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LAND TVTLE OF SKAGHT COUNTY ppED OF TRUST .-

IM@Q‘,——OA' o [N 1001643-0100018884-2 |

DEFINITIONS Ea :

Words used in multiple secticns of this document are defined below and other words are defined in

Seetions 8, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document

are also provided in Section 18 R e

{A) “Security Inatrument” means this document, which s dated “JUNE 16, 211,

together with all Riders to this document, )

(B) "“Borrower’ is JAMES XOMKX GILSON AND MATISSE GILSOE, /'HUSBAND AND. HIFE,
Thomas L ;

CASE §: 46-46-6-0695078

Borrower is the trustor under this Security Instrument.
{C} “Lender" iz BANK OF THE PACIFIC.

Lender is a CORPORATION,
laws of WASHINGTOR.
100 GRAND AVENUE, BELLINGHAM, WA 98225.
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LOAN #: 7112778363
(D) “Trustee" is OLD REPUBLIC.

(E) *MERS" is Mortgage Electronic Registration Systems, tnc. MERS is a separate corporatioh that

Is" acting solely as a nomines for Lender and Lender's successors and assigns, MERS ia the

‘beneficiary under this Securlty Instrument. MERS is organized and existing under the laws of

..~ Dealaware, and has an address andtelephone number of P.Q. Box 2026, Aint, M1 48501-2028, tel. (868}
678-MERS, -

{F) “Nole® mgans the promissory note signed by Bomower and dated JUSE 16, 2011.

The Note states that Borrower owes Lender ***THREE HUNDRED SIXTY SIX THOUSARD SEVEN

HUNDRED AND _no/looi**ti*!htiiliiktil**ikt**f*'i**itt*t*iﬁti\l*k**it*ki*kﬁﬁ**

Doltars (/S < . $366,700.00 ) plus interest. Bomower has promised to pay this debt [n reguiar

Pericdic Fayrents and to pay the debt in full not later than JULY 1, 2041,

{G) “Property” maans tha property thatis described below under the heading "Transfer of Rights in the

Property.” A

{H) “Loan” meaiis the debt evidenced by the Note, plus interest, any prepayment charges and

late charges due under the-Note, and all sums due under this Security Instrument, pius

interest. A o

{1} “Riders” means all Aiders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Barrower [check box as applicable]:

[_1Adjustable' Rate Rider -] Condominium Rider [ISecond Home Rider
C_Balicon Rider [ Z]Planned Unit Development Rider L1 Other(s) [specify]

T 144 Famnily Rider . T J@weskly Payment Rides

[x1V.A. Rider T e

(J) “Applicable Law" means alt contrelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordets (that have the effect of law) as well 2z all appiicable final,
nen-appeslable judicial opinions. ST
{K) "Community Assoclation Dues, Fuos, and Assegsmenis” means all dues, fees, assessments
and other charges that are imposed on Borrower of the Froperty by a condominium association,
homeowners association of similar organization. e

{L) "Electronic Funds Tranafer” moans any transfer of funds; other than & transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, ‘or authorize a financial institution 1o
debit or credit ap account. Such term includes, but is-notlimited to, polnt-ct-sate transfers, aulomated
teller rmachine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. ST :

(M) "Escrow ltems” means those items that are describad inSection 3.

(N} “Miscellanaous Proceads” means any compensation, settleinent, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5} tor: () damage 1o, or destruction of, the Property; (i} condemviation or other taking of all or any part
of the Property; (il conveyance In lisu of condemnation; or {iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property. )

{Q) “Morigage Insurance” means Insurance protecting Lender against the nonpayment of, or default
on, tha Loan. Lo i

(P) “Periodic Paymant” means the regulasly schaduled amount due for (] principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument, I

{Q) “RESPA” meana the Rea! Estate Settlement Procedures Act (12 U.S.C. §2601 ¢t seq.) and-jis

implementing regulation, Regulation X (24 C.F.R, Part 3500}, as they might be amended frori time o

tima, or any additional er successor legislation or regulation that gaverns the same subject matter, A5 ™
used In this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed -

in regard to a “federally refated morigage loan” even if the Loan does not qualify as a “federally related

mengage loan” under AESPA.

(R) “Successor In Interest of Borrower” means any party that has taken title to the P_raﬁa'r'ty,___ _' e
whether ot not that party has assumed Borrower's obligations under the Nate and/or this Security-~ -

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS {solely as nomines for Lender and Lender's '

successars and assigns) and the successors and assigns of MERS. This Securlty Instrument secures:.

to Lender: (i) the repayment of the Loan, and all renewals, extensions and modificatiops 4’“ Nete; =
én

and {ij} the performance of Borrower's covenants and agreemants under this Securl
Initia
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LOAN #; 7112778365
the Note. For this purposs, Borrower irrevacably grants and conveys to Trustes, in trust, with power of
sale, the following described property located in the COUNTY
|Type of Recording Jurisdiction] of Skagit [Narme of Recording Jurisdiction]
- SRE EXHIBIT A ATTACHED HERETC AMD MADE A PART HEREOF.

‘APN #: P107916

which.eurrently has the.address of 2210 20th Place, Anacortes,
T [Streat] [Chty)
Washington 98271 (“Property Address”):
w0 o [ZpCoda) e

TOGETHER WITH afl the impravermnents now or hereafler erected on the property, and gk easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacaments and additions shall
also be covered by this Security Instrument. Al ot the foregoing s referred to In this Security Instrument as
the *Property.” Borrewer uncersiands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security strument, but, it necessary to comply with law ar custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not fimited t9, 1he right to foréclose and sell the Property; and to take any action reguired of
Lander including, but not kmited o, releasing ahd canceling this Securily Instrument,

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the: Propery and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject io any encumbrances of record.

THIS SECURITY INSTRUMENT combinés uniform covenants for national use and non-uniform
covenan(s with limited variations by jurisdiction to constitule a uniform sgeurily instrument covering real
property. L .

