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Grantor(s):
1. HAINES, JOSEPH T

Grantee(s)
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2. CHICAGO TITLE COMPANY Trustee

Legal Description: Loi(s) 3 SKAG\T COUNTY SHORT PLAT NO. 89-0001
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Assessors Tax Parcel ID# 360323 3-001-0300, 360323-3-001-0200 AND
360323-3-001-0400: TAX ACCT NOS E"! 15552, P115553, AND P118203

THIS DEED OF TRUST is dated June 16 2011 among JOSEPH T. HAINES; As his separate
estate ("Grantor"); BANK OF THE PACIFIC , whose’ mailmg address is BELLINGHAM BRANCH,
100 GRAND AVENUE, BELLINGHAM, WA 98225 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and CHICAGO. TITLE COMPANY, whose mailing address is
425 COMMERCIAL, MOUNT VERNON, WA 98273 (referred tn below as "Trustee").
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CONVEYANGE AMD GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of ‘entry and: pessession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following ‘described real property, tegethar with all existing or subsequenily erected or affixed buildings,
lmprgvement__s and-fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock.in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propierty; including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocateq.iﬁ'__S!({\GIT? County, State of Washington:

Lot 3, SKAGIT-COUNTY SHORT PLAT NO. 99-0001, approved June 21, 1999 and
recorded June 22, 1999 under Auditor's File No. 9906220015, in Volume 14 of Short
Plats, pages 33 and 34, records of Skagit County, Washington.

Situated'in Skagit County, Washington.

The Real Property or"its-"é_dd'ress is commonly known as 16595 WOOD RD, BOW, WA 98237,
The Real Property tax identification number is 360323-3-001-0300, 360323-3-001-0200 AND
360323-3-001 0400 “TAX ACCT NOS. P115552, P115553, AND P118203.

REVOLVING LINE OF CREDlT g hls Deed of Trust secures the Indebtedness including, without limitation, a revelving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreament and the line of credit has not been terminated,
suspended or cancelled; tha-Credit Agresémenit:allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total cutstanding balance owing at any one time, not
including finance charges on such balance. at a fixed or variable rate or sum as provided in the Gredit Agreement, any
temporary overages, other charges,‘and-any amounts expended or advanced as provided in either the Indsbtedness
paragraph or this paragraph, shall Aot eéxceed the‘Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deod of Trust'secures the balance cutstanding under the Credit Agreament from time to
tims from zero up to the Credit Limit as pro\ﬂded in_the Credit Agreemant and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently feadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown: or zerp, A zero balance does not terminata the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. .

Grantor hereby assigns as sacurity to Lender. alt of_Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfocted:and choate upon the recording of this Deed of Trust. |.ender granis to
Grantor a license to collect the Rents and proﬂts’.--‘ which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or'papt of the Indebtedness. In addition, Granter grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT.OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED GF TRUST ES GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise prowdad in {h\s Deﬁd &, Trust, Grantor shalt pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust ard the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor. agrees thst Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Derault Grantor gy (1) remain in possession and
control of the Property; (2) use, operate or manage the Property:“and (3) gollect*the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaylt). The following provisions
relate to the use of the Property or to other limitations on the Propemr The Real Froperty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . A

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance no__r. corrimit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the. generality of the
faregeing, Grantor will not remove, or grant to any other party the right to remove, any timker,, rninerals {ineluding
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior wntten cansent

Removal of Improvements. Grantor shall hot demalish or remove any Improvements ‘from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wrth Improvements of at least
equal value, T

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F'ropeny at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

campliance by all agents, tenants or other persons or entities of every nature whatsoever whe Fent,, lease’.of:
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now. st hergafter -
in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantqr may ¢ontest

in good faith any such law, ordinance, or regulation and withhold compliance during any procesding, induding_.--ﬁs.

appropriate appeals, so leng as Grantor has notified Lender in writing prior to deoing so and so long as,. in.Lendar's
sale opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequat
security or a surety bond, reascnabiy satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandeon ar leave unattended the Property. Grantor shall de all othef.

