LT

Skagit County Auditor

81412011 Page 1 of .
‘Return To:- o 19 1:34PM

US BankHome Mtg-Final Doc I
1550 American Blvd East #440 I
SLEERERETC |DOOR ORIGINAL

Assessor't;".“i’u}cel"or'Acébunt Number: 3867-000~035-4500 P ILL35E

eviated 1D i 5
Nk v ﬁg}j"“ﬁmﬂ& VR T 50 GUARDIAN NORTHWEST TITLE CO.

{nchde lo1, block and plat o section, tewnship and rmge] Full legal description located on page 3
Trustee: Routh, Cra.btxea I ﬁlsan - Jamas Miersma ,O ! )3 ‘;L
: Additional Grantees located on page

[Spuu: Above This Ling For Recording Dataj

DEED OF TRUST

MIN10002126G0003693461

DEFINITIONS ;

Words used in muttiple sections of tlus document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceri‘am rule-", Legardmg the usage of words used in this document are
alsa provided in Section 16. :

(A) "Security Instrument® means this c!ocumem, W]chh is dated 06/01 /2011 )
together with ali Riders io this document.

(B) "Borrower" is Michael J Sarich, a s:l.ngle man

Botrower is the trustor under this Security Instrument. S
(C) "Lender” is U.S. Bancorp Mortgage Professionals, LLC
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Lender is 8 Limited Liability Company
‘organized and existing under the laws of The State of Delaware

Lendu’s address is 4801 Frederica Street, Owensboro, KY 42301

_:{D) ""'Irustee" 158 Routh, Crazbtree, Olsen - Jamas Miersma
’.(E) "MERS“ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as-a nominee for Lender and Lender's successors and assipns. MERS is the beneficiary
under this Security instrument, MERS is organized and existing under the laws of Delaware, and has an
address and- teicphone number of P.O. Box 2026, Flint, M1 48501-2026, tel, (888) 679-MERS.
(F) "Note" means the promissory note sighed by Borrower and dated 06/01/2011
The Note ';tatcs that Borrower owes Lender Two Hundred Twenty Thousand and 00/ 100tha

. Dollars
(U.& $220 000 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debtin tull not later than July 01, 2041
(G} "Propert}" means lhc pmputy that is described below under the heading "Transfer of Rights in the
Property."
(H) "Loan" means the dtbt evtdenced by the Note, plus inierest, any prepayment charges and late charges
due under the Note, and alt smm dute under this Security Instrument, plus interest.
(1) "Riders" means all Riders to.this. Security Instnunent that are executed by Borrower. The following
Riders are 10 be execuied by Borrower {chcck box as applicable]:

[ 1 Adjustahle Rate Rider D Condnmmmm Rider [l Second Home Rider
Balloon Rider ] Planned Unit Development Rider Lli4 Family Rider
VA Rider [:I Blweckiy Payment Rider L] Other(s) [specify]

(J) "Applicable Law"™ means a]l controllmg applu.ab!e federal, state and local statutes, regulations,

ordinances and administrative rules and ardsrs (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. ;

{K) "Comnunity Associztion Dues, Fem, anﬂ Assessments" means all dues, fees, assessmants and other
charges that are imposed on Borrower 01 the Property by a condominium agsociation, homeowners
association or similar organization,

(L) "Electronic Funds Transfer" means any transfer of' funds, other than a transaction originated by
check, draft, or similar paper instrumens, which“is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct,. o- authorize a financial institution to debit
or credit an account. Such term includes, but is not lmmcd tog: pombof sale fransfers, automated teller
machine transactions, translers initiated by tclcphone “wire lransfers, and autornated clearinghouse
transiers.

{M) “Escrow Ltems' means those ilems that are dcscrlbed in. Sectmn 3

{N) "Miscellaneous Proceeds" means any compensation, seltlemmt -award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under (fie coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii} condemnation gr other mkmg of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) m:srepre&emaunns of, or omissions as to, the
value and/or condition of the Property. =

(0) "Mortgage Insurance' means insurance protecting Lender agamst the nmpayment of, or default om,

the Loan.

(P} "Periodic Payment' means the regularly scheduled amounnt due for (1) pnnc:pa! and interest under the
Note, plus (ii) any amounts under Section 3 of this Security listrument.
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= {QY"RESPA™ means the Real Estate Settlement Procedures Act (12 U.S8.C. Section 2601 et seq.) and its
Amplémenting regulation, Regulation X (24 C.F.R. Part 3500), as they might he amended from time to
© Aimeé, or any additional or successor legislalion or regulation that governs the same subject matter, As nsed
in l;hls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a7 federally refated mortgage loan" even if the Loan does not qualify as a "federally related mortgage
7 loan** under-RESPA.
“ (R) "Suceessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not; that party has assumed Borrower' s obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

