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Grantor({s}). :

1. CALLEN STEPHEN. H.

2. CALLEN, CANDACE_E

Grantee(s)}
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description; LOTS 1-3, & PTN 4 BLK4 GHILDS & HAGADORN'S 1ST ADD. TO ANAC.
Additional on page ____

Assessor's Tax Parcel |D#; 3783-00__4-003-0006 P57098

[

THIS DEED OF TRUST is dated May 18, 2011, amang" STEPHEN H. CALLEN and CANDACE E.
CALLEN, ALSO APPEARING OF RECORD AS CANDICE- E. ALLEN, husband and wife
("Grantor™); BANK OF THE PACIFIC, whose mailing address is ANACORTES BRANCH, 801
COMMERCIAL AVE, ANACORTES, WA, 98221 (referred to below sometimes as “Lender” and
sometimes as "Beneficlary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is 111 GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as
"Trustee"}.
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.GONVEYANCE AND GRANT. Fer valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possassion and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to

the following described real property, together with al existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, righls of way, and appurtenances; all water, water rights and ditch rights
fincluding stock in utilities with ditch or irigation rights); ang all other rights, royalties, and profits relating to the real
" property; including withaut limitation all minerals, oil. gas, geothermal ang similar matters, {the "Real Property™)

: 'Iocatad in SKAGIT County, State of Washingten:

‘See. SCH_E-DULE A-1, which is attached to this Deed of Trust and made- a part of this Decd
of Trust as i fully set forth herein.

The Real Property or its address is commonly known as 1211 36TH STREET, ANACCRTES,
WA 8B221, “The ‘Real Property tax identification number is 3783-004-003-00056 P57098.

REVOLMVING LINE OF CREDIT. This Deed of Trust secures the Indebted inoluding, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lendar to make advances to Grantor up (o the credit limit
s0 long as Grantar compliss’ with all the terms of the Credit Agraement and the line of credit has not basn terminated,
suspended or cancaliad; the Crudit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time tc time, subject to the himitation that the total outstanding kalance cwing at any one lime, not
Including finance chargés on such balence at a fixed or variable rate or sum a5 provided in the Cradit Agreement, any
temporary overages, other changes,:and any amounts expended or advancsd as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Credit Agreement. I is the mtention of
Grantor and Lender that this Dasd of Trust:-secures the balance cutstanding under the Cradit Agroemant from time to
tims from zero up to the Credit Limit as promiad in the Cradit Agreement and any intermediate balancs. Funds may be
advanced by Lender, repaid, and subsaquently readv d. The unpaid balance of the ravalving line of credit may at
certain times be lpwer than the amount shown or zero. A zers balance does not terminate the line of cradit or
terminate Londer's obligation to advance funds to-Grantor. Therefore, the Jisn of this Desd of Trust wilk remaln in full
force and effect notwithstanding any zore balarme

Grantor hereby mssigns as securily to Lender all u‘f Grantor's right, title, and interest in and to all isases, Rents, and
profits of the Property. This assigimant ig fecorded in accardance with RCW 65,08.070; the lien crealed by this
assignment is imended to be specific, perfected ‘and chogté upon the recerding of this Deed of Trust, Lender grants to
Grantor & license to collect the Rents and profite, which-license may be revoked at Lender's aption and shall be
atomatically revoked upon acceleration:of all or, part of the Indebtedness., In addition, Grantor grants to Lender a
Uniform Commercial Code security interest.in the‘Perstinal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSISNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE" {A) PAYMENT OF THE INDEBETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in 1h|s Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stricfly and in a timely manner perform all of
Grantor's obligations under the Credit Agresment, this Deed ofTrust, and the Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Passassion and Use. Until the cccurrence of an £vent of Dafaul! Grantor may (1) remairt in possession and
control of the Property, (2) use, oparate of manage the Property, ard {3) collect e Renis from the Property
(this privilege is a licenae from Lender to Grantor automatically ravdked upan defauh] The following provisions
relate to the use of the Properly or 10 other limitations on the Property The Real Property is not used principally
for agriculiural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditioni and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct er permit any nuisance Rer commit, permrt ar suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting- the generality of the
foregoing, Grantor will not remove, or grant to any ather parly the right to remove, any timber, minerals (including
oll and gas), coal, clay, scoria, soil, gravel or rock products withaut Lender's prior: wnttan congent. -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from. f.he Real Propery
without Lender's prior written consent. As a condition to the ramoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Inmmvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon tne Real Pmperty ai all
reasonable times to attend to Lender's interests and to inspect the Real Property for pumoses of Grantors
mmpllanue with the tarms and conditions of this Deed of Trust

