P.O. Box 2026, Flint, MI 48501-2026, tef. (888) 679-MERS.

(F) “Note” means the-promissory nole signed by Borrower and dated June 20, 2014

The Note states that Borrower owes Lender One Hundred Thirty One Thousand One Hundred
Ninety Four and no/100; - = Dollars (U.8. $131,194.00 ) plus interest.
Borrower has promised to puy this-debt jnréguiar Periodic Payments and to pay the debt in full not later than
July 01, 2041 e TS S

(G} “Property™ means the propert}gﬂ.xaf'is describied below under the hesding “Transfer of Rights in the
Property.® i s

(M} ‘““Losn” means the debt evidcncéd.bir thie Nate, plus interest, any prepayment charges and late charges
duc under the Note, and all sums dwe under this Securlly Instrusnent, plus interest,

) “Riders™ means all Riders to this Séc’uriiy Instrument that are executed by Bomrowsr. The following
Riders are to be execited by Bormower [check box as applicable]:

[] condominium Rider [ Graduated Payment Rider

[ Pianned Uit Development Rider ﬁﬁ]_ér{__s} {1pecify] VA Assumption Rider
{) “Applicable Law” means ali controfiing applicable fa_d'ét:s],” state ._a.h_d local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well es all applicable final,

non-appealable judickal opinions. I the indebtedness secured hereby is guaranteed or insured under Title 38,
Usited States Code, such Tille and Regnlations lssued ﬁncreun\_der and- in £ffect on the date hereof shall
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.fovern the rights, dutics and liabilities of the purties hereto, and any provisions of this or other instruments

" executed in connection with said indebledness which ars inconsistent with said Title or Regulations are

" hereby amended to conform: thereto.

{K) “Community Asseciation Dmes, Fecs, and Assessments™ means all dues, fees, assessments snd other
charges that are imposed on Bomower or the Properly by 2 condominimm association, homeowners

"o association or similar organization.

{I:.). f‘EIe&ﬂ_;ﬁiyc Funds Transfer” means any transfer of funds, other than a transaction ariginated by
;“check,, draft, ‘of similav paper instrumeni, which is Initiated through an electronic terminal, tlephonic
"ir'l'strumagf; compiiter, or magnetic tape sa as to order, Instruct, or authorize 4 financial Institution to debit or

credit an accotiat. Such term includes, but is not limited 1o, poini-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearingfiouse transfers.

(M) “Esérow 'llégns’;}ucaps those items that are described in Section 3,

(N) “Miscellaneous Proceeds™ means any compensation, setement, award of damages, or proceeds paid
by any third party (other.than insurance proceeds pald wnder the coverages described fn Section 5) for:
(i) damage to; o1 destriction. of;- the Property: (i) condemnation or other teking of ali or any part of the
Property; (iii) conveyance in lieu:of condemnatian; o (iv} misrepresentations of, or omissions as to, the
value andfor condition.of the Property.

() “Periodic Payl'néir-t_”l means the"?_égular!‘y scheduled amount due for (i} principal and interast woder the
Note, pius (if} any amounts undes,-Se_ction3 of this Security Instrument.

(P} “RESFA” means the Redl Estate Ssfifement Procedures Act (12 U.S.C. §2601 e seq} and jts
implementing regulation, Regulation X (24.C.F.R. Part 3500), as they might be amended fiom time to time,
or any dditional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrwment, “RESPA™ refers'ta ali requircments and restrictions that are Imposed in regard to 2
“federally related mortgage loan” even if the Load ‘does not qualify a5 & “federally related mortgage loan”
undor RESPA.

(Q) “Successor in Iatetest of Borrﬁw_ex"” micans any party that has taken title fo the Property, whether or
not that party has assumed Borrower's obligations under the Nate and/or this Secwity Instroment.

WASHINGTON—Single Family—UNIFORM INSTRUMENT

YEM 272013 (0301) - MERS (Page 3 of 16 pages) T mmi.xwurgfm
528-222683 L% 3 229688

WY

00
Skagit County Auditor

6/24/2011 Page 3 of 18 4:18PM




. IIRANSFER OF RIGHTS IN THE PROPERTY

" The beneficiary of this Secwrity Instrument is MERS (solely as nominee for Lender and Lender’s BUCCASSOS
and assipns) and the soecessors and assigns of MERS. This Security Instrument secuzes to Lender: (i) the
tepayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Bomower's covenants and agreements under this Security Instrumrest and the Note. For this purpose,
" Bairower irrevocably grants and conveys to Trustee, in frust, with power of sale, the following described
= propérty-1ocated in the County of Skagit ;
i S {Type of Recording Jurisdiction) [Nume of Recarding Jurisdiction)
~LOT'6, BLOCK 2, "ALBERT BALCH'S WEDGWQOD, AN ADDYTION TO MOUNT VERNON, WN.™,
AB PER PLAT RECUORDED IN VOLUME 7 OF PLATS, PAGE 24, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

Tax Accotmt Number(s): 3766-002.006-0008 {P54734)

Which currently has th address of . 1008 $ 20th St

Mount Verngn .~ _° » Waghington 08274 (“Property Address™):

[yl o [Zip Cade]

TOGETHER WITH allthe improvements now or hereafier erected on the peoperty, and all easements,
appuricnances, and fixtures ndxi"q:'here.'v.ﬁc'x 4 part of the property. Al replacements and additions shall also
be covered by this Sceurity Instrinient: Allof the foregoing is referred to in this Secutity Instrument as the
“Property.” Bocrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but; if necessary to comply with law ar custorn, MERS (as nomines for
Lender and Lender’s successors and isgigns) bas-the right: 1o exervise any or all of those inferests, intluding,
but not fimited to, the right to foreclose ‘and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sscumity Instrument.

