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DEFINITIONS
‘Words used in muliiple sections of this document are defined below and other words are defined in Sections
3, L1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) “Security Instrament” means this document, which is dated June 13, 201-1:_; o
together with all Riders to this document.

(B) “Borrewer” is Ruby J. Knapp, A Single Person

Bomower is the trustor under this Security Instrument.
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~(C}. “Leader” is Sterling Savings Bank .
Lender is 4'a Washington corporation organized
and existing tinder the laws of the State of Washington , Lendet’s address is
510 W Rlvarslde Ave, Suite 205, Spokane, WA 99201

(D} “Trostee? is'l_..and Title of Skagit Caunty

(E) “MERS” {5 Mangage Clectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary nnder
this Security Instroment. MERS is arganized and existing under the laws of Delaware, and has an address
and telephone nuniber of P o Box 2026, Flint, M 48501-2026, tcl. (888) 679-MERS.

sory note signéd by Botrower and dated June 13, 2011
The Note states that Bormwer owes Lcnd.cr Ong Hundred Sixty Thousand and nof100

¢ Doltars (U.S. $160,000,00 ) plus interest.
Borrower has promised to pay t‘ms debt in regu]ar Permdlc Payments and to pay the debt in full nat later than
July 01, 2041 . :

(G} “Property” means the property that ls descnhed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by. lhe Mote, plus interest; any prepayment charges and late charges
due under the Note, and all sums due under thi Sccurity I.nstrument. p]us interest.

() “Riders™ means all Riders to this Security Insmlmem Lhal are: executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: .~

D Adjustable Rate Rider D Condominium"Ric.lcr“ G _' : EI Second Home Rider
D Balloon Rider m Planned Unit Development Rlder E:l Other{s) [specify)
|:| 1-4 Family Rider E! Biweekly Payment Rlder :

() “Applicable Law" means all controlling applicable federal, stats ang local” statutés, regulations,
ordinances and administrative rules and orders (that have the effect of law) as we]] as all app]u:able [inal,
non-appealable judicial opinions.

() “Community Assoclation Does, Feex, and Assessments” means all ducs, fees dssessments and other
charges that are imposed on Borrower or the Property by a condominium a&socmnnn homeowners
association or similar organization.

(L) *Electronic Funds Transfer” means any transfer of funds, other than a transsction originated by
check, draft, or similar paper instrument, which is initiated through an elecironic terminal, telephohic: .
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to-debit or -
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated u:llcr ma.chme'
transactions, transfers initiated by telephone, wire transfers, and automaled clearinghouse transfers.”
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S “Escrow Tlems” means those items that are described in Section 3.

(N} ““Miscellaneous Proceeds™ means any compensation, setlement, award of damages, or proceeds paid
by any third party other than insurance proceeds paid under the coverages described in Section 5) for:
{i)-damage to, o destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or ¢ondition of the Property.

(0) “Morigage ]ﬁsul"xiil&”'rqeam insurance protecting Lender against the nonpayment of, or default on,

(f) “Periodic Paymen(” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real 'Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation; Regulation X (24°C:F'.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation. of regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to-all-Tequirements and restrictions that are imposed in regard to a
“faderally related morigage loan™ even 1f the Loan does not qualify as a “federally related mortgage loan™
under RESPA.

{R) “Successor in Interest of Borl'-bwer”'.meaﬁs any party that has aken title to the Property, whether or
not that party has assumed Bortower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPER’I_'_Y‘-.

The beneficiary of this Security Instrument is MERS (solely as-tdemines for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS! This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s covenants and agreemenis under this Scctmty Instrurment and the Mate. For this purpose,
Barrower imevocably prants and conveys to Trustec, in trust, with poWer of sale,slhe following descnbed

kag :

property located in the County of .
FT'ype of Recording Jurisdiction] ¢+ [Name of Recording Jurisdiction)

LOT 35, "PLAT OF SUMMER MEADOWS," AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PAGES 176 THROUGH 178, INCLUSIVE, RECORDS OF SKAG!T COUNTY
WASHINGTON.

SITUATE IN THE CITY OF SEDRO-WOOLEY, COUNTY OF SKAGIT, STATE OFIWAS_HINGTON-

Tax Account Number{s): 4630-000-035-0004/P107019

which currently has the address of 219 Presidio Pl
[Strect) R
Sedro Woolley Washington 28284 p Addressmy
i) , Washingto (Z3p Code) {“Property. A g
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. TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appmenaﬁces,-_md fixtures now or hercafter a part of the property. All replacements and additions shall also
be civered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
“Property.” Bofrpwer understands and agrees that MERS holds enly legal title to the interests granted by
Botrower-in'this Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and*Lender’s successors and assigns) has the right o exercise any or all of those interests, including,
bul nat limitéd to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited ta, releasing and canceling this Security Instrument.