Compl with Gover | Reguir . Grantor shall promptly comply, and shall prumptly cause |
mmpllanne by all agents, tenants or other persons or entities of every nature whatsoever who rent, iease or:’
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulations, now'or hereaﬂer_
in effect. of all governmantal autherities applicable to the use or occupancy of the Property, Grantor may contest

in good faith any such law, ordinance, or regulation and withhold campliance during any proceeding, mdudlng
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lehders ™ .
sule opinien, Lender's interests in the Property are not jecpardized. Lender may require Granter 1o post adequale
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's inlerast. -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all other '
acts, in addition 1o thosae acts set forth above in this section, which from the character and yse of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. at Lender's option, (A} declare immediately due and payable al
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agresment or other
document evidencing the indebtedness and impose auch other conditions as Lender deems appropriate, upen the sale or
transfer, withaut Lender's prior written consent, of all or any part of tha Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, titte or intarest in the Real Pragerty,
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
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...contract, land confract, contract for deed, leasehoid interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
‘Property, or by any other method of conveyance of an mterest in the Real Property. Mowever, this option shall not be
exercised by Lender If such exarcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisians relating to the taxes and liens on the Property sre part of this Deed of
Trust: .
* Payment Grantor shali pay when due {and in all events prior to dalinquency) all taxes, special taxes, assessments,
-+ charges {incuding water and sewer), fines and Impositions levied against or on account of the Praperty, and shall
-pay when due ali claims for work done on or for services renderad or material fumished to the Property. Grantar
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,: except-for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and-except as otherwise provided in this Deed of Trust.

Right.to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over-the obligation to pay, so long &s Lender's interest in the Property is not jeopardized. If a lien arises or
is. filed as a_resuk of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifieen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaie surety bond or other security satisfactory to Lender in an
amount sufficient to:discharge the lien plus any costs and attorneys’ faes, or other charges that could accrue as a
result of a_foreclasure or sale under the ien. In any cantest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgment befare enforcement ageinst the Property. Grantor shall name Lender as an additional
obiigee under any surety bond fumished in the contest proceedings.

Evidence of Payment, Grantor:shall upsn demand fumnish to Lender satisfactory evidence of payment of the taxes
or assessments and'.shall authorize the: appropriate governmental official to delivar to Lender at any time a written
statement of the taxes-and assessments-against the Property.

Notice of Construction.” Granfar shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, ar ary materlals are supplied to the Property, if any mechanic's lien, materalmen's lien, or
other lien could be asserted on account.of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances $stisfactory 1o Lender that Grantor can and will pay the cost of such
improyements. ! : -

PROPERTY DAMAGE INSURANGE. The following provisions relating to insuring the Praperty are a part of this Deed of
Trust. o

Maintenance of Insurance. Grantor’shall procire and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis:for the full insurable value covering all Improvements on the Real
Proparty in an amount sufficient to avoid application of any coinsurance clause, ang with a standard mortgagee
clause in faver of Lender, together with such other hazard and lability insurance as Lender may reasonably require.
Pualicies shall be written in form, amounts, cowerages and basis reasonatly acceptable ta Lender and issued by s
company of companies reasonably acceptable to Lender. Grantor, .upon request of Lender, will daliver to Lender
from time o time the policies or certificates of insurance in form salisfactory to Lender, including stipulatiens that
coverages will not be cancelied or diminished without at least thirty-{30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor.or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Manageimefit Agency as a special flood hazard area,
Grantor agrees 1o obdain and maintain Federal Flood Insurance, i available, within 45 deys after notice is given by
Lender that the Property is located in a special flood hazard area, forthe maximum amount of Grantor's credit lina
and the Tull unpait principal balance of any prior liens on the propénty sécufing thé loan, up te the maximum policy
limits set under the National Flood Insurance Program, or as otherwise.required by Lender, and to maintain such
insurance for the term of the loan. -