The beuef‘ iciary -of. this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and dsmgnf;) and the successors and assigns of MERS. This Security Instrument secures to
Lendet: (iythe fepayment of the Loan, and all rencwals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements wider this Security Instrument and the Note. For
this purpose, Borrowet irvevocably grants and conveys lo Trustee, in trust, with power of sale, the
following, dmcribed_.-;‘i’rup_i-:riy locaied in the County {Type of Recording Jurisdiction]
of £ "Sliagit: _ {Name of Recording Jurisdiction] :

SEE ATTACHED .+ &

Parcel 1D Number: 3867-000-035-4500 which currently has the address of

1827 Barnum Lane . [Street?
Burlington [_C.itﬂ. . Washington 98233 [Zip Code}

(" Properly Address");

TOGETHER WITH all the improvements now of hmcaﬁer erected on the property, and all
casements, appurtenances, aod fixtures now or hereafler-a part’ of the property. Alfl repiacements and
additions shali also be covered by this Security Instrument.” All cf the-foregoing is referred to in this
Securily [ustrument as the "Property." Borrower understands and agrees-that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument,’ but, if nccossary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) liag the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, rcieasm;: dnd canm.hng this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of thc eslate herebv conveyed and has
the right to gramt and convey the Property and that the Properiy is uncncumbcrcd exccpt for encurnbrances
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~ . of record, Borrower warrants and will defend generally the title to the Property against all claims and

demands, subject to any encumbrances of record.

L 2 THIS SECURITY INSTRUMENT combines nniform covenants for national use and pon-uniform
cmi:.ndn't'q with limited variations by jurisdiction to constitute a uniform securily insirument covering real
property:

i UNIFDRM COVENANTS. Borrower and Lender covenant and agree as follows:

“  I: Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
“Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.
currency. Howevm “4f any check or other instrument received by Lender as paymenl under the Note or this
Security Instrumem is:returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note ‘and this Security Instrument be made in one or more of the foliowm;, forms, as
selected by Leiidér: (a) cash; (b) money order: (c) certified check, bank check, treasurer's check or
cashier's check, provided-any such check is drawn upon an institution whose deposits arc insured by a
fedleral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when reccived at the location dwgn.ncd in the Note or at
such other location as-may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return-any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymient or partial payment insufficient to bring the Loan
current, without waiver of any. rights hereunder or prejudice 10 its rights to refuse such payment or partial
payments in the future, but Fender Ts-not obligated to apply such payments al the timic such payinents are
accepted. Tf each Periodie’ Paymentis applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower:does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower.“1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note” tmmediately ptior to foreclosure. No offsct or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security [nstrumem foig pcn fornunf, the covenants and agreements secured by this Security
Instrament.

2. Applicatien of Pavments or Pmceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lendet, shall be applied in the following order of priority: (a) interest
due under the Note; {b) principal due under the Notel{e} amounts due under Section 3. Such payments
shali be applied to each Periodic Payment in‘the eider’in which it became due. Any remaining mmounts
shall be applied first (o late charges, second to any otlicr amounts due under this Securify Instrument, and
then to recuce the principal balance of the Nete.

If Lender receives a payment from Borrpwer for a delinquent Periodic Payment which includes a
sutficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. 1 mare than one Periodic Payment js outstanding;:. Lender may apply any payment received
from Borrower Lo the repayment of the Periodic Payments if} ‘and 1o the extent that, each payment can be
paid i full. To the extent that any excess exists after the paymient.is applied to the full payment of one or
more Periodic Payments, such excess may be applied to-any late charges due. Volhutary prepayments shall
be applicd {irst to any prepayment charges and then as deseribed in'thi Note,

Auny application of payments, insurance proceeds, or Mmccllaneuus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the ameunt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on'the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priovity over ihis Security Instrument as a
lien or encumbrance on the Froperty; (b) leasehold payments or ‘ground-fents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section $;.and (d} Mortgage Insurance
premiwms, if any, or any sums payable by Borrower to Lender in hiew ‘of tlic_pavment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These iteins are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lcnder may requm, that Communily
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45§bgi:1ﬁ011 Ducs, Fees, and Asscssments, if any, be cscrowed by Borrower, and such dues, fees and
“assessmends shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 10

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

" Bofrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
_oblxg,auon to pdy to Leudm Funds for any or all Escrow itcms at any time. Any such waiver may ooly be

: .:duc for any E_Scmw Ttems for which p'lymlmt of Fund'i has been waived by Lender .md if Lcndcr 1eqmres
shal furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Bofrawer's obligation to make such payments and to provide receipis shall for all purposes be deemed to
be a.coyenanl and agreement contained in this Security Instrument, as the phrase "covenant and agreumcnl"
is uséd i m Section 9.:1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower !atls to:pay. the amount due tor an Escrow ftem, Lender may exercise its rights under Section 9
and pay such smount and Borrower shall then be obligated under Section 9 to rcpay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section ]5 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that afe theu required under this Section 3,

