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4101 WISEMAN BLVD BLDG
SAN ANTOMNIC, Tx 73251 E

THIS DEED OF TRUST IS SECOND ARD SUBORDINATE TO THAT CERTAIN DEED OF TRUST
RECORDED UNDER AUDITOR FILE NO 201105310 V2

LAND TITLE OF SKAGIT CSUNTY ~*-_ HOUSE KEY PLUS 5%
\ 3‘}2/_53 m “- - DEED OF TRUST

Grantor/Borrower: RALP-H"M"HAHNE' AN?D MARY VIRGINIA HERR

Grantee/Beneficiary: The Washi mgton State HouSmg Finance Commission

Grantee/Trustee: WELLS FARGU BANK NIA

Legal Description: '
Abbreviated Form: LOT 25, PLAT OF-VISTA TOO DIV. NO. 1

Additional legal is on page of document
Assessor's Tax Parcel ID#: 4461-000-025- 0005 / P82903
THIS DEED OF TRUST is made this 26 day of MA‘-;"' ,2011 _ among the
Grantor, RALPH M HAHNE AND MARY VIRGINIA HERR (hereln "Borrower"),
WELLS FARGO BANK N/A {herein "Trustet:"}, and the Beneficiary, The Washington

State Housing Finance Commission, a public body corporate and - politic- -and an instrumentality of the
State of Washington, whose address is 1000 2" Avenue, Suite 2700; Seattle, WA 98104-1046 (herein "Lender").

BORROWER, consideration of the indebtedness herein recited and the trist berein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following descrlbed property located in the County
of SKAGIT » State of Washmgton e

Lot 25, “PLAT OF VISTA TOO DIV. I," as per plat: recorded in Volume
13 of Plats, pages 80 adn 81, records of Skaglt County, Washlngton.

Situate in the City of Anacortes, County of Skaglt, State of
Washington.

which has the address of 2417 VISTA LANE _ ANACORTES . “ =

{Street} {City} .
Washington 98221 (herein "Property Address"); S
{Zip Code}
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TOGETHER with-all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances and rents (subject however to the rights and authorities given herein to Lender to collect and
apply such rents), all ‘of which shall be deemed to be and remain a part of the praperty covered by this Deed of
Trust; and all of the foregoing, together with said property (or the leasehold cstate if this Deed of Trust is on a
leasehold) are hereinafterreferréd to as the "Property";

TO SECURE to'Lendér.the repayment of the indebtedness evidenced by Borrower's note dated

MAY 26, 2011 and extenswns and renewals thereof (herein "Mote™, in the principal sum of U.S.
$ 3.457.00 , with interest thereon, with the indebtedness, if not sooner paid, due
and payable on JUNE 1, 2021 ' (the' "Matunty Date" as defined in the Note); the payment of all other sums,

with interest thereon, advanced in actordance herewith to protect the security of this Deed of Trust; and the
performance of the covenants and. agreements of Borrower herein contained.

Botrower covenants that Borrower.is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property, -and that the Property is unencumbered except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to encumbrances of rcccrd

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pr.mptly pay when due the principal and
interest indebtedness evidenced by the Note and late: charges as provided in the Note.
2. Funds for Taxes and Insurance, Subject to applicable law or a written waiver by Lender,