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Berrower shall pay when due the principal of, and intereston, the debl evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds far Escrow
iterns pursuant io Section 3. Payments duse under the: Note and this:Security Instrument shall be made
in U.S. currency. However, if any check or other instruiment raceived hy Lender as payment under tha
Note or this Security Instrument is retumed to Lender unpaid; Lender-may require that any or all
subsequent payments due underthe Note and this Security Ingrument be macle in one or mere of the
following forms, as selected by Lender: {a) cash; (b) money order; (c) ceptified check, bank check,
treasurer's check or cashier’s check, provided any such check s drawn upen an instiution whose
deposits are insured by a federal agency, instrumentality, or entity; i {d} Electronic Funds Transfer.

Paymants are deemed received by Lender when recaived at the lacation designated in the Note or
at such other location as may be designated by Lender in accordance with' tha notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current, Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice 1g its tights.to refuse such
payment ar partial payments in the fulure, but Lender is nol obligated (o apply such-payrments at the
time such payments are accepted. i each Periodic Payment is applied as of its s¢heduled due date,
then Lender nesd not pay interest on unapplied funds. Lender may hold such unapplied furids, until
Borrower makes paymant to bring the Loan cutrent. If Borrower does not dao so within.& feasonable .
period of time, Lender shafl sither apply such funds or Teturn them to Borrower. If notapplied eaflier, .
such funds will be applied to the outstanding principal balance under the Note immediately prict to:
foreclosure. No offsel of claim which Borrawer might have now or In the fulure against Lender shall
relieve Borrower from making payments due uncler the Note and this Security Instrument or performing ¢
the covenants and agreaments secured by this Security Instrument. L

2. Applleation of Payments or Proceads, Except as otherwise desaribed in this Section 2,-all .-
payments accepted and applied by Lender shall be applied In the following order of priofity: (a) interest
dug under the Note; {b) principal due under the Note; (¢) amounts due under Section 3. Such payments.:
shall be applied to each Periodic Payment In the arder in which it became due. Arf 12 g ining amogy
shall be applied first 1o late charges, second to any ather amounts dus undse-HisBgpdrityjmeine
and then te reduce the principal balance of the Note.
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LORN #: 7112778365
If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount ta pay any late charge due, the payment may be applied to the dalinguent payment
and the late charge. it more than one Periadic Payment Is cutstanding. Lender may apply any payment
. seceived from Bomower to the repayment of the Periodic Payments if, and o the extent that, each
~pdyment can be peid in full. To the extent that any excess exists after the payment is applied to the ful
paymentofoneof more Periodic Payments, such excess maybe appfiad to any late charges due, Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note,
% Any application of payments, nsurance proceeds, or Miscellaneous Proceeds to principal due under
.the Naote shall not extend or postpene the dua date, o change the amount, of the Pericdic Payments.
< 8, Furids tar Escrow Hems, Borrower shall pay io Lender on the day Periodic Payments are dus
“ynderthe Note, until the Note is paid in fult, a sum (the "Funds”) to provide for payment of amounts due
for: {a) taxes And assessments and other items which can attain priority over this Security Instryment
as a llefi or ericumbrance on the Property; (b} leasahold payments or ground rehits on the Property, if
any; (c) premiumis for any and all insurance required by Lender under Section 5; and {d) Morigage
Insurance-premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
*Escrow ltems.” AL crigination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, it any, be escrowed by Batrower, and such
dues, fees apd assessmenis shall be an Escrow Item. Boirower shall promptly fumish to Lender ail
noticas of amounts to be paid Under this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's obligation to pay the Funds for any ar all Escrow Items. Lender may
walve Borrawer's ‘obligation to'pay to Lender Funds for any or afl Escrow lteins at any time, Any such
walvar may only beiin writing. In the évent of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escfow fems forwhich payment of Funds has been waived by Lender
and, if Lender reguires, shall furiish to Lender recelpts evidencing such payment within such time
period as Lender may require. Borrawer'é obligation to make such payments and to provide receipls
shall for all purposes be deemed io be a covenant and agraement cantained in this Security Instrument,
as the phraze "covenant and agréement” is used in Section 9. If Borrower is obligated to pay Escrow
Itams directly, pureuantto a waiver, and Barroweriails to pay the amountdua for an Escrow [tem, Lender
may exercise its fights under Section 9°and pay such amount and Borrawer shall then be obligated
undar Section 9 to repay to Lender any such amount. Lender may fevoke the waiver as to any or all
Escrow [tems at any lime by & notice glven i accordance with Section 15 and, upon such revocation,
Botrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section
3. A
Lender may, atany time, collectand hold Fnds in an amount (a) sufficient ta permit Lender to apply
the Funds at the time spacified under RESPA, and {b) notts exceed the maximum amount a lender can
require under AESPA. Lender shall estimate the amount of Funds dise on the basis of current data and
reasonable estimates of expenditures of future Escrow Items ar ctherwise in accordance with
Applicable Law. " y
The Funds shall be held in an institution whose déposils are insured by a federal agency.
instrumentality, ot entity (mchiding Lender, if Lender is an Institution whese deposits are so insured) or
in any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shal not charge Borrdwaer for holding &nd applying the Funds,
annually analyzing the escrow account, er verifying the Escrow items, unless Lender pays Borrowet
interest on the Funds and Applicable Law parmits Lender to make stich & charge.Unless an agreement
is made in wiiting or Appiicable Law requires interest to be pald oh'the Funds, Lender shall not be
required to pay Borrower any Intsrest or eamings on the Funds. Borrower and Lander.can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower; without charge,
an annual accounting of the Funds as required by RESPA. 5 =
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bortower for the excess funds In accordance with RESPA. [f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Sorrower as required by RESPA, and Borrower shall pay to
Lender the amount hecessary fo make up the shortage In accordance with RESPA, butin no more than12
monthly payments. [fthere is a deficiency of Funds hekd in escrow, as defined under RESPA, Lender shall-.

