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(1) Megan D. Anderson . .
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(1) Sterling Savings Bank

Grantee(s):

(2) Land Title of Skagit County

Legal Description (abbreviated): See attached preliminary title report -
:Lot 1-B, SP BU-1-0l. a portion of Lot 1 Barton" .:?R,e t lk. 121

To Burlington. PN a_cﬁiitlmﬁ}ﬂagﬂ(s o1 page Iét Add
Assessor’s Tax Parcel ID #: 4080-000-001-0100/ P118293 -~ .~ .~

DEFINITIONS

Words used in multiple sections of this decument are defined below and .(.J.ﬂiBI'IWOI&E.: are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m this document are also provided

in Section 16.

{A) “Secnrity Instrument” means this document, which is dated June 06, 2011 | e o _ s
together with all Riders to this document. e

(B) “Berrower” is Megan D. Anderson and Rodney Anderson, wife and hus...b_a:.ndi"“ ! -

Bomower is the trustor under this Security Instrument.
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7€) “Lender” is Sterling Savings Bank .
Lenderisa a Washington corporation organized

. and existing tinder the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

L) “Tmstéﬂ'is;l.__and Title of Skagit County

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for. Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P-0, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F} “Note” means the promissory note signed by Borrower and dated June 06, 2011 .
The Note states that Borrower owés Lender. One Hundred Forty Four Thousand Four Hundred Fifty

and no/100 e Dollars (U.S. $144,450.00 ) plus interest.
Borrower has promised to pay this-debt in regiilar Periodic Payments and to pay the debtin full nat later than
July 01, 2026 e

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Propmy-jp i . v

(H) “Loan” means the debt evidenced by the No’t_a, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, phus interest.

(M “Riders” meaps all Riders to this Security Instrumcnt thatare execuicd by Borrower. The followmg
Riders are fo be executed by Bomower [check box as applicable]: .-

[ ] Adjustable Rate Rider D Condominivm Rjdcr_;' o [ ] Second Home Rider
[ Balloon Rider [ ] Planned Unit Development Rider ~~ [_] Othes(s) [specify)
[X] 1-4 Family Rider [ ] Biweckly Payment Rider | ;!

() “Applicable Law” meang all controlling applicable federal, state-and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all-applicable final,
non-appealable judicial opinions. o

(K) “Commnunity Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium agsociation, -homeowners
association or similar organization. S e e

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onigmated”by.
cheok, drafi, or similar paper instrument, which is initiated through en electronic termina), telephonic”
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debitor -
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tellor machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. A
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" (M) “Escrow Items” means those items that are described in Section 3.

. (Ny “Miscéllaneous Proceeds” means any compensation, setilement, award of damages, or proc eeds paid
by any third party (other than insurance proceeds paid vnder the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

((8)] “Mortgage Inﬁur_hm:ef’ means insurance protecting Lender against the nonpayment of, or default on,
the Loan. S

P) “Periodic Pameﬂﬁ""mqéﬁs--the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any ammm_ts--i‘s._nddr____s__ec_tion 3 of this Security Instrument,

(Q) “RESPA™ mcens the Real Egiate Settlement Procedures Act (12 U.S.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation orregulation that govems the same subject matter. As nsed in this
Security Instmment, “RESPA™ fefcm_ 10 all requirements and restrictions that are imposed m regard to a
“federally related mortgage Joan™ even if the'Loan does not qualify as a “fedorally related mortgage loan”
under RESPA. S

(R) “Successor in Imterest of Borrower” means anyparty that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Tnstrument is MERS (solély as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrament secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Bomrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably granis and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of - S Skagit :
[Type of Recording Furisdiction) w, e [ame of Rocording Jorisdiction]

LOT 1-B OF BURLINGTON SHORT PLAT NO. BU-1-01, APPROVED AUGUST 2, 2001,
RECORDED AUGUST 186, 2001, UNDER AUDITOR'S FILE NO. 200108160100; BEING A
PORTION OF LOT 1, 'BURTON'S REPLAT OF BLOCK 121, FIRST ADDITION TO BURLINGTON,
SKAGIT COUNTY, WASHINGTON,' AS PER PLAT RECORDED IN VOLUME § OF PLATS, PAGE
46, RECORDS OF SKAGIT COUNTY, WASHINGTON. S _

SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE .OF_WASH!.NGTON:

Tax Account Number(s): 4080-000-001-0100

which currently bas the address of 648 %Rio}» Vista
troet : e R
BuHington : 98233 ‘ da A o
Cin] d , Washington Zip ot (“Property A.ddrcss ’) 7
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¢/ TOGETHER WITH all the improvements now or hercafier erected on the property, and all eascments,
appiirtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
. be covered by this Security Instrument. All of the foregoing is referred 1o in this Secunty Instrument as the
“Propesty.” Borrower understands and agrees that MERS holds only Jegal title to the intercsts granted by
Borrower in fhis Security Instrument, but, if necessary to comply with law or custom, MERS (as nomines for
Lender and 'I;pndqr-"s successors and assigns) has the right: to exercige any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but riot limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hercby conveyed and bas
the right to grant and convey the Property and that the Propesty is unencumbered, except for encumbrances
of record. Borrower warrants ‘and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY II*TSTRUMENI‘ combines uniform covepants for national vse and non-tmiform
covenants with limited variations by jurisdiction fo constitute a wniform security instrament covering real

property.

UNIFORM COVENANTS, Botrower anid Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the pn’ncipéil of, and. interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments dus under the Note and this Security Instrament shall be inade in U.S.
currency. Howevar, if any check or other ipstrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in-6ne or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) cextified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upen an institetion: whose deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. - -~ -~ ...

Payments are deemed received by Lender when received af the location designated 1n the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refwn any payment or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights 1o refnse such payment or partial
payments in the future, but Lender is not obligated o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due datg, then Lender need not pay imterest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. I Borrower does not do so within a reasonable pericd of time, Lender ‘shall either-apply such funds
or return them to Bormower. If not applicd earlier, such funds will be applied to the ouistanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Bortower might have now
or in the fature against Lender shall relieve Borrower from making payments due under the Note and this
Sccurity Instroment or performing the covenants and agreements secured by this Security Instrumenit. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amiovnts shall be’
applied first to late charges, second to any other amounts due under this Security Instroment, and then to.
reduce the principal balance of the Note. S
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.7 Tf Lender receives u payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

 late charge. If more than one Periodic Payment is outstanding, Lepder may apply any payment reccived from
Bomower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payménts, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amomt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender op the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can sttain priority over this Security Instrument as 8 lien or
encumbrance on the Property; (b) leaschold paymeats or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to. Lender in lien of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmeats, if any, be escrowed by Borfower, and such ducs, fees and asscssments shall be an Escrow Item.
Borrower shall promptly furnish 1o -Lender all notices of amounts to be paid under this Section. Botrower
shall pay Lender the Funds for Escrow Jtems ‘maless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Rems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver ipay. only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for any Escrow Items for which payment of
Fonds bas been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to meke such payments and
to provide receipts shall for all purposes be deemed to be 3 covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Scction $ and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Fimds, and in such amounts, that are then required under this Section 3.

Lender may, at any tuwne, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o cxceed the maximym amount a lender can
require nnder RESPA. Lender shall estimate the amount of Funds duc'on the ‘basis of current data and
reasonable estimates of expenditures of future Escrow Ytems or otberwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are inswed by a-federal agemcy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits dre so insured) or in
any Federal Home Loan Bank Lender shall apply the Funds to pay the Escrow Tterds o later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interést on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Barrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be,
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds es”
required by RESPA. L, T
If thers iy a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fands in accordance with RESPA. If there is a shortage of Funds held in escrow; as
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" " defined under RESPA, Lender shall notify Borrower as required by RESPA, snd Bormmower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
- monthly payinents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as roquired by RESPA, and Borrower shall pay to Leader the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
‘Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay sll taxes, assessmeats, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propeity; if any, and Community Association Dues, Fecs, and Assessments, if any. To
the extent that these ifems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promiptly ‘discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paymeat of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, logal proceedings which in Lender’s opinion operate to prevent
the enforcement of the licn ‘while those proceedings are pending, but only uniil such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Proparty is subject to a lien which
can aitain priority over this Security ngmm@f,-_Lmda may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth above in this Section'4. ®

Lender may require Borrower to pay.a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conmection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insurcd against loss by fire, hazards included within the term “extonded coverage,” and any
oiher hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be.chosen by Bomower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not bé exercised wnreasonably. Lender may require
Borrower o pay, in connection with this Loan, cither: (a} a one-time charge for flood zone determination,
certification and tracking services; or (b) a onc-fime charge for floed zone defermination and certification
services and subscquent chargos cach time remappings or similar ¢hanges - occur which reasonably might
affeot such determination or certification. Borrower shall also be responsible for the payment of any fees
immposed by the Federal Emergency Management Agency in conneotion with the review of any fleod zone
determination resulting from an objection by Borrower. 5 e