Borrower shall pay to Lender on the day monthly paymients of a sum (herein "Funds") equal to one-twelfth of the
yearly taxes and assessments (including condominitim.and planned unit development assessments, if any) which
may attain priority over this Deed of Trust, and-ground rents on the Property, if any, plus one-twelfth of yearly
premlum instaliments for hazard insurance, plus one-twelfth of yearly premium installments for mortgage
insurance, if any all as reasonably estimated initially: and from time tq time by Lender on the basis of assessments
and bills and reasonable estimates thereof. Borrowershall not be ob]igated to make such payments to Lender to
the extent that Borrower makes such payments to the holder of a prmr mcrtgage or deed of trust if such holder is
an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in’ap institution the deposits or accounts of
which are insured or guaranteed by a Federal or state agency. (mcludmg Iender if Lender is such an institution).
Lender shall apply the Funds to pay said taxes, assessments, ihsurance preniimns and ground rents. Lender may
not charge for so holding and applying the Funds, analyzing said sccount or. verifying and compiling said
assessments and bills, unless Lender pays Borrower interest on the Fu_nds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust that
interest shall be paid on the Funds. Unless such agreement is made or applicable law requires such interest to be
paid, Lender shall not be required to pay Borrower any interest or earnings ‘on.-the Funds. Lender shall give to
Botrower, without charge, an annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged. as addltlonal sectmty for the sums
secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly mstallments of Funds
payable prior to the due dates of taxes, assessments, instrance premiuims and ground rerits, :shall exceed the
amount required to pay said taxes, assessments, insurance premiumns and ground rents-as they fall due, such excess
shall be, at Borrower’s option, cither prompily repaid to Borrower or credited .to Borrower on monthly
installments of Funds. I the amount of the Funds held by Lender shall not be sufficient to pay taxes, ‘asscssments,
insurance premlums and ground renis as they fall due, Borrower shall pay o Lender any amount necessanr to
make up the deficiency in one or mere payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall pmmptly refund to
Borrower any Funds held by Lender. If under paragraph 16 hereof the Pmperty is sold-or the Property is
otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of: the Property Of its
acquisition by Lender, any Funds held by Lender at the time of application as a credit against the suins secured by
this Deed of Trust. &. A
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3 7. -'A[ipliéati_bn of Payments. Unless applicable law provides otherwise, all payments received by
Lender under the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the
principat of the Note. .+

4. Prmr Martgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of
Borrower's obligations undei,any mortgage, deed of trust or other security agreement with a lien which has
priority over this Deed of Triist, including Borrower's covenants to make payments when due. Borrower shall pay
or cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property
which may attain a priority over thls Deed of Trust, and leasehold payments ot ground rents, if any.

5. Hazard Insurance: Botrower shall keep the improvements now existing or hereafter erected on
the Property insured aga.mst loss by fire, hazards included within the term “extended coverage”, and such other
hazards ag Lender may reqmre and in such amounts and for such petiods as Lender may require.

The insurance carrier’ providing the -insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall fiot be unreasonably withheld. All insurance po]mlcs and renewals
thereof shall be in a form acceptable to Lendér and shall include a standard mortgage clause in favor of and in a
form acceptable to Lender. Lender shall-have the. right to hold the policies and renewals thereof, subiject to the
termns of any mortgage, deed of trust or othcr secumy agreement with a lien which has priority over this Deed of
Trust.

In the event of loss, Borrower shall gwe prompt ncmce to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. ;

If the Property is abandoned by Borrgwer, or.if Borrower fails to =:p0ond to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either to restoration
or repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shail keep the Property in good repair and shall not commit waste or permit lmpalrmem
of deterioration of the Property and shall comply with the proyisions. of any lease if this Deed of Trust is on a
leasehold. 1f this Deed of Trust in on a unit in a condominium-or a planned unit development, Borrower shall
perform all of Borrower's obligations under the declaration.or.Covenants ¢reating or goveming the condominium
or planned unit development, the by-laws and regulations of the condomimum or planned unit development, and
constituent documents,

7. Protection of Lender's Security. If Bormwer fmls fo perform the covenants and agreements
contaitied in this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's
interest in the Property, then Lender, at Lender's option, upon noticé to @x rrower, may make such appearances,
disburse such sums, including reasonable attorney's fees, and take suchiaction 4s is necessary to protect Lender's
interest. If Lender required mortgage insurance as a condition of makmg the Toan secured by this Deed of Trust,
Borrower shall pay the premlums required to maintain such insurance in effect until such time as the requirement
for such insurance terminates in accordance with Borrower's and Lender's written agreement.or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless'Borrower and Lender
agree to other terms of payment, such amounts shall be payable upon notice from Lender to-Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to“incur aﬂy expensc or take any
action hereunder.

