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LD TITLE OF SKAGIT COUNTY
{ 39 90~ t)ra;

DEED OF TRUST

DATE: June 7, 2011

Reference # (if appllcable) Additional on page ____
Grantor(s):
1. TIBBETTS, KATHLEEN F _
2. HENRY, GARY Q.. R
3. HENRY, SARAH-.

Grantee(s)
1. PEOPLES BANK S
2. Land Title Co. of Skagit’ County, Trustee

Legal Description: Ptn Lots 5 & 6, Deane 5 Lake Erie Trs.
s Additional on page 2

Assessor's Tax Parcel ID#: 3897-000-‘@__6@-0004 P64853

THIS DEED OF TRUST is dated June 7, 2011; among “GARY O HENRY AND KATHLEEN F
TIBBETTS, HUSBAND AND WIFE, AND SARAH ‘HENRY, :AS HER SEPARATE PROPERTY, AS
TO AN INDETERMINATE UNDIVIDED INTEREST, whose address is 1920 8TH STREET,
ANACORTES, WA 98221 ("Grantor"}; PEOPLES BANK; ‘whose mailing address is ANACORTES
OFFICE, 911 11th STREET, ANACORTES, WA 98221 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee”).




10T afed LLOZIBIO
Jonpny R;unog 'uﬁey]s

MWW\?&\%\%\W i

_ s’ﬂdgsg}\md Buimolio) syl "[Nejep uodn PayoAS) A||EOIJBLUOING IOJUEIL) O} J8pudT WOl asuedl| e si ebajiaud s}
© Anledold syl woal s1usy syl 123)j02 (g} pue !Auadolgd ayl abeuew 1o sjelado ‘Bsn (g) !Auedold syl JO |0UOD
-pue__:‘uo!_ss‘assod Ul UIBWR) (1) ABW JOJURID ‘1NBIBQ JO 1USATJ UE O 82USLNII0 3Yl IIUN  *3S{] PUe UDISSESSO

NdZee ©

:suoisiacld Buimolio) aul Aq paulaaob aq |leys Aliadold ayl Jo asn pue upissassod
__-S JOlUEJD Pue suemouog 18yl saube soueln pue 8mou0g ALYIJOHd FHL 40 FONVNIALNIVIN ONYV NOISSISSOd

o sluau.lnnoq Pa1B|aY BY1 PUE '18NJ] JO paag SIY1 ‘UawaaiBy Npas) ay: Jepun suoiebyqo saizoedsal Jiayl (|2 wioyad
Ajlours JEYS JGJUBIG pue JAMOLIOgG PUB ‘8NP $8LLODSG 1 SE 1SNI] 40 pea( Syl AQ peinses $seupalqepu) ||B Sepus] o3
Aed ||eqs JD].L.I!‘—.‘JD pue Jamollog ‘Isni] Jo paag siyl ul papiacid asiauaylo se 1daox3 ‘JONYIWHO4HId ANY LNIWAYL

‘a|es Jo Jamad e jo asiduaxa AQ 4o Ajeipn( taylie "uonae 24NsgD81a) Aue 1o uona|duwos o
1uau.rsouaLuLuoo s Japua Jsye 10 210)aq ‘ADUSIDIBP 1O} WIBID @ 01 P3[LIUS 3SIMIBLIO S| JAPUST 1UBIXa AUyl 01 Aduaislyap
10} wWigD e 5ulpn|9U| owielny isuebe uonoe Aue BuBung woyy Jspue ueaald Aewr ydiym mE| J8Yl1o AuB O ‘me|

JAosusoysp-nue,; 1o ,,um;oe auo, Aue Jo uoseal Aq Buisue sesuajap 1o s1ybBu B saAEM JCIURIO "SHIAIYM S.HOLNVYD

(JEMQJJOE }o SSaUIYLOMIpaId 8yl uonelwi| noyusm Bulpniow) Jemouog noge Jojuein o} usijeiuassaidal
ou apew sey.-iepud {9) puR UDILPUOS [2I0UBUIYL §,J9MOLOE IN0QE UONEUIoUl SISeq BUINUIUOD B UQ JBMO0I0YT WO}
Buiuielqo |0 suesw aienbepe Pays|qeIse sy JoIURIY (P} J0jUes) O} g|qeondde JBpIo 1o 9RI08p MN0D ‘UOREINBB) ‘mB|
AUE JO UDREICIA B Ul }NS81 16U Gp puE Jojuelny uodn Bujpulg juswnuisw 1810 10 JuawssiBe Aue 1apun ynejsp B ul 3nsal
10 ‘yum 121uos J0U.0p 1s'm_|_';,o' paaq syl jo suoisiaoud ayy (9) fAladosg ayy s1eoayiodAy 01 pue 1sni] Jo pasq S
o Jejua o} Aysoyine.pug "ybix taamod (Iny syl sey JOJURIG (g} (1apua 4o isanbas ayl 1e 10U pue 1sanbal s 1smoL0H
1B painosxs s| 1SNty Jo DBE'G S'ul fE? 1B} siueliem JoluelD "SIIINYHHYM ANV SNOILVLIN3S3HdIH S.HOLNVHD

‘SWHIAL
DONIMOTIO4 3HL NO GEIJ.dEIDOV GNV NIAID SI 1SNYL 40 4330 SIHL “1Sndl 40 g334d SiHL OGNV 'SINIWND204d
g3aLv13Y IHL "LINIWIFHOY LiGIYDI“IHL WIANN SNOILYOINEC ANV SINIWIIUDY SHOLNVHD 40 HIV3
40 IONVINHOLHId (9) @NY SSINTILFIONI THL 40 LNIWAVd {v) 34ND3IS OL NIAID S| 'ALHIJOHMd TYNOSHId
QNY SLN3H JHL NI J.SEIH':'IJ.NI )\J.IHI'I:JEIS 3HL NV SLNIY JO ANJAINDISSY IHL ONIIMIINI “LSAHL 20 4330 SIHL

. smaH pue Auadold [Buosiad ayl ul 153183U1 ALLINDAS apos) |BIISWHUOGS WIDHUN
e Japudl 01 sjuelb Jolueln uomppe U] “ssalipa1gapul aY1 Jo Led JO |[B JO UCIEJSIIIIE UOdN payoAsl AlleonEWOINE
ag (leys pue uondo sJopus Ye pEYoasl BY ABw easusdl yoym ‘sypoxd pue SIUBY Byl 198||0D O) 8SUBJY B JOJUEID)
01 sjueJB Jepus -1SNI] 10 paag SyEjo Ed!pm'aaj ayl uodn s1eoys pue paidayiad ‘mpnads aq o1 pspuaiu §1 Juawubisse
siy; AQ peleais usl| AUl (0L0'80°GO MOH Yum 20UBPJODJE Ul PapJodal S) wswubisse sy Aledold syl jo supoud
pue ‘sjusay ‘sased| || 01 PUE Ul 199131Ul pue 31111 1|.|ﬁu 5, JOUEID) JO |[B 'JIBpUST 01 ANINDOS se subisse Aqesey JolueiD)

- : . *aguejeq 0Jaz Aue Buipuelsyiimiou Joeye pue 83404
[iNg Ul UpeWad J[IMm 1SNI] 3O pea] siy3 Jo uggr'a_q; 'a_ao;,maq 1 .'1amon0g o) spuny asueape o} voneBiqe s Jopua Ileuluud
10 ppeis Jo Bul By} IlBUNLIS] JOU SIOP Idue(eq 0I1aZ V. "0J9Z 10 UMOYS JUNOWE Bu} UBY} J8MO| 6q S8y uelIeD
12 Aewi ype1d jo eul Buinjonas ay) yo asuejeq predun ay| “pasueapeas Apuenbasqns pue ‘piedar ‘iapus AQ pajuespe
ag Aew spuny ‘aduejeg ale|pauttsiu) Aue pue: ].ual.uauﬁv ].IPBJO eyl w papinoid se Jywr upa1) agl oy dn 049z wWod) 2w
01 sum woy juswaaiby upa1) syl sapun BuipueIsINo sueleq BY) S2INJIS ISNIL 10 Pa3Q SIY) JBYL JSPUBT PUE J0JURID
40 udHUAIN AUt §1 1 “JudWaaIBy NP3y syl Ul papinosd s W BPsID Byl pasaxa Jou |jeys ‘ydesbeaed siy) so ydeibesed
$89UPaIGSPU| A1 JSYNS U| pePIACId SE PedueApe 40 ‘papuadxe siunowe Aue pue ‘soBleys saylo ‘sabesono Adesodsy Aue
‘JuawaaiBy ypessy syl ul papiacad se wiNs 10 S)BS.A|QRLIBA 10 PaXy e Je ajueeq yons uc sebieyo esueuy Bupnow jou
‘guup sun Aue je Buimo asuejeq BuipuelsINo [B103 JY1 1Byl UonEILIY By} O3 32elqns ‘ewn 0) el w0y apews) pue ‘predar
‘apelw aq Aew sasueape yong ‘uopezpuowe sapebol smojje Juawassify Npal ayl pajjaouea 1o pepuadsns ‘paleUILILE]
uaaq 10U Sey UPesd Jo suyl ayl pue juswaalBy upal) ayl Jo stuiel ap e yum sadwod Jemouog se Buop 0s s
HpaId 8y} 0} dn Jemoui0g 0) SAOUBAPE B)BLU 0] Japua s3eBqo-YdWm:‘15aieIu] O 8JB) SIGEMEA B UNM ‘LP3Id Jo auy
Buinjones & ‘uonepun noypm ‘Bupnjoul ssaupalqspu) 8yl S84noes 1smi]: 1o peeq syl "LIQIHD 40 INIT ONIATOATY

LA ; E 913 [eRIUf} '9|Qe82J0JUBUN BSIAMIBYID
BWOD8G ABL Jaljeassy JO 8q ABW Slunouie yons Aedes o} uoied M puE ‘Sucielwl JOo 2INles Aue Aq
pasleq awooeq AW J83jERI8y Jo 8q ABW sunowe yang uodn A19apadi Jaqlaqm puUE ‘as5IMIBLID Jo Aled uonepowwodDe
‘Alains aomienB se peiefiqo Jaylsym ‘ssayio yumo Apulol Jo Ajenpliaipul saiqel aq Aew Jouein o Jamollog
JByleym ‘pelepinbiun 1o pslepinbi] ‘UsBUUCD IO SINIOSHE ‘PBUILIBIBPUN IO PSUILLIBIED '102J1pUt JO 1034Ip ‘anp lou
10 aNnp Jaylaym ‘asImIoYI0 10 AlEIun|oA JByiaym ‘JuawaalBy 1pas) Byl jo asodind syl 01 paleraIuUN IO PRI Jayiaym
‘Buisie Jajjeaiey Jo Bunsixe mou Jaylaym LS JO 2J0W IO SUO AUE 10 IoJURIS pue remonog Isutele rapus Aq swied
[e SE [|2At S ‘Wweyl JO 210U 10 BUC AUE IO ‘JBPUaT 01 JAMOLDE JO JOIUEID 18y}ia’)o uoamql 1s2121u¢ snid 'sail|Igel puE
s3qap ‘suonebige (e saundas 1snu] o pesq syl uawsaliby upal) sy o1 _upilppE Uj "NOLLVZITVHI LY T100-SS0HD

"£689d $000-900-000-L68E SI Jequinu uoneaynuep) xey Axiedoid [eay oL ‘LZZ86 YM
‘S3LHOIVNY ‘JAIMA INVIA LOEEL SB umouy Ajuowwos si ssasppe. sii 1o Auedoid jeey eyl

‘uoiburysepy jo a1e1g 'ii@e:;s‘;o K’iyn@g e} Ul 8jen|g

‘Buiuufeq jo uoed sy) 0 auii 1yBrens e uj aouayl

199} OG JO SDUEISIP B ‘G 107 ples Jo aul] Al191seaLlioN 21 ﬁucqe Aua;samquom eaueL))

! 4G 107 pIes Jo

120100 AlJe)se] 1sow 3yl 01 G 107 pres Jo aul| Ae)seayinog ay: 6u0|e A|.|a1seauuom asuet)
g 107
ples Jo 13uio2 AL3YINOS ISOW ey) 01 G 107 PIes JO apis Ajvisomuynos eyl uo mmax asuayl
G 307 pIes JO I19U102 1s0W A[I8YINOS ey}, ;o A|Jaxsamquom

199} o'H0 wiod ' Je ‘G 107 pIES Jo opIs A2lsemyinog sy uo juiod e je. Buuuwﬁag

!$M0J|0} Se paquosap ‘uoibuiysepn ‘Alunog ubeys jo spiooas ‘g9 eobed s1u|d ;o £ au.mm/\.__
ur papioses Jeid Jad se *,SIOVHL 31H3 IV S.3NVIA., ‘G 107 jo uoiiod jeyy pue’ 9 101_

:ugyBunysepp jo ajelg ‘Alunog _uavxs un pawocu__
{ Anedold |eay, Iyl) ‘sienew Jepwis pue lewiayioab ‘sefi ‘o ‘s|eJaul |8 uoneuLwl| IN0oYIM ﬁmpn;ouu ‘Kiradoasd :
[ea1 eyl o} Buieles syoid pue ‘ssnjeAos ‘syyBu sayio e pue [{s146L uoneBual 1o youp yua sanan o 320l 6mpn|ouu) 3
syBu yaup pue siybl 18leam ‘191EMm (B seocueusuindde pue ‘Aem jo syBu 'SIUSWBSED ||B ISBINIXY pue s;uama/\mdw..j
'sBuippng  paxije Jo paldals Apusnbesgns o Bunsixa e yum JayleBol ‘Anedoud el paquosap 6u1M0|1o; Yyl
01 PUB Ul 15a481ul pue ‘8 ‘ybi §,101URID JO [|B "AJRjDyjauag Se 1apuaT 10 1Jausq Jyi 1o} pue uoissessod pug ke yo

Bu ‘ajes to Jamod yum 1SN} Ul 88)sni) 0) sAaAuod JOJUBID ‘UCHEIIPISUCD B|qENEA 104 " INYHD ANV JONVABANQO' .

g obed (penunuoy) L-LOZLLLG ‘ON ueol: .

1SNyl 40 a33d



. DEED OF TRUST
Loan No: 57172071 (Continued) Page 3

rela'te"‘to the use of the Property or to other limitations on the Property. The Real Property is not used principally
- for agrlcultural purposes.

5 Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements and maintenance necessary to preserve its value.

_'ENulsance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
'stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregolng. Grantor will not remova, or grant to any other party the right to remove, any timber, minerals \including
oil and-gas}, codl, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of lmﬁrovéments Grantar shall not demalish or remove any Improvements from the Real Property
without_Lender's priof. written consent. As a condition to the remaval of any Improvements, Lender may require
Grantof to'make’ arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Er:l“te < :_Lender and Lender's agents and representatives may enter upon the Real Praperty at all
reasonable times’ to attend .to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance wrth the terms ‘and conditions of this Deed of Trust.

Compliance wrth Gov.ernm_ental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by afl agents, tepants or ather persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now of hereafter
in effect, of all governmental-autharities applicable te the use or occupancy of the Property. Grantor may contest
in good faith any such’law, ordifance. or regulation and withhold compllance during any proceeding, including
appropnate appeals, so Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intergsts in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond,: reasonably satrsfaotory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to "abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to those actsset ferth above in this section, which from the character and usa of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, “at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or-"IB) .intTease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and rmpose such other conditions as Lender deems appropriate, upon the sale or
transfer, withaut Lender's prior written cansent, of all or. any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial ar equitable; whether voluntary of involuntary; whether by outright sale, deed, installment sale
cantract, land contract, contract for deed, Ieasehold interest with a term greater than three {3} years, lease-option
cantract, or by sale, assignment, or transfer ofany ‘beneficial interast in or to any land trust holding title to the Real
Property, or by any other method of conveyance: .of.an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {(and in all events, prior"to delinquencv) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiong levied: agamst or on account of the Property, and shall
pay when due all claims for work dane on ar for services rendered ‘or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over of equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not, due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or.claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen: (15) days-after the lien arises or, it a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure.the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band pr-dthef security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees; or.othier charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantof shall defénd itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ; :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evrdence ‘of payment of the taxes
or assessments and shall authorize the appropriate governmental official to’ dehver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’ g lign;" materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantir wifl upen réguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such
Iﬂ'lprOVBITIEI'ItS

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are’; _part'o'f' "this Deed of
Trust. s ;

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard gxtanded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a_standard. mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonablv require.

Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company oT companies reasonably acceptable to Lender. Grantor, upon request of Lender, will’ delrver 1o:Lender,
from time to time the policies or certificates of insurance in form satisfactory to Lender, including strpulations that’
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to.Léender.. Each;f'
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be 1mparred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be: focated in .
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,”
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by

Lender that the Property is located in a special flood hazard area, for the maximum amount of Borrower‘s_t:redjt""
tine and the full unpaid principal balance of any prior Hiens on the property securing the loan, up to the maximam
policy limits set under the National Flood Insurance Program, or as atherwise required by Lender, and to maintain

such insurance for the term of the loan.
NMM“ m“tmO 60900 m&

Skagit County Auditor
6/9/2011 Page 3 of 9 3:52PM
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S DEED OF TRUST
- Loan No: 5717207-1 {Continued) Page 5

Do censtitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
*.“as.4mended from time to time.

-"Securty Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

end,,contrn__ue_ Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property: records, Lender may, at any time and without further authorization from Grantor, file executed
‘counterparts,: copies or teproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
‘Lender for alf expenses incurred in perfecting ar continuing this security interest. Upon default, Grantor shall not
temove, sever or, detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal .Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantar and
Lender and“makeit ‘available 1o Lender within three {3) days after receipt of written demand from Lender tg the
extent peimitted by-applicable law.

Addresses. The. rnai_l_in_g addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTOHNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are: a part qf this’ ‘Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendef may déem, apﬁropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stetemients, ‘coptinuation statements, instruments of further assurance, certificates, and
other documents as may, in‘the soleiopinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect, continue, or preserve {1) Bgrrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Ddcuments, ard 42) the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in wrrtmg, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred 10 in thls paragraph

Attorney-in-Fact. If Grantor fails. 46 do. ATy of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-at Grantor s-éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desrrable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower and Gran’ter"pay-'all_the Indebtedness when due, terminates the credit line account,
and Grantor otherwise performs all the obligations:imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconvéyarice and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on file e\rldencmg Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The gtantee in any
reconveyance may be described as the "person or pérsons legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulngss of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentatich at any time in connection with the Credit Agreement. This can
include, for example, a false statemant about Borrower's or Grantor'sincome, assets, liabilities, or any other aspects of
Borrower's or Granter's financial condition, (B) Borrower daes: not meet the repayment terms of the Credit Agreement.
(C) Grantor's action of inaction adversely affects the collateral or Lender 5 rlghts in the collateral. This can include, for
all persons liable an the account, transfer of tltle or sale of the dwemng, creatlon of a senior lien on the dwelling
without Lender’s permission, foreciosure by the holder of another ||en ‘or the use of funds or the dwelling for prohibited
purposes. £

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs inder’ thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights-and remedles -

Election of Remedies. All of Lender's rights and remedies will be cumulatnre and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to parfarm any of Grantar's obligations ‘under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to: declare Granter m default and to exercise
Lender's remedies. :

Accelerate Indebtedness, Lender shall have the right at its eption to declare the entn‘e Indehtedness immediately
due and payable. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shaII have the rrght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the.. rrght AQ foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcabie Iaw o

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Barrower or Grantor to t'ake bosse'ssi‘on of and
manage the Property and collect the Rents, including amounts past due and unpaid, and: apply the nét proceeds
aver and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender miay require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorneyiin-fact to endaorse
instrurnents received in payment theieof in the name of Grantor and to negotiasté the samg anti-cblisct tha
proceeds. Payments by tenants or other users to Lender in response to Lender's demand: shall "satisfy"'the
obligations for which the payments are made, whether or not any proper grounds far the demand: BXISted Lender .
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver. 4

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all 'br':"any bar't 'ef
the Property, with the power to protect and preserve the Property, to operate the Property preceding .or pendlng Py
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above thd cost of.

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's '

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving.as'a
receiver.

Tenancy at Sufferance. H Grantor remains in possession of the Property after the Property is sold as provided.,--:

L
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S DEED OF TRUST
Loan:No: 5717207-1 {Continued) Page 7

Joint.and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
~gevéral, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
_each.-and.every Barrower. This means that each Grantor signing below is responsible for all obligations in this
" Deed of Trust,

NoWaiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
-unless Lendef does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
‘Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that |f Lender. does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again 1t the sinjation. happens again. Grantor further understands that just because Lender cansents to one or
more of Grantar's requests, that does not mean Lender will be reguired to consent to any of Grantor's future
requests. ~Grantér waives presentment, demand for payment, protast, and notice of dishonor.

Severability. [f 4 court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean‘that the rest of this Deed of Trust will nat be valid or enforced. Therefore, a court will
enforce the rest.of the prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforneable ’

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be” hirding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the F‘rope_r-ty hecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with teference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing:Graritor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, All parties tb this Deed of Trust hereby waive the right to
counterclaim brought by anv party against any other party. (Initial Here

Waiver of Homestead Exemptlon Grantor hereby releases and waives alI nghts and benefits of the homestead
exemption laws of the State of Washmgton as 19 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” m?ans, PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" meaneKATHLEEN__E TIBBETTS and GARY O HENRY and includes all co-signers
and co-makers signing the Credit Agreement.and alltheir successors and assigns.

Credit Agreement. The words "Credit Agreemsnt” fmean the credit agreement dated June 7, 2011, with credit
limit of $85,000.00 from Baorrower to Léndet, together with all renewals of, extensions of, modificatiens of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VAH!ABLE INTEREST RATE..

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security lnterest prowsmns relating to the Personal Property and
Rents. B

Event of Default. The words "Event of Default” mean anv of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, = H

Grantor. The word "Grantor” means KATHLEEN F TIBBETTS GARY O HENHY and SARAH HENRY.

Improvements. The word "Impravements" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, repiacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal,: interest and'other amounts, costs and expenses
payable under the Credit Agreement or Related Documents; together avith all renewals of, extensions of,
modifications of, consglidations of and substitutions for the Credit Agréement-or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's abhgatlans or. expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mctudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of: Ttust. ]

Lender. The word "Lender" means PEQOPLES BANK, its successors and- assrgns The words "successors or
assigns" mean any person or company that acquires any interest in the Credit, Agreement

Personal Proparty. The words "Personal Property” mean all equipment, flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to: the Real Property;
together with all accessions, parts, and additions to, all replacaments of, and: all substitutions for, any of such
property: and together with all issues and profits thereon and proceeds (mcludmg without I|rn|tat|on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property,, E

Property. The word "Property” means collectively the Real Property and the Personal Prqp'e:_

Real Property. The words "Real Property” mean the real property, interests and rights';.:_as"“tuf"_"ér,- déscribed in this

Deed of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, eredit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in-.gonnection” with. the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents and
are not secured by this Deed of Trust. 3 o

Rents. The word "Rents” means all present and future rents, revenues, income,
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E George:
Hopper Rd, Burlington, WA 88233 and any substitute or successor trustees, :

MDA

Skagit County Auditor
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