Lender mayy at any time;.collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spmﬁed under RESPA, and (b) not to exceed the maximum amount a fender can
require uider RESPA. Lendér shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expendltmes uf future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall bb held it m m:.munon whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. ‘Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shiall not chiarge Borvower for holding and applying the Funds, annually
analyzing the escrow account, or veriﬁ(ing the Escrow ltems, unless Lender pays Borrower inlerest on the
Funds and Applicable Law permits’ Lender to_make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest'to be paid .on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bommer and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall gsve 1o Bounwcl without charge, an anonal accounting of the
Funds as |equ1rcd by RESPA.

If there is a surplus of Funds held n escmw, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borfower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
meathly payments. If there is a deficiency of Funds-held in escrow, as defined under RESPA, Lender shall
votify Borrower as required by RESPA, and Borrower shall-pay:16: Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no mere than 12 monthly payments.

Upon payment in full of all sums secured by this: Secunly Inslmmem Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shafl pay all taxe:s, asaess:neuts -charges, fines, and impositions
attributable to the Property which can attain priority over this Security ‘Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association’ Dues, Fees, and Assessments, if any. To
the extent that these iteims are Escrow Items, Borrower shall pay them in themanner provided in Section 3.
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" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
_“Boriower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable
" 40 Eender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

' by or-defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to

-prevent the enforcement of the lien wlile those proccedings are pending, but only until such proceedings

“are.concluded; or (c) secures from the holder of the ljen an agreement satisfactory to Lender subordinating

“the lien 10" this'Security Instrument. If Lender determines that any part of the Property is subject to a fien
which‘can attain priority over this Seeurity Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the dc}zibns_ set forth above in this Section 4,

‘Lender ‘may 1equire Borrower to pay a one-time charge for a real estale tax verification and/or
rcporling' service used by Lender in connection with this Loan.

5. Property Tusurance. Borrower shall keep the improvements now existing or hereafter erected on
the Pmperty insured agairist loss by fire, hazacds included within the term "extended coverage,” and any
other hazards mcludmg, butnot limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shaif be:maintained in the amounts (including deductible levels) and for the periods that
Lender requires.-What Lender. Teguires pursuant to the preceding sentences can change during the term of
the Loan, The insurance’carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower s choice, which right shall not be cxercised unreasonably. Lender may
require Borrower to pays in copnection with this Loan, either: (2} a one-time chargé for flood zone
determination, certification and trackinig services; or (b) a one-time charge for flood zone determination
and certification services m;[d _shbscqu;:i; charges cach time remappings of sitnilar changes occur which
reasonably might affect such deterination or certification. Borrower shall alse be responsible for the
paymml of any fees imposed: by the Fedéral Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Botrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Beitower' s-expense. Lender is under no obligation to purchase any
parlicular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity.io the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser. coverage than was previously in effect. Borrower
acknuwledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained; Any amouats disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lender to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard-inorigage clause, and shall name Lender as
meorigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. 1f Borrower obtains any fotm of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall’ :1Jc}ude @ standard mortgage clause and
shall name Lender as mortgagee and/or as an additional foss payee: :

In the cvent of loss, Borrower shall give prompt notice toihe 41nsumncc carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Undess Lender and Borrower otherwise agree
it writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration of repair-is econamically feasible and
Lender's security is not lessened. During such repair and restoration period, _Lendcr ‘shall have the right to
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hold such insurance proceeds until Lender has bad an opportunity to inspect such Property to ensuwre the
_avork has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

_p;rompllyl Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
_requ'ires" imcrest to be paid on such inmuancc pwwcds, Leuder shall not be requited to pay Bormwer any

’ .Bormwer shali not be paid out of the insurance proceeds and qhdil be the sole nbhg-mcm of Borrower, If
the restoration:or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall: ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the cxeess, if any, pa:d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section, 2. g

If' Borrower. ab.mdom the Property, Eender may file, negotiate and settle any available insurance
claim and relatéd matters: If Borrower docs not respond within 30 days o a notice from Lender that the
imsurance carrier has oftered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
pertod will begin when the notice js given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any inserance
proceeds ip an amount not to exceed the amounts unpaid under the Note ot this Securjty Instrument, and
(b) any other of Borrower's ughts {other than the right to any refund of uncarned premiums paid by
Borrower) under all insurangé policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. -Lender may use the insurance proceeds either to repair or testore the Property or
to pay amounts unpaid under ik Note.or, this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occeupy the
Property as Bortower's prmmpal remdeme for ot least one year after the date of occnpaney, unless Lender
otherwise agrees in writing, ‘which conseut shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcynnd Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proputv, allow the Property to deteriorate or comunit waste on the
Property. Whether or not Borrower is residing iri the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined purstiant to Section § that repair or restoration is nol cconomically feasible, Borrower shall
promptly repair the Property if d'!mag,ed fo avoid  further deterioration or damage. If insurance or
condemnnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ‘the Property anly if Lender has released proceeds for such
purpases. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or eondemnation proceeds are not sufficient
lo repair or restore the Property, Boyrower is not rchewd of Bormwm s obligation for the completion of
such repair or restoration,