BORROWER COVENANMTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gran{ and convey the Property and that the Property is uncncumbered, except for encumbrances
of record. Borrower wartanis‘and will defend generally the title 1o the Property against all claims and
demands, subjectta any encumbrances of resord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited viriations by Junsdxcuon to constitute a uniform security instrument covering real

Pproperty.

UINIFORM COVENANTS. Bnrrﬁwm_—.and Lender cavenant and agree as follows:

1. Payment of Priocipal, Tnterest, Escrow.Items, Prepayment Charges, and Late Charges.
Botrower shall pay when due the principal.of, and inleresl on, the debt evidenced by the Note and any
prepayment charges and late charges“due iindet the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due tnder the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other ‘instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or atl subsequent payments
due under the Note and this Security Instrumerit be made in oné or more of the following forms, as selected
by Lender: (a} cash; {b) money order; {c) certified check, bank check; treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposm are insured by a federal agency,
instrumentality, or eptity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received. at the locatlon designated in the Note or at
such other location as may be designated by Lender in accordance with Lhe_: ndtice provisions in Section 5.
Lender may return any peyment or partial payment if the payment or-gertial payments are insufficient to
bring the Loan currcnt. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to iis rights to refiise; such payment or partial
payments in the future, but Lender is not obligated to apply such: pdyments-at thie time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, thenLendét need not pay interest
on unapplied finds. Lender may hold such unapplied funds until Borrower makes paymetit o bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Barrower, If nat applied earlier, such funds will be applied o the outstanding principal
balance under the Note immediately prier to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shalt relieve Borrower from making payments due under the- 'Note'and this
Sceurity Instrument or petforming the covenants and agreements sccured by this Sccunty Instnunent

2. Applicalion of Payments ar Proceeds. Bxcept az otherwise described in' this Section 2 “all
payments accepted and applied by Lender shatl be applied in the following order of priority: {2) mtewst due
under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such paymeits shall be™
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be -
applied first 10 lale charges, second to any other amounis due under this Security Instrument, and 1hen {o -
reduce the principal balanee of the Note. '
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».If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late ¢harge: If more than one Periedic Payment is outstending, Lender may apply any payment received from
Borrowér 1o-the-repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full:"To-the ‘extent. that any excess exisis after the payment is applied to the full payment of one or more
Perindic Payrﬁgnis,'sl_.lch excess may be applied to any late charges dus. Yoluntary prepayments shall be
applied first 15 any prepayment charges and then as described in the Note.

Any applicition of payments, insurance proceeds, or Miscellaneous Proceeds io principal due under the
Note shall not extend or postpone the due date, ot change the amount, of the Periodic Payments.

3. Fuads for Estiow. Ifems. Borrower shalt pay to Lender on the day Periodic Payments are due
under the Note, until'the Note is paid in full, a sum (the “Funds™) 1o provide for payment of amounts due for:
(2) taxes and assessments and other items which can atiain priority over this Security Instrutnent as 4 lien or
encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if any; () premiums
for any and all insurance required by Lénder under Section 5; and (d) Mortgage Insurance premiurus, if any,
or any sums payable by Berrower 10 Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section-+0. These iterns are called “Escrow Items.” At origination or at any
time during the term of ‘the .Lonr, Lendér may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed-by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly fumish to I..:mdt:r all notices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Iilems. Lender'may wajvé Borrower's obligation to pay to Lender Funds for any or all
Fscrow llems at any time. Any such waivér may only be in writing. In the event of siuch waiver, Barrower
shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Leider requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation 1o make such payments and
to provide receipts shall for atl purposcs be ‘deemed to be.a’ covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in-Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower failsito'pay the amount due for an Escrow
Item, Lender may exercise its rights under Section*$ and pay such amount and Borrower shall then be
obligaled under Section 9 to repay to Lender any such ameunt. Lender may revoke the waiver as io any or all
Escrow Iterns at any time by a notice given in accorddnes. with Scctnon is and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that aré then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient ¢ permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinnim amount a lender can
require under RESPA. Lender shall estimate the amount of Fuiids ‘due_on the ‘basis of current data and
reasonable estimates of expenditures of future Escrow Items or ot.thw:se in acwrdance w1r.h Applicable
Law.

The Fuds shall be held in an instintion whose deposits wre '\_n'su;ed by a 'fedqer‘al agency,
instrurnentality, or entity (including Lender, if Lender is an institution whose depasits are-5o_insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later thani the lime
specified under RESPA. Lender shalt not charge Barrawer for holding and applying:the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Barrower intérest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in Wnlmg or
Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower.any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds, Lender shall give o Barrower, without charge, an annual accounting ‘of thé Funds as’
required by RESPA. :

If there is a swplus of Funds held in escrow, as defined under RESPA, Lender shall: amount tn'

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrgw.as” ' e
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-defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify, Borrpwer-as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency in dccopdance with RESPA, but in no more than 12 monthly payments.

