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LAND TlTl.E OF SKAGIT COUNTY
t SERIEO

L --,_:_?‘--.g:ONSTRUCTION DEED OF TRUST

DATE: May 19, 2011:"_.;.

Reference # (if apphcable) Additional on page
Grantor(s): o

1. KREIDER, GHEG A -

2. KREIDER, DAWNELL C

Grantee(s)
1. PEQPLES BANK ;
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 1, S/P PLO8- 0026 A Ptn SW 1/4 Of NW 1/4, 29-35-3 E W.M.
Additional on page 2

Assessor's Tax Parcel iD#: 350329-2Lboé_--d'604 P130581

THIS DEED OF TRUST is dated May 19, 2011, among GREG A KREIDER and DAWNELL C
KREIDER, HUSBAND AND WIFE, whose address _.is 13142 PERSONS ROAD, BOW, WA
98232-7222 ("Grantor”); PEOPLES BANK, whose mallmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE., MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Titlé Co: of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee").
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DEED OF TRUST
" Loan No: 5038393-201 (Continued) Page 3

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other
“agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
vreasonably necessary to protect and preserve the Property.

C_or!__structm_n Loan. If some or all of the proceeds of the loan creating the Indebtedness are 10 be used to construct
or complete:construction of any Impravements on the Property, the Improvements shall be completad no later than
thé maturity date of the Note (or such earlier date as Lender may reascnably establish} and Grantor shail pay in full
all’costs and’expenses in connection with the work., Lender will disburse loan proceeds wnder such terms and
cu:ndi-tion"s as Lerider may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have.prierity over-all.possible liens, including those of material suppliers and workmen. Lender may requure among
other thlngs, that ‘disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
constructmn progress reports, and such other documentation as Lender may reasonably request.

TAXES AND'LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (includifig water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due 2l claims*for work done on or for services rendersed or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Gréﬁnwi ma'i,a _wi-t-hhd:ld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so'long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thé. lien plus ‘any costs and attornays' fees, or other charges that could accrue as a
result of a foreclosure or sale”lnder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforé enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed |n the’ contest proceedings.

Evidence of Payment. Grantor shall- upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmants and shall authorize the approprlate governmental official to deliver to Lender at any time a written
staterment of the taxes and assessments againgt the Property

Notice of Construction. Grantor shall notify Eender at.laast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are;supplied-to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon requast of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foliowing prowslcns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintaih policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full msurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and_maintain‘comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee’ and -Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain. such other‘insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendet, ‘including stipulations that coverages wifl not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be mpaared in any way by any act,
amission or default of Grantor or any other person. Should the Real F'roperty be Tocated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazerd ares, Grantor agrees to
obtain and maintzin Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prmcma‘[ palance Df the loan and any pricr liens
on the property securing the loan, up to the maximum policy limits set under the -National: Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tt) the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty Whsather or not Lender's
security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting.the Property, of'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and, repair, Gréntor ‘shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lander. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for’ the’ regsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds “which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repall-or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then“td pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednéss,If.Lendef holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor’s interests may appear. : I

Grantor's Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furnlsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;:, i2) the'risks ..
insured; {3) the amount of the policy; (4) the property insured, the then current replacemant valye of ‘such’ %
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upén - 5
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valus replacement cqst:
of the Proparty. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intérest.in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludmg-'“
but not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or. pay..:""
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be obligated to} taks
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
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DEED OF TRUST
I__,dan{iNo: 5038393-201 {Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

“and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
va"green‘ié’nts, financing statements, continuation statements, instruments of further assurance, certificates, and

< ather documents as may, in tha sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, gnd {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
congrary. An wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with tha
matters referred 1o’ ‘in this paragraph.

Attornay-m—Fact It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and fri’ the- name ‘of.Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as.Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ait
other things as may be necassary or desirable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE: If° Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor’ under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security ifiterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablelaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the’ recitdls-<in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts., -

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Dafault. Grantor falls to make any ‘payment when due under the Indebtedness.

Other Defaults. Grantor falls to” comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or:in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contalned |n Aany, other agreement hetween Lender and Grantor.