If Borrower fails to maiotain any of the coverages described above, Lender may obtain ipsurance
coverage, at Lender's option and Borrower's expense. Lender is under no- obligation.to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in  effect. Borrower
acknowledges that the cost of the inswrance coverage so obtained might significantly exceed- the cost of
insurance that Borrower could have obtained. Any amownts disbursed by Lender under this Seotion 5 shall
become additienal debt of Borrower secured by this Security Instrument. These amounts shall bear intérest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. Lo

All insurance policies required by Lender and renewals of such policies shall be subject o Lender's ~ °
right to disapprove such policics, shall include a standard mortgage clanse, and shall name Leénderas’ -
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ﬁﬁbﬁgagé_e and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

- renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or.destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Iender as mortgagee and/or as an additional loss payee.

'-Ig'thc-;ﬁccht_ of loss, Borrower shall give prompt notice to the insurance carrier and Lepder. Lender may
make proof of loss if mot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law recires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Feps for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds'and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security. Instrumeiif, whether or not then due, with the excess, if any, paid to
Bomower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may. file, negotiate and scitle any available insurance claim
and related matters. If Borrower does not respond within 30 days fo a notice from Lender that the insurance
carrier has offered fo setile 2 claim, then Lender may negotiate and settie the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bosrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrumeat, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed ‘premitms:paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurancc proceeds either to repair or restore the Property. or to pay amounts unpaid under the
Note or this Security Instrument, whether ornot thendue. 7

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Bomower’s principal
residence within 60 days afier the execution of this Security Instrument and skall continue to ocoupy the
Property as Borrower’s principal residence for at lcast one year aftér the' date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or usless extenuating
circumstances exist which are beyond Borrower’s control. Cd i

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cornmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in-order to prevent
the Property from deteriorating or decreasing in valuc due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as-the work .is
completed. If the insurance or condemnation procceds are not sufficient fo repair or restore the Propeity;.
Borrower is not refieved of Borrower’s obligation for the completion of such repair or restoration. = -~

Lender or its agent may make reasonable entrics upon and inspections of the Property. ‘If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give ™
Borrower notice at the time of or prior to such an interior inspection specifying such reacomable causc.” A
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/7 8 Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
proccss, Borrower or any persons or entifies acting at the direction of Bomower or with Borrower’s
- knowledge or conseat gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
inclnde, but are not kmited to, represemtations concerning Borrower’s occupancy of the Properly as
Borrower’s principal residence.
9. " Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is  legal proceeding that might significamly affect Lender’s interest in the Property and/or rights under this
Security Instrument (soch as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of & lién which ‘may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower. has sbandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate ‘to-protect Lender’s interest in the Property and rights under thia Security
Instrument, inclnding piotecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢an inchude, but are not limited to: (2) paying any sums secured by a licn which
has priority over this Security Instrumient; (b) sppearing in court; and () paying reasonable attormeys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, incloding its secured position
in a bankruptey proceeding. Secuying the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board. up doors and windows, drain water from pipes, ¢liminate
building or other code violations or dangerous' conditions, and bave utilities turned on or off. Although
Lender may fake action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lendes incurs no liability for not taking any or all actions authorized
under this Section 9. W
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

i

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requcsting
payment.
If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the Property, the leasehold and the. fes title shall not merge unless Lender
agrees to the merger in writing. T e

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases fo be available from the morigage insurer that
previcusly provided such insurance and Borrower was required to make separatcly designated payments
toward the premjums for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at.a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is/Dot available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were duc when the
insurance coverage ccased to be in effect. Lender will accept, use and retain- these ‘paytents as a non-
refundable loss resarve in liow of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be roquired. io pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selecied by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a, condition of
making the Loan and Borrower was required to make separatcly designated paymants toward the premiums -
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insyrance in effect;’
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" “or to provide a non-refondable loss reserve, wntil Lender’s requirement for Mortgage Insurance cnds in
aceordance with any written agreement between Borrower and Lender providing for such termination or vmtil
 termination s required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.
. Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur. if Borrower does not repay the Loan as agreed. Borrower js not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thesc agrecments
are on terms and conditions that are satisfactory o the mortgage insurer and the ofher party (or parties) to
these agreements. These agreements mey require the morigage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiwans). - . -