BORROWER COVENANTS that Borrover is lawflilly seised of the estate bereby conveyed and has
the right to grant and convey the Property and thet the Property is unencumbered, except for encumbrances
of record. Borower warrants and will defend generally the fitle to the Property against all claims and
demands, subject to any encumbrances of record. S

THIS SECURITY INSTRUMENT combines uniform edveriants for national nse and mon-uniform
covenants with limited variations by jurisdiction to constitiite # tmifaitiv-gecurity instrument covering reaf
pﬂbpﬁft}’. s 3

UNIFORM COVENANTS. Bomower and Lender covenant and agree a3 follows:

L. Payment of Principal, Interest, Kscrow Items, Prepayment’ Charges, and Late Charges.
Bortower shall pay when due the principal of, and intetest o, the debt evideniced by the Note and any
prepayment charges and late charges due under the Note. Betrower shall-also' pay funds for Escrow Items
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putsuant to Section 3. Payments due under the Note and this Security Instrumernt shall be made in U.S.
“Surrency. However, if eny check or other instrument ceceived by Lender as payment onder the Note or this
" Seourity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or mote of the following forms, as selected

by i.ender: (a) cash; (b} money order; (¢} certified check, bank check, treasorer’s check or cashier's check,

provided aary such check is drawn upon an institution whese deposits arc insured by a federal agency,
o 'i'nstr'ume'rimlity, or entity; or (d) Electronic Funds Transfer,

- Paymenits are deerned received by Lender when received at the location deaiznated In the Note or at

such other location as may be designated by Lender i accordance with the notice provisions in Section 14,
~Lender thay reform any payment or partial payment if the payment or partial payments are Insufficient to
‘bring the Loan gitrent. Lender may avvepl any payment or partisl payment insufficient 1o bring the Loan

cumrent, withott waiver of any righis herennder or prejudice to its rights to refuse such payment or partial

payments iy m___e“fuu;re, bt Lender is not obiigated to apply such payments at the time such payments are
accepted. 1€ cach Periodic Payment is applicd ae of its scheduled due date, then Lender need ot pay interest
on unappled finds. Lénder may hold such unapplied fonds vntil Borrower makes payment to bring the Loan
current. If Borvower dods fiot do 3o within a reasonable period of time, Lender shall cither spply such funds
or return them to Botrpwer. If niot applied earlier, such funds will be applied to the outstanding principal
batance under the Note immediately prior to foreclosure, No offset or clalm which Borrower migit have now
or in the future against’Lender shall relieve Borrower from making payinents due under the Note and this

Security Instrusrient or performing the covenants and agreements secured by this Secarity Instrument,

2. Application’ of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accopted and applied by Lender shall be applied in the following order of priority: {a} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
appiied 10 each Periodic Payment in-the order in which it became due, Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of thie Note_ .~

If Lender receives a payment-from. Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any Jate charge due, the payment may be applicd to the detinguent payment and the
late charge. If more than one Perfodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayient of the Periodie’ Payments if, and to the extent that, each paymeot can be paid i
full. To the extent that any excess exists after the fayment is applied to the full poyment of one or more
Periodic Payments, such excess may be applied'to any late charges due. Voluutary prepayments shall he
appiied first to any prepayment charges azid then as described in the Note,

Any application of payments, insurapce proceeds, or Miscellaneous Proceeds to principal due ander the
Note shall pot extend or postpone the dye date, or change the amount, of the Periodic Payments.

3. Fuonds for Escrow Mems. Borrowet. shall pay to Lender on the day Periodic Payments are due
under the Note, vntif the Note is paid in fifll, a'3um (the “Funds”) to provide for payment of amounts due for:
() taxes and assessments and other items which can attali pritrity over tiis Security Instrument as a lien or
encumbrance on the Property; (b) leasehold paymehts, or gromnd rents on the Property, if any; and
() premiums for auy and all insurance required by Lender under, Bection 5. These iterns are called “Pscrow
ltems.” At origination or at any fime during the term of the Y.ogn, Lender may reguire that Community
Agsociation Dues, Fees, and Assessments, if any, be escrowed by -Bomower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly-famish 1o Leader al notices of amounts to be
paid under this Section, Bomower shall pay Lender the Funds for Escrow: ltems uniess Lender waives
Borrower’s obligation to pay the Funds for aoy or all Esciow liems. Lender may waive Borrowser's
obligation to pay te Lender Fuads for any or all Escrow ltems &t any time. Any such waiver may otly be in
wriling. In the event of such waiver, Borrower ghall pay directly, when and where payeble, the amounts due
for any Escraw [ems for which payment of Funds has been waived by Lender and; if Lender regpices, shal
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....fomnish to Lender receipts evidencing such payment within such time perind as Lender may require.
_. Borrower’s obiigation to make such payments and o provide receipts shali for all purposes be deemed to be

agovenant and agreement contained in this Security Tnstrument, 25 the phrase “covenant and agreement” s
used in Section 9. If Borrower i3 obligated to pay Escrow ftems directly, pursuant fo a waiver, and Borrower
failts 1o pay the amount due for an Bscrow ltem, Lender may exercise its rights under Section 9 and pay such

emonnt and Borrower shall then be obligated under Section 9 to repay to Lender any such amount, Lender

o may revoke the waiver as to any or alf Escrow ktems at any time by a notice glven in accordance with Section
*~"14 and, upon.guch revocation, Berrower shail pay to Lender all Funds, and in guch amounts, that are then
required under this Section 3.