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are‘-'_-u i

reasonably necessary 1o protect and preserve the Property. .
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable 'a_!_ls-’:‘
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< sums securéd by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document eyidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
:Property. A’"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether lpgal; beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sals
cohtract ‘land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-aption
contract,.or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, of:By any-other method of conveyance of an interest in the Real Property. However, this option shall not be
exarclsed by Lender i such exercise is prohibited by federal law or by Washington law.

TAXES® AND L!ENS The followmg pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust; ;

Payment. Gra__nfbr _shél} i:ay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including watér and sewer), fines and impositions levied against or on account of the Property, and shall
pay when:due &IV ¢laims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referrsd to
below, and except as otherw'lse provided in this Deed of Trust.

Right to Contest, Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgatlon to.pay, so fong as Lender's interest in the Property is not jecpardized. |f a lien arises or
is filed as a result'of nenpayment; Grantor shall within fiftesen (15) days after the lien arises or, if a lien is filed,
within fiteen (15) days after Grantot has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or 4 sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien_plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ‘or alé: underthe lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmant before ‘enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumlshed in the contest proceedings.

Evidence of Payment. Grantdr shall up@n- démand furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize-tlé appropriate governmental official to deliver to Lender at any time a written
statement of the faxes and assessmems agamst the Praperty.

Notlce of Construction. Grantor shall noﬁfy Lender at least fifteon (13) days before any work is commenced, any
services are furnished, or any materials ‘are ‘supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sahs‘ractnry to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg provlSIDrls relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain-policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable value covering all Improvements on the Real
Property in an amount sufficient to avold application of. any cmnsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and ||ab_|||ty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender, Granter, upon request of Lender, will deliver to Lender
from time to time the policies or centificates of insurance'in form satisfactory to Lender, including stipulations that
coverages will nat be cancellad or diminished without afleast thirty {(30Ydays prior written neotice o Lender. Each
insurance policy also shall include an endorsement providifig that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other.gerson;, Should the Real Property be located in
ah area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance; if:available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area,for the raxXimum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the praperty sécuring the loan, up ta the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requrred by ‘Lender, and to maintain such
insurance for the term of the lcan.

Application of Proceeds. Grantor shall promptly notify Lender of any |OSS of damage to the Property. Lender may
make proof of loss if Grantar fails to do so within fiteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain, the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien ‘affecting the Property, or the restoration
and repair of the Property, |f Lender elects to apply the proceeds to resteration and.repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to “Lafder. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantar from the progeeds far the Ffeasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds-which have not baen
disbursed within 180 days after their receipt and which Lender has not committed. to the repair of restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed ‘of ‘Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, - if-Lender holds
any proceads after payment in full of the Indebtedness, such proceeds shall be paid W|thout mtarest to Grantor as
Grantor's interests may appear. :

Compliance with Existing Indebtedness, During the period in which any Existing lndebtedness dascrlbad below is
in effect, compliance with the insurance provisions contained in the instrument evidenting. sueh Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Frust: to-the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requnrement if any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that pertion of the proceeds not payable to the holder of the Existing Indebtednass i .

LENDER'S EXPENDITURES. |[f Grantor fails (A} to keep the Property free of all taxes, liens, seounty Interests."
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make. répairsitc:the -
Property or to comply with any obligation to maintain Existing Indebiedness In good standing as requirad. Below, then.

Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the

Property, then Lender on Granter's behalf may, but is not required to, take any action that l.ender beliéves t¢' be’;

appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bsar; -
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of .

repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be ..~

payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable' "

with any installment payments to becorme due during either (1) the term of any applicable insurance policy; or (2) t_heﬁ_--‘”"

remaining term of the Credit Agreement: or (C) be treated as a balloon payment which will be due and payable at the

WM

Skagit County Auditor
6/21/2011 Page 3 of 8 3:19PM




N DEED QF TRUST
‘Loan No: 110323601 (Continued) Page 4

- Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this_paragraph: shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default.: Any such action by Lender shail not be construed as curing the default so as to bar Lender from any
::rernedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed
of, Trust

“Title. Grantor warrants that: (a) Granter holds good and marketabie titie of record to the Property in fee simple,
free and_clegr of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedress saction below or in any tile insurance policy, title rapart, or final title opinion issued in favor
of, ‘and accepted by.“Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to éxecyte and deliver this Deed of Trust to Lender.