_Upon payment in.full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable. to the Propeity Which can atain priority over this Security Instrument, leasehold payments or
ground rents 6n the Property;-if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that thése ifems are Bgerow Items, Borrower shall pay them in the manner provided in Scetion 3.

Borrower shall promptly- discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in, writing to the' ‘payment of the obligation secured by the lien in 4 manner acceptable to
Lender, but only so'long as: Bﬁmswer is performing such agreement; {b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent
the enforcement of the lien Wwhile those:prfoceedings are pending, but only uniil such proceedings are
concluded; or (¢) sceures from the older-of the lien an agreement satisfactory to Lender subordinating the
lienn to this Sceurity Instrument. If Lénder detérmines that any part of the Property is subject to a lien which
can attain priority over this Security Instmlﬁem, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that noucc is-ggivén, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectmn 4.7

Lender may require Borrower to-pay-a ‘one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Properiy insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requircs. What Lender requires pursuant tn the precedirig sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall*be chosen by:Barrower subject to Lender's right to
disapprove Borrower's choice, which right shall not. be. exercised unreasonably. Lender may require
Barrower 1o pay, in connection with this Loan, either: (a) a one-time: chargc for flood zone determination,
certification and tracking scrvices; or (b} a one-time charge for flood. zone detenmination and certification
services and subsequent charges each time remappings or similer changes occir which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in oonnectmn ‘with Ihe :e\rlew Of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above. Lﬂl'ld{ﬂ' mdy obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under nd ebligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mi'ghl or might not
protect Borrower, Borrower's equily in the Property, or 1he contents of the Prapetty, ag,ams! any risk, hazard
or liability and might provide greater or lesser coverage than was previously ‘in effect. Barrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have cbtained. Any amounts disbursed by Lender under this Section 5. shall
become additional deht of Borrower seewred by this Security Instrument. These amounts:shall bear interestat
the Mote rate fram the date of disbursement and shall be payable, with such interest, upon notme from Lender -
to Bommower requesting payrnent. ;

All insurance policies required by Lender and renewals of such policies shall be sub]ecl to Lender g -
right to disapprove such policies, shall include a standard morigage clause, and shall name: Lender as’
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-morigagee and/or as an additional [nss payee. Lender shall have the right 1o hold the policies and renewal
cettificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, nol otherwise required by Tender, for
damage 'to, or destruction of, the Property, such policy shail include a standard mortgage clause and shall
namie Lender as miorigagee and/or as an additional loss payee.

_~In the'event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss-if not made prompily by Bomrower, Unless Lender and Borrower otherwise agree in
writing, any instrance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to_restordtion-of Tepair of the Property, if the restoration or repair is economically feasible and
Lender’s secufity i% not-1éssened, During such repair and restoration period, Lender shall have the right
hold such insurarice procecds until:Lender has had an opportunity o inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbyrse proceeds for the Tepairs and restoration in a smgle payment ar in a series of progress
payments as the work, is cnmpleted 1/nless an agreement is made in writing or Applicable Law requires
interest to be paid on such | insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public-adjusters, or other third parties, retained by Bormower shall not be
paid out of the insurance pmceads diid shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by fhis Security Instrurent, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shiall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does‘not résporid within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is giver In either. event, or if Lender acquires the Property under Section 22 or
otherwise, Bortower hereby assigns to Lender (a) Borrower’s rghts to any insurance proceeds in an amount
nat to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 1o any refund of uneared prémiums paid by Borrower) under all insurance
poticies covcnng the Property, insofar as such rights are apypilicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Pmperty or to pay amounts unpaid under the
Noe or this Security Instrument, whether or not then due, .

6, Occupancy. Borrower shall occupy, establish, . and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrurnent and shall continue to occupy the
Properly as Borrower’s principal residence for at least one year afier the date of ogcupancy, unless Lender
otherwise agrees in writing, which consent shall not be umcasonably wnhlwld, or unless extenuating
cireumstances exist which are beyond Bormower's control. 5,

7. Preservation, Mainienance and Proleclion af the Pmperty. lnswtums Borrower shall rol
destroy, damage or impair the Property, allow the Property to deteriorate or commit-waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shall maintain the Property inorder to prevent
the Property from deteriorating or decreasing in value due to its conditicn. Unless it is determinéd pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condenination proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsibls for fepairing or
restoring the Property only if' Lender has released proceeds for such purposes. Lender may disburse pmcdécis
for the repairs and restoration in a single payment or in a series of progress payrnents as the work"is
coempleted, If the insurance or condernation proceeds are not sufficient to rt=.paur or festore, the Pmperty -
Botrower is not relieved of Borrower’s obligation for the completion of such repair or restotation. :

Lender or its agent may make reasonable entries upon and inspections of the Property. I ir. Has -
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the titie of or prior to such an interior inspection specifying such reasonable cause
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. 8. - Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
precess, Borrpwer or any persons or entities acting at the direction of Bomower or with Bomower's
knowledge o consent gave materially false, misleading, or inaccurate information or staternents to Lender
(or failed to.provide Lender with material information) in connection with the Loan. Material represeniations
mclude, but- are ‘not. limited 1o, representations concemning Borrower's occupancy of the Property as
Borrower"s:principal residence.