+" Lender mdy, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

“the Funds'at the time specified under RESPA, and {b) not to exceed the meximum amount a lender can

tequire under RESPA, Lender shall estimate the amount of Fands due on the basis of current data and
rezsonable’ estimates ‘of expenditures of fiture Bscrow Items or otherwise in accordance with Applicable
The' Funds ‘shalt_be held in an institution whose deposlts are insured by a federal agency,
instrumentality, ot entity (including Lender, if Lender is an institution whoss deposits are so insared) or in
any Federat Home Loan Bank. Lender shail apply the Funds to pay the Escrow Mems fio lnter than the time
specified under- RESPA, Lender shall not charge Borrower for holding and applying the Pands, anmuatly
analyzing the-escrow account, or. verifying the Escrow Htems, unless Lender pays Borrower inferest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires imterest to be paid on the Funds, Lender shalf not be required to pay Botrower any
tnterest or carnings-ofi the Funds. Borrower and Lender can agree in writing, however, that interest shall he
paid on the Funds. Lender shafl give to Botrower, without charge, an annnal accounting of the Tunds as
required by RESPA, &, & 0

If there is a surplus of Funds held in esctow, as defined under RESPA, Lender shall account to
Bomower for the excess fands i accordance with RESPA. Ifthere is a shortage of Funds beld in escrow, as
defined under RESPA, Lender ehall notify Borrower us required by RESPA, and Borrower shall pay 1o
Lender the amount necessary“fe make up'the shortage in accotdance with RESPA, bot in fio more than 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESFA, Lender shatl
notify Borrower as required by RESPA, and Borpower shall pay to Lender the amount necessary to make up
the deficiency in accordnnce with RESPA, but in no'more than 12 monthly payments,

Upou payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

Borrawer any Funds held by Lendor. 7

4. Charges; Liens. Bomower shal] pay all taxes, assessmenss, charges, fines, and impositions
attributable to the Property which can attain-priority over this Security Instrument, leasehold pavments or
Eround rents on the Property, if any, and Comimunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall.pay them in the manner provided in Section 3,

- Bomrewer shall promptly discharge any fien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable io
Lender, but only so [ong as Borrower is performing such agreement; () contests the lien in good fith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to pravent
the enforcement of the lien while those proceedings arc pending, but only unil such proceedings arc
concluded; or (v) secures ffom the holder of the lien an agresment satisfctory 10 Lender subordinating the
lien to this Security [nstrument. If Lender determiaes that any part:of the Property is subject to 2 lisn which
can attain priority over this Security Instrument, Lender may give Borrower & notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth ubove in this Section 4. Yo, e F

Lender may require Bomower to pay a one-time charge for ae cstate tax Verification and/or reporting
service used by Lender in connection with this Loan. B
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5 Property insuravce. Borrower shall keep the improvements now existing or herveafter erected on
the, Property insured against loss by fise, hazards included within the term “extended coverage,” and any
" ther hazards including, bt not limited to, earthuakes and floods, for which Lender requires insurance. This
insnrance shall be maintzined in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower sebject to Lender's right to
“ disapprove. Borrower's choice, which tight shall not be exercised wnreasonably. Lender may reguire
- Borrower t'pay, in connection with this Loan, either: (a) 2 one-time charge for fluod zone determination,
gertification. and fracking services; or (b) a one-time charge for flood zone determination and certification
.'services ‘and ‘subsequent charges each fime remappings or similar changes occur which teasonably might
~affect such deterimination or cortification. Bomower shall also be responsible for the payment of any fees
tmposed by thie Federal Emergency Management Agency in cotection with the review of any flond zone
determination resuking from an objection by Borrawer.

If Borsower fails 40 maintain any of the coverages described above, Lender may obtuin msurance
voverage; at Lender’s option and Bomower's expense. Lender is under mo obligation to purchase eny
particular type or amount 6f coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrawer, Borrower's equity in the Property, or the contents of the I'roperty, against any tisk, hazard
or lishility and- might provide gremter or lesser coversge than was previeusly in effect. Borrower
acknowledges” that e cost-of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower vould have obtained, Any amounts disbursed by Lender undey this Section 5 shall
become additional delt of Borrowwer seourad by this Security Instrument. These amounts shall bear inlerest at
the Note rate from Hicidate of dishursempent and shall be payable, with such interest, upon notice from Lender
te Borrawer requesting payment. .

All Insurance policies required-by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies; shall include a standmrd mortgage tlause, and shall name lender as
mortgages and/or as an additional loss payée. Lender shali have the right to hold the policies and sencwal
certificates, If Lender requires, Borruwer. shail promptly give (o Lender all receipts of paid premiums and
renewal notices. If Bosrower obtains-any fosin of insurance coverage, not otherwise required by Lender, for
dumage (0, or destruction of, ihe Property, such policy shall include a standard mortgage clause and shali
name Lender as mortgagee and/or as an additional Toss payee.