Defense of Title. .Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the
title to the Property: against the lawful claims of all persons. In the event any action or proceeding is commenced
that questmns Granter's tltla or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expenss. “Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, gr' cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such par‘tlmpatlon -

Compliance With Laws. Grahtor- warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws ordlnances and regulations of governmental authorities.

Survival of Promises. ! AII promisés, agreements, and statements Granter has made in this Deed of Trust shall
survive the execution and-delivery of this:Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The ‘fdlléwiﬁg:.pfbvisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this'Deed of Trust-securing the indebtedness may be secondary and inferiar to the lien
securing payment of an existing-obligatioh. The existing obligation has a current principal balance of approximately
$133,483.47. Grantor expressliy coverants’and agrees to pay, of see to the payment of, the Existing
Indebtedness and to prevent any default.on such indebtedness, any default under the instruments evidencing such
indabtedness, or any default under any- secunty doouments for such indebtedness.

No Madification. Grantor shall not enter inte any’ agraement with the holder of any mortgage, deed of trust, or
other security agreement which hag:priority.-over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed witholt the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions rela'ﬂng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnatlon is filed, Granter shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may: be necessary:fo defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be éntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chéice-all'at*Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentaflon as may be requested by Lender from time to
time to permit such participation. . :

Application of Mot Proceeds. If all or any pant of the Property is ccmdernned by eminent demain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may.at its-élection require that all or any pattien of the
net proceeds of the award be applied to the Indebtedness or the repair. or. restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable’ costs expenses, and atterneys' fees
incurred by Trustee or Lender in cannection with the condemnailon ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES The following provisions relating
to governmental taxes, faes and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender, to peffect and continue Lender's lien aon
the Real Property. Grantor shall reimburse Lender for all taxes, as desgribed below,:together with all expenses
incurred in recerding, perfecting or continuing this Deed of Trust, incluging witheut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.;

Taxes. The following shall constitute taxes to which this section applles 1), a specifc tax upon this type of
Deed of Trust or upon all ar any pant of the Indsbledness secured by this-Osed of Trust, (2) a specific tax an
Grantor which Grantor is authorized or required to deduct fram payments on the Indébledness sacured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender ar the higlder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebledness cor_on payments of prlnmpal and
interest made by Grantor, L .

Subsequent Taxes. If any tax fo which this section applies is enacted subsequenl ta the data of this Deed of
Trust, this event shalt have the same effect as an Event of Default, and Lender miay exercisecany or all of its
available remedies for an Event of Default as provided below unless Grantor either (1).-pays'the tax before it
becames delinquent, or (2} contests the tax as provided above in the Taxes and Liens. Sectlon and dapusns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to th(s Dead of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall canstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform* Commermal Code:_
as amended from time to time. L

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lend&__r to ‘p_erfact
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust ih the.

real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall: reimburse:
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall riot;
remove, sever or detach the Personal Propery fram the Property, Upon default, Grantor shall assemble’any .

Perscnal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and /.~ .-
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the’ S

extent permitied by applicable law.
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‘?Ag.d.rg:'éses. The mailing addresses of Grantor {deblor) and Lender {secured party) from which information
# -conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Comm@rci_al Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay m-fact are a part of this Deed of Trust:

Furthar Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver or wlll tayse to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lendef, cause t& be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plates as Lender may deem approptiate, any and all such mortgages, deeds of trust, security deeds, security
agreaments; financing statements, continuation statements, instruments of further assurance, cerificates, and
other documeénts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete
perfect, continugé, or pfeserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and . (2) the liens and Secutity interests created by this Deed of Trust on the Property,
whether now cwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmhurse Lender for all costs and expenses incurred in connectien with the matters referred
to in this paragraph.™

Attorney-in-Fact, If Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name’of Grantst and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's aftornéy-in-facf‘for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may be’ necessary: of: desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph :

FULL PERFORMANCE. If Grantor pays al'the Indebtadness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon | Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shail execute and deliver to Grantor suitable statements of termination of any
finahcing statement on file ewdencmg Lendel’s security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, jf permitted by applicable law. The grantee In any reconveyance may be
described as the "person ar persons. fagally ertitied. thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfiliness 6f any such matters or facts.