9, Proleclion of Lender's Interest in the Properiy and Righis Under this Securily Instroment.
If {a} Borrawer fiils 1o petform the covenants and agreements contained in this Security Instrument, {b) there
iz a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instriiment (such’as a’proceeding in bankruptcy, probate, for condemnalion or forfeiture, for
enforcement of & lign which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c): Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appmpnan: to prowct Lender’s interest in the Property and rights under this Secunty
Instrument, including pmtectmg anid/or assessing the value of the Pmperty and securing and/or repairing the
Property. Lender’s actions cag inelide, but are not lamited w: {a) paying any sums secured by a lien which
has priarity over this Secunty nstrument;. {o} appearing in court; and (c) paying reasonsble attorneys” fees to
protect ils interest in the Propeny anilor rights under this Security Instrument, including its secured position
in a bankrypicy procesding.”Securing the Property includes, but is not limited to, entering the Property 1o
make repairs, change locks, teplace or'board up doors and windows, drain water fram pipes, eliminate
building or other code violations or ‘dangerous conditions, and have utilities tumed on or off. Although
Lender may take action under this Section 9, Lende:r does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender inciirs no liability for not taking any or alf actions authorized
under this Section 9.

Any amounts disbursed by Lender ‘under this Section 9 shall become additional debt of Borrower
secured by this Security [nstrument. These amgunis shall bear interesi at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nnuce from Lender to Bormower requesting
paymoent.

If this Security Instrument is on a leasehold, Bunuwer sha]l cumply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee'title shall not merge unless Lender
agrees to the merger in wriling.

10. Morigage Insnrance. If Lender required Murtgg: Inwrance as a ¢ondition of making the Loan,
Botrower shall pay the premiums required to maintain the Mortgage Instirance ineffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be ayailable from the morigage insurer thal
previously provided such insurance and Borrower was required to, make sepatately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiumis required to obtain caverage
substantially equivalent w the Mortgage Insurance previously in effect, a1 a cost substaitially equivalent to
the cost tv Borrower of the Mortgage Insurance previously in effect, from an’altemate mortgage insurer
selected by Lender, If substantially equivalent Morigage Insurance coverage is not available; Borrower shall
continue to pay 1o Lender the amount of the scparately designated paymients that were due when the
insurance coverage ceased 10 be in effect. Lender will accept, use and retain these paymenis. ds a non-
refundable loss reserve in lieuw of Mortgape Insurance. Such loss reserve. sha.ll .be nod-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be requu‘ed to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss Teserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by aminsurer
selected by Lender again becomes available, is obtained, and Lender requires separately deSIgnatad payments-' ’
toward the premiums for Martgage Insurance. If Lender required Mortgage Insurance &s.a. conditionof:
making the Loan and Borrower was required to make separately designated payments toward the premiums -
for Mortgage Insurance, Borrower shalt pay the premiums required to maintain Mortgage lmurance in- effect,'
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‘or 1o provide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation 1o pay
interegtat the rate provided in the Note.

- Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms’ and tonditions that are satlsﬁtctory to the mortgage insurer and the other party (or parties) to
these agresineils. These- ag;reements may require the morigage insurer to make payrments using any source of
funds that the morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreemenls Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from {or might be characterizéd as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the miortgage insuret*s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a ghare of the insircr’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will nat affect (he amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ierms of the'Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nol entitle Borrower to any refund.

{b) Any such agreements will not affeci the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclogures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a refund of any
Morigage Insurance premiums that were unearned al the tinie of such cancellation or termination.

11. Assignmenl of Misccllancous Proceeds; Forl'ulure. A.l] Mlscel.laneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Prodeeds shall be apphed 1o restoration or repair of the
Property, if the restoration or repair is economicaily fcaslble and Lender’s security is nol lessenad. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
testoratian in a single dishursement or in a series of progress payments as the work'is compleled. Unless an
agreeraent is made in writing or Applicable Law requires interest to.be paid on such Miscellaneous Proceeds,
Lender shall not be required w0 pay Borrower any inierest or eamings on such Miscellinedis Proceeds. If the
resioration or repair is not economically feasible or Lender’s security would be iessenéd, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excoss, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Pmperty the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, WILh e excess, if
any, paid to Borrower.