Compliance Default. Failure to complv W|th d@hy other term, obligation, ¢ovenant or condition contained in this
Deed of Trust, the Note or in any ofithe.Related Documents,

Default on Other Payments. Failure of Grantbr__,-irv'lth'm_the time required by this Deed of Trust to make any payment
for taxes er insurance, or any other payme'nt necessa’ry to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behaif under this Deed of Trust ar the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Deafective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any ccllateral document to craate a vahd and perfected security interest or lien) at any
time and for any reasan. .

Death or Insolvency., The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the henejlt of craq:tors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commaeancement of fureclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repessession or any other method, by any credlter of.Grantor or by any governmental agency
against any property securing the Indebtedness. This incliides.a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfenure proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedlng, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute

Breach of Other Agreement. Any breach by Grantor under the terms of anv other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludlng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now ar later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any- guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorssr, surety, of accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Ilablhty under any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condltlon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cura. [f any detault, other than a default in payment is curable and if Grantor has not been given a hotice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months it may-be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (Ti.-cures’ the default within
fifteen (15) days; or (2} if the cure requires more than fifteen {15} days, immediately initiatés steps which Lender
deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues™ and c;omp[etes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practrcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any cne or more of the fallowing rights and remedies: . L

Elaction of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of any other remedy, and
an election 10 make expenditures ar to teke action to perform an obligation of Grantor under this Deed of Trust;
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles g

Accalerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ateiv
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosura. With respect to all or any part of the Real Praperty, the Trustee shall have the right to exerclse |ts_-~-"u
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlmal
toreclosure, in either case in accordance with and to the full extent provided by applicable law. L

ucc Remedles With respect to all or any part of the Personal Property, Lender shall have all the rights and

\\\\ﬂ\\lﬂHM\N\W\W\W\WM

Skaglt County Audltor
5/26/2011 Page 5 of 8 3:18PM




8 afed LLOZ/9TIS
mupnv Awnoo uﬁens

i

‘J.Sﬂtu. 40 4334 SIHL L¥HL NIF43IH LNIW31v1S JHL DNIONVLISHLIMION "NOISIAQHd NVOT NOLLINYISNOD

*8J0JURID) |2 03 UBAIG 890U B O} PAWAAP §1 JOIUBID Aue 03 Japua AQ uaalb aanou

Aue Jmumg U0 UBY] SI0W SI 8Jayl JI “Jauuew Jaujoue ul uaalb ag 01 me| Ag pamojje Jo paanbal adnou o} 1daoxe pue
Amefageonddes 01 100fgng  'SSBIPPE IUSLIND § IOIURID [0 SBWN ||B J' palulojul 1apua dasy 01 seeibie Jojueun) ‘sesodind
# gonod 104 -ssasppe sAued ayl abueyd 01 S1 aatou Ayl Jo asodind ayy 1eyy BuiApoads ‘sanded Jaylo syl 03 aatou
£ UM jewuady, Buialb Aq 15NJ4] J0 p28q Syl Jopun saoiou Joj ssaippe s abuey2s Aew Aned Auy  Clsnil JO pIaQ siyl
%40 BUUWBTY BU} 88U UMOUS SB ‘SSAIPPE S,Japua 01 1UeS 84 j[BYS ISNIL JO peag SiUl Jaao Ajuoud sey udiym usy Aue
4O JBpIoY 3UL (MO} SINSCI29J04 J& S0N0U Jo s8idoo Iy "ISNJL 4O pBRQ SW 4o Buuibag ayl Jesu UMOYS sessalppe aul
01 pajdaulp ‘pledaud sbelsod lew paielsiBal 10 palIed 'SSEID IsJ)y Se ‘jlew Ssalelg paliun ay ul pausodap uaym 'psjiew
J “a0itsunon AyBlulsao paziuBosal Ajjeuctieu B yim pelisodap uaym '{me| Ag paanbal asimiayl0 SSIUN) 3|ILISORLaIS]
Aq panaoar “Ajlenige” uaym “paIBAISP AllEnioe uaym BA110815 8q jleys pue ‘Bunum u uaaB aq eys s|Es JO &dlou
Aue puE 1ney8p 46 930U Aue uoREIWN| Inoyum Buipniour 1snay o pasg Sk Jspun uaalfi ag 01 palinbas aJnou Aue
‘1auueL JBL]].OUE uy: uamﬁ aq 0} MB[ AQ Pamoje 10 painbal 220U Joy Jdadxa pue ‘me| agedsydde o1 398lgns "SINION