niolify Bomower as required by RESPA, and Borrower shall pay to Lender the amount necessary torrake -

up the deficiency [n accordance with RESPA, but in na more thar 12 menthly paymenls. I
Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refurd

to Borrower any Funds held by Lender. R
4, Charges; Uens. Borrower shall pay all taxes, assessments, charges, fines, and imppsitions. -

attributable to the Property which can attain pricsity over this Security Instrument, leasehold payments .~

of ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if
any. To the exient that thesa items are Escrow ltams, Borrower shall pay tham in the manner provided
in Section 3. ’
Borrower shall promptly discharge any lien which has priority over this Security Instrumam
Borrower: {aj agrees in writing to the payment of the obligation secured by the'len o

Ini etk
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LOAK #: 7112778365
acceptable 1o Lender, but only so long as Botrower Is performing such agreement; (5} contests the lien
in good faith by, or defends agalnst enforcement of the lien in, legal proceedings which in Lender's
opinian aperate to prevent the enforcement of the lien while those proceedings are pending, but only

~until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
- satistactory o Lender suberdinating the lien to this Security Instrument. If Lender determines that any
partofthe Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
.~ 'Bofrower shall satisfy the lien or take one or mere of the actions set forth above in this Section 4.
..~ lénder may require Borrower to pay a one-time charge for a real estate tax verification andfor
reporting serice used by Lender in connection with this Loan,
" 7"8." Properly Insurance. Betrower shall keep the improvements now existing or hereaftar erected
on the Property insured againstloss by fire, hazards included within the term “extended coverage,” and
any otiar hazards-inchiding, but not limited to, earthquakes and foeds, for which Lender requires
insurancs. This Insurance shall be maintained in the ameounts (inciuding deductible levels) and for the
penods that| ender requires. What Lender requires pursuant to the preceding sentences can change
during'the term of the Logn. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choica, which right shall not be exercised
unreasonably, Lendet may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, ceriification and tracking services; or (b} & one-time charge for flood
zane determinationand certification services and subsaquent charges each time remappings or similar
changes occur which reasonably might affect such delermination or certification. Borrower shall also
be responsible for thy paymant.of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flosd zone determination resulting from an objection by Borrower.

1 Bomower fails t6 maiftain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's oplion and Borrower’s expense. Lendar is under no ohligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but rmight or might
not protect Borrower, Borrowst's equity inthe Property, or tha contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect, Borrawer
acknowledges that the cost of the insurarice coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender undisr this Section
5 shall become additional debt of Borrower secured by this Security insirument. These amounts shall
bear Interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrowey requesting payment.

Alinsurance policies required by Lende; and renewals of such policles shall be subject to Lender's
right to disapprove such policles, shall include a standard merigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender.shall hiave the right to hold the policies and
renewal certificates. It Lander requites, Borrower shail promptly, give to Lender all recelpts of paid
premiums and renewal notices. If Borrower obtaing any form of insurance coverage, nat otherwise
required by Lender, for damage to, or destruction of, the Property, slich policy shail include a standard
morigage clause and shall name Lender as mortgages and/or-as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ingurarice carrier and Lender, Leader
may make proat of loss if not made promptlly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether o not the underlying insurance was required by Lender, shali
be applied to restoration or repair of the Property, if the rastoration or repairis sconomically feasible and
Lender's sacurily Is notlassensd, During such repar and restoration pericd, Lender shallhave the Aght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lenders satisfaction, provided that such inspection shall be undertaken
premptly. Lender may disburse proceeds for the repairs and restoration in & single paym‘_ar_e{ of N & Series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interast to ba paid on such nsurance preceeds, Lender shallnot be required fo pay Borrower any
Interest or earnings on such praceeds. Fees for public adjusters, orctherthird parties, retained by Borower
shallnot be paid outoftheinsurance proceeds and shall be the sole obligation of Bomawer. ifthe restoration

of repairis not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be appliedto the sums secured by this Security Instrument, whether or not then due, with the excess, Hany,

paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.
i Borrower abandons the Property, Lender may file, negotiate and setile any avallabla insurdrice’
claim and related matters, f Bomowsr does not respand within 30 days to a notice from Lender that the

insurance carrier has offered to settie a claim, then Lender may negotiate and settie the claim..The'30.. '

day parind will begin when the nolica is given, In either event, or if Lander acquires the Property urider™”
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance.”

proceeds in an amount not to excead the amounts unpaid under the Note or this Security Instrument,

and (b) any other of Borrower’s Hghts {other than the right to any refund of unearned premiums paid .
appligable

by Barrowet] under all ingurance policies covering the Properly, insolar as such rights are

L7 ‘ !'_,

ta tha coverage of the Property. Lender may use the insurance proceeds eithet 1o /@Raing

¢ the
Property or to pay amounts unpaid under the Note or this Securily iInstrume Vi ¢ 1 e
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LOAN §: T112778365

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal

residence within 60 days after the exacution of this Secusily Instrument and shall continus to cecupy

the Property as Borrower's principal residence for at least one year after the date of occupancy, unless

“Lender otherwise agrees in writing, which censent shall not be unreasonably withheld, or unless
‘extanuating eircumstances exist which are bayond Borrower's eantrol,

* 7. Presarvation, Maintenance and Protection of the Property; Inspections. Borrower shall not

destroy, damage of Impair the Praperty, aflow the Property to deteriorate or commit waste on the Froperty.

Whether or not Borrower is residing in the Property, Bosrower shall maintain the Property In orcler to pravent

o the Property.from deteriorating or decreasing in value due to Its condition. Unless itis determined pursuant

toSection 5 thatrepalror restorationis noteconomically feasible, Borrower shall promptly repair the Property
| dhma”qu to avoid further deterioration or damage. if insurance o condemnation proceeds are pald in
"“gonnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the-Property only If Lender has released proceeds for such purposes. Lender may disburse
proceedsfor thia repairs and resteration in asingle payment or In a serles of progress payments as thework
is completad; If the insurance of condemnation proceeds are notsufiicient 1o repair of rgstore the Property,
Borrowér is not relieved.of Bomower's obligation for the compiletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If it has
reasonable cayse, Lender may inspect the interior of the improvements on the Property. Lencler shall give
Borrower hotice at the time.of.or prior to such an interior inspection specifying such reasonable causs.