In the event of a parti] taking, destruction, or loss in value of the Property in Whmh the fair” ma.rkct ]
value of the Property immediately before the partial taking, destruction, or loss in value is:gqual 16 o greater”
than the amount of the sums secured by this Security Instrument immediately before the.partial taking, -
destruction, or loss in value, unless Borrower and Eender otherwise agree in writing, the sums secured by this -
Security Instrument shall be reduced by the amcunt of the Miscelianeous Proceeds muluphed by-the’ -
following fraction: (2} the total amoum of the sums secured immediately before the partial !akmg, e
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‘desiruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

“In the‘event of a pariial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
ameunt-of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propétty.ié abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the fiext sentence) offers to make an award o sewde a claim for damages, Borrower fails
to respond to- Lender withifi 30 days after the date the nolice is given, Lender is authorized to collest and
apply the Miscellanesus Procceds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or niol then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Praceeds or the party agamst whorm Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default xf any action or proceeding, whethet civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture: of the Property or other material impairment of Lender’s
interest in the Property or rights-urider thigSecurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the' Proberty or rights under this Security Instrument. The proceeds of any
award or claim for damages that ar¢, aﬁnbumble 10 the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lénder. .+

All Miscellaneous Proceeds that are noit applwd to restoration or repair of the Property shall be applied
in the order pravided for in Section 2. .

12. Borrower Net Released; Forbearance By Lender Not a Walver. Fxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not eperaie ‘to release the liability of Borrower or
any Successofs in Interest of Borrower. Lender shall not be required:to commence proceedings against any
Successor in Interest of Borrower of to refuse to extend time for payment or otherwvise modify amortization
of the sums secured by this Security Instrument by reason of any-demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance. by. Lender- in exerc:smg any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borvower or in amounis less than the amount then due shall not bc a waiver of or preclude the
exetcise of any right or remedy.

13. Jolot and Several Liability; Co-signers; Snccessors and Asslgm Bound Borrower covenants
and agrees that Botrower’s obligations and lizbility shal} be joint and several.. However, any Borrower who
co-signe this Security Instrument but does not execute the Note (2 “co-signer”): {a} is co-signirig this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security I.nslrumem, and
(c) aprees that Lender and any other Borrower can agres to extend, modlt'y, forbear ‘or .make any .
accommodations with regard to the terms of this Security Instrument ‘or_the: Note wnthout the
co-signer’s conscnt.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who:a assumes Bormwer s
obligations under this Security Instrument in writing, and is approved by Lender,: shall obtain all-of
Bomower’s rights and benefits under this Security Instument Borower shall nof-be reléased’ from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to-such releasé in”
writing. The covenants and agreements of this Security Instrument shall bind (except as prowded in Sectlon g
20) and henefit the successors and assigns of Lender. '
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=14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees. In
regard, ti any other fees, the absence of express anthority in this Security Instrument to charge a specific fee
ta, Bormower shall not:be construed as a prohibition on the charging of such fee. Lender may not charge fees
tha.ate expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest-ér othier loan charges collected or to be collected in connection with the Loan exceed the
permitied liriits,-then: (4) afiy. such loan charge shall be reduced by the amount necessary to reduce the
charge to the permuitted tirif;-and (b) any sums already collected from Borrower which exceeded permitted
limits will be refiinded to Borrower. Lender may choase to make this refund by reducing the principal owed
under the Note or by making a/difect payment to Botrower. [f a refund reduces principal, the reduction will
be treated as a partial Pre_payméfit without any prepayment charge (whether or not a prepayment charge is
provided for under the Noiz). Borfower’s acceptance of any such refund made by direet payment to Bormower
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by-Bomawer or Lender in connection with this Security Instrument
must be in writing. Any notice. to-Borrower in connection with. this Security Instrument shall be deemed to
have been given to Borrower when mailed by.first class mail or when actually delivered 10 Batrower’s notice
address if sent by other means. Notice™to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitue notice aidress by notice 1 Lender. Borrower shall prompily notify
Lender of Botrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrurment at any one time. Any nolice to Lender shail
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notick in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually réceived by Lender. I any notice required by
this Security Instrument is also required under Applicable Law, the App]lcahle Law requirement will satisfy
the corresponding requirement under this Security Instrurient.

16. Governing Law; Severability; Ruoles of Censtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction’in which the Pmperty is located. All rights and
obligations contained in this Security Instrument are subject to” any’ requirernents and limitations of
Applicable Law. Applicable Law might cxplicilly or implicitly aflow the parties to agres by conmact or it
might be silent, but such silence shall not be construed as a prohibition against agreément by contract. In the
event that any provision or clause of this Security Instrument or ﬂw:'thB confliéts with Appiicab]c Law, such
conflict shall not affect other provisions of this Security Instrument or lhe Nom whmh can bc given effect
without the onnﬂlctmg provision,

As used in this Security Instrument: (a) words of the masculine gender s.]‘nll mean: and include
correspotding neuter words or words of the feminine gender; (b) words in the singular: shall mean and
inctude the plural and vice versa; and (¢) the word “may” gives sole discretion wnhout any obllgnuon to ke
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Section’ 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales Contract or’
escrow agreement, the intent of which is the transfer of tifle by Borrower at a future date to a purchsiser. .