NdS8L'E B

S "UOIININSANS 10} SUCISIAOI Jayl0 [{8 40 UOISN|IXR 8yl o1 Wanob
lleys aa1sm_|_ ;o uoumllsqns 1oy aunpasoud siy)  -mey ayqeddde Ag pue 1snu) o paag Syl Wl 8elsnil sy} uodn
PBLIBUGY SaNNp pug Jamodiienn syl |8 01 paasons |jeys ‘Aladold 3yl JO 90UBABALIOD INOYIIM ‘BE1SNIL JOSSBIINS
Ayl “1S8JAIUl Ul SIOSSEDONS S IO JSPUD} Ag pabBpo|MOoUiOE PUEB PBINDBXA 8Q |[BYS JUBLUNIISUl Byl pue ‘saisniy
J0$3800NS SU) JO SSEIPPE PUR SWIRU SUL pUR ‘PBPIODAL S| ISNJL JO Pa3d SIUl SISUM JBQWINN Bjid §,J0UpNY Sty
10 9fed pue y00g:8Y)-101IRID pue '9818N.) ‘JspuaT |RWBLIC Ul JO SBWEU BYL 'mE| 811 Ag PAINba) SIBliew JeLta
I O} UONIPPE Ul “UIEIUDS, JIBYS JUBWNASUL 8yl "uolBulysEA JO 2315 'AIN0D ||DYNS 0 Japiooal 3y J0 3dljo
BU} Wl pepioaal puR JapuaTAq, paﬁpalmouxoe puUE pS1No9xa Juswinilsul UE AQ 1snij Jo paag syl Japun pajulodde
2818N4] Aue 03 991SNJ] JOSSBSCH’IS & 1urodde awir] 01 aw wolj ABW 'Uopdo 5.JepupT B JSpud’ ee)snl) J0ssSedanyg

: = *mE| a|geoljdde AQ pepiAnid 1Ua1X3 |Ny Ayl 03 puB Ul 9o5Ueplodde
ul 8580 sayls Ul ‘emsowe.lo; 1ermpn[ Aq asop:—:uo; 01 Y6l Ayl |AeY |[BYS JIpUaT pue ‘ales pue sonou Ag 250(2310)
0l 1BU ay1 saey jeys adIsnIf Bl ‘Aladdig syl Jo Led Aue JO B 01 10adsal yum ‘OA0gE YLUIO) 195 SIIpBWE) pue
s1yBu BUl 01 uolIppe u| MB] a|qem|dde Japun aalsnJ] 1o} peanbas sucileoyllenb (e 188w |jeys e91sn)  ‘eelsnl)

] aa1sml Aq 1L|ﬁn01q s| BuipeadoId JO UOIIOB BUL §S3{UN 10 "ME| s|qe:>||dde Aq paainbay
ssajun ‘Alied B 8q [[BYS BRISMIL 0 I8PpUST GRS Yoym ul Buipasdold Jo uonse Aue jo Jo ‘usy Jo paap 1sny
19310 Aue Jepun aes Bupuad e7i0 .&ued Jeqm Aue Ajou ol paieBigo eq lou |jeys sslsni| AjnoN 01 suonebyqo

"18n4] J0 paaq Siyl 1Spun Jspugr) ;o 1saJa1m ayl 10 1sn4] Jo peeq siyl Bunosye Juawsalbe Jaylo Jo Uoleulplogns
Aue Uy uiol (9) pue !Ausdold [EaY LAYl Uo uansinsal Aue Bunessd Jo juawseses Aue Bunuest ul wol (g foggnd
ay1 01 suybu Jay10 0 S1BAIS o uoHRopSp oy Bilprjour "Auedold 2oy 2yl yo 1e|d Jo dew e Buny pue Buuedasd
ul uiol {g) :10tuBIL pue Japua] Jo Isenbal usiium an uodn Auedoig ayl 01 wadsas yum suonse Buimaojio) syl enel
o} 1amod ay) 8asy [|Bys 8alsni] 'me| JO Jaljew B se 5unsue @a1sni] JO £13M0d ||B 01 UDILPPE U] *9a18N1) JO SI8MOD4