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any.of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insyrer’s risk, or reducing losses. If such agreement provides that ap
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(t) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Tnsurance, to have the Mortgage Insurance texminated antomatically, and/or to receive a refund of any
Mortgage Insurance premjums that were unearmed at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, 'All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. - S

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the resioration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Misoellancous Proceeds until
Lender has had an opportunity to inspect such Property to emsure the work has been completed to Leader’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
apreement is made in writing or Applicable Law requires intorest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not cconomically feasible or Lender’s secugity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Seonsity Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied i the otder provided for in
Section 2. s e T

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 1o the sums secured by this Security Instrament, whether or not thea due, with the excess, if
any, paid to Borrower. S

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or preater.
than the amount of the sums secured by this Security Instrament immediately before the partial taking, -
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured bythis
Security Instrment shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the -
following fraction: (a) the total amount of the sums gecured immediately before the partial taking,
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dmtm:mm, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

~ In the event of a partial taking, destruction, or loss in value of the Propesty in which the fair market

valué of the Property immediately before the partial takmg, destruction, or loss i value is less than the

amount of the sums secured immediatcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secirity Instrurnent whether or not the sums are then due.

If the Property i abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next scntence) offers to make an award to scttle a claim for demages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repait of the Property or to the sums secured by this
Security Instrument, whethier or not then duc. “Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds orthe party against whom Borrower has a right of action i regard to Miscellaneous
Proceads. A

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendesr’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights imder this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstatc:as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judpment, procludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. -+

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shell be applied
in the order provided for in Section 2. R

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securpd by this Security Instrument gramied by Lender
to Borrower or any Successor in Interest of Bomower shall not operate to release the liability of Borower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or io refuse to extend time for payment or otherwise modify amortization
of the sums secured by thig Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender it exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less fhan the amount then due, shall not-be a waiver of or preclnde the
exercise of any right or remedy. ST T

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums scoured by this Seourity Instrument; and
(c) agrees that Lender and any other Bomower can agrec fo extend, modify, forbear or makc any
accommodations with regard to the terms of this Securtty Instrument or the Note -without the
co-signer’s consent. L e

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borower’s
obligations under this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not bé released. from.
Borrower’s obligations and liability under this Security Instrament unless Lender agrees to such release in”
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section -
20) and benefit the successors and assigns of Lender. R
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. ' 14, Loan Charges. Lender may charge Borrower foes for servioes performed in connection with
Borrower's defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
 Security Instrumeat, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest o otber loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refinded to Borrower. Lender may choose to make this rofund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refimd reduces principal, the reduction will
be treated as a partial prepaymient without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund madc by direct payment to Borrower
will constitute a waiver of any fight of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrewer in connection with this Security Instrument shall be deemed to
have been given to Borrower when miailed by first class mail or when actually delivered to Borrower’s notice
address if scnt by other means, Notice to-any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. -The notice address shall be the Property Address unless
Bormower has designated a substitute noticc address by mnotice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedurs for reporting Bomrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated noticc address under this Security Tnstroment at any one time. Any notice to Leader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Bormower. Any notice in connection with this Security Instrument
shall not be deemed to bave been given fo Lender until actually recéived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiroment will satisfy
the corresponding requirement mnder this Security Instrument: - -

16. Governing Law; Severability; Rules of Construction: This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject .fo amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow. the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument orthe Note which can be given effect
without the conflicting provision. : et

As used in fhis Security Instrument: (a) words of the masculine gender shall mean and mclude
corresponding newter words or words of the feminine gender; (b) words in"the sipgular shall mean and
include the pharal and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action. o

17. Berrower’s Copy. Bomower shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment gales contract .ot
cscrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser, *. ©