8. Inspection. Lender may make or cavse to be made reasonable entries’ upon and mSpectlons of
the Property, provided that Lender shall give Borrower notive prior to any such mspectmn spccnfymg reasonable
cause therefor related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim 7.y damages, dnect or consequentlal in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyarice in Hen of
condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any mortgage deed of trust
or other security agreement with a lien which has priority over this Deed of Trust. - S
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10.. Bnrruwer Nut Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or moduf cation of amortization of the sums secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower
and Borrower's successors in: mterest Lender shall not be required to commence proceedings against such
successor or refuse o extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust by reasonof any' _de;mand_.made by the original Borrower and Borrower's successors in interest. Any
forbearance by Lender in exércisifig ahy right or remedy hereunder, or otherwise afforded by applicable law, shall
not be a waiver of or preclude.the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several L-lab:hty, Co-signers. The covenants and
agresments herein contained shall bitid;-and the rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements
of Borrower shall be joint and: several. Any Borrower who co-signs this #>zed of Trust, but does not execute the
Note, (a) is co-signing this Deed-of Trusflonly to grant and convey that Borrower's interest in the Property of
Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust,
and (c) agrees that Lender and any other. Borrower hereunder may
agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this Deed of
Trust or the Note, without that Borrowers congent and without releasing that Borrower or modifying this Deed of
Trust as to that Borrower's interest in the Property

12, Notice. Except for any notice requ1red under applicable law to be given in another manner, (a)
any notice to Borrower provided for in this Deed of Trust'shall be given by delivering it or by mailing such notice
by certified mail addressed to Borrower at the Property Address or at such other addtess as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail to
Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as provided
herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender
when given in the manner designated herein.

13. Governing Law; Severability, The state and iocal 1aws applicable to this Deed of Trust shall
be the laws of the jurisdiction in which the Property is located.-“The foregoing sentence shall not limit the
applicability of Federal law to this Deed of Trust. In the event thiat any provision or clause of this Deed of Trust
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust ot
the Note which can be given effect without the conflicting provision, and-to this end the provisions of this Deed of
Trust and the Note are declared to be severable, As used herein, "costs" "expenses" and "attorneys’ fees” include
all sums to the extent not prohibited by applicable faw or limited herein.*

14. Borrower's Copy. Borrower shall be furnished a confdnned copy of the Note and of this Deed
of Trust at the time of execution or after recordation hereof.
15. Rehabilitation Loan Agreement, Borrower shall fulﬁll all ef Bormwer s obligations under any

home rehabilitation, improvement, repair, or other loan agreement which’ Berrower enters into with Lender.
Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a form acceptable to
Lender, an asqlgnment of any rights, claims or defenses which Borrowe: may have agamst parties who supply
labor, materials or services in connection with improvements made to the Property.

6. ‘Transfer of the Property or a Beneficial Interest in Borrower. [f all &1 any part of the
Property or any interest in it is sold or transferved (ot if a beneficial interest in Boiroiver is sold or transferred and
Borrower is not a natural person), Lender may, at its option, require immediate paymerlt in"full of all sums secured
by this Deed of Trust. However, this option shali not be exercised by Lender if exercise.is prohibited by federal
taw as of the date of this Deed of Trust, or if Lender has executed a separate written waiver of this option.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.” The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior 1o the explratmn of this
period, Lender may invoke any remedies permitted by this Deed of Trust without further notlce Br demand on
Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows
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17. « Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach
of any covenant or agreement of Borrower in this Deed of Trust, includ:: g the covenants to pay when due any
sums secured by this' Deed of Trust, Borrower shall be in default under this Deed of Trust and Lender may
accelerate the Note and exercise-any of its rights and remedies hereunder or available at law. Lender, pricr to
acceleration, shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the
action required to cure such breach {3) a date, not less than [0 days from the date of notice is mailed tc Borrower,
by which such breach must be cured; and (4} that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. Lender shali
be entitled to collect all réasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 17, including, but fiot limited to, reasonable attorney’s fees and costs of evidence of title.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and.Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg notice of sale'and shall give such notices to Borrower and to other persons as