Lender or its agent mway make reasonable entries upnn and mspecnem of the Property. If it has
reasonable cause, Lender may inspect the interior of the ‘improvements on the Property. Lender shall give
Borrower notice at the time of or prior to sech an interjor mspectlon specifying such reasonable couse.

8. Borrower's Loan Application. Borrower shall be in défault if, during the Loan application
process, Borrower or any persons or calitics acting at the direction of B(m ower or with Borrower's
knowledge or consent gave materially false, misleading, or maccurale information or statements to Lender
{or fatled to provide Lender with material information) in' connection with the Loan. Material
representations include, but are not limited to, representations com:u'nmﬂ B{)I’l'()\\el s occupancy of the
Property as Borrower's principal residence. -
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.9, Protection of Lender's Interest in the Properiy and Rights Under this Sccurity Instrument. If
,.:(a) Borrower fails to perform the covenands and agreements contained in this Security Instrument, (b) there
-~ is'alegal proceeding that might significantly affect Lender's interest in the Property and/or rights under

“this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
entorccment of a lien whmh may atigin priority over this Security Instrument or to enforce laws or
reasonablc or- appropriate to protect Lender's interest in the Properiy and rights under this Secunty
Jnstrument, incheding pmlcutmg and/or assessing the vaiwe of the Pmpuly, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying auy sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasenable
attorneys' fees to protect its interest in the Property and/or rights under this Secm ity lnstrument, including
is secured poSition in a bankruptcy procecding. Securing the Property includes, but is not limited to,
entering "thé Proper(y. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or oft. ‘Alttiough: Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or ebligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed. by Lender under this Section 9 shall become additional debt of Borrower
scoured by this Sccunty Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemeni and shall be paydbie, with such interest, upon notice from Lender to Borrower requesting
payment,

1f this Security Iustrumcnt is on a leasehold, Borrower shall comply with all the provisions of the
leasz. If Botrower acquu-es fee title to-the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wr[tulg -

10. Mortgage Insurance.’ I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiuins required to maintain the Mortgage Tnsurance in effect, If, for any reason,
the Mortgage Insurance COVETBgE required by: Lender ceases 1o be available from the mortgage insurer that
previpusly provided such instrance. and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insorance, Borrower shali pay the premiums required to obtain
coverage substantially equivalent to' the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cosl to Borrower of the-Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lendei! If substantinlly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to-Lender the amount of the separately designated payments that
were due when the insurance coverage ceasedto be.in effect. Lender will accept, use and retain these
payments as a non-refundabie loss reserve in Hew' of Morlg_age Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the*Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamnings-on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance covc'mge {in the amount and for the period that Lender rcquireq)
provided by an insurer sclected by Lender agam becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to mazke scparately designated
payments toward the premiums for Mortgage Insurance, Borrower. shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide’ a-non-refundable loss reserve, until Lender's
requirement for Mortgage [nsurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination ‘i required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the fate provided.in the Note.

Mortgage Insurance reimburses Lender (or any entity thaf purchases the Note) for certain iosses it
may incur if Borrower does not repay the Loan as agreed, Barruwer 1s: not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their fotal risk on all such i m';urance in force from time to time, and may
enfer into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on ternis and conditions that are satisfactory to the mortgage inswrer-and-the other party (or partics) to
these agreements. These agreemenis may require the mortgage insurer to nake payments using any source
of funds that the mortgage insurer may have available (which ay mc!ude funds obtamed nom Mortgage
Insurance premivms}.
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. As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer,
~any other entity, or any afliliate of any of the foregoing, may receive (directly or indirectly) amounts that
~" dérive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
" exchange for sharing or modifying the morigage insurer's risk, or reducing losses. [ such agreement
prevides” that an alfiliste of Lender takes a share of the inswrer's tisk in exchange for a share of the
prumluns paid 1o the insurer, the arrangement is often termed "captive reinsurance.” Furiber:
; {a) Anv such agresmenlx will not affect the amounts fhat Borrower has agreed to pay for
'='--:--M0rlg_age [nsnrance, or any other terms of the Loan. Sach agreements will not increase tie antount
Bni rewer will awe for Morigage Insurance, and they wiil not entitle Borrower te any refund.