Application of Precesds, Grantor shall promptly notify Lender of @ny loss or damage to the Properly. Lender may
make proof of less if Granter fails to do 50 within fifteen [15) days'of the casualty. Whether or nat Lender's
security is impaired, Lender may, at Lender's slection, receive and retain the proseeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any feri affeiting the Property, or the restoration
and repair of the Praperty, If Lender elects to apply the proceads to rastorationi and ‘repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfaclory to Lender. © Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for thie reasonable cost of
repair or restoretion if Grantor is not in default under this Deed of Trust. Any-proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust, then to pay accruad
interest, and the remainder, if any, shall be appied to the printipal batance of the Indebiedness. I Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor ag
Grantor's interests may appear. : I

Compliance with Existing Indebtedness, During the periad in which any Existing Indebledness deseniped below'is
in effect, compliance with the insurence provisions contained in the Instrument evidencing-such. Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the. éxtent
compliance with the terms of this Deed of Trust would constitute & duplication of insurance requirement..” If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procesds- T

shall apply only to that poriion of the proceeds not payatls to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantior fails (A) o keep the Property free of all taxes, fiens, security intérests, .-~

encumbrances, and other claims, (B) to provide eny required insurance on the Property, (C) to make repairs to the'
Property or 1o comply with any obligation to maintain Existing Indebtedness in good standing as required balow, then
Lender may do so. If any action or preceeding is commenced that would materislly affect Lender's interests”in the:

Property, then Lender on Grantor's behaf may, bul is net required to, take any action that Lender beiieves to-ba - o

appropriate 1o protect Lender's interests, All expenses incumed or paid by Lender for such purpeses will then bear .
imerest at the rale charged under the Credit Agreement from the date incumed or paid by Lender to the date of °
repayment by Grantor. All such expenses will becomne a part of the Indebtedness and, at Lenders option, will (A) be
payable on demand; (B) be added to the batance of the Credit Agreement and be apportioned ameng anc be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement; or (C) be treated s a balloen payment which will be due and payable at the
Credil Agreement's madurity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender reay be entitlad on account of
any defaull. Any such action by Lender shall not be construed as curing the defaull so as to bar Lender from any

remedy that It otherwise would have had.
201105260 me
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.. WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlip of the Praperty are a part of this Deed
of Trust:

. ‘Title. Grantor warrants that; (a) Grantor holds geod and marketable tile of record to the Property in foe simple,

free and clear of all lisns and encumbrances other than thase sel forth in the Real Property descriplion or in the

/ Exisling Indebtedness section below or in any title insurance policy, title report, o final title opinion issued in favor

/of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

.~ Deferisa of Title. Subject to the exception in the paragraph above, Grantor warrants and will farever defend the

titte to the Praperty against the lawful daims of all persons. In the event any action or procesding is commenced

" that quesiienis Grantor's title or the interest of Trustee or Lender under this Daeg of Trust, Grantor shall defend the

action:at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

paﬂiclpa!e. in the. proceeding and to be representad in the proceeding by tounsel of Lender's own choice, and

Grantor: will deliver; or cause to be delivared, to Lender such mstruments as Lenter may request from time to time
o pefmit such participation.

CUrnpltanu With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with ail
existing appiicable Iaw:- “prdinances, and regulations of govermmental authorities.

Survival of Prnmlns.- All promises, agreements, and statements Grantor has made in this Deed of Trust shalf
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect-until.such time ag Grantor's Indebtedness is paid in full.

EXISTING INDEETEDNESS: The following provisions cancaming Existing Indsbtedriess are a part of this Deed of Trust:

Exis!ing Lisn. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing:ohbligation. The existing obligation has a current principal balance of approximately
$182,000.00. Grariter “expressly covenants and agrees 1o pay, or see to the payment of, the Existing
Indebtedness and to praverit any tlefaglt on such indebledness, any default under the instruments evidencing such
indebtedness, or any default. under any security documents for such indebtednass.