EVENTS OF DEFAULT. Grantor will ba in-défault under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresghtation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does nect mee; the rfepaymanl terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lenders rights in the collateral. This can include, far example, failure to
maintain required insurance, waste or destruétive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of fitle or sale of the”dwalling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event ‘of Defaultt occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one or more of thie following rights and remedies:

Election of Remedies. All of Lenders rights and remedies -will ‘be cumulative and may be exercised alone or
together. An election by Lender to chaoose any one refedy will\nat bar Lender from using any other remedy, |f
Lender decides te spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affac:t Lender’s rlght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right af iﬁ, o_ptibn:tc': 'deélare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect ta all or any part of the Real Property the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall ha\ge the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full exteht provide’d tiy applicable law.

UCC Remedies. With respect to all ar any part of the Personal Propeuy. Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rants. Lender shall have the right, without notice to Grantor: o take possessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, ;and apply the net proceeds, over and
above Lender's cosis, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to. Lender. If the: Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-m-fact to sndorse: {hstruments received in
payment theraof in the name of Grantor and to negotiate the same and colleét-the pl’oceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations-for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may---éxercise--'its’- rights under this
subparagraph either in person, by agent, or through a receiver. t . :

Appoint Receiver. Lender shall have the right ta have a receiver appointed to take. possessmn of aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Propsity preceding or pending
fareclosure or sale, and o collgct the Rents from the Property and apply the proceeds, over-and abgve the cost of
the receivership, against the Indebledness. The receiver may serve without bond if perrittest by law. _ Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of.thé Froperiy-gxceeds the
indebledness by a substantial amount, Employment by Lender shall not disqualify a person. from sefving as a
recaver. i A

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is-Scld as provided
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantar, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon 1he demand ef
Lender, 5,

Other Remedies, Trustee or Lender shall have any other tight or remedy provided in this Deed of Trust ar the--"'“
Credit Agreement or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Pgrs'bpalk_' :
Property or of the time afier which any private sale or other intended disposition of the Personal Property-is to be”

made, Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposlt;on s

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Granter hereby waives any and all rights to have___---'”n

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any™
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""p:g_r.t. q:f the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sals on all or any portian of the Property.

Attornefysf Fees; Expenses. I Lender institutes any suit or action to enforce any of the terms of this Deed of
¢ Trust, Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorneys' fees at trial
-, and upon any-appeal. Whether ot not any court action is involved, and to the extent not prohibited by law, all
._'reasonable axpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
“imterést of therenforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at‘the ‘Credit Agreement rate from the date of the expenditure until repaid, Expenses covered by this
paragraph.include, without imitation, however subject to any limits under applicable law, Lender's attorneys' fees
and. Lender's" Iegal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to medify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining tile reports (including
foreclosure reports), surveyors' reports, and appraisal fees, tile insurance, and fees for the Trustee, to the extent
permitted by applicable lave. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Tﬁ_,-lsteé shalt have all of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating ta the powers and obligations of Trustee
(pursuant to Lender's instructipris) are part of this Deed of Trust;

Powers of Trustes. In adchtlon w all powers of Trustee arising as a matter of law, Trustee shail have the power to
take the following actions with réspect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat ‘of the Real Property, including the dedication of streets or ather rights o the
public; (b} join in grantihg any easement or creating any restriction on the Real Property: and (c) join in any
subordination or other agreement a"ffécting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tru"s'te'é--:_shall__r'ié.! .b'e obligated to notify any other party of a pending sale under any other
trust deed or lien, or of amy-actior ar-proceeding in which Granter, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actlon or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallf‘catlons reqmred for Trustee under applicable law, In addition to the rights
and remedies set forth above, ‘with- réspect'1o All or any part of the Property, the Trustee shall have the right to
foreclese by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accerdance with and to the full extent provided by applicable law,

Successor Trustee, Lender, at Lender's: DptIUn may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by:an/insttument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names:of the original Lender, Trustee, and Grantar, the boak and pags or
the Auditor's File Number where this Déed-of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Froperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law .. This procedure for substitution of Trustee shalf
govern to the exclusion of all other provisions for substitution.