{b) Any ‘sach agreements will not affect the rights Borrower has - if any - with respect to the
Mm igage. Insurance under the Homeowners Pratection Act of 1998 or any otber law. These rights
may include the right to receive certain disclosures, to request and Oblniu cancellation of the
Mortgage lnsurance, to have the Mnrl[.,age Tusurance terminated antomatically, and/or to receive a
refund of .any Mortgage [nsurance premiums that were unearned at the time of such cancellation or
termination; L

H, Asmglumnt of Mlswllnneuus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporhunity to inspect such Property to ensurc the work has been completed to
Lender's salisfaction, pruvlded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoratiof in a. Gung!e .disbursement or in a serics of progress payments as the work is
conpleted. Unless an agreement is madc in writing or Applicable Law requires interest to be pasd on such
Miscellaneous Proceeds. Lender shall not be requited to pay Borrower any interest or earnings on such
Miscellancous Proceeds, If the, restoration o repair is not economically feasible or Lender's security would
be lessened, the Miscellaneohs Proceeds’ shall be applied to the sums secured by this Security Inqtrumem,
witether or not then due, with the ‘exeéss, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectmn 2. .

In the event of a total taking, destmctton., or loss in value of the Property, the Miscellaneous
Proceeds shall be applied Lo the sums set_urcd hy ‘this Secunity Instrument, whether or not then due, with
the excess, iFany, paid 1o Borrower. “-

In the event of a partial taking, dcstrucim:n, or losg in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seciged by this Security Instrment immediately before the partial
taking, destruction, or loss in value, unless Borfower and Lender otherwise agree in writing, the sums
secured by this Securify Instrument shall be reduced by the amount of the Miscellancous Proceeds
wultiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (byuthe fair market value of the Property
immediately before the partial taking, destruction, or loss in value.: -Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value.of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured :mmcdmtc]} before the partial taking,’ destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securny Instrument whether or not the sunis are then due.

If the Property is abandoned by Borrower, or if, after nofice by Lender to Borrgwer that the
Opposing Party (as defined in the noxt senience) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 3¢ days after the date the notice is given, Lender is authorized
o collect and apply the Miscellaneous Proceeds either to restoration or'repair of the Praperty or to the
sums secured by this Security lostrament, whether or not then dve;-"Opposing Party" means the third par ty
that owes Borrower Miscellaneous Proceeds or the party against whin Bormwe; has a right of action in
regard to Miscellancous Proceeds.
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. Borrower shall be in default if any action or proceeding, whether civii or coiminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaivment of Lendet's
~" Interest in the Property or rights under this Security Justrument. Bortower can cure such a default and, if

“acceleration has occurred, reinstate as provided in Section 19, by causing the actien or proceeding to be
dismissed with a ruling that, in Lendet's judgment, precludes forfeiture of the Property or other material
‘impaivment of Lender's interest in the Property or rights under this Secutity Instrument. The proceeds of
. any award or claim for damages that are attributable to the Impairment of Lender's interest in the Property
AL hcrcbj,r assigned and shall be paid to Lender.

- All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
dpphcd in the order provided for in Section 2.

. 12. Borrower. Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payumient of mod:hcauon of amortization of the sums secured by this Sccurity Instroment granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate to releasc the liability of Borrower
or any Successers-in loterest of Borrower. Lender shall not be required to commence proceedings against
any Successot in Interest of Botrower or to refuse to cxtend time for payment or otherwise modify
amortization of the'stims secured by this Security Instrument by reason of any demand made by the original
Bozrower or any Succeésers in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, -without Timitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of, Bormwer or in amounts less than the samount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’ s obligatiens awd liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument but "does not execule the Note (a "co-signer"): (a) is co-sigoing this
Security Instrument only to mortgage, grant and convey the co-signer's imerest in the Property under the
terms of this Security Instrument; (b) is not personaliy obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender and.any other Borrower can agree to extend, modify. forbear or
make any accommadations w1th rcg.cud to lhe terms of this Security Instrument or the Note without the
co-signer' s consent,

Subject to the provisions of Sccnou 13, any Successor in Interest of Borrower who assumcs
Barrower' s obligations under this Secunty Insttument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this’Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees to such releasc in
writing. The covenants ard agreements Of this Secwrity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charpes. Lender may charge Borrower fees for scrvices performed in connection with
Borrower's default, [or the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but vot limited o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absenee of express.authorily in this Security Instrument to charge a specific
fes to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fess that are expressly prohibited by this Security Diistrument orby ‘Applicable Law.