In the eveqt of loss, Borrower shalk sive promyt notice to the insurance carrier and Lender, Lender may
maks proof of loss if not made promptly By Borrower. Unless Lender and Borrowes othervwise agree in
writing, any insurance procceds, whelher or wot the underlylng insurance was required by Lender, shall he
applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender’s security is not lessened. During such repeir and restoration pericd, Lerder shall have the right to
hold such insurance proceeds until Lender has Had an opportunity to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such. inspectiun shail be undertaken promptly.
Lender may dishurse proceeds for the repairs and restoration in.a siugle payment or in a series of progress
payments & the work is completod, Unless an agreement is made in writlug or Applicable Law requites
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such, proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be e sole. obligation of Borsower, If the restoration or repair is
nof economically feasible or Lender’s security would be bessened, the insurance procesds shall be apptied to
the sums secured by this Security Instrument, whether or not- then due, with the excess, if any, paid to
Bozrower. Such insurance proceeds shall be applied o the order pravided for o Section 2,

If Borrawer abandons the Property, Lender may (ile, negotiate and setile’any avajlable insurance claim
and related matters. If Borrower does not respond within 30 days to a noticefrom Lender that the insurance
carrier has offered to settic a claim, then Lender may negotiate and settle. the clait. The 30-day period will
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. =-pegin when the notice is given. In either evem, or if Lender acquires the Property under Section 24 or
" .. Dtherwise, Borrower hereby assigos to Lender {a) Borrower's rights 10 any insurance proceeds in an amount

et to exceed the amounts unpald under the Note or this Security instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Bormrower) under all inswrance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
ay-use the insurance proceeds either to repair or restore the Propetty or te pay amounts unpaid under the

e Hate or this Security Instrument, whether of not then due.

6 "Oecupancy. Borrower shall ocoupy, cstablish, and use the Propetty as Bomowet's principal

_rﬁidguqe within 60 days after the execution of this Security Instrument and shall contibue to accupy the
" Property as Borrower's principal residence for at least one year after the date of ocelipancy, unfess Lender
“otherwise agrees -in writing, which consent shafi not be unreasonably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s cofirol,

T. Prefervation, Maintenunce and Protection of the Property; Inspectians, Borrower shafl not
destroy, duriage or impair the Property, allow the Property to deteriorate or sommit waste on the Property.
Whetheror not Borrower s tesiding in the Ptoperty, Barrower shail maintain the Property in order to prevent
the Property froxy deteriorating or decreasing iv value dos to its condition. Uttless it is determined pursuant to
Section 5 that repair ar-festoration is not econgmically feasible, Borruwer shall promptly repair the Property
if damaged to_avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to;or the taking of, the Froperty, Borrower shall be responsible for repajting ot
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration. i a single payment or in a series of progress payments as the work is
completed. If the insirance or eondemnation proceeds are not sufficlent to repair of restore the Property,
Borrower is not reliéyed of Borrowei’s vbligation for the completion of such tepair or restoratiof.

Leader or its agent.may make. ceasonable entries upon and inspections of the Property. If it has
reagonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of oF prior 2o-s1ich #n interior inspection specifying such reasonable cause,

8. Boerrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Botrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materizlly. false, misleading, or inaccurate information or statements to Lender
(or failed to provide Leader with material infonnaﬁqn} in connection with the Loan, Material representations
include, but are not limjted to, te;}reémta_;iﬁns “voricerning Bomrower’s occupancy of the Property as
Borrower’s principal residence. %0 o

9. Protection of Lender's Interest in the Property and Rights Under thids Secarity Instroment.
If (&) Boreower fails to perform the covenants and agreements conttined in this Security Instrament, (b) there
is a legal procesding thal might significantly affect Lender’s interest in the Property and/or rights uader this
Security Instrument (such as a praceeding in barkruptey, -probete, for condemnation of forfeiture, for
enforcement of a lien which imay attain priority over this Security Instrument or to enforce Jaws or
reguiations), or (e} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender's interest'in the: Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing the
Property. Lender’s actions can inchude, but are not limited to;{s) paying any sums secured by a lien which
has priority over this Security Instrument; (h) appearing. in Court; and-{e) paying reasonable stiomeys' fess 10
protect its interest in the Property and/or rights wnder this Security Instrument, inciuding its secured position
in & bankruptcy proceeding. Securing the Property includes, but 5 not lited 1o, enteting the Property to
maks repairs, change Jocks, replace or board up doors and ‘windows, drain water from pipes, eliminatz
building or other code vivlations or dangerons conditions, and have utilities twrned on or off. Although
Lender may take action under this Section 9, Lender does not: iave to-do g0 and ig not under any duty ot
obligation to do so. It is agreed thet Lender incurs no Lability Tor not taking any or alf actions author(zed
undet this Section 9. TS ey
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i Any pmounts disbursed by Lender under this Section 9 shall becorne additional debt of Borrower

. Sooured by this Security Instrument. These amounts shall bear intsrest at the Note rate from the date of

' iii-gb'u__mement and shall be payable, with such Interest, npon notice from Lender to Barrower requesting
pa}‘rmpnt.

¢ 1 this Security lastrument is on a leaschold, Borrower shudl comply with all the provisions of the lease.