8. Borrower's Loan Application. Bomower shall be in default , during tha Laan application
process, Borrower oF any persans or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matérially, false, misleading, or inaccurate Information or statements to
Lender {or failed to provide Lender with material information} in connection with the Loan. Materal
representations include, But arenct fimited {o, representations conceming Barrower's occupancy ofthe
Praperty as Borrower's prinéipal tesidence. -

9. Protection of Lendef's Intarest in the Proparty and Rights Under thla Security Instrument.

i {a) Borrower falls to performthe coveriants and agreements contained In this Sacurlty instrument, (b}
there Is a logal proceeding that ight sighificantly affect Lender's interest in the Property and/or rights
under this Security instrument (such:as & proeseding in bankruptey, probate, for condemnation or
foreiture, for enforcement of a lien which may-attain priority over this Security Instrument o te enforce
laws or regulations), or (c) Botrower Has abandoned the Froperty, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
or repairing the Property. Lender’s actions gan include, but are not fimited to: (a) paying any sums
secured by a lien which has priority over this Security Instument; (b} appearing in court; and () paying
reasonable attorneys’ lees to protect its interest In the Propertyand/or rights undes this Security
Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes,
butis net limited ta, entering the Property to make repalrs, changelocks, replace or board up doors and
windows, drain water from pipes, eliminate building or.other code victations or dangerous conditions,
and have utilities tufned on or off. Although Lender may take actiop.uridef this Section 9, Lender does
net have to do so and Is net under any duly or obligation to do so. ltis agreed that Lendar incurs no
liability for not taking any of ail actions authorized under this Seclion 9, v

Any amounts disbursed by Lender under this Section 2 shall become additicnal debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the' Note rate from the date
of dishursement and shall be pavable, with such Interest, upon. notice from ‘Lerider to Borrower
requesting paymeni. T

It this Security instrument is on a leasehold, Borrower shall comply with' ail the provisions of the
lease. Borrowar shali not surrender the leasehold estate and interests hergiri conveyed of terminate or
cancel the ground lease. Bomower shall pot, without the express writtety conseant of Lendef, alter ar
amend the ground lease. If Borrower acquires fee title to the Property, the leasehokd and the fee title
shall not merge unless Lender agrees o the merger in writing, e .

10. Morigage Insurance, If Lender required Martgage Insurance as a condilion of making the
Loan, Borrower shall pay the premiums reguired tomaintain the Mertgage Insurancein sffect. if, forany .
reason, the Mortgage Insurance coverage required by Lender ceases to be avatable from themortgage -
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mertgage Insurance, Borrower shall pay the pramiums
required to oblain coverage substantially equivatent 1o the Mortgage Insurance previousty in effect, at _
a cost substantially equivalent to the cost 1o Borrower of the Mortgage Insurance praviously ineffeet, ..
from an alternate morigage insurer selected by Lender, If substantially equivalent Morigage Insurance |
coveraga is not available, Barmower shall continue to pay to Lender the amount of the separately.”
designatizd payments thatwere due when the insurance coverage coeased to be in effect. Lenderwillacespt,
use and retain these paymenis as a non-refundable loss reserve in llew of Mortgage insurance, Such loss:
teserve shall be nen-sefundable, netwithstanding the factthat the Loan Is uttimatety paid in fuiand Dendler
shall not be required o pay Bomower any interest or earings on such foss reserve. Lendar can
raqulre loss reserve payments ifMortgage Insurance coverage (in the amount ared g i bk o
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LORK #: 7112778365
requires} provided by &n insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mertgage Insurance. ifLender required
Mortgage Insurance as & condition of making the Loan and Borower was required to make separately

“designated payments toward the premiums for Morlgage Insurance, Borrower shall pay the premiums
* r@¢uired to maintain Morigage Insurancain effect, or toprovide anon-efundable loss reserve, until Lender’s
requirementfor Mortgage Insuranceends inaccordance withany written agreement hetween Barrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
- Settion 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
. _Miorigage Insurance reimburses Lender {or any entity that purchases the Nota) for certaln lossas itmay
_Iricurdf Borrower does not repay the Loan as agreed, Borrewer is not a party to the Morigage Insurance.
" Mérgage insurers evaluate their total risk on all such Insurance in forcs from time to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These
agreementsare gnterms and conditions thatare satisfactory to the mangage insurer and the other party
(or parties) to these agreements. These agresments may require the martgage insurer to make
payments lising any source of funds that the morigage insurer may have available {which may include
funds-obtained from Motgage Insurance premiums}.

As a result of these agreemants, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {of might ba characterized as) a partion of Borrower's payments for Morlgage Insurance,
in exchange for shating or modifying the mortgage insurer's risk, or reducing losses. [fsuch agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to'the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, 57 any other térms of the Loan. Such agesments will notincrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower 1o any refund.

(b} Any such agresmarits will not atfect the rights Borrower has - If any - with respect o the
Morigage Insurance under the Homeswners Protection Act of 1998 or any other law. These righta
may Includa the right to receive certain disclosures, 1o request and obtaln cancellation of the
Morigage Insurance, to have the Morigage Insurance terminated automatically, and/or to recalve
arefund of any Mortgage Insurance premiums thatwere uncarned atthe time of such cancellation
or termination. W

11, Asalgnment of Miscellaneous Proteads; Forfaltura, All Miscellaneous Proceeds are hersby
assigned to and shalt be paid to Lender;.

it the Property is damagad, such Miscellaneous Praceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically teasible and Lender's security is notlessened.
During such repair and restoration period, Lender shall havi the right to hold such Miscellancous
Proceeds untii Lender has had an opportunity to inspest-such Property to ensure the work has been
completed to Lender's satistaction, pravided thatsuch Inspection shall be undertaken pramptly. Lender
may pay for the repalrs and restoration in a single disbursemaent of In a series of progress payments
as the work is completed. Uniess an agreemant is made in wriling or Applicable Law raguires interest
1o be pald on such Miscellaneous Proceeds, Lender shall not be requiied to pay Botrower any Interest
of sarnings on such Miscellanecus Procesds. if the restoration.or fepair is not economically feasible or
Lender's security would be lassened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the ‘axcess, il-any; paid to Borrower. Such
Miscellanecus Proceeds shall be applied in the order provided for In Sectian. 2"