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior.” -
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" “written ¢onsent, Lender may roquire immediate payment in foll of all sums sccured by this Security
Instriumeént, However, this option shall not be exercised by Lender if such exercise is prohibited by
- Applicable Law.
" “If Lendeér exercises this option, Lender shall give Bomrower notice of acceleration. The notice shall
provide a peniod of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesc
sums prior to the. éxpiration of this period, Lender may invoke any remedies permitted by this Security
Instroment without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meats certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale coptained in this
Security Instrament; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays Lender-all sums which then would be due under this Security Instrument and the Note as
if no acccleration had occurred; (b) cures amy defeult of any other covenanis or agreememts;
(c) pays all expenses incurred in enforcing this Security Instrument, inclading, bt not limited to, reasonable
aitorneys’ fees, property inspection and valiation fees, and other fees incurred for the purpose of protecting
Lender’s inferest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Tender’s intesest in the Property and rights under this Secunity
Instromeent, and Borrower’s obligation to'pay--the.' sums sccured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any sach check is drawn upon an institution whose deposits are
insured by a federal agency, instramentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Bormrower, this Security Instroment and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sate of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Scrvicer”) that collects Periodic
Payments due wnder the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Scourity Instrament, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated fo a sale of the Note. I tliere is a change of the Loan Servicer,
Borrower will be given written potice of the change which will state the name and-address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servieing obligations to Borrower will
remain with the Loan Servicer or be transfarred to @ successor Loan Servicer'and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. L e

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (2s cither an
individual litigant or the member of a class) that ariscs from the other partys actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uniil such Borower or Lender has notified the other party (with such niotice given
in compliance with the requirements of Section 15) of such allsged breach and afforded the other party hereta
a reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be faken, that time period will be fél_ac_'m'ed_'to be’
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18+
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20. o
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. 21 Hagardous Substances. As used in this Section 21: (a) “Hazardous Substanccs” are those
substances defined as toxic or hazardouns spbstances, pollutants, or wastes by Environmental Law and the
. following substances: gasoline, kerosene, other flammable or toxic petroleaum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Enyironmental Law” meaps federal laws and laws of the jurisdiction where the Propetty is located that
relate_to. health, safety or environmental protection; (c) “Environmental Cleanup” inclodes any response
action, reriedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” medns'a condition that can cause, contribute to, or otherwise trigger an Enviropmental Cleanup.

Borrower shall ot ¢ause or permit the presence, use, disposal, storage, or release of any Hazardoms
Substances, or threatén to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow amyone els¢ to do; anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creatés a condition that adversely affects the valne of the Property. The preceding two
sentences shall not apply 10 the presence, use, or storage on the Property of smal! quantities of Hazardous
Substances that are generally recognized to be appropriaic to pormal residential uses and to maintepance of
the Property (including, but not timited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental.or regulatory agency or private party involving the Property and amy
Hazardous Substance or Environmeptal Law of which Bomower has actual knowledge, (b} amy
Environmenta] Condifion, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardovs Substance, and ‘(¢)‘any cendition caused by the presence, wsc or release of a
Hazardovs Substance which advearsely affects th_g:.vélue of the Property. If Borrower learns, or is nofified by
any governmental or regulatory authority, or any ptivate party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Bomrower shall prompily take all neccssary
remedial actions in accordance with Bovironmental Law. Nofhing herein shall create any obligation on
Lender for an Environmental Cleanup. ' A

NON-UNIFORM COVENANTS. Borrower and Lender further covepant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration fellowing
Borrower’s breach of amy covenant or agreement in this Security. Instrument (but not prior to
acceleration under Section 13 unless Applicable Law proyides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; () date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be enred;and (d) that failare to cure
the default on or before the date specified in the notice may result in’ accelération of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert the non-existence of 2 default or-any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. H the defanlt is mot cured on or before the date specified in the notice,, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without farther
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incured in pursuing the remédies. providéd in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, .~

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occuirence
of an event of default and of Lender’s election to cause the Property to be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other’
persons as Applicable Law may require. After the time required by Applicable Law. and after - -
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property st =
public suction to the highest bidder at the time and place and under the terms designated in the notice
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" of salein.one or more parcels and in amy order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
- and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.
“TFrustee -shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: () fo all expenses of the sale, including, but not limited to, veasonable Trustee’s and
atterneys’ fees; (b) to-all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally. eatitled to if. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance,

24, Substitute Trusteé, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustce appointed hereunder who bas ceased to act. Without conveyance of the
Property, the successor trustes shall mucceed to all the title, power and duties conferred apon Trustee herein
and by Applicable Law. o

25. Use of Property. The property is not used principally for agricultural purposes.

6. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Sceurity Instrament, shall include without limitation attorneys’ fecs incurred by Lender
in any bankruptcy proceeding or on appeal.
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"’ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
' . ’CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
ugh 16 of this Seourity Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
RodneyAnderson -Borrower
(Seal) (Seal)
-Borrower -Borrower
. (Seal) (Seal)
_ —Bon-w{e_r- : -Bormower
Witness: : _:Wifness: if
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éﬁt’é of Washington
) sS.