M Borrower acquires fee title to the Property, the leasehold and the fee title shall not merpe unless Lender

" agrmes Yo the merger in writing,

18" Assignment of Miscellaveons Procveds; Forfeiture, All Miscellancous Proceeds are hereby
misigned to and shall be paid to Lender,

~ " M the Praperty Is damaged, such Miscettaneous Procesds shall be applied to restoration or repair of the

“Property, i the réstoration of repair is economically feasible and Lender’s security is not lessened. During
such repeir and restaration petiod, Lender shall have the right to hold such Miscellaneous Procesds unti]
Lender has hrad an opportunity 10 inspect such Property to ensure the work hias been completed to Lender’s
satisfection; provided. that such ingpection shall be undertaken promply. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made n-writing or Applicable Law requires infetest to he paid on such Miscellaneous Procesds,
Lender shall rot be tequired to pay Bomower any icterest or earnings on such Miscellaneous Proceeds. If the
restoration or ;gpéjr-is net etonomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be-applied to-the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid io Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for in
Section 2. Fd o

In the event of 4 total 1aking, destruction, or Joss in value of the Property, the Miscellaneons Proceeds
shall be applied to the sums secured by this Security Instrument, whether ot not then due, with the exoess, if
any, paid to Borrawer. ...~ o -

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market
vahie of the Property immediately before-the partial taking, destruction, or loss in value is equal to or greater
than thie amount of the sums secared by-this Security lnstrument immediately hefore the partial 1aking,
destruction, or loss in value, un]ess Bistrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be feduced vy the amount of the Miscellancous Proceeds muktiplied by the
following fraction: (a} the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valye divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destryction, or loss in value of the Property in which the fair market
value of the Property immediztely before the partial takiog, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrec in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Iustrument wheiher of not the snms-are then due,

If the Property is abandoned by Bamrower, or if, after notice by Lender to Borrower thal the Opposing
Party {a3 defined in fhe next sentence) offers to make 3 award to sittle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the nofice is given, Lender is authorized fo colfect amd
apply the Miscellaneous Proceeds efther to testoration, of repaty Of the Property or to the sums secured by this
Security Tnstrument, whether or not then doe. *Opposing Party” ‘me&ng-t}xe tiird party that owes Botrower
Miscellanzous Proceeds or the party against whom Borrvwer Hias & Tight-of action in regard to Miscellansous
Procaeds, Y s

- Borrower shall be in default if any action or proceeding, whether ci‘_\‘ril‘zjor criminal, is begun that, in
lender's judgment, could result in focfeiture of the Property ‘or other maferial impaitment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defsult and, f
acceleration has cccurred, reinstate as provided in Section 18,’by cansirig the attion or proceeding to be
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... Jismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or olher material
_ impairment of Lender's intevest in the Property or rights under this Security Instrument. The proceeds of any
* ‘sward or claim for damages that are attributabie to (he impairment of Lender’s interest in the Property are
 hereby assigned and shall be paid to Lender.

£ ;AN Miscellaneous Proceeds that are not applied to restotation or repair of the Property shall be applied

1 ihie order provided for in Section 2.
#7011, Borvower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
= payment or inodification of amortization of fhe sums secured by this Security Insttument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Bormower or
" any Suécessors in Interest of Bomower. Lender shall not be required to commence procesdings against any
““Buccessar-in Interest of Borrower or 1o refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Securify Instrument by reason of any demand made by the original Borrower or
any Successars i, lterest of Rorrower, Any forbeacance by Lender in exercising any dight or remedy
inchuding, withiout limitation, Lender’s acceptatice of payments from third persons, entities or Successors in
Interest. of Bosrower or in amounty less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or refedy.

12, Joint and Séverol Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that-Borrower's-obligations and liability shal be joint and several. However, sy Boirower who
so-signs this Seourity. Instenmeit but docs nol execute the Note (& “co-signer™: (a) is co-signing this Secority
instrument ouly te mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Securfty Instrument; and
(c) agrees that Lender and any other Bofrower cam agree to extend, modify, forbear or make any
accommodations  with .. regard to:-'the terms of this Secwrity Instrument or the Note without the
co-signer's consent. . v 7

Sulbject tn the provisions of Section 17, any Successor in Intevest of Borrower who assimes Bormower’s
obligations under this Security Instrument. in writing, and is approved by Lender, shall obfain all of
Borrower’s rights and bénefits under this ‘Security Instrument. Bosrower shall not he released from
Borrower’s cbligations and liability-under this Secwrity Instrument upless Lender agrees to such rvlease in
wrriting. The covenants and agresments of this Security Instrument shall bind (except as provided in Section
19} and benefit the successors and agsigns of Lendér,

13. Loan Charges. Lender may charge Domower fees for services performed in connection with
Bomower's default, for the purposz of protecting Lender’s interest in the Property amd rights under thig
Security Instrument, including, but not limited to, attomeys” fees, property inspection and valuation fees. In
regard fo any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fes. Lender may nof charge fees
that are expressly prohibited by thiz Security Wistrument or by, Applicable Lav.