No Modification. Gramnr__ shall not enter-ifio’ any agreement with the holder of any mortgage, deed of trust, or
other security agreement which--has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or rendwed without the . prior written consent of Lender. Grantor shall neither request nor
accept any future advances urider any such secusity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relaiing to, condemnation proceedings are a part of this Deed of Trust:

Pracesdings. I any proceeding in aondemnatlon is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall promptly take such steps as may, bié necessary to defend the aclion and obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled to particlpate in the proceeding and to be
reprasemed in the proceeding by counsel of its own choice all at Granlor's expense, and Gramor will deliver or
cause to be delivered to Lender such lnstrurnants and duwmentetlon as may be requestad by Lender from time to
time to permit such participation.

Application of Net Py ds. If all or any part af the Property. is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-#t its élection require that all or any portion of the
net proceads of the award be appiied to the Incebledness or the repair or rastoration of the Property. The net
proceeds of the award shall mean the award after paymeni of all reasongbie costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in cannection with the condémnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI'HES. The following provisions relating
to govemmental taxes, fees and charges are a part of this Deed of Trust: -~ : ’

Current Taxms, Feas and Charges. Upon request by Lender, Grantor shall axecute such decuments in addition to
this Deed of Trust and take whatever ather action is Tequested Dy Lenter to perfiéctiand continue Lender's lien on
the Real Propeny Grantor shall reimburse Lender for all taxes, as described balow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including wﬂhom llmltahon all taxes, fees,
dacumentary stamps, ang other charges for recording or registering this Deed of Trust.* :

Taxes. The following shall conslitute taxes to which this section appllas. {1)-"8 spetific tax upon this iyps of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2). a specific tax on
Grantor which Granter s authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or thve holder of the Cradit
Agreement; and (4) a specific tax on all or any portioh of the Indebtedness oF. gn payments of principal and
interast made by Granior.

Subssquent Taxes. If any tax to which this section appiies is enatted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exarcise any or-all.of jts
available remedies for an Event of Default as provided below unless Grantor either (1) ‘pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxas ard Liens sec!mn and dapuslts with
Lander cash or a sufficient conporate surety bond or othar secwily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trus! as’a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extent any uf the Property' :
constitutes fixtures, and Lender shall have gli of the rights of a secured parly under the Liniform Commerclal C:ode-'
a5 amanded from time to time.

Sacurity interest. Upon request by Lendsr, Grantor shall take whatever action is requested by Lender to perféi:t
and continue Lender's security interest In the Perscnal Property. In addition to recording this Deed of Trust.iii the .-
real property rocords, Lendar may, al any time and without further authorizaiion from Grantor, file exatuted -
counterpans, copies of reproductions of this Deed of Trust as a financing statement. Grantor shalt reimbtirse:”
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shal vert
remove, sever of detach the Personal F'ereny fram the Property. Upon default, Grantor shail assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaiable to Lender within three (3) days after receipt of writien demand from Lender io the
extent parmitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from which infarmation
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniforn
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to further assurances ang

AL AL
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.. attormey-in-fact are a part of this Deed of Trust:

-, Further Aasurances. At any time, an¢ from time to time, upen request of Lender, Grantor will make, execute and
‘deliver. or will cause to be made, exacuted or delivered, to Lander or to Lender's gesignee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and In such offices
7 @nd places as Lender may deern appropriate, any and all such morigages, deeds of trust, security deeds, sacurity
apreements, financing staternents, continuetion statements, instruments of further assurance, certificates, and
-+ othér documants as may, in tha sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
_-perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Decuments, and (2) the liens and security interests created by this Deet of Trust or the Property,
- whether now owned or hereafter acquired by Grantor. Unless prohlbited by law or Lender agrees to the contrary in
wiriting, Grantor shell reimburse Lendar for all costs and expenses incurmed in cennection with the matters referred
to in.this paragraph,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and et Grantor's expense. For such purpeses, Granter hereby imevocably appoints
Lender as'Grantor's.attomey-in-fact for the purpose of making, exaowting, dslivering, filing, recording, and doing all
other things. as. may be necessary or desirable, in Lender's sole apinion, to accomplish the matiers referred to in
the preceding paragraph,
FULL PERFORMANCE. If Gramtor pays all the Indebtednass when due, terminates the credit line account, and otherwise
performs all the chligations-ifiposed upon Grantor under this Deed of Trust, Lendsr shall execute and deliver to Trustee
& request for full.reconveyance and"shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Fents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicabie law. The grantes in any reconveyance may be
gascribed a5 Yhe "pRTSON of persons jegally emtitied thereto™, and the recitals in the reconveyance of any matters or
facts shall be condusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantorwill be in-defaull under this Deed of Trust if any of the fallowing happen: (A) Grantor
commits fraud or makes a matesal misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about. Grantor's income, assets, liabiliies, or any other aspects of Grantor's
financial condition. (8) Grantor toes not-iieet the repayment terms of the Credit Agreement. (C) Grantors action or
inaction adversely affects the collatéral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste.or-desfructive use of the dwelling, failure to pay taxes, death of all persans liable gn
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwalling without Lenders
permission, foreclosure by the helder of anather lien, orthe Lse of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If g1 Eveni of Dafautt accurs undsr this Deed of Trust, at any time thereafter.
Trustee ar Lender may exerclse any one or more of _thé following rights and remedies:

Eisction of Remedies, All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy wilk nat bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that declsion by Lender will niot-affect Lender's. right to declare Grantor in defaull and to exercise
Lender's remedies. S e

Accelerate Indebtedness. Lender shall have the right at-its optinn ﬁuéa_ziare the entire Indebtednsss immediately
due and payable. P

Forsctosura. With respect to ali or any part of the Reel Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender ghall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full-exient provided by applicable law.

UCC Romedies. With respact to all or any part of the Personal Pmpeﬁy. Lendar. shall have ali the rights and
remedies of a secured paity under the Liniform Commercial Code. © . :

Colact Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Properly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cosls, against the Indebtedness. in furtherance of this right, Lengdsr may- require any tenant or
other user of the Propery to make payments of rent or use fees directly to Lenger. If the Rents are collected by
Lender, then Granter irrevocably designates Lender as Grantor's attomey-in-fact to erigorse instruments received in
payment thereof in the name of Grantor and to negatiate the same and collect the proceeds. Paymenis by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligalions for which'the payments are
made, whethey of not any proper grounds for the demand existed. Lender.may exercise ifs rights under this
subparagraph either in person, by agent, or through a receiver, LT R

Appoint Receiver. Lender shall have the right to have a receiver appeinted 1o take possession of 4l or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
farediosure or sale, and to collect the Rents from the Property and apply the proceeds, over-and above the cost of
the recsivership, against the Indebledness. The receiver may serve without bond if permittad by law. . Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of the Property. skceeds the
indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a persen from Serving as B
receiver, . . X

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold.as provided .-
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantdr; Grantot shvall -
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's aption; either A1) A
pay & reasonable rental for the use of the Property, or (2) wacete the Property immadiately upon the. demiand of
Lender. S

Othor Remedies. Trustee or Lendsr shall have any other right or remedy provided in this Deed of Trust.of the -
Credit Agreement or avaitable al law or in squity. R
Notite of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personai -
Froperty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonabla notice shall mean notice given &t least ten (110) days before the tme of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saie of the Real Property.

Sale of the Propenty. To the extent permitted by applicable law, Grantor hereby waives any and all fights 1o have
the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Proparty together or separately, in one sale or by separate sales. Lender shall pe entitied to bid &t any
public sale an ail or any portion of the Property,

Attornoys® Fees: Expansas. |f Lender institutes any suit or action to enforce any of the temms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attemeys’ fees at trial

FANNIM
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and upan any appeal. Whather or not any court action is invelved, and to the extent not prohibited by jaw, all

", reasonghle expenses Lender incurs that in Lender's opinion are necessary &l any time for the protection of its

“interest or the enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear

interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this

paragraph include, without limitation, however subject to any Fmits under applicable law, Lender's attorneys' fees

éand Lender's legal expenses, whether or not there Is a lawsuit, including attomeys' fees and expenses for

" bankfuptcy proceedings (including sfforts to medify or vacate any automatic stay or injunction), appeals, and any

anticipated postjudgment collection services, the cost of searching records, obtaining title reports {including