NOTICES, Subject to applicable law, and except for notice requ;red ‘or allowed by law to be given in anather manner,
any notice required to be given under this Deed of Trust ingluding without limitation any notice of default and any
notica of sale shall be given in writing, and shall be sffective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if
mailed, when deposited in the United States mall, as first class;-certified or registered mail postage prepaid, directed to
the addresses shown neat the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for’ nptlces undet this Deed of Trust by giving formal
written notice to the other persoh or persons, spacifying that the purpese of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cument address.
Subject to applicable law, and except for notice required ar allowed. by law.to be given in another manner, if there is
more than one Grantor, any natice given by Lender to any Granter is deemed 1o be notlce gwen to all Grantors. It will
be Grantor's responsibility to tell the others of the notice fram Lender. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a; part of this. Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related: Dpcuments is 'Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effactive, ‘any shange or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or. Obllgaled by the change or
amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies“'bq_tWaen us whether individual,
Jeint, er class in nature, arising from this Dead of Trust or otherwise, including without limitation:contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assogiation in effect at the time the
claim is filed, upon request of either party, No act to take or dispose of any Property shall consiitite a waiver of
this arbltratlon agreement of be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of salé“under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights. re!atlng to personal
property, including taking or disposing of such property with or without judicial process pursuant to Articlé.9 of the
Uniform Gommercial Code. Any disputes, olaims, or contraversies concerning the lawfulness.or re.asonableness of
any act, or exercise of any right, sencerning any Property, including any claim to rescind, reform; or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that'no-arhitrator:shall
have the right or the power to enjoin of restrain any act of any party. Judgment upon any award rentered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, walver;,
laches, and similar dootrines which would otherwise be applicable in an action brought by a- party shall be -
applicabie in any arbitration proceeding, and the commencement of an arbitration proceeding shall-be.deemed the

commencement of an action for these purposes. The Federal Arbitration Act shall apply to the- canstructlon,_‘..""'

Interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are r\ot to be
used to interpret or define the provisions of this Deed of Trust. S

Merger. There shall be ho merger of the interest or estate created by this Deed of Trust with any other |nterest or

estate in the Proparty at any time held by or for the benefit of Lender in any capacity, without the written consem;.'“

of Lender. .
Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent r'iinf'”
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""p.;gmn_:bied by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.

This Deed of Trust has been accepted by Lender in the State of Washington,

No Walyer by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
: unless Lender does so in writing. The fact that Lender deiays or omits t¢ exercise any right will not mean that
-, Lendeér has given up that right. {f Lender does agree in writing to give up one of Lender's rights, that doas not
.. maan Grantdr will not have to comply with the other provisions of this Deed of Trust. Gramtor also understands
“that'if Lender:does consent to a request, that doss not mean that Granter will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of ‘Grantor's ‘requests. that does not mean Lendar will be required to consent te any of Grantor's future
requests. Grantor waIVBS presentment, demand for payment, protest, and notice of dishenor.

Severability, I as court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest ofthe brdvisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall e binding upon and inure to the benefit of the paries, their successors and assigns, If
ownership of the Property-‘becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's-8ugcessors With reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withoutreleasing Grantprfrom the obligations of this Deed of Trust or fability under the Indebtedness.

Time is of the Essence, ""I_'.i'rr'ie is of-;hé assence in the performance of this Deed of Trust.