A8niL 40 paaq ST JO tied aie (suononnsu s 9puaT o} Juensind)
89)sn.1] j0 suoiebiqo pue siamoad eyl O} 5U119[3J suolsmmd Buraojey 841 "33LSNHL 40 SNOILYDIIE0 ONY SHIMOd

‘UDII20S SIY] Ul L3I0} 19 SE Japus] 4o s_ag;np pug s1ybis aul O (|2 aARY ([eysS B8ISnJ | eeysni) o sybiy

"me| AQ PoplA0JE SWINS JBYLO ||B 0} UOIIPPE Ul ‘S1S05 1N0J Aue Aed |1m os(g Jolleln
‘me| ajgedndde Ag pejwuad JualXa syl O] ‘ssyshuf. oyl Jo} saa3) PUB ‘aJueinsul NN ‘ses) |esigidde pue ‘sliodas
Sl0ABang ‘(suodal ainsojasloy Buipniow) suodss api Buluielqge 'spiodas Buiyoless jo 1800 34 ‘SSDIAIBS UONRDI}0D
juswBpnl-sod paiedianue Aue pue ‘sjeadde ‘uonounfls Jo Aels opgwsIne Aue sleoaea 10 AYpow o1 510349 Bupniout)
sBuipesosold Anydnasueq 10} SasUSAXS pue seay sAouionke BUIPN|UL ‘HNSME| B 51 2JOYL 10U JO Jaylaym 'sasuadxa
[eBa| &, JapUd] PUB S99} SABUIONE &, 48pUa ‘me| ajqedidde t8pur sylAuBR 0} 108gns JeAsMOoY “UOPEIWI INCULIAM
‘apnjowm ydeibeled syl AQ paisacd sasuadxy -piedad iun xajr!;!fjuadxe BU) 30 #1Ep BY) W2y 81l JJON Y1 B 1SBIBIU
1e8q ||BYs pue puewsp uo s|geAed ssaupaigapu) syl 4o LEd B 2wo9aq ||elYs sIYBL S)1 O IBWSAIoME BY) 10 1S9133
51 30 uonoalosd syl Joj Bwn Aue 1e AIBsse0ou eJe uouido g 1epuaT. Ul 1BYY SINOUL JBPUST SISUBHXD B|QRUOSEDI
lle ‘ame| AQ pauqiyosd 10U JUalXe Byl 01 pue ‘paAjoaul S| UCIIOR 1NQY Aue-ioy Jo Jayieypn |eadde Aue uodn pue
|eu1 le sag) sAsulone se sjgeuoseal abpnlpe Aew LINOD Byl SEWNS YONS JAA0TS) 0) PS[IIIUD B4 ||eys Japus 1snij
JO peaq SI] JO SULRY BUYL JO AUB 82I0juUs D] UONOE JO UNS AuR SaFIESUl JepuaT §| ‘sesusdx3 !seeq sAsuiony

*Alsadoid syr jo uontod Aue o e uo ajes algnd
Aue 1B pig 01 pajlIua aq |eys Jepua 'sajes aeiedas AqQ Jo 9|es aud u ‘Alesedes 1o Jaleboy Aledold ayl Jo Led
AUE 10 [[B ||95 01 B8Jj B¢ [[RYS JAPUIT JO 381SNJ] Syl ‘Saipawal pue sluﬂu swBuisiosexe u| -pajleysizw Auadold sy
aaey 01 sYBl g pue Aue SSAlEM AGRSY JOjuRID ‘MmE| 3|qedidde Aq pamuuad wa),xa By ol -Auadoid ey} jo oeg

*Alladoud |eoy BuYl JO BjBS AUB YUM UOIUNIU0D Uy BpeLw 80 4ew Auadm:{ |eucsiad ayl jo ajes Auy
‘uopisodsip Jo aes ayl Jo SLUN Sk1 3l0jeq sAep ((|) U8l 153 1B uemﬁ 82110U UEBLU |[BYS 010U BjQEUOSEaY ‘Spew
aq 01 s1 Auadold [BUOSIBG 24} }O LOMISOASID POpUBIMI JAYI0 IO Bles alBalid Aug Yoiym Jeu,e aunl ayl jo Jo Auadoiy
|[euosiad 9yl 4o 9jas ongnd Aue 10 aae|d pug aw ayl JO A0NOU S|GRUCSEAl JOIUEJD amB neys 49pua'| gjeg j0 8IBON

zAunba uy o ME| 1B B|QR|IBAE IO
a10N a1 10 isni] Jo pasq syl ul papiaold Apawal Jo bl Jaylo Aue aaey |eys Japua-| 10 BBISI} SBIPBLLIQH app