Inthe eventof atotel taking, destruction, or less nvalue of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Do D

In the avent of a partial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immecdiately before the partial taking, destruction, orloss iri-value’is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borawar and Lender otherwise agreain writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscefianecus Praceeds.
multiplied by tha following fraction: (a) the total amount of the sums secured immagiately before the -
partialtaking, destruction, or loss In value divided by (b) the fair market value ofthe Propertyimmedialely
befare the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower, . F

in the event of a partial taking, destruction, or loss in value of the Property in which the faif market.-
value of the Propesty immediately before the partial taking, destruction, or loss in value is less thanthe ...+
amount of the sums secured immediately befera the partial taking, destruction, or koss in value; unleéss: "
Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be applied to the~
sums secured by this Security Instrument whethar or not the sums are then due. e

Ifthe Praperty is abandaned by Borrower, orif, after notice by Lenderio Borrewer thatthe Opposing
Party {as defined in the next sentence) offers to make an award to settie a claim for damages, Borower . .
falls to respond to Lender within 30 days after the date the notice is given, Londer j§ 3uthbrizet I ‘
and apply the Miscellaneous Proceeds efiher to restoration or repair i
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LOAN #: 7112778365
sectired by this Security instrument, whather or niot then due, "Opposing Party” means the third party
that owes Borrower Miscellanecus Proceeds or the party against whom Berrower has a right of action
in regard to Miscellanecus Proceads.

-.._  Borrower shall be in default If any action or proceeding, whether civil or criminal, Is begun that, in
-Lender's judgment, could reault in forfeiture of the Property of other material impalment of Lendet's
fitterest in the Praperty or rights under this Security Instrument. Borrower can cure such a default and,
if acteleration has occurred, reinstate as provided In Section 19, by eausing the action or proceeding
1o pe dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or otner
.material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
pracaeds ot any award of claim for damages that are attributabile to the impairment of Lender's interest
“In.the Proparty are hereby assigned and shall be paid to Lender.
" Al MisceBanecus Proceeds that are not applied to restoration or repair of the Property shall be
applledin the order provided for in Section 2.

12. Borrower Noi Released; Forbearance By Lender Not a Walver. Extension of the tima for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lenderto Borrower of any Successor in Interest of Borrower shall not operate to release the lability of
Borrower of ariy Successors in Interest of Borrower. Lender shall not be required o commence
proceedings agalnst any Successor in Interest of Borrower or to refuse to axtend time for payment of
otherwise modify amortization ofthe sums secured by this Securily Instrumentby raasonofany demand
mads by the criginal Berfoweér or any Successars in Interest of Bomower. Any forbearance by Lender
in exercising any tight o remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amaunts less than the amount then
due, shall net be a'walverof ot praciude the exercise of any right ar remedy.

13. Jolntand Severat Liabllity; Go-signers; Succasacrs and Aasigns Bound. Borrower covenants
and agraes that Borrower’s-chligations and fishility shali be joint and several. However, any Borrower
who co-signs this Security.Instrument biif does not execute the Note (a "co-signar’): (a} is co-slgning
this Security Instrument onlyt6 mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instriment; (b} is not personally cbligated to pay the sums sacured by
this Security Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend,
medify, forbear or make any accommodations with-fegard to the terms of this Security Instrument or
the Note without the co-signer's consent, =~ .~

Subject to the provisions of Section 18, any Successor in inierest of Borower who assumes
Borrower's obligations under this Security Instrumentin writing, and is apptoved by Lender, shall olotain
all of Botrower's rights and benefits under this Security Instrument, Borrower shall notbe released from
Borrower’s obiligations and liability under this Sécurity Instrumentunless Lender agrees to such release
in writing. The covenants and agreements of this Security natriment shall bind {except as provided in
Section 20) and benefit the successors and assigns.of Lender. & =

14, Loan Charges. Lender may charge Borrower fees for services perfanmed in connection with
Barrowar's default, for the purpose of protecting Lenders interestin the Property and rights under this
Security Instrument, including, butnatlimited to, atterneys' fees, property nspection and valuation fees.
In regard to any other fees, the absence of express authority in-this Security Instrument lo charge a
specific fee 1o Borrower shall not be construad as a prohibition on the charging of such fee, Lender may
not charge fees that are expressly prohibited by this Security Instrument ok by Applicable Law,

It the Loan is subject to a law which sets maximum loan charges, and thatlaw is finally interpreted
sothatthe interest or other lnan charges collected or to be collected inGonnectionwith the Loan oxcead
the permitted limits, then: (a) any such loan charge shall bereduced by the amountnecessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceedsd
permitied limits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Note or by making a diract payment to Borrower, i arefund reduces principal,
the reduction will be treated as & partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Note), Borrower's acceptance of any such refund made
by diract payment to Barrower will constitute a waiver of any right of action Borrowar might have arising
out of such overcharge. -

15. Notices. Al natices given by Borrower o Lender in connection with this Secu"rity:'lnstru"mmt'm_ust "
be in writing. Any notice to Bomower in connection with this Security instrument shall be deemiod totave -
been given to Borrower when mailed by first class mail or when aclually delivered to Borower's notice:

address if sent by other means. Motice to any one Bomower shall constitute nolice o all Borrowers uriless

Applicable Law expressly requires otherwise. The notice acldress shall be the Proparty Address.unlass ' o
Bomower has designated a substitute notice address by notice 1o Lender. Borawer shall promptly natify -
Lender of Borrower's change of address, If Lender specifies a procedure for reporing Borower's change -~

of address, then Borrower shall only report a change of address through that specified procedure. There

may be only one designated notice address under this Security Instrument at any one time. Any notice to-~ '
herein ™.