applicable law may require. After the: lapse- of such time as may be required by applicable law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highes. bidder at the time and place and under
the terms designated in the notice of.sale”in one or-more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or Lendet's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser. Trustee's deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be pnmo facio evidence of the truth of
the statements made thetein. Trustee shall apply the pmceeds of the sale in the following order: {a} to ail
reasohable costs and expenses of the .
sale, including, but not limited to, reasonable Trustees and attormeys' fees and costs of title evidence; (b) to all
sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled therefo.

18. Insufficient Sale Proceeds. In the"'eyent of a sale of the Property at fair market value, and if
such sale does not result in sufficient proceeds to-satisfy the-Note, Beneficiary will nevertheless request
reconveyance of this Deed of Trust at the closing of such sale, provided ‘st Beneficiary receives all proceeds
available after satisfaction of the prior deed of trust and paysient of cusivmary sale and closing costs. In such
event, no sale proceeds shall be paid to Grantor (i.e., Grantor will not receive any cash from the sale). “Fair
market value™ as used in this paragraph shall mean the price Teceived by Grantor in an arm’s length sale to a third
party after listing the property for sale with a multiple llstmg gervice or -otherwise publicly advertising the
Property. Fair market vatue shall not be less than the value established-by the purchaser’s appraisal of the
Property or any appraisal obtained by Beneficiary at its option for the purposes of estabhshmg fair market value
under this paragraph.

19. Assignment of Rents; Appointment of Recelver, Lender in Possession. Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, priot to‘acceleration under paragraph 17
hereof or abandonment of the Property, have the right to collect and rétain such rents as they become due and
payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Pmperty Lender, in person, by
agent or by judicially appointed receiver shall be entitled to enter upor, take possession of and manage the
Property and to collect the rents of the Property including those past duc. All rents, collectéd by Lender or the
receiver shall be applied first to premiums on receiver's bonds, costs of management-of the Propetty, collection of
rents, and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust Lender and the receiver
shall be liable to account only for those rents actually received.

20. Reconveyance, Upon payment of all sums secured by this Deed of Trust, Lender sha]l request
Trustee 10 reconvey the Property and shall surrender this Deed of Trust and all notes. ewdencmg indebtedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty -and without
charge to the person or persons legally entitled thereto. Such person or persons shall pay all costs of recordatlon
if any. . .
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21, . Subslitute Trustee. In accordance with applicable law, Lender, may from time to time appoint
4 successor trustee to any Trustee appointed hereunder. The successor trustee shall, without conveyance of the
Property, succeed to all the title; powers and duties conferred upon the Trustee herein and by applicable law.

22, Requeést for Notices, Borrower requests that copies of the notice of default and notice of sale
be sent to Barrowet's address which is the Property Address. Lender requests that copies of notices of sale from
the holder of any lien which"has’ priotity over this Deed of Trust given » ysuant to RCW 61.24.040 be sent to
Lender's address, as set forth‘on pige one of this Deed of Trust.

23, Use of Property: The Property is not used principally for agricultural or farming purposes.

24, Subordination. . This Deed of Trust is and shall be automatically subordinate to any existing
first deed of trust or mortgage on the-Property made by or held by an institutional lender or investor and originated
through a Washington State Housing Finance Commission commitment.