U ‘18pua
J0 puewsp ayl uodn Ajs1eipaww) Aladoly ayl s1edea (g} 40 ‘Anadoid 8yl jo asn eul JO.j. |91uaJ :a|qeuosee.l e Aed
{1} Jayus ‘uopdo s apus le ‘||eys pue Apsdoid vyl jo t1aseyond ayl 1o J9puUsT Jo auue:a}}ns 1E Juedal @ auiodag
[IBYS JolLEJD ‘JOIUBJD) JO JNejep uodn Alsadold syl JO uoIssessod 0) PAINUS SBWOTAT DSIMISUL0 JBPUST 10 BADYE
popinold se plos St Aliadoig ayl Jaye Aledosg eu) jo uoissassod Ul SUlBWIGI J0luRiD) §| oaumogns 18 AduBue |

- LY BEY
g se Buiaies woyy uosiad B Ajenbsip Jou |leys Jspuaq AqQ luswAoldwl Clunowe |euuezsqns e qu ssaupa:;qapm
By} spesoxa Aladold sl Jo anjea Jualedde oyl 10U J0 JBLIAYM ISIX8 |IBYS Jaal@osl & 4o Juawiuiodde.agl ¢r WL
s.JapuaT  "Ame| Ag paniwiad jt puoq INOYLM SIS ARW 18AIS08) BY] "Ssaupaldapu) ayl 1sumﬁe ’dlqsmmaoeu |yl
10 150D 8yl BALgE PUB JBA0 ‘spasdosd ayy Ajdde pue Auadold 8yl Wl SIUBY B} 108||00 O} pUB Ajes 0. amsopem;
Buipuad Jo Buipesaid Apadold ayl |eisdo o) ‘Ausdold ayl aasasald pue 198301d 03 Jamod syl WimfAusdoid
40 Led Aue 10 |je Jo upissessad ayel 0l pajuodde Jaalasal B aaey 01 3B ay) aaey (|BYs JapusT “ieAjeasy Juioddy .

‘Jaaiaoal g yBnoay) 10 ‘wabe Ag ‘uosiad w Jeyeydeibeiedgns .
siyl Japun s1ybBu S) 8S1249X9 ABW JApUAT  “palSIXa PUBWSp syl Joj spuncb sadosd Aue lou 10 18L18YMm ‘Bpew ¢
ale sjuswAed syl yoiym 10} SUOHEBIGO Byl A3S1IES |[BYS PUBLUSP §,42pUa 0) Ssuodsel U] Japua 0} SIFSN SN0 Jo
si1uBUA) AQ SlUaWIARg speacaud 8yl 193(|02 pue swes ay) sienobou ol pue J0JUBIG JO Sweu ayl u jadusyl Wiswied
Ul PaAISoa) SIUALLINASU| SSIOPUB 01 108)-UI-ABUIONE S, JOlURID SE JBpua] $81eubisap A|geaoasu JOJURID UYL~ sapteT:
AQ peaa|oo ale S1UsY BYl §| “JBPUS] 0} Apallp Sa8) 8SN JO UL 1o slusWAed ayew 01 AUsdold By jo se5nI8YI0
10 Jueus) Aue aanbas Aew sspua “IYBl SWl JO 9JUBIBYMIN U] ‘SEBUPBGApU| auy) 1suleBe ‘siso0 s,18pusy Sdoge. .
pue Jaao ‘spasocud leu oyl Aidde pue ‘piedun pue anp ised sjunowe Buipniouy ‘sjuay eyl 109)00 pue Auadosg S
oyl sbeuBw pue JO uUOISSEssod aYEl O] JOJUBID O1 asiou INoyum ‘Qybu ayl aaey ||eys Jepust -suay jaejlon

9 afied (penunuosy) LOZ-E6EBE0S 0N u'9'-"'I

1Sndl 40 d33d



DEED OF TRUST

* Loan No: 5038393-201 (Continued) Page 7

& SECURéS ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY

OTHER. “PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MiSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement .of, ‘the parties as to the matters set farth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, wpan request, a certified statement of net eratlng income received from the Property during Grantor’s
previous. fiscal year in such form and detail qq‘\t\éﬁ Myapquire. "Net operating income” shall mean all cash
receipts from the: Property less all cash equﬁ’éﬁ Qh ﬂrﬁm)ectlon with the operation of the Property.