Lender shall be given by delivering it or by mailing it by first class mail to Lender's address gtate

unless Lender has designated another address by notice to Borrower. Any notice "\ﬁ eitionfw

Security Instrurment shall not be deemed to have been given to Lender untiia %‘—’9 @7l
‘, i 0 '

X
o
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LOAN #1 7112778365
lfany notice required by this Security Instrument s akso required under Applicable Law, the Applicabile Law
requirement will salisfy the comesponding requirement under this Security instrument.

16. Gaverning Law; Sevaerability; Rules of Construction. This Security Instrument shall be
“-governed by federal law and the law of the jurisdiction in which the Property is lecated. All rights and

‘obligations contained in this Security Instrument are subject to any requirements and fimitations of

Applicable Law. Applicable Law might explicifly or implicitly allow the parties io agree by contract of it

might be silent, but such silence shall notbe construed as a prohibition against agreement by contract.
_-in the event that any provision or clause of this Security Instrumant or the Nete confiicts with Applicable
" Law, such cenfiict shall not affect other provisions of this Security Instrumant or the Note which can be
" given effect without the cenflicting provision,
-~ Asused.in:this Security Instrument: {a) words of the masculine gender shall mean and include
- ~Corresponding neuter words or words of the feminine gender; {b) werds in the singular shallmean and
inclucle the plural and vice versa; and (c) the word “may” gives sole discretion witheul any obligation
ta take any action:.

17. Boirower's Copy. Bomower shall be given one copy ofthe Note and of this Security Instrumenl.

18 ‘Tranafer of the Property or 2 Beneficial Interest in Borrower. As used in.this Section 18,
"Intarest in the Froperty” means any legal or beneficial interest in the Property, including, but not imited
1o, those beneficialinterests transferred In & bond for deed, contract for deed, installment sales contract
or escrow agreement, theintent afwhich is the transfer of title by Borrower at a future date toa purchaset.

If all or any part of the Property or any interest in the Property is sold or fransferred (or i Borrower is nat
a natural person and a beneficialinterest in Borrower is sold or ransferred} without Lender's pior written
consent, Lender may require immediate payment in full of all sums secured by this Securily Instrument.
However, this option:shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exetcises this option, Lénder shall give Borrower notice of acceleration. The notice shall
provide a period of not less.than. 30 days from the date the nofice is given in accordance with Seclion
15 within which Borrower must pay aksums secured by this Security Instrument. If Borrower fatls to pay
these sums prior to the expiration of this petiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Berrower.

19. Borrower's Right to Reinstale Afier Acceleration. If Borrower meets certain conditions,
Borrawer shall have the right to have enforcement of this Security Instrument discontinued at any time
pricr to the earliest of: (a) five days betote sale of the Property pursuant to any power of sala contained
in this Security Instrument; {b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrusnent and the Note asif no acceleration had occurred: (b)¢ures any default of any other covenants
of agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited 1o, reasonable attorneys’ fees, property inspaction and valyation fees, and other fees incurred
for the purpose of protecting Lender's interest in the Froperty and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably.require o assure that Lender’s interest in the
Property and rights under this Security Instrument, and Barrower's pbligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may.require thal Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selécted by Lender: (a) cash;
{b) money order; {c) certified chack, bank check, treasurer's check or cashlet’s check, provided any
such checkis drawn upon an institution whose deposits are Insured by afedaratagency, instrumaentality
or entity; or (d) Electranic Funds Transfer. Upon reinstatemant by Bomrower, this' Security Instrument
and obligations sacurad hereby shall remain fully effective as if no acceleration had cccurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18 s

20. Sale of Note; Change of Loan Servieot; Notice of Grievance. The Note or a;p_a'rtiai interest
in the Note {together with this Security Instrument) can be sold one ar mers times without prior notice
to Borrower. A sale might result in & change in the entity {known as the "Loan Servicer'} that collects
Pariodic Payments due under the Note and thils Security Instrument and performs other marigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might

e one or more changes of the L.oan Servicer unrelated to a sale of the Note. ifthere is'a change ofthe

Loan Servicer, Borrower will be given written notice of the change which will state the Harmie and address
of the new Loan Servicer, the address to which payments should be made and any other Information

RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and therediter the

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan sehvicing

chligationa to Borrower will remain with the Lean Servicer or be transterred to a successor Loan Se"rv!cgr e i

and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser..

Neither Bomower nor Lender may commence, join, or be joined to any judicial action {as either an ’

individuallitigant or the member of a class) that arises from the ather party’s actions pursuant o this Security

Instrument or that alleges that the other party has breached any provision of, or any duty cwed by reason.

of, this Security Instrument, until such Borrower of Lender has notified the other party (with sych not
in compliance with the requirements of Section 15) of such alleged hreach and/affortled the olhg
hereto a reasonablepericd after the giving of such natice to tekecomractive g | ’ bl LA
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LOAN #1 7112778365

a time period which must elapse before certain action can be taken, that ime period wil be deemed to be
reasonabie for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bomower pursuant to Section 22 and the notice of acceleration given to Bomower pursuant to Section 18
“ghall be deamed to satisfy the hotice and opportunity totake corrective action provisions of this Section 20,
“.. .21, Hezardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
sulbstances defined as toxic oF hazardous substances, poliutants, orwastes by Environmental Law and the

following substances: gasoline, kerosene, cttier lammable or toxic petroleum products, toxic pesticides

~“and herbickdes, volatilesolvents, materials cantaining asbestos of formaldehyds, and radioactive materials;
-{b “Environmental Law” means foderal lews and laws of the jurisdiction where the Proparty ks located that
relate-to health, safety or environmental protection; (¢} “Environmantai Cleanup” includes any response
“action, remediial action, of remaval action, as defined in Environmertal Law; and (d) an “Environmental
Gondition" means a condition thal can cause, contribule to, arotherwise trigger an Envifonmental Gleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, o release of any Hazardous
Substancés, of threaten to relsase any Hazardous Substances, on or in the Property. Borrower shali not
do, noT allow aryoneelse ta do, anything affecting the Property {a) that s in viclation of any Emrenmental
Law, {5} which creates ari Environmental Gongdition, or (¢} which, dua to the presence, use, or release of
aHazardous Subsiance, creates a condition that adversety affects the vaiue of the Property. The preceding
two sentences shall.riot apply to the presence, use, or storage on the Froperty of small quantities of
Hazardous Substances thet are generally recognized to be appropriate to notmal residential uses and 1o
malntenance of the Property {inciuding. but not limited to, hazardous substances in consumer products),