If the Loan is subject to 2 law which sefs maximum foan charges, and that law is finally imerpreted so
that the interest or other foan charges collected or to bé coliccted in connection with the Loun exceed the
permitted Limits, then: (a)} any such loan charge shall bé reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b} any sums already collected from Bamower which exvecded permitted
limits will be refunded to Bomrower., Lender may choose to make fhis refund by reducing the principal owed
under the Note or by making a direct payment to Borrovier: If 2 refund reduces principal, the reduction will
be treated as 2 partial prepayment without any prepaysient charge (whettier or not a prepayment charge is
pmvided for under the Note). Barmwer's acceptance of any such refund made by direct payment to Borruwer
will constitate a waiver of any right of sction Borrower might have arising out of such overcharge,

14. Notices. All notices given by Borrower or Lender in cannection with this Securily Instrument
must be in writing. Any notice 10 Borrower in connection with this Secirity Instrument shail be deemed to
have bean given to Borrower when matled by first class mail or wheit sctoally delivered to Borrower’s notice
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address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless

“Applicable Law expressly reguires otherwise. The notice address shall be the Property Address unless
" Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Botrower’s change of
address, then Borrowar shall only teport a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one tine, Any notice (o Lender shall

-+ be-given by delivering it or by mailing it by first class mail to Lender’s addross stated herein unless Lender
-*hag designated another nddress by natice to Bomower. Any holice in connection with this Security Instrument

shiall tiot be desmed to have been given to Lerider until actually received by Lendet. f any notice required by

.+ this Seeyrity-Inistrument is also required under Applicable Law, the Applicable Law requirement will satisfy
“the correspondipg requirement vuder this Security Instrument,

15. Governing Law; Severability; Rutes of Construction. This Security Instrument shall be
poverned by federal-law and the faw of the Jurisdiction im which the Property is locaied. All rights and
obligations. containied .in this Security Insttument are subiject to any requircments and limitations of
Applicable Law: Applicable Law night explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silence shall not be constried 25 & prohibition against agreenent by contract. In the
event that any provision or clawse of this Security Instrument or the Note con{licts with Applicable Law, such
conflict shatl not'afféct other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision,

As used'in this Security, Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter:words or wonds of the feminine gender; (b) words in the singnlar shall mean and
include the plural and vice versa, and (c) the word “may” gives sole discretion without any obligation to take
any action. % ST

16, Borrower's Cogy. Borrower shall be given one eopy of the Note and of this Security Instroment.

17. Transfer of the Property, This foan may be declared immediately duc and pavable upon transfer
of the Property securing such loan to any transfirse, unless the acceptability of the assumption of the toan is
established pursuant 1o Section 3714°6f Chapter 37, Title 38, United States Code,

If Lender exercises this*option; Lender shall pive Borrower notice of acceleration. The notice shafl
provide a period of not less than 30 days, from the date the notice is given in accordance with Section 14
within which Borower must pay ali:sums secured by this Security Instrument. If Borrower fails to pay these
sums priar fo the expiration of fhig period, Lendér may invoke any remedies permitted by this Security
Tnstrument without firther notice o deinand on Borrower,

18 Borrower’s Right to Reiustate After Acceleration. I Borrower meets certain  conditions,
Borrower shall have the right to bave ehfokcement of this Security Tnstrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument, (b) such other period a5 Applicable Law might specify for ihe termination of Borrower's
right to reinstate; or () entry of a Judgment enforcing this” Seeurity Instrument, Those conditions are that
Borrower: {a} pays Lender all sums which then would be 'dqe"i‘mde_r this Security Instriiment and the Nole as
if no acceleration had occurred; (b) cumes any’ default of sy other covenanits or apreements;
(£} pays all expenses incurred in enforcing this Security Instrument; including, but not limited to, reasonable
atorneys’ fees, property inspection and valuation fees, and othér fees incurred for the puspose of prolecting
Lender’s interest in the Properly and rights under this Seciirity Instrument; and (d) takes such action ag
Lender may reasonably require to assuse that Lender’s interest inthe Property and tights under this Security
Instrument, and Bomower's obligation to pay te sums secured by this Security Instrument, shal] continue
unchanged. Lender may require that Rorrower puy such reinstatement sums and exponses in one or more of
the following farms, as selected by Lender: (#) cash; (b) meney order;(ci certified check, bank check,
treasurer’s check or cashier’s check, provided any such check i drawn upon.am institution. whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Elsctrofiie Funds Fransfer, Upon reinstatement
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. by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
.. acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
Section 17,
.\ 19, Sale of Note; Change of Loan Servicer; Notice of Grievasece, The Note or a partial Interest in
the Note (together with this Security Instoument) can be sold one or mote times without prior notice to
Borrowss, A sale might result in a change in the erttity (known as the “Loan Servicer”) that collects Periodic

e Payments due under the Note and this Securlty [nstrument and performs other mortgage loan servicing

" obligations under the Note, this Security lnstrument, and Applicable Law. There also might be one or more

.changes of the 1.0an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
. Bormower wilt-be given written notice of the change which will state the name and address of the new Loan
* Servicer, the address to which payments should be made and any other information RESPA requires in
conmection witl-a fotice of transfer of servicing. If the Note is sald and therenfter the Loan is serviced by a
L.oan Servicer othér than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wilt
Temain with'the Loan Servicer or be transferved to # successor Loan Servicer and are not assumed by the
Note purchaser whless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
Individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Insirurgent or thiat alfeges thiat the other party ks breached any provision of, or any duty owed by 1eason of]
this Socurity Instrument, wntil sisch Borrower or Lender has nofificd the other party {with such notice given
in corpliance with:the fequirements of Section 14) of such alleged breach and afforded the other party haredo
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which: must clapse. before certain action can be taken, that time period will be deemed 1o be
ressongble for purposes.of this paragraph. The notice of acceleration and opporiunily to care given 1o
Borrower pursyant to Scction 24 and the notice of aceeleration given to Bomower pursuant to Section 17
shalt be deemed to satisfy the natice and opportunity to take corrective action provisions of this Section 19,