Caption Headings. - Captlon ‘headings in thré Déqd o?f‘!l' u& anvemence purposes only and are not to be
used to mterpret ar deftne the provisions of this: Deed of Tru o .’ :‘;

Marger. There: shall be rro merger of the interest or estate creath bz.thts Deed of Trust with any other interest or
estate in the Property at’ any fime held by or for the benefit of Lehde;vln any capacity, without the written consent
of Lender. vgh

i
Governing Law. This Daed nf Trist will be govornad bmal;ﬁw applicable to Lender and, to the extent not
th

preampted by federal: Iaw the laws. of the State*&h‘ggg on out regard to its conflicts of law provisions.
This Deed of Trust has been accepted, by Lender i n} Stéi@ f Washmgton

Choice of Venue. If theré |s a Iawsurt Grantor agr;ees upen Lender 5 reguest to submit to the jurisdiction of the
courts of SKAGIT County, Stete of Washmgt_on

Joint and Several Liability. ; All'b'bhgatro'hs of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall méan each”and every Grantor. This means that each Grantor signing below is
responsible for all obligations in thus Deed of Trust

No Waiver by Lender. Lender shill not ber deemed.-to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed’by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right“or any other right. A waiver by Lender of a provisi gqg‘ﬂm‘g Deed of Trust

shall not prejudice or constitute a waiver ‘of- Lender's right otherwise to demand gt ’mth that
provision or any other provision of this Deed of Trust No prior waiver by Lenderi.n_-u # dealing
between Lender and Grantor, shall constifute a wawer of any of Lender's rights ot o‘f"'hnwof Miations
as to any future transactions, Whenever the gnsent of Lender is required under this 'Deed of Trus r MFRranting

of such consent by Lender in any instance shall:hot constitute continuing consent to subsequent? mstances where
such consent is required and in all cases such.consent may be granted or withheld in the sole dlscretlon of* ‘Lerter.

Severability. If a court of competent jurlSdICtlDﬂ finds any provision of this Deed of Trust to be |Ilegal, n_ivalrd, or
unenfarceable as to any person or circumstance;:that finding shéll not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |ffeasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless etherww,e :required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust: shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of. Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banéfit of the-parties, their successors and assigns. If
ownership of the Property becomes vested in a person other tham Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance. Time is of the essence in the performance of this’ De :

Waive Jury. All parties to this Deed of Trust hersby waive the right-to;an
counterclaim brought by any party against any other party. (Initial Hore :

ny action, proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives -all: rights aﬁd:benefrts of the homestead
exemption laws of tha State of Washington as to afl Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following ieanings: w'hen used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts:shall méan-amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the contaxt may require. Words and terms not otherwise deﬂned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : +

Beneficiary. The word "Beneficiary” means PEOFLES BANK, and its successors and assrgns

Borrower. The word "Borrower" means GREG A KREIDER and DAWNELL C KREIDER and |ncludes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender. and’ Trustee, and
includes without limitation all assignment and security interest provisions relating to the. Personal Property and
Rents. ;

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tltled “Default",:

Event of Dafault. The words "Event of Default" mean any of the events of default set forth in thrs Deed of Trust m
the events of default section of this Deed of Trust, :

Grantor. The word "Grantor” means GREG A KREIDER and DAWNELL C KREIDER.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note, .

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures.

mobile homes affixed on the Real Property, tacilities, additions, replacements and other construction on the Rea]_

Property,

Indebtedness. The word “Indebtedness™ means all principal, interest, and other amounts, costs and expen_se_s""
payable under the Note or Related Documents, togethar with all renewals of, extensions of, modifications ‘of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

(T

Skagit County Auditor
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