If the Loan is subject to a Jaw which sets moxium foan cliarges, and that law is finally interpreted so
that the interest or other loan charges collected or to be.collécted in'connection with the Loan exceed the
permitted limils, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (h) any sums already callected. from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose-to make this refind by reducing the principal
owed under the Note or by making a direct payment to Borrower.If a refund reduces principal, the
reduction will be wreated as & partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borvower will constitute a watver of any right @i acl:on Borrower might have arising out
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connecnon w1ﬂ1 ihl‘i Security Instrurnent
must be in writing. Any notice to Borrawer in connection with this Securify Instrument shall be deemed to
have been given to Borrower when wmailed by first class mail or when actually delivered to Borrower's
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-4 noliee address it sent by other memns. Notice to any one Borrower shall constitute notice to all Borrowers
ainless Applicable Law expressly requires atherwise, The notice addtess shafl be the Property Address
- wiiless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly
< notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
[There 'may be only one deslgnmcd notice address under this Security Instrument at any one time. Any
“notice to Lefder shall be given by delivering it or by mailing it by first class mail to Lender's address
“glated  hekein. _l.mlcs*; Lender has designated another address by notice to Botrower. Any notice in
comection with this Sccurity Instrment shall not be deemed o have been given to Lender until actualty
received by Lender. If any notice required by this Security Instrument is also requircd under Applicable
Law, “the Applu.able Law requirement will satisfy the corresponding requirement under this Security
Instrinnent.

T (.overnmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw-and the law of the jurisdiction in which the Pmperty is located. All rights and
obligations, contained inf this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision. or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conilick shall hot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine g,endel shatl wean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and
include the ploral and wce versa, and [c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Bonowcl ﬁhall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or n Beneficial Interest in Borrower. As used in this Section 18,
"interest in the Property” means any legal or:beneficial interest in the Property, including, but nat [imited
to, those heneficial interests transfepred i a-bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of whiclyis \hie ransfer of mle by Borrower at a ﬁllurc date to a purchascr.

If all or any part of the Propeity or any Interest in the Property is sold or transferred (or iF Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requirg immediste payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall. gwa Borrower nofice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordamce with Scetion 15
within which Borrower must pay all sums secired by this Security Instrument. [ Borrower fails to pay
thesc sums prior Lo the expiration of this period, Lender may inveke any remedies permitted by this
Security Instnuncnt without further notice or demand on Borrower,

19. Borrower's Right to Reinstate Afler Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securny Instrument discontinued ot any time
prior to the eacliest of: (a) five days before sale of the Property parsuant to any power of sale contained in
this Security [nstrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgrment enforcing this Security Instriment. Those
condilions are that Bovrower: (a) pays Lender all sums which then would be due under this Security
instrument and the Note as if no acceleration had eccurred; (b) | cures any-default of any other covenants or
agreemnents; (¢} pays all expenses incwired in enforcing this Sécurity lmuuincnt including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of pmteatm&, Lender's interest in the Pr operty and rights: under this Security Insirument; and (d)
takes such action as Lender may reasonably require to assurc that Lender's interest in the Property and
rights under this Security Instrument, and Borrower' s obligation to pay the 'sums. secured by this Security
Instrument, shall continve unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in onc or more of the following forms, as selected by Lender: (g) cash; (b) money order; (c)
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- cexlified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
_<an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
_Funds Transfer. Upon reinstatement by Borrower, this Security Instrumnent and obligations secured hereby
" shall xéminin Jully effective as if no acceleration bad occurred. However, this right to reinstate shall not
;appiy in the case of ucceleration under Section 18.
S~ 20).-8ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
’ _:the Not_g (together with this Security Instrument) can be sold one or more times without prior totice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
ser wunb obligdtions under the Note, this Security Instrument, and Applicable Law. There also might be
ane o1, triore-changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower wiil be given written notice of the change which will state the name and address of the
new Loan Seuvicer, the ‘address o which payments should be made and anty other information RESPA
requires i connectmu with a notice of transfer of servicing. If the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will reniain with the Loan Servicer or be translerred to a successor Loan Servicer and are not
assumed by the Note: purchaeer tnless otherwise provided by the Note purchaser.

Neither Borrower nor Lendér may cominence, join, or be joined to any judicial action (as either an
individuat litigant or the meihber of a class) (hat arises from the other party's actions pursuant to this
Security Instrument or that alléges that the other party has breached any provision of, or any duty owed by
reason of, this Sceurity- Instument, - until such Borrower or Lender has notified the other party (with such
notice given in compliarice with' the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take corrective action. If
Applicable Law provides a time period which must elapse before certamn action can be taken, that {ime
period will be deemed to be“reasonable for purposes of this paragraph. The notice of accelcration and
opporlunity to cure given fo Bonower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shalt be deemed to salisfy the notice and epportunity to take correetive
action provisions of this Section 20 :

21. Hazardous Substances, As uséd in thls Section 21: (a) "Hazardous Substances" are those
substances defined as loxic or hazardous sx__lhstq_nces pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic pesticides
and herbicides, volatile solvents, materials'containing asbestos or formaldehyde, and sadioactive raatetiats;
(b) "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that
velate to bealth, safety or envirommenal profection; (¢) "Envirenmental Cleanup” includes any response
action, remedial action, or removal action, as defiped in Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause, contribute to;"“-.or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use; dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything alfecting the Property (a). that is in violation of any Envitonmental