20. Heazardouws Snbstances. As-uscd in this Section 20: (a) “Harardous Substances” are {hase
substances defined as toxic’ or hazirdous:substances, pollutants, or wastes by Enviropmental Law and the
Tollowing substances: gasolirie, kerosens; other flammable of toxic petrolenm products, toxic pesticides and
herbicides, volatile sotvents, materials containing ashestos or formaldehyde, and radicactive materials;
{b) “Environmental L.aw” means federgldaws and laws of the Jurfsdiction where the Property is localed that
relate to healih, safety or environmental protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, vr removal'action; as-defined in Environmenta) Law; and (d) an “Environmental
Condition” meems a condition that can cause; comribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hasardous
Substances, or threaten 1o release any Hazardous Subsiances, on or in the Froperty, Bomower shal] not do,
nor allew anyone eise to do, anything affecting the Property'(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {£) whith, dug 1o the presence, use, or tefease of 2
Hazardous Substance, creates & condition that adversely affects the value of the Property. The precading two
sentences shall not appiy to the presence, use, or storagé on the Properly of small quantities of Hazardous
Subsfances that are generally recognized to be appiopfiate to notmal esidential uses and to maintenance of
the Property (including, but not fimited to, hazardous:substances in'consumer products),

Bomower shall promptly give Lender written notice &¥ (a}-any ipvestigation, claiin, dethand, lawseit or
other action by any governmental or regulatory agency ot private party “involving the Propetty and any
Hazardous Substance or Envitonmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but nat limited to, any spilling, leaking,: discharge, release or threat of
relense of any Hazardous Substance, and (c) eny condition: ciused by .the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property: 1 Borrower Jearns, or is hotified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
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- Hurardons Substance affecting the Property is necessary, Borrower shall prompty take all necessary
. yemedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lendex for an Environmenta! Cleanup.
. 2L Funding Fee. A fee equal to one-half of one percent of the balance of fhis loan as of the date of
transfer of the Property shall be payabie af the tine of transfer to the loan holder or its authorizsd agen, as
_-rustee for the Department of Veterans Affairs. If the assumer fails 1o pay this fee at the time of transfer, the
fee shall constitute an additional debt to that atready secured by (his instrument, shall bear interest at the ne
'hmi'n_p'mv_idgd, and, at the option of the payee of the indebicdness hierely secured or any ransferee thercof,
shail_,tie_imméd_iﬂtely due and payable. This fee is automatically waived if the assemer 13 exempt under the
« provisiong of 38 U.8.C. 3729(c). (Note: The funding fee for loans assumed between 12/13/02 and 9730/03
“will be L percent.),

22. Processing Charge. Upon application for approval ta allow assumption of thig loan, a processing
fee 1nay be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and ‘subsequeritly revising the holder’s ownership records Wwhen an approved transfer is completed,
The amount of this charge shall not exceed the maximum established by the Department of Velerans Affairs
for 2 loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

23, Indemnity.Liability. If this obligation is assutned, then the assumer hereby agrees to assums afl
of the obligations of the vétéran under the terms of the instrusments creating and securing the loan. The
essumer firther agrees to. fidemnify the Department of Veterans Affiirs 1o the extent of amy claim payment
arising from the guaranly or insurance of the indebtedness created by this instrurnent.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree us follows:

24.  Acceloratiort; Remedies, Leuder shalt give notice to Borrower prier to acceleration following
Borrower’s breach of-any covenant or agreement o this Secarity Tnstrument (but not prior to
receleration under Scction 17:unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the setion requived to care the defanlt; (c) A date, not less fhan 30 days from the
date the notice is given to Borrower, by which the defanl must be cured: and (d) that failnre tv cure
the default on or before the date specified in the notice may result in accelerniion of the sams secured
by this Security Instrument and gale of ihe Property at public auction at a date not less than 120 days
in the firtare. The netice shall farthier infora Botrower of the right to reinstate after acceleration, the
right to bring a court action to asgerf the non-existence of a default or any other defense of Borrower
fo acceleration snd sale, and any pther ‘matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at ix option, may
require immediate payment in full of all sums secured by this Security Instrument withont larther
demand and may invoke the power of ssle and/or any other remedies permitted by Applicable Law.
Lender shalt be entitled to coflact all expenses incurred in pursuing the remedies provided in this
Section 24, meluding, but rot limited to, reasonsble attorneys® fees and costs of title evidence.

IF Lender involes the power of sale, Lender shafl give written nofice (o Frostee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shali take such action regarding notice of sale and shali give such notices to Borrower and to other
persons as Applicable Law may require. After the time réquired by Applicable Law snd after
publication of the uetice of sale, Trustee, without-demand on-Borrower, shall sell the Property at
pablic auction to the highest bidder at the time and phace md under the terms designated in the notice
of 5al¢ in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Praperty for a period or periods permitted by Applicable Law by public annonncement at the fime
and place fixed in the notice ol sale. Lender or {ts designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals iwthe Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee sbail apply the Proceeds of the sabe in the
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... fellowing crder: (2) to all expenses of the sale, including, but not limited tu, reasonable Trustee’s and
" dittoroeys” fees; (b) to all smns secured by this Secnrity Instrument; and {c) any excess to the persan or
““persoms legaily entitled to it or to the clerk of the superior court of the county in which the sale
tookcplace, .
25, Reconveyance. Upon payment of all sums secured by this Security lostrument, Lender shall
request Trustoe to reconvey the Property and shali surrender this Security Instrument and atl notes evidencing
<" debt sefured by this Securlty Instrument to Trustes, Trustes shall reconvey the Property without warranty to
~ the.persén or persons legally entitled to it. Such persom or persons shall pay amy recordation costs and the
Frustee's fee for preparing the reconveyance.
/" 26. Substitute Frustee. In accordance with Applicable Law, Lender may from time o time appoint @
““successor trusted to any Trustee appointed hereunder who has ceased to et Withowt conveyance of the
Propesty, the-successor trustee shall succeed 1o all the title, power and duties conferred upon Trusiee herein
and by Applicable-Law.