If all or any part of the Propetty or any Interest in the Property is sold or transferred (or if Borrower is
not a netural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
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~wrilten censent, Lender may require immediate payment in fill of all sums secured by this Security
Instniment” However, this option shall not be cxercised by Lender if such exercise is prohibited by
Apphcab]a Law. .

If: Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmv:dq a-period of not less than 30 days from the date the notice is given in accordance with Section {5
within which BprmWe_r_.must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to”°the expiralion of this period, Lender may invoke any remedies permitted by this Security
Instrument withoiit further notice or demand on Borrower.

19. Borrower's Right to Reinstate Afier Acceleration. [f Bomower meets certain conditions,
Borrower shall haye the right to have enforcement of this Security Insirurnent discontinued at any time prior
to the eartiest of (2) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such othef period as Applicable Law might specify for the termination of Barrower’s
right o reinstate; or(c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {2) pays Lender all sums which then would be duc under this Security Instrument and the Note as
it no acceleration had octurred; (b) cures any default of any other covenants or agreemenis;
(c) pays all expenses mcurmd in enforcing-this-Security Instrument, inclading, but not limited to, reasonable
attorncys’ fees, properly msp_ecuon and valuation fees, and other fees incurred for the purpose of protecting
Ecnder’s interest in the Property-and rigiits inder this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation 10-pay the surms secured by this Security Instrument, shall continue
unchanged. Lender may require that Botrower pay.such reinstaternent sums and expenses in one or more of
the foliowing forms, as selected by Lendsr: {a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality ot entity; or {(d) Electranic Funds Transfer. Upon minstatement
by Borrower, this Security Instrument and inligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Nol.ice or Gl‘k"ﬂlli'.e The Notc or a partial interest in
the Mote (together with this Security Instrument) can be sold one-or more times without prior notice to
Borrower. A sale might result in a change in ihe entity (known as-the “Loan Servicer”) that collecis Periodic
Payments due under the Note and this Security Instrumient and- performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable’ Law, There also might be one or more
changes of the Loan Scrvicer unrelated 10 a sale of the Note. If there is a chinge of the Loan Servicer,
Bormrower will be given written notice of the change which will slale the name aitd address of the new Loan
Servicer, the address to which paymenis should be made and any other information RESPA requires in
connection with a notice of transfer of servicing, If the Now is sold and Lherﬂaﬁer the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligatitéis to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not asrvumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Meither Borrower nor Lender may commence, join, or be joined to a.ny _]udjclal action (as either an
individual titigant or the member of a class) that arises forn the other party's actions pursuant 16 this Security
Instrurment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice givén
in cornpliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take cotrective action. If Applicable Law provides 2™ ™
time period which must elapse before cerfain action can be taken, that time period will be-deefned to'be: -
reasonable for purposes of this paragraph. The notice of acceleration and opporiunity o cure given to -
Borrower pursuant to Section 22 and the notice of aceeleration given to Borrower pursuant to'Segtion’ 18
shall be deemed 1o satisfy the notice and opportunity to take cotrective action provisions of this Section 20,7
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». 21, - Hazardons Substances. As used in this Section 2i: (a) “Hazardous Substances” are those
suhs_ta’.nccs'dc_fmcd as toxic of hazardous substances, pollutants, or wastes by Environmentsl Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pesticides and
herhi:__:idés, vilatile- solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
“Environmeiital Law” means federal laws and Taws of the jurisdiction where the Property is located that
relate to health, safety. or environmental p ion; {¢) “Envire tal Clearup” includes any response
action, remedial action,.or removal action, as deﬁned in Environmental Law;, and {d) an “Environmental
Condition™ rmeasis a odndition that can cause, contribute to, or ntherwise frigger an Environmental Cleanup.

Borrower shall not cause- or permit the presence, use, disposal, storage, or release of any Hazardous
Substances;.of threaten 15 rélease. any Hazardous Substances, on or in the Property. Borrower shali not do,
nor allow anyong else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release ofa
Hazardous Substance, greates a wnchtmn that adversely affects the value of the Property. The preceding two
sentences shall not apply to the preserice, use, or storage on the Property of small quantities of Hazardous
Substances thar are generally recognized to be appropriate 1o normal residential uses and to maintenance of
the Property (including, biit not limited to,-hazardous substances in consumer products).