Law, {b) which creates an Environmental Condition, or {c) whicl,-dyeto the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shatl not apply to the presence, use, or storage on Lhe Property of small quantities of
Hazatdous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of {a) any ifvestigation, -claim, demand, lawsuit
or other action by any goverwnental or regulatory agency or privale party. involving the Property and any
Hazardous Substance or Environmental Law of which Borrower bas’ actual’ ¥nowledge, (b} any
Environmental Condition, including but not limited 1o, any spilfing, 1eak1|1g, d.lsclmrge release or threat of
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<" retease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of
“Hazdrdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

* ofiany-Hazardous Substance affecting the Property is nceessary, Borrower shall prompily take all necessary
“remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
" Lender foi“an Environmenial Cleanup.

SNONZUINIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

7 22. Aceclération; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's lireach of any covensnt or agreement in this Security Instrument (but not prior to
acceleration’ under Section 18 unless Applicable Law provides otherwise), The notice shali specify: (a)
the default; (b) the action required io cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default wmust be cured; and (d) that failure to cure the
detault on-or. before the date specified in the notice may resuft in acceleration of the sums secured by
this Security Instrument and safe of the Property at public auction at a date not less than 120 days in
the future. The nﬂtin&’!@hgﬂ further inform Borrower of the right o reinstate after acceleration, the
right to bring a court dction 1o assert the non-existence of a default or any other defense of Borrower
10 acceleration und-sile; and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate pﬁayl_l__lent in full of all sums secured by this Security Instrnment without
further demand and may inyoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender- shall be. entitled to coilect all expenses incurred in pursning the remedies
provided in this Section 22; mcludmg, Jrat not limited to, reasonakble attorueys’ fees and costs of title
evidence.

If Lender invokes thc power of sale, Lender shall give writien notice to Trustee of the
oceurrence of an event of default. and of Lender's election to cause the Property to be sold. Trustce
and Lender shall take such action regarding nutice of safe and shail give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, 'I‘rustec, without demand on Borvower, shall sell the Property
at public nuction to the bhighest bidder at thie time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Froperty for a period or periods permitted-by Applicable Law by public announcement at the
timc and place fixed in the notice of sale Lcndcr or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchsser:..Trustee's deed conveying the Properly without any
covenant or warrapty, expressed or implied.. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made thercin, Trusteé shall apply the proceeds of the sale in
the following order: (a) to =ll expenses of the sale, including, but not limited to, reasonzble Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk’ 0f the cuperior court of the county ln which the
sale tyok place,

23, Reconveyance, Upon payvinent of all sums wcuied by: '[hlS Security Insirument, Lender shall
request Trustee to reconvey the Property and shall surrender this.Security Instrurnent and all notes
evidencing debt secured by this Security Instrument to Trusige. Trusiee shall veconvey the Property
without warranty to the person or persous legally entitled to it. /Such pers::m or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyange. .~

24, Substitute Trastee. In accordance with Applicable Law,- Léfider may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. -Without conveyance of the
Property, the successor trustee shall succeed to all the titie, power aud duhes conierred upon Trustee
hercin and by Applicable Law.
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“. 25. Use of Pruperty. The Property is not used principally for agricultural purposes.
26 Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
o fmy action or proceeding to construce or entorce any term of this Security Instrament. The term "attorneys'
~ fees,"“whenever used in this Security Instrument, shalt include without limitation attorncys' fees incurred
by Lender in any bankruptcy proceeding or on appeal,
()RAL ._A_(.REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
: CREDIF, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
}NOT ENF:DRCEABLE UNDER WASHINGTON LAW,

BY S!GNIN(; BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security lnstrument and in any Rider execuled by Borrower and recorded with it.

=i

(Seal)
Michael J(-S/r:l.ch -Borrower
{Sealy
-Borrower
. (Seal) (Seal)
'BOL[O\F\?I‘ ~Bortowey
{Scal) {Seal}
- BUTI‘O\\ er“ . ~Borrower
{Seal) I (Secal)
-Borrower R -Barrower
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§I’AI E OF WASHINGTON

. .-='Cuuu!} of Ll KT <o

} 882

7 ¢ On this day persenally appeared before meMichael J Sarich

to me known to. be the individual{gf described in and who executed the within and foregoing instrument,
and: acknowledg,cd (hal he/skefthey signed the same as his'hewithedr frec and voluntary act and deed, for the

uses and purpuses therein mentioned.