27. Wse of Property. The property is not used principally for agricuhural purposes.

23" Attorneys” Fees. Lender shall be entitled to recover its reasonabije attorneys’ fees and costs in any
action or proceeding to' construe or enforce anty {erm of this Secority Instrument. The tetm “attorncys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptey praceeding or on appesl.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBY ARE NOT

“. " ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrewer accepts and agress to the terns and covenants coniained in pages 1

rresvezdnd recorded with it

r//::’ %%* (Seal)

45 (kdoenen, o fact

: Sea‘l) /‘(f - :
.3._~'J9hnﬁth0ﬂ._9; Watkins by Darla M. -Bo(rrwcr(}ﬂfﬂ‘ Watkins -Borcower
~Hatkins as.attorney in fact

(Seal) {Seal)

~Horrower -Borcower

Wiiness: N Witness:
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... State of Washington )
S ) 85.

ounty Isiand ) »
. -On this day personally appeared before ma éohm(hon-B—WZm , Darla M. Watkins

U representting herseld and as dt"f“fqrﬂe_r;j' 11 faet for

- Jehmathen C. athkins , to me known o be the individual(s)

_ désgn'bg:d ﬁl__ﬁﬁd who executed the within and foregoing instrmment, and ackmowledged that he {she or they)
. signed the same as his (her or their) free and voluntary act and deed, for the uses and purposss therein
“mentioned. :

Giéen_uﬁf.i:gr;ﬁlyhandand official seal this _9 / sr dey of .‘[ A8 , il
-k . B _»—-\ g T
ifi}cﬁM ; '

Notary Public in and for the State of Washingion residing at:

2315 Soundview Drive, Langley, WA 98260

Notary Public T
State of Washirgton .~ .+
RICHARD J WHITE

My Appointment Expires Oct 8, 2013, L.

My commission expires: Oct 8, 2013
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ASSUMPTION RIDER

" THIS LOAN IS NOT ASSUMABLE WITHOUT
" THE APPROVAL OF THE DEPARTMENT OF
" 'VETERANS AFFAIRS OR ITS AUTHORIZED

THIS ASSUMPTION RIDER is made this 20th day of June 2611 ,
and is incorporaied into and shall be deemed to amend and supplement the Mortgage, Desd of Trust, or
Security Dieed (the “Security Instrument™) of the same date given by the undetsighed (the *Borrowsr”) to
secure-Borrower's Note to Sterling Savings Bank, a Washinglon corporation

(the “Lender”) of t.ha é@e-~dm and covering the Property deseribed in the Security Instriument and located at;
R 1008 § 20th st
Mount Vernon, WA 98274

{Property Address]

ASSUMPYION-COVENANTS, In addition to the covermnts and agreements made in the Security
Instrument, Borsower and Lender further covenant and agree as follows:

A. Aceeleration’ Clanse. This 16an may be declared immediately due and payable upon
transfer of the property securing such loan to any trnsferee, vniess the accephability of the
assumption of the loan i established pursuant o Section 3714 of Chapter 37, Title 38, United
States Code. TS _

B. Funding ¥ee Clause. A fee equal.to one-half of 1 percent of the balance of this loan as
of the date of transfer of the praperty shall he payable at the time of transfer to the lean holder o
its authorized agent, as yrusiee far the Iepartinent of Veterans A ffwirs. If the assumer fails to pay
this fee at the time of transfer, the fee shall constitute an additional debt to thai already secured by
this Instroment, shall bear intorest at the rate herein provided, and st the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This
fee is amtomatically watved if the assumer'is exempt nnder:the provisions of 38 1.5.C. 3720(c).

C. Processing Charge Clause. Ugon application. forapproval to allow assumption of this
loan, u processing fee may be charged by the loan holder or its authorized agent for determining
the creditworthiness of the assumer and subsequently tevising the holder’s ownership records
when an approved transfer is completed. The smoimt of this:clearge shall not exceed the mazimum
established by the Department of YVeterans Affairs for a loan t6 which Scction 3714 of Chspter 37,
Title 38, United States Code applies. ST T e

D. Indemnity Liability Azsumption Claase. If this obligation is assuried, thert the assumer
hereby ngrees to assume all of the obligations of the veteran under the:terms of the instruments
creating and securing the loan. The assumer further agrees to indemnify the Department of
Vetarans Affairs 10 the extent of any claim payment arising from the gudranty or ingurance of the
indebtedness created hy this instrument. B
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BY SIGNING BELOW, Bonowezcep'ts and agrees to the ty&"and provisions contained in pages

-
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g atetren (n Fcﬂﬂ_ (Seal) %4 %/ {Seal}
. Johnathon C ' Watkinshy [arla M, -Borrower atking ~Rorower
Ve ,.»-watki__ns A5 attoerney in fact
(Seai) {Seal)
-Borgwer -Bomower
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