Lender and Borrowet acknowledge and agree that the Deed of Trust is subject and subordinate in all
respects to the liens, terms, covenants and conditions of the prior deed of trust on the property (the "Property™)
encumbered by the Deed of Truit, made in-favor of an institutional lender (the "First Deed of Trust") and to all
advances heretofore made or which may: hereat’ter be made pursuant to the First Deed of Trust including ali sums
advanced for the purpose of (a) protecting or further'securing the lien of the First Deed of Trust, curing defaults
by the Borrower under the First Deed of Trust or for any other purpose expressly permitted by the First Deed of
Trust or (b) constructing, rencvating, repanrmg, t‘urmshmg, fixturing or equ:ppmg the Property. The terms and
provisions of the First Deed of Trust are paramount and controlling, aud they supersede any other terms and
provisions hereof in conflict therewith. In the event of 4 foreclosure or deed in lien of foreclosure of the First
Deed of Trust, or assignment of the First Deed of Trust to'HUD, any provisions herein or any provisions in any
other collateral agreement restricting the use of ‘the Property to low or moderate income households or otherwise
restricting the Borrower's ability to sell the Property shall have no further force or effect on subsequent owners or
purchasers of the Property (other than the Borrower | or a telated person or entity of the Borrower). Any person,
including its successors or assigns (other than the. Borrower or a related person or entity of the Bomower),
receiving title to the Property through a foreclosure or deed in lleu of forec]osure of the First Deed of Trust shall
receive title to the Property ftee and clear from such restrictions,” -

Further, if the holder of the First Deed of Trust {the ”Semor Lzen Holder") acquires title to the Property
pursnant 10 a deed in lieu of fereclosure, the lien of the Deed of Trust shall automatically terminate upon the
Senior Lien Holder's acquisition of title, provided that (i) Lender has Been given written notice of a default under
the First Deed of Trust and (ii) Lender has not cured the defmilt (whtch curroption may be exercised in Lender's
sole discretion) under the First Deed of Trust, or diligently pursuéd curifig e default as determined by the Senior
Lien Holder, within the 60-day period provided in such notice sent to Lepider.

25. Misrepresentations. The Borrower understands that Lender has relied upon statements
contained in the Mortgagor's Affidavit and Certificate and all other documents sitbmitted in support of the loan
application in the processing, {inancing and granting of this loan, Upen discovery of fraud or misrepresentation
by the Borrower with respect to any information provided by Borrower-int the-loan application or Mortgagor's
Affidavit and Certificate executed in connection with the Note, Lender may; in”its solediscretion, by written
notice to Borrower, declare all obhgatlons secured by the Deed of Trust and al| obligations payable under the Note
immediately due and payable and exercise any other remedy allowed by law.or provided: by the Deed of Trust.
Bottower shall notify Lender promptly in writing of any transaction or event* whlch may give'rise to a right of
acceleration hereunder. Borrower shall pay to Lender all damages sustained by~ reascm of" the breach of the
covenant of notice set forth herein or by reason of such fraud or misrepresentation, :
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IN WITNESS WH_EREOF, Borrower has executed this Deed of Trust.

ﬁa%/ Hadhe— -

BorroWwer RALPH M HAHNE

STATE OF WASHINGTON, _* Skagl_

County ss:
On this 31stday of MaY et 5 2011 11, before me, the undersigned, a Notary Public in
and for the State of Washmgton, duly : commlss.l(med and swomn, personally appeared
Ralph M. Hahne and Mary Vlrglnla H/efrr /‘“ . - e known to be
the individual(s) described in and who executed the within and foregoing {nstrument, aﬁn}wlcdged fo me
that hds@}ngned and sealed the said mstrument as. his/he@gc an act and r the uses
and purposé¥therein mentioned. L -

WITNESS my hand and official seal. . ;‘S'ignatur

\

Wfﬂg}al s@) Jennlfeﬁ\ i L}Kd

Name (Typem(nted)

Bow

Res:dmg at

7, 2

My Commnssron explres '--_10/01/ 2014

-~ & o"”“"'
€-‘
G‘r'ii'ri'
LTI

-,
-,
'
,,

REQUEST FOR RECONVEYANCB
TO TRUSTEE: ;

The undersigned is the holder of the note or notes secured by thls Deed of Tmst Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. 'You are hereby directed
to cancel said mote or notes and this Deed of Trust, which are delivered hereby, and to_reconvey, without
warranty, all the estate now held by you under this Deed of Trust to the person or persons iegally entitled thereto.