Bosiower shall promptly give Lender wiitten notice of {2} any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and
any Hazardous Substarice or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Conditiow; Ineluding but net limited to, any spilling, leaking, discharge, release or threat
of release ofany Hazardous Substance, and (¢} any condition caused by the presence, use or release
of & Hazardous Substance which_adversely affects the value of the Property. if Borrower learns, or is
notified by any governmental or regulatory authority, or any private pany, that any remaval or other
remecdiation of any Hazardous Substance affecting the Propesty Is necessary, Borrower shall promptly
take al} necessary remadial actions inaccordance with Envisonmental Law, Nathing hetein shalicreate
any obligation on Lender for an Envirorimental Cleanup.

NON-UNIFORM COVENANTS. Borrowaer arid Lender further covenant and agree as follows.

22. Acceleration; Remadies. Lender shatl give notice to Borrowsr prior to acceleration
following Borrower's breach of any cavenant or agreemant In this Security tnstrument (but not
prior to accelatation under Sectlon 18 unlugs Applicable Law provides otherwise). The notlce
shall specify: (a) the default; (b} the action required to cure the default; (¢) & date, not lesa than
30 days from the date the notice is glven to Borrower, t_ary--vi':hlé:h the defauit must be cured; and
{d} that faflure to cure the default on or before the date spacifed In the notice may result In
acceleration of the sums securad by this Security Instrument and sale of the Property al public
auction at a date net less then 120 daya in the future. The noticd shall further Inform Borrower of
the rightio reinstate after acceleration, the rightto bring a couit action to asseri the non-gxiatence
of a defaull or any other defensa of Borrowar to acceleration and gale, and any other matlers
required to be Included In the notlce by Applicable Law. Ifthe default Is not cured on or before
the date specified in the notice, Lender at e option, may reguire immediate payment In full of nll
sums socured by this Sscurity Instrument without further demiand and may Invoke the powsr of
salo and/for any other remedies permitied by Applicable Law. Lendsr shafl be eniitfed fo collact
all expenses Incurred in pursuing the remadies provided in this Section 22, including, but not
limited to, reasonable attorneys' tees and costs of Hlle ovidence. . - v

If Lender invokes the power of sale, Lender shall give wiitten notice.to Trustee of the occumrence
of an avent of default and of Lender's election 1o cause the Property to be sold, Trustes arid Lender
shall taka such action regarding notice of sale and shail give such natices tn Borrower and to other
persons as Applicable Law may require. Afier the time required by Applicable Law and after
publication of the notice of sale, Trustes, without demand on Borrower, shall self the Property at
publle auctionto the highest bidder atthe time and place and under the terms designated in the notice
of sale in one or more parcets and In any order Trustee determines. Trustee may-postpone ‘sale-of -

the Property for a parlod or periods permittad by Applicable Law by public announcemantatthetime

and place fixed in the notice of aale. Lender or s deaignes may purchase the Proparty at any sale.’
Trustes shall dellver 1o the purchaser Trustes’s deed conveylihg the Properly without any

covenantorwarranty, expressed of implied. The recitale in the Trustee's deed shall be primafacie. .~

evidence of the truth of the statements made therein, Trustss shall apply the proceads of the dale’

In the following order: (a) to all expenaes of the aale, including, but not limited to, reasonable. '.

Trustee's and altorneys’ fees; (b) to all sums ascured by this Security Inatrument; and (c) any

axcess to the person or persons legally entifled 1o i or to the clerk of the superior court of the
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LOAR #: 7112778365
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warmranty to the person or persons legally entitled to it. Such person or persons shall pay any
recardation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
“"a siieeessor trustes to any Trustee appolnted hereunder wha has ceased to act. Without conveyance
of the Property, the successor trustee shall succead to all the titie, power and duties conferred upon
Trustee herein and by Applicable Law.
* .25. Use of Property. The Property is not used principaly for agricultural purposes.
.~ 26, Atterneys’ Fees. Lender shali be entitled to recover its reasonabla attomeys’ fees and costs
In-any. action:or proceeding to construe or enforce any term of this Security Instrument. The term
~“aitcmays’ fees,” whenaver used in this Security Instrument, shall include without limitation attorneys’
~-fees incutred by.Lender in any bankruptey proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFCRCEABLE
UNDER WASHINGTON LAW.
BY-SIGNING BELOW, Borrower accepts and agrees e the terms and covepag
Security Instrument.and in any Rider executed by-Borrower ang recorded 4

/

s pontained in this

State of WASHINGTON unty of SKAGIT 881

On this day personally appesred hefors me Jgmés Thuomas Gilson AND
Matisse Gilson to we known to be the individ party/parties described in
and who executed the within and foregoing ifistrument, and acknowledgad
that he/she/they signed the same 4% hisiHer/their free and veluntary act
and deed, for the uses and purguses ferein menticned.

GIVEN under my hand and officjal seal this _ day of

Potary Public in and for the State of
Washington, residing at’
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Washington Skagit

County of

.. STATEOF

On this _17 Yy or __June _ADAA/2011

< . " before me, the undersigned, » Notary Public in and for
' Washington

“_ " the State of
T _'n_hn'ly commissioned and sworn persopally appeared

._Ja__uie's'_ ~Thomas Gilson

-"'tﬁ me ﬁn&'wn to be the individua) who execnted the

l'oregdi.;;é_iq:i,_rn menit for._ him seif and

ay attarney in fact of _Matisse Gilsom

he signed and

also therein dé:scri'l_.::e_q . and::i!:i:ﬁgowkdged to me that
sealed the instrument a3, - his voluntary act and deed
and as the free and voluntary a_ct'andjléei of said Matisse Gilson

for the nses and pu'rpose"sﬂjth'e"rcin mentioned, and on oath stated

that the pawer of a_ﬁorney awthorizing the execution

of this instrument has not been rev_nkea'a_nd that the said

Matisse Gilson T is naw living

WITNESS my hand and official seal hereto affixed

the day and year in this certificate above written,

./"':’1 :
-"//‘ . :I:
Notary Public in and for the state of Washingtonﬂ

residing at La Conner

My Commission Expires 6/28/12 -

ANKELIESE MARIA FARRELL
STATE OF WASHINGTON

NOTARY --e-- PUBLIC
My Corwmsaiog Expires 6.28-2012
v

ol k<ruet

WA / ORT 15 Acknowledgement by Self and as Attorney in Fact.