GIVEN under my hand and official seal this g +# dayof T cene 2/

~Notary. Public
State of Washington
IRENE B, REYNOLDS
My appointment expires
Aprikf, 2012

JMM

uw.ry Puhlic in and for the Stale of Wathmgtﬂn residing at

/B el A Gh @ rre .
My Appointmént Expireson & -;// o7 /,29/_? )
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“forn No. 1068-2 Commilmen No.. 101513
ALEA Plain Language Commitmest Page 6 of B

Schedule “C*
Legal Description

The.. tand rqfér_fad to in this report/policy Is situated in the State of Washington, County of Skagit, and is
desctibed as follows:

Lot 4, Amended Ciry of Burlington Short Plat No. 3-04, recorded July 8, 2005, under Auditor's File Ne.
0507080009, records of Skagit County, Washington; being a portion of Tract 35, “PLAT OF THE
BURLINGTON ACREAGE PROPERTY™, according to the plat thereof recorded in Volume 1 of Plats,
page 49, records of Skagit County, Washington,

wan
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
QEEI‘\.I/’%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LDAN AND ASSUMPTION POLICY RIDER is made this Glst day of
June, 2011 . , and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust or Deed to Secure Debt {herein "Security
Instrument") dated of even‘date herewith, given by the undersigned {herein "Borrower") to
secure Borrower's Note 16 U.5, Bancorp Mortgage Professionals, LLC

{nerain "Lender") and uco:ﬁariﬁ.g Eiﬁ_e"._Propertv described in the Security instrument and located
at 1827 Barnum Lanef',_"‘Burli_ngfton, WA 98233

[Proparty Address]

VA GUARANTEED LOAN COVENANT in addltaon to the covenants and agreements made in
the Security Instrument, Borrower and Lendar further covenant and agree as follows:

It the indebhtednass secured hereby be guaranteed or insured under Title 38, United States
Code, such Titie and Regulations |ssued thereunder and in effect on the date hereof shall
govern the rights, duties and liabitities ‘of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed in connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not limited to, the provision for
payment of any sum in connection with " prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the. secured indebtedness pursuant to
Covenant 18 of the Security Instrumeni, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations.

2400003461 A e, D_V538R
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER.

Wolters Kluwer Financial Services

VMP®-538R (0405).01 10/0
Page 1 of 3 initials:
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LATE CHARGE At Lender's option, Borrower will pay a "late charge™ not exceeding four per
centym (4%} ‘of the overdue payment whan paid more than fifteen {15} days after the due

date thereof to cover the extra expense involved in handling delinquent payments, but such
"late: charge? shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
mdebtedness and all proper costs and expenses secured hereby.

GUAHANTY ‘Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60.days from the date that this loan would normally become eligible for
such guaranty committed ‘upon by the Department of Veterans Affairs under the provisions of
Title 38 of the W5, Cude "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby securedat-once due and payable and may foreclose immediately or may exercisg any
other rights hereunder. or take .any cther proper acticn as by law provided.

TRANSFER OF THE PRO_PEBTY This loan may be declarad immediately due and payabie upon
transfer of the property securing such loan to any transferee, uniess the acceptability of the
assumption of the loan’ |s estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code. &

An authorized transfer (“assumptlon "} of the property shall also be subject to additional
covenants and agreemerits.as set forth-below;

{a) ASSUMPTION FUNDING FEE: A fee equal to one half of cne percent
( 0.50 %) of the baldnce of this loan as of the date of transfer of the property
shail be payable at the time of transfer to-the loan holder or ks authorized agent, as trustee
for the Department of Veterans Affafrs if the assumer fails to pay this fee at the time of
transfer, the fee shall constitutean. additmnal debt to that already secured by this instrument,
shall bear interest at the rate herein- prowded and, at the option of the payee of the
indebtedness hereby secured or any transferea ‘thereof shall be immediately due and payable.
This fee is automatically waived if tha assumer is exempt under the provisions of 38 U.S.C.
3729 (c).

(b} ASSUMPTION PROCESSING CHARGE Upon application for approval to allow
assumption of this lpan, a processing fee sy be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Depariment of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title-38; United States Code applies.

{c}] ASSUMPTION INDEMNITY LiABILITY I this obllgatfon is assumed, then the assumer
hereby agress to assume all of the obllgatlens of* ‘the” veteran under the terms of the
instruments creating and securing the loan. The assimer furthet agrees to indemnify the
Department of Veterans Affairs to the extent of any claim paymant ansmg from the guaranty
ot insurance of the indebtedness created by this mstrument '

|n|t.alsﬁé-5_
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‘-__::IN'Wi"TNE 35'-:WHEHEOF' Borrower(s) has execuied this VA Guaranteed Loan and Assumption

Pol‘it_y" Rider

Ma.chaelJ(‘S/arlch -Borrower -Borrower
-Borrower -Borrower
&"-?:E..!pr.:r:pwer -Borrower
| -Borrower -Borrower
54_6-9_003451 D_VS38R
VMP#-538R (0405).01 Page 3 of‘? &.
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