Dated:
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Housing Finarce Commission

This Rider, made this 28 . day.of __MAY ,20 11, is attached =~ incorporated into and shafl be deemed
to amend and supplement the Deedof Trust of the satne ﬂate (the “Deed of Trust”) given by the undersigned (“Grantor™) to
secure its Note of the-same date’ {the *Note”) to_LAND TITLE AND ESCROW )
as Trustee, for the benefit of WELLS FARGO BANK N/A

{the “Beneficiary”, which includes any successors or assigns thereof). The Property encumbered by the Deed of Trust shall
be called the “Property.” The valslcms of th]s Rider shall control any conflicting provisions in the Deed of Trust.

The following provisions are hereby mco:pcirated; info the Deed of Trust:

1. Acceleration, As long as this Deed of {Tust is held by the Washington State Housing Finance Commission (the
“Commission”) or its trustee, or secures or “backs™ a Government National Mortgage Association (“GNMA™) morigage
pass-through certificate, the Lender may, at Lepder’s option, declare all sums secured by the Mortgage to he immediately
due and payable if Borrower omits or mlsrepresents a fact in an application for the Deed of Trust, including, without
limitation, anything contained in the Mortgagor § Affidavit executed by the Borrower in conjunction with this Deed of Trusl.
As an alicrnate remedy, Beneficiary may increast the interest rate provided for in the Note in an amount not to excesd that
permitted by applicable law, For purposes lhls altemate remedy only, “Beneficia~" +hall not inciude the Commission or its
trustee, - i

I'he following paragraph is added concerning transfer of property and agsumption procedures:
1. Trawsfer of Property: Assumption, If all or any part of the, Property or an interest therein is sold or transferred by
Borrower without Lender's prior written consent, excludmg
(a) the creation of a lien or encumbrance su_bordmatqto this Deed of Trust,
{b) the creation of a purchase money security interest for household appliances, or
(¢) a transfer by devise, descent or by operation-of law upon the death of a joint tenant, Lender may, at Lender’s
option, declare alt sums secured by this Deed oi‘ lmst o be |mmed1ately due and payable. Lender shall waive
such option to accelerate if:
(A} the person to whom the Property is to be sold or tnmsf'errcd (the “Transferee”)
(1) has at the time of such transfer an Arnual Family Income {as-defired below) not in excess of the then current
Maximum Annual Family Income as established by the COmmtSStOI‘l fm' perqons and families in the statistical area
in which the Property is located,
(2) intends to use the Property as his or her principal remdenoe mthm 5ii.y {80) days of the date the Peed of Trust
is assumed and intends to maintain the residence as his ok, her prmolpal res:dence as long as he or she is liable
under the Note; and
(3) has not, at any time during the three-year pericd andmg on lhc daie the Deed of Trust is assurned, had a present
ownership interest in a principal residence (except in the case ofia residence in‘a Targeted Area as hereinafter
defined) unless Bottower at time this Deed of Trust was exccuted was not requlred to be a first-time homebuyer
pursuant to Section 143 of the Internal Revenue Code of 1986, and the regu]atmns thereunder (“Section 143 g
(B) the credit of the Transferes is satisfactory to the Lender;
(C) the entire unpaid principal amount of the Morigage Loan will continue to ‘be msured by a mortgage insurer
acceptable to the Commission; e
{D) the assumption by the Transferee has been approved by the Commission; :
{(E) on the date of transfer the Purchase Price (as defined below) of the Property does tot exceed the Maximum Purchase
Price established by the Commission from time to time (for the same type of rcsndcncc in the statlstlcal ‘area in which the
Property is located) in accordance with Section 143;
(F) the Transferee executes g written agreement with the Lender assuming the o 'rauons under the Note and this Deed of
Trust; and
{(3) the Transferee executes such affidavits and documents as are necessary o assure the Lender that the reqmrements of this
paragraph are satisfied, L3 : A

For purposes of the preceding paragraph, the following words and phrases have the following meanmgs :
() “Annual Famify Income” means gross monthiy income multiplied by 12. Gross Tnorathly- income is the
sum of monthly gross pay: any additional income from overtime, part-tlme employmenl, bunuses, -social
security benefits. unemployment compensation, incorne from trusts and income received flom busmess
invesiments. Information with respect to gross monthly income may be obtained from avallable lmm
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documents executed during the 4-month period ending on the date of closing of the mortgage, provided
L .that any: gross monthly income not included on the loan documents must be taken into accovnt.
(b) - " “Purchase Price” means the cost of acquiring a residence from the seller as a completed residential unit,
: mcludmg D all amounts paid, either in cash or in kind, by the purchaser (or a related party or for the
benefit of the. pumhaser) to the geller (m a related party ot for the benefit of the seller) as consideration
for thie residence; (ii) if a residence is incomplete, the reasonable cost of completing the residence
whithet ot not the:cost of completing construction is to be financed with proceeds of the mortgage loan
secured by this Deed of Trust; and (i) where a residence is purchased subject to a ground rent, the
capitalized value-of the ground rent; but excluding (i) the us: .° and reasonable settlement or financing
costs, e.g., titlifig and transfer costs, title insurance, survey fees or other similar costs and credit reference
fees, legal fees; appraidil-cxpenses, “points” that are paid by the buyer or other costs of financing the
resudence; (i) the value-of Services performed by the Borrower or members of the Borrower’s family in
completing the tesidence; and (iii) the cost of land which has been owned by the Borrower for at least
two years prior tothe date on which construction of the residence begins.
() “Targeted Ared™ meang the: greas. within the State of Washington listed as Qualified Census Tracts, that
is, areas in which at least 70%of the population makes 80% or less of the areas’ median family income
or areas designated as, “Chromcally distressed.”

3. Tax Covenanis. The Borrower covenants 6 execute ati: aff' davit in order to comply with Section 143. The Borrower
covenants herein and in such AMfRdavit that:* ;
(a) the residence is located in the State of Washlngton,
(o) at the time of execution of this Deett of Trust, Borrower has Annual Family Income not in excess of the
then current Maximum Anmual Family Incomé as established [» “¢ Commission from time to time;
(c) Borrower will occupy such residence as his or-her principal residence with sixty (60) days of execution

of this Mortgage, will not use’the residence in a trade or business, as an investment property or as a
recreational home, and intends touse the fesidence as his or her principal residence as long as
Borrower is liable under the Note; *, -

(d} Botrower had ne present ownership intérest in a principal residence (other than the Property) during the
three-year period ending on the date of gxecution of this Deed of Trust (unless the residence is in-a
Targeted Area or Borrower was otherwise not rcqulred 1 be a first-time homeowner pursuant to

Section 143);

(e} the Purchase Price of the propetty does not £xceed the appropnate Maximum Purchase Price
established by the Comnission from time to time; .

D Borrower had no permanent morigage loan on the Property at any Hime prior to executing this Deed of
Trust; and

(g) the Borrower understands that if there is a cnntmuous permd of ai ledst, one year during which the

residence is not the principal residence of at least one of the R« To%wers, then no deduction is allowed in
computing taxable income for interest that accrues with respeLL [0 thlS Deed of Trust on o after the date
such one-year period began.

The Borrower covenants io take no action which would: et i
(a} cause the foregoing representations which evidence comphanee wmth Sectmn 143 to be untrue ot
(b) in any way adversely affect the eligibility of this Deed of Trust and the Nnte foir. purchase by the
Commission under Section 143, : :

4, Failure fo Purchase, The Borrower futther agrees that should this Deed of Tmst and the Noté ‘:ecurcd hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof. {wntten statémertt of the trustee or
servicer for the Commission dated subsequent to such seventy-five (75) day period declining to purchase said Mote and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortgagee or holder of satd MNote may, at its option
declare all sums secured hereby immediately due and payable.

“2)-1)

SIGNATURE OF BORROWER /ﬂdﬂlb{ /. A/Zﬂ—(/ DAT"%

Name of Borrower RALPH M HAHNE

SIGNATURE OF BORROWER DATE:

er MARK VIRGINIA HERR

(Rev. 3/24/10) Page 2 of 2 Lo s

T

Skagit County Auditor
5/31/2011 Page 8 of  1012:10PMm



CONVENTIONAL RIDER TQ SECURITY INSTRUMENTY
House Key Program
Washington State Housing Finance Commission
THIS MORTGAGE IS NOT ASSUMABLE

This Rider, made this, 26 : day of _MAY , 2011, is attached and incorporated into and shall be deemed
to amend and supplement the. Desd of Trust of the same dale (the “Deed of Trust”) given by the undersigned (“Grantor”)
to secure ifs Note of the same date {the “Note™) to LAND TITLE AND ESCROW , 85
Trustee, for the benefit of WELLS FARGO BANK N/A {the “Beneficiary”, which
includes any successors or asgigns thereoﬂ The Property encumbered by the Deed of Trust shali be called the
“Property.” The Provisions of thns Rlder shall contro! any conflicting provisions in the Deed of Trust,

In addition to the covenants, a.ﬂd agreements ‘made in the Security Instrument, Borrower and Lender further covenant and
agree as follows; s .

Lender, or such of its successors ot asmgns as may by separate instrument assume respnnslblhty far assuring
compliance by the Borrower with the provisions of this Tax-Exempt Financing Rider, may require immediate payment in
ful} of all sums secured by this Security mstrument if the loan is not paid in full and:

(a) all or part of the property is sold o stherwise transferred by Bortower 10 a purchaser or other

transferee:

(i} who cannot rcasonably be expected 0. occupy the property as a principal residence withina
reasonable time after the saleor trausfer, 4l as provided in Sections 143 () and (i) (2) of the Internal
Revenue Code; or E

(il) who has had a present ownership interest in-a principal residence during any part of the three-year
period ending on the date of the:sale or transfer, all as provided in Sections 143 (d) and (i} (2} of the
Internal Revenue Code (except that “10 percent” shatl be subs:ituted for “95 percent or more” where
the latter appears in Section 143 (& iy or

(i) at an acquisition cost which is greater than 90 percent of the average area purchase price {greater
than 110 percent for targeted area resmences), ali as pmwdcd in Section 143(e) and (i) (2) of the
Internal Revenue Code; gr

(iv) who has a gross family income in excess of thg:-:ij)plica'ti]e percentage of applicable median family
income, as provided in Section 143 (f) and (i) (2) 6f the lnt_grna-l Revenue Code; or
{t) Borrower fails to occupy the property described in the mortgage without the prior written consent of
the Mortgages or its successors or assigns described at the beginning of this addenduin or
(¢) Borrower uses the residence in a trade or business, as an lnvestfnent property o as a recreational
home; o
(d) Borrower omits or misrepresents a fact which is material w1th re"*= 2t to the _provisions of Section 143 of
the Internal Revenue Code of 1986 in an application for this mortgage

Borrower further agrees that should this Deed of Trust and the Note secured hereby not be eligible for purchase
by the Washington State Housing Finance Commission (the "Commission")within seventy-five (75).days of the date
hereof (written statement of the trustee or servicer for the Commission dated subsequent to such seventy-five (75) day
period deciining to purchase said Note and this Deed of Trust be deemed conclusive proaf of such eligibility) the
mortgagee or holder of said Note may, at its option declare ail sums secured hereby immedia__te]y duc ancl payablc.

References are to the Internal Revenue Code as amended and in effect on the date of lssuanoe of the Bonds, the
proceeds of which will be used to finance the purchase of the Security Instrument and are deemed fo mc!lude the

tmplementing regulatmns . Lo R
S 3)-1N Mﬁé&“
Date LoTE

Name‘of Borrower RALPH M +

H=3i-1/

Date
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