PLEASE PLACE NOTARY STAMP/SEAL ABOVE THIS LINE
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- LOAN #: 7112778365
Exhibit A

“DRACE 2, OF CITY OF ANACORTES SHORT PLAT NO. AE-91-004, APPROVED NOVEMBER
10, 1993, “RECORDED NOVEMBER 11, 1993 IN VOLUME 11, FAGES 14 AND 15 OF
SHORT-.PLAT, URPER AUDITOR'E FILE NO. 9311120002, AND RAMEHDED BY
"RFFIDAVIT OF CORRECTION" RECORDED NOVEMBER 22, 1993, UNDER AUDITOR'S
FILE NO. 9311220076, RECORDS OF BEAGIT COUNTY, WASHINGTON, BEING A
PORTION OF BLOCK 21§, “MAP OF THE CTITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTONK, " AS FER FLAT RECORDED IN VOLUME 2 OP PLATS, PAGE 4, RECORDS
OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CITY OF ANACORTES, COUNTY op

SKAGIT, STATE OF WASHINGION.

GDEXA QoL

HR

207110

e
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LOAN #: 7112778365
CASE #: #46-46-6-0695078
s 1001643-0100018684-9

"~ VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

 NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR TS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
16TH day of Jung, 2011, and is incorporated into and shall bs deemed
to amend and supplementthe Mortgage, Deed of Trustor Deed to Secure Debt (herein
"Security Instrument”} dated of even date herewith, given by the undersigned (herein
"Borrower”) fo secure Borrower's Note 10 Bawk OF THE PACIFIC, A CORPORATION

R (herein “Lender”)
and covering the Property described in the Security lnstrument and located at
2210 20th Place L e e

Anacortes, WA 98221

VA GUARANTEED LOAN COVENANT: In addiion to fhe covenants and agreements mede
in the Sacurity Instrurnent, Borrower and-Lender further covenant and agree as follows;

If the indebtadness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereot shall
Povemthe rights, dutiesand liabilittes of Borrower and Lender. Any provigions ofthe Security
hstrument or ottier instruments executad in connection with said indebtedness which are
inconsistent with said Title or Reguiations, including, but net limited to, the provision for
payment of any surm in connection with prepaymerit of the, secured indebiedness and the
provision that the Lender may accelerate payment of the sscured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such Instruments to sald Tile or Regulations.

LATE CHARGE: AtLender's option, and asallowed b¥ applicable statelaw, Borrower will pay
a “latacharge” not exceedingfour per centum (4%} of theoverdue payment when paid more
thanfifteen %1 5) daysafter the duedatethereofto covertheexira expenseinvoived inhandiing
delincuent payments, but such "late charge” shall not be payableout éf the procesds of any
sale made to satisfy the indebtedness secured hereby, uniess. such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses sécured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
fullamountwithin 50daysfromithe datethatthis lnan would normallybecomeeligiblefor such
geuaranty cammitted upon by the DepartmentofVeterans Affairs under the provisions of Title
of the U.S. Coda “Veterans Benefits,” the Mortggee may deciare the indebtedness
hereby secured at once due and payable and may foreclose immediately or may exercise
any other rights hereunder or take any other proper action as by law provided. - -

TRANSFER OF THE PROPERTY: This loan may be declared immediatsly due and .
payable upon transfer of the property securing such loan to any transferee, unlessthe -

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code. o

An authorized transfer (“assumption”) of the property shall also be subjectto additional
covenants and agresments as set forth below: R

{a) ASSUMPTION FUNDING FEE: Afee e%:;al o one-half of 1 percent (50%) of the'
balance of this 16an as of e daté of transfer of the property shall be payable at the time o
transfer to the loan holder or its authorized agent, as frustee for the Departprient of Yate/p

Vi

Affairs. If the assumer fails to pay this fee at the time of transfer, the fae 8iT

bz Il

iy

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Online Docurnente, Inc. Page 1 of 2

I
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5 LOAR #: 7112778365
addjtional debtto that already secured by thisinstrurnent, shall bearintersst atthe rate herein
~Previded, and, at the option of the payee of the indebtedness heveby secured or any

o _transferee thereof, shall be immediately due and ggyable. This fee is automatically waived

“ I the aissurner is exempt under the provisions of 38 U.S.C. 3729 (c).
-~ ~(b) ASSUMPTION_PROCESSING CHARGE: Upon application for approval to allow
._-@ssumphon of this loan, a processing fee may be charged by the loan hokler or its authorized
agent for determining the creditworthiness of the assurner and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not excesd the maximum established by the Department of Veterans Affairs for
a loan to which. Section 3714 of Chapter 37, Title 38, United States Code applies.

(c} ASSUMPTION INDEMNITY LIABILITY: If this obli?ation is assumed, then the
assumer hereby agraes Io assume all of the obligations of the veteran under the terms
of the instruments creating and securing the ioan. The assumer further agrees to
indemnify the Department of Veterans Affalrs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WH“ERI_E,OF, "Bb_rrowar(s) haﬁ executgd this VA Gunrs
Assumption Policy Rider. -~ .~ o ‘ )

fnided Loan and

r

(Seal)

{Seal)

VA GUARANTEED LOAN AND ASSUNPTION POLICY RIDER R R
Oniine Documents, ina. Page 2 of 2 Tt oPETSASR 11TR
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