Waivae Jury. All partie% to this Dead-of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought h’y any party against any other party.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shafl have the: 'Folluwmg meanings when used in this Deed of Trust:

Beneficiary. The word "Benef’mary" means BANK OF THE PACIFIC , and its successors and assigns,

Borrower. The word "Barrower” maans JQSEPH T. HAINES and includes all co-sighers and co-rmakers sighing the
Credit Agresment and all their successars and assugns

Credit ?reament The words "Credit Agreement” mean the credit agreement dated June 16, 2011, with credit
limit of $32,000,00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substititions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' *mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty |nterest pravisions relating to the Personal Property and
Rents. ;

Event of Default. The words "Event of Default" meah any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness, The words "Existing Indebtedness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor, The word "Granter” means JOSEPH T, HAINES

Improvements. The ward "lmprovements” means alt emstmg and future improvernents, buildings, struciures,
mobile homes affixed on the Real Preperty, facilities, addltlons replacemants and other construction on the Real
Property. s :

Indebtedness, The word "Indebtedness’ means all principal[; idtsrest, and -{cither amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit”Agreement-or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, logather with mterest on such amounts as
provided in this Deed of Trust. :

Lender. The word "Lender" means BAMK COF THE PACIFIC | its succes'sof's and aséighs. The words "successors
or assigns” mean any person or company that acquires any interest in the:, Credit Agreémeht

Personal Property. The words "Personal Property" mean all equipment, f‘xtures and nther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, pans, and additions to, alf replacements of, and all substitutiors for, any of such
property; and together with all issues and profits thereon and proceeds {including wnhout lfm|tat|on all insurance
procéeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The weords "Real Property" mean the real property, interests and rlghts. as further descrlbed in this
Daed of Trust.

Related Documents, The words "Related Documents” mean all promissory nates cred|t agreements loan
agreements, security agreements, mortgages, deeds of frust, security deeds, collateral mertgages. And.all other
instruments, agreements and documents, whether now or hereafier existing, executed in gotfihedtion wuth_the
indebtedness; provided, that guaranties and environmental indemnity agreements are not "Ralated Documerlts and
are not secured by this Deed of Trust. 3 :

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royaltles pmﬁts. and:-__
other benefits derived from the Property. S

Trustee. The word "Trustee" means CHICAGQ TITLE COMPANY, whose mailing address is 425 GOMMERCIAL A

MOUNT YERNON, WA 98273 and any substitute or successor trustees.

LT Ay

Skag t County Aud
itor
6/21/2011 Page 7 of 8 3:19p
19PM




L DEED OF TRUST
- ‘Loan No: 110323601 (Continued) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
‘AGREES TO ITS TERMS.

GRANTOR

JOSEFH T AAINES -

Y ¥ e B}
STATE OF W&S l“”\‘j!"“” ) ‘\‘S.w"-. PUBLIC .-"-?S
B L ) SS \‘:__l_'\y [ ‘)‘o‘ ’\rL.. &0 \‘:.

COUNTY OF 6 t(’&j:-{_ .

: ""*’-'/tﬂﬂ"
On this day before me, the underSIgned Notary Public, personally appeared JOSEPH T. HAINES, As his separate
property, perschally known to’me or proved to me on the basis qf satisfactory evidence to be the individual described in
and who executed the Deed of Trust, and acknowledged tha@r she signed the Deed of Trust a@or her free and
voluntary act and deed. for the uses :and purposes therein mentioned.

Given ynder my hand and official seal’ ihts C- day of u Licgre L2010

By Ma@@%u C(S" : Residing at Sedvo Wecile.y

—
Notary Public in and for the State of ¥ /1 WA' S My commission expires /0/5‘:/‘90/}

REQUEST FOR FULL RECONVEYANCE
To: " Trustee !

The undersigned is the tegal owner and holder of all |ndebtedness securad by this Deed of Trust. You are hereby
requested, upan payment of all sums owing to you, to reconvey without: warranty to the persans entitled thereto, the
right, titte and interest now held by you under the Deed of. Trust

Date: Beneficiary:
. By:
Its:

LASER PRO Lending, Ver. 5.56.00.005 Copr. Harland Financial Soiutions, Inc:1997, 2011, Al Rights Reserved. -
WA c\CFNCFILPL\GO1.FC TR-21272 PR-102
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