.~ Toreclosure reports), surveyors' raports, and appraisal fees, title insurance, and tees for the Trustes, to the extant
~permitted by applicable faw. Grantar also will pay any court costs, in addition to all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERQ"‘AND__-UEI_..IGATIDNS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustes
{pursuant to:Lender's instructions) are part of this Deed of Trust:

Powers.:of Trustee.. In addition to afl powers of Trustes arising as a matter af law, Trustee shall have the power ta
take the following actions with respect to the Praperty upon the written request of Lender and Grantor: {3} join in
préparing and-filing a map or phal of the Real Property, including the dedication of strests or other rights to the
public, {b} join in’ granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obllunlons'fo_,ﬂotify; Trustes shall not be obligated to notify any other parly of a pending sale under any other
trust deac of lien: or.of any action or proceeding in which Grantor, Lender, or Trusiee shall be a party, uniess
required by applicable law, or unigss the eclion o proceeding is brought by Trustee.

Trustee. Trustee shall meat all. qualifications required for Trustee under applicable law. In addition to the rights
angd remedies set.forth above, with. respect to all or any part of the Properly, the Trustee shall have the right to
foreclose by notice-and sale, and-Lender will have the right to foreclose by judidal fereclosure. in sither case in
accordance with and to'ihe full extent provided by applicabie law.

Succassor Trustee. Lender, at'Lender's option, may from time to time appoint a successor Trustae to any Trustee
appointed under this Deed of Trust-by an_instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washinglan, The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
the Auditor's File Number where this 'Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
succassor frustee, without canveyance of the Property, shall succead to all tha title, power. and dutias confermed
upon the Trustee in this Deed of Trust and-by applicable law. This procedure for substitution of Trustee shall
govem to the exclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and exdept for notice required or allewed by law to be given in another manner,
any notice required to be given under this Deed of Trust, induding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effactive when-actually delivered, when aciually received by
telefacsimile (unless otherwise raquired by law), when deposited with a nationally racognized ovemight courier, or, if
malled, when deposited in the United Ststes mail, as first dass, centified.or registered mail postage prepaid, directed to
the addresses shownt near the beginning of this Deed of Trusl.” All cupies of. notices of foreciosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, spacifying that the purposé of the notice is to change the person's
address. For notice purpeses, Grantor agrees to keep Lender informed at-all times of Grantor's curreni address.
Subject to applicable law, and except for nolice required or allowed by law to.be-given in another manner, If there is
more than one Granlor, any noiice given by Lender to any Grartor is daemed to be datice given to all Grantors. 1 will
be Grantor's responsibility to tel} the others of the notice from Lender. |

MISCELLANEGUS PROVISIONS. The following miscallaneous provision' are a part of thig Deed of Trust:

Amendments. What is written in tils Deed of Trust and in the Relsied: Documents is Grantor's entire agreemnent
with Lender conceming the matters covered by this Deed of Trust. To be effective; any change or amendment to
this Deed of Trust must be In writing and must be signed by wheever will be boind of obligated by the change or
amendmeant. : E

Arbitration, Gramtor and Lender agree that all disputes, claims and controversies betwaen Us whether individual,
joint, or class in nature, arsing from this Daad of Trust or otherwise, including. without limitation contract and tort
disputes, shall bo arbitrated pursuant to the Rulss of the American Arbitration Association in effect at'the tima the
claim is filod, upon request of either party. No act to take or disposs of any Property shall constitite a walver of
this arbliration agresment or be prohibited by this arbitration agr t.  This inciudes, .withaut limitation,
obtaining injunctive relief or a temperary restraining order; invoking & power of sale under any deed of trust or
mortgage; abtaining a writ of attachment or imposition of a racwiver; or exercising any rights relating to personal
property, inciuding taking or dispesing of such property with or without judicial process pursuant to-Articie 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concaming the lawfulness of razsanablensss of
any act, or exercise of any right, ponceming any Property, inciuding any claim to rescind, reform, o dtherwise
modify any agresment relating to the Property, shall also be arbitrated, provided however that no arkitrator shall
have the right or the power to erjoin or restrain any act of eny party. Judgment upon any award:-rendserad by any -
arbitrator may be sntered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party .
from seaking equitable ralisf from 2 court of compatent jurisdiction. The statute of limitations, estoppel, waiver,” -
laches, and similar doctrines which would otherwiss be applicable in an action brought by a party. shall-be .-
applicabls in any arbitration proceeding, and the commencsment of an arbitration procsading shall be desmed the :
commencement of an action for thess purposes. Ths Fedmral Arbitration Act shall apply to the construstion, .~
interpretatian, and en nt of this ion provision, ) '