Borrower shall prompﬂy give Lender: writlen notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privete party invelving the Property and any
Hazardous Substance or Bavironmeéntal ‘Law of. which Bormower has actual knowiedge, (b) any
Environmental Condition, inchuding but tot lm‘utcd to; any spilling, leaking, discharge, release or threat of
release of any Hazrdous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects fhé value of the Property. If Borrower learns, or is natified by
any governmental or regulatory authority, or. any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property. is necessary, Borrower shall prompdy take all necessary
remedial actions in accordance with Enwronmental Law. thmg herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further ’anv__enant and agree as follows:

22. Acceleration; Remedies. Lender shall give niotice to Borrower prior to acceleration following
Borrower’s breach of any covepsat or agreement. b this-Security Instrument (bul mol prior lo
acceleration under Seclion 18 unless Applicahle Law provides otheiwise). The notice shall specify:
(a) the defanki; {b) the aclion required to cure the defauli; (c).8 date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and .(d) that Failure te cure
the defanlt on or before the dale specified in the notice may result in aceeleration of the sums secured
by this Security Insirument and sale of the Property at public ‘anction at 4 date not less than 120 days
i the fatore. The notiee shall farther inform Borrower of the right io reinlate affer accelerution, the
right to hring a court action te asseri the non-existence of a defanlt or any other defense of Borrower
t0 acceleration and ssle, and any other matters required to be incinded: in;the notice by Applicable
Law. If the defanlt is oot cored on or before the date specified n the nofice, Lender at is option, may
require immediale payment in full of all sums secured by this Secority: Instrumeni wilhout forther
demand and may inveke the power of sale and/or any ather remedies permltted by Applicahle Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in thls
Section 22, including, bul not Hmited Lo, reasonable stlorneys’ fecs sad costs of Litle: evidence. .

1f Lender invokes he power of 2ok, Lender shall give wrltten notice to Trostee of the oceutrente
of an event of default and of Lender’s cleclion o cauge the Property to he sold. Trostee and Eendor
shall take such action regarding notice of sale and shall give such potices lo Borrower and o oiber:
persons as Applicable Law may require. After the time required by Applicable Law and after -
publication of the nolice of sale, Trustee, withoul demand on Borrewer, shall sell ihe Properly at
public auction to the highest bidder al the time and place and under the terms desigaated in u:e siolice e
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-of sake in-one or more parcels and in any order Trustee determines. Trostee may postpone sale of the
Praperty for a period or periods permitled by Applicable Law by public annooncement at the tGme
and place fixed in (he notice of sale. Lender or its designee may purchase Lhe Property at any sale.

Trusiee shall deliver to the purchaser Trusiee’s deed conveying {he Property withoot any
covenant -or- warranty, expressed or implied. The recitals in the Trasiee’s deed shall he prima facle
evidence of the truth of the statemenis made therein. Trusiee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, inclnding, but not limiled 1o, reasonable Trustee’s and
attorneys’ fees; (b} ta all sams secured by this Security Instroment; and (c) any excess to the person or
persons legally enlltled l-or to the clerk of the superior court of the county in which the sale
ook place, ..+ -

23. Recnnv:yunce Upen paymmt of all sums secured hy this Security Instrument, Lender shall
request Trustee to reconvey thePruperty and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Insiument 1o Truswee. Trustee shall reconvey the Property without warranty to
the person or persons, legatly enutled th it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee: In accordance with Applicable Law, Lender may from time to time appoint a
successor frustee to any Tinstee: appomted ‘hereunder who has ceased to act. Without conveyance of the
Property, the sucecaszor irustes shall su.ccaed 1o all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

15, Use of Property. The pmperty is not userl pnm:lpally for agricultural purposes.

26. Allorneys’ Fees. Lender shall be enmled io recover its reasonable attorneys’ fees and cosis in any
action or proceeding 10 construe ar enforce any.erm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or on appeal...
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DRAi; AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
"--ENFOR.CEABLE UNDER WASHINGTON LAW.

B‘f SIGNING BELOW, Borrower accepts and agrees io the terms and covenants contained in pages 1
ﬂll‘ough 16 nf this Sacunty Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower
(Seal) (Seal)
_ -Borower -Bomower
(Sealy (Seal)
-Bormower Bormower
Witness: Witness:
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* Staie of Washington )

' - . }88.
County of . Ska git )

~On '.h\s day pmmnaﬂy appeared before me Ruby 1, Knapp

S . to me known to be the individual{s)
described in and who emcﬁd the within and foregoing instrument, and acknowledged that he {She br they)

signed the sarfie 45 his 4@ 'ﬂwir) free and voluntary act and deed, for he uses and purpiiSes therein
mentioned.