' _Counfy of Skaglt )
On ﬂus day personally appeared before me Megan D. Anderson, Rodney Anderson

, to me known to be the individual(s)

dﬁcrﬂwd in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same ag hls (hc:r or their) free and volumtary act and deed, for the uses and purposes thercin

11

mentioned. -
Given under my hand and ofﬁclal sealthis 7th day June,
\\\“\\mmm,,,, , /C

S CARS g, I,
Ty M ..’_V 3 ~ AL Pavs. V.V .
s Q"’,""_",_av f’?:_ Kerry L. Larsor®
=W eo ' 0'\_5 1Rz Notary Public iszor the State of Washington rosiding at
= 'g. B oM Oz Mount Vernon
Z % PURT S ..?__{5
% m,:‘q‘l.‘.".“.“.;;}"cs ; § : |
“ ,}F OF \PAT \§ "My commission expires: 8/06/2011
i
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1-4 FAMILY RIDER

(Assignment of Rents)

. THIS 14 FAMILY RIDER ismadethis ~ 6th  dayof June 2011 ,
and is incotporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Seourity Deed (the “Security Instrmnent”) of the same date given by the undersigned (the “Borrower”) to
sccure Borrower’s Note fo Sterling Savings Bank, a Washington corporation

(the “Lender”) of thesamc date and covering the Property described in the Security Tostrument and Jocated at:
a A e 648 E Rio Vista
Burlington, WA 98233

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fasther covenant and agroe as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Sccrmty Instrument, the following items now or hereafter
attached 1o the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property- covered by the Security Instryment: tuilding materials,
appliances and goods of every nature whatsoever now or hercafter located in, on, or used, or
iniended to be nsed in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, clectricity, gas, water, air and light, fire
prevention and extingnishing apparatus, security and access conirol apparates, plumbing, bath
tubs, water hcaters, water closets, sinks, ranges, ‘Stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, pancling. and attached. floor coverings, all of which,
including replacements and additions thereto, shall be deefned to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrment is on a
leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree
to or make a change in the use of the Property or its Zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regnlations and
requirements of any governmental body applicable to the Property. -0 7

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5. D

E. “BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted. .~

F. BORROWER’S OCCUPANCY. Uanless Lender and Borrower otherwise ‘agree o
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. T

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrowsr’ shall.
assign to Lender all leases of the Property and all security deposits made in connection with leases~ "
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+ * ofthe Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
' ~"thé existing leases and to execute mew leases, in Lender’s sole discretion. As used in this
* paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on a leaschold.

*'+" H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN

. POSSESSION. Borrower absolutcly and unconditionally assigns and transfers to Lender all the
‘rents and revenues (“Rents”) of the Property, regardless of to whom the Renls of the Property arc
payible, Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
temant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents uritil (i) Lender has given Borrower notice of defanlt pursnant fo Section 22 of
the Security Instroment and (i) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives tiotive of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as-trustee. for the benefit of Lender only, to be applied to the sums secured by
the Security Instrament; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that cach tenant of the Property shall pay all Rents doe and unpaid
to Lender or Lender’s agerits npon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents.collected by Lender or Lender’s ageats shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s fess, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Sccurity Instriment; (v) Lender, Lendex’s agents or any judicially
appointed recciver shall be liable to acoount for only thosc Rents actually received; and
(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as sccurity. S

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become jndebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9. T e

Borrower represents and warrants that Borrower has not execwted any prior assignment of
the Rents and has not performed, and will not perform, any. act that would prevent Lender from
exercising its rights under this paragraph. S

Lender, or Lender's agents or a judicially appointed roceiver; shall not be required to cnter
upon, take control of or maintain the Property beforc or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Renis shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Property shall. terminate
when all the sums secured by the Security Instrument ace paid in foll. L e

I CROSSDEFAULT PROVISION. Bomower's default or breach undér zny mote or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument. e e
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covemants comtained n pages

amily Rid
% (Seal) %M// %pé% (Seal)

-Bomrower  Rodney ﬁiderson -Bomrower
(Scal) (Seal)
-Bomower -Bomower
_ " (Seal) __(Seal)
~-Borrower ~Borrower
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