Caption Headings. Caption haadings in this Deed of Trust are for convanience purposes only and are not (6, be:”
used to interpret or define the provisions of this Deed of Trust. ;

Merger. Thers shall be no merger of the intarest ar estate created by this Dead of Trust with any other interest or. -
estate in the Property at any time held by ar for the benefit of Lender in any ¢apacity, without the written consent
of Lender.

Governing Law. This Dead of Trust will be govemed by faderal law spplicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deead of Trust has basn accepted by Lender in the State of Washington,

Jdoint and Several Liability. All obligations of Granter under this Deed of Trust shall be joirt and several, ard all
references to Grantor shell mean each and every Grantor. This means that each Grantor signing below is

AR
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raspansible for all obligations in this Deed of Trust.

.. = No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

. unless Lender does so in writing, The fact that Lender gelays or omits to exercise any right will not mean that

Lander has given up that right. |f Lender does agree in writing 1o give up one of Lender's rights, that dogs not

7 mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

~that if Lender does consent to a reguest, that doas not mean that Grantor will nat have to get Lender's consent

-7 again if the situation happens again. Gramor further understands that just because Lender consants to one or

more-of Grantor's requests, that does not mean Lender will ke required to consent to any of Grantor's future
reguests, ‘Granter waives presentment, demand for payment, protest, and notice of dishonor,

Severability. " If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall ps binding upoh and inure to the henefit of the parties, their successors and assigns. If
ownership of the Pmperly becomes vested in a person other than Grantor, Lender, without notice to Grankor, may
deal with Grantor's successors with reference o this Deed of Trust and the Indebtedness by way of forbearance or
extension without re'-easmg Granter from the obligations of this Deed of Trust or liability under the Indsbtedness.

Time is of the__Esu_nnn. _'I_'|_m_e__1s :of thet £ss5ence in the performance of this Deed of Trust.

Waive Jury. All _pi:rtios'w this Désd of Trust hereby waive the right to any jury trial in any action, proceeding, or
tounterciaim brought by any party againet any other party.

Waiver of Homestead Exemption: Grantor hereby releases and waives all rights and bensfits of the homestead
exemption laws of the -Stat(__a of We_lshin__glon as ta alt Indebtegness secured by this Deed of Trusl

DEFINITIONS. The (ollowihg"wdr_r_ls shalkhave the following meanings when used in this Deeg of Trust:
Beneficiary. The word “Beri'e__ﬂciéry" means. BANK OF THE PACIFIC, and ifs successars and assigns.

Borrower, The word "Bofrower™ means-STEPHEN H. CALLEN and CANDACE E. CALLEN and includes all
co-signers and co-makers ssgmng the Credlt Agresrent and all their successors and assigns,

Credit Agreement. The words "Cratlit ‘Agresment™ mean the credit agresment dated May 18, 2011, with credit
limit $50,000.00 from Grantor to.Landar, .togather with all renewals of, extensions of, rrodifications of.
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Desd of Trust. The words "Deed of'Trust" ean this Deed of Trust among Grantor, Lender, and Trustee, and
incdudes without limitation all asslgnment am:l security interest provisions refating to the Personal Property and
Rents.

Event of Default. The words "Event of Defauli" fnean any ofthe events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indektedness. The words "Existing Indebtedness" maan tha mdab‘tedness described in the Existing Liens
provision of this Deed of Trust,

Granter, The word "Grantar” means STEPHEN H. CALLEN and CANDACE E. CALLEN.

Improvements. The ward “Improvernents” means all exnsﬂng "and future-improvements, buildings, structures,
mabile homes affixed on the Real Property, fadiities, additions; replacamem.s and other construction on the Real
Froperty.

Indebtedness