Given under ary hand and: oﬁ‘wml seal this / day of June,

%u/{w )ft@m

et = T

i ARREL TR -MAIR]A-FARRELL Notary Public in and for the State of Washington residing at:
TR, -} La Conner

STATE OF WASHINGTON

NOTARY --s-: PUBUC My commission expives: ~ 6/28/12
! My Comimizsion Expires 5&_&2012
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_PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13th day of
June 2011 , and is incorporated into and shatl be deemed to amend and supplement
the. Mnrigage, Deed of- Trust, or Secunt'y Deed (the “Security Instrument”) of the same daie, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Sterling Savings Bank, a Washington
corporatlon R

(the “Lendcr Y of the same ‘daie and govering the Property described in the Security [nstrument and located at:
€19 Presidio Pl
Sedro Woolley, WA 98284

[Property Addross]

“Thie Property includes, but is-iot limited 4o 3 parcel of land improved with a dwclling, together with other
such parcels and certain comnmon areas ancl facllmes as described in COVENANTS, CONDITIONS AND
RESTRICTIONS

{the “‘Dec‘larahon“) Thae Property is a-parf: o!‘ a planned Anit development known as
SUMMER MEADOWS OWNERS ASSOCIATION

[N__ame ufPlanmd Unit Development]

(ihe “PUD"). The Pmperty alsa includes Bon'ower s interest in the homeowners association or equivalent
entity owning or managing the common areas ‘and facilities of ﬁhc PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest, :

PUD COVENANTS. [n addition to the cavenants and agreemems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Barrower shail perform all-of Borruwer 5 obligations under the PUD’s
Constituent Documents. The “Constiluent Documénts” are-the. i) Declaration; (ii) articles of
incarporanon, trust instrument or any equivalent document which creates the Owners Association;
and (iii} any by-laws or other rules or regulations of the Owiers Association. Borrower shall
promptly pay, when due, all dues and assessments unposed pursumt fo the Constituent
Documents.

B. Property Insorance. So long as the Owners Assoclanon mamtams with-a general]y
aceepted insurance carrier, a “master” or “blanket” policy msurmg the Preperty -which is
satisfactory to Lender and which provides insurance coverage in the.-amounts - {ibcluding
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not limited to, eardlquakes and floads,
for which Lender requires insurance, then: (i) Lender waives the provision in-Section 3. for the
Periodic Payment to Lender of the yearly premium installments for property-insurasice ori the
Property; and (i) Borrower’s obligation under Seclion 5 10 maintain property insurance coverage -
on the Property is deemed satisfied to the extent that the required coverage is pmwded by the -
Owners Assoeiation policy. -

What Lender requires as a condition of this waiver can change during the terrn ofthe loan o

Barrower shall give Lender prompt notice of auy lapse in required property “insurance ™ .
coverage provided by the master or blanket policy. b
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. In:the event of a distribution of property insurance proceeds in lieu of restoration or repair

following:a loss to the Property, or to common areas and facilities of the PUD, any proceeds

“payable tp Borrawer are hereby assigned and shall be paid o Lender. Lender shall apply (he
proceeds ti+ fhe sums secured by the Security Instrument, whether or not then due, with the excess,

.+ if aity, paid to Barrower,

: €., Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the’Owners Association maintains a public liability insurance policy acceptable in
form, ampuit, and extent of coverage to Lender.

D: Coridemuition; - The proceeds of any award ot claim for damages, direct or
consequéntial; payable to Borrower in connection with any condemnation or other taking of all or
any part of ihe Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of conderanation, are_hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender 1o, the surms secured by the Security Instrument as provided in Section 1.

E. Lender’s Prior Conseni. Borrower shall not, except after ootice to Lender and with
Lender’s prior written. conseril, either partition or subdivide the Property or consent to: (i) the
abandonment or terrmination of the PUD;-except for abandonment or termination required by law
in ihe case of substamial destruction: by fire or other casualty or in the case of a taking by
condemnation or eminent. domair, (i} ‘any amendment to any provision of the “Censtituent
Documents” if the provision is: for- the ‘express henefit of Lender; (iif) termination of professional
management and assymption of ‘selEmanagethent of the Owners Association; or (iv) any action
which would have the effect of tendering the public liability insurance coverage maintained by the
Qwners Association unacceptablé to Lender.

F. Remedies. If Borrower dogs tiot pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disburséd by Lender under this paragraph F shall become additional
debt of Berrower secured by the Security Instrument. Unless-Borrower and Leader agree to other
terms of payment, these amounts shall bear interest from. thie date of disbursement at the Note mte
and shall be payable, with interest, vpon notice Erom Lender to’ Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and ‘agrees (o the #rms and covenants contained in pages
1 and 2 of this PUD Rider.

K (Seal) . (Seal)

uby J. kna -Bormower i i -Borrower
(Seal) - i (Seal)
-Barrower '_ L -Borrower
{Seal) T '. (Seal).
~Bormmower L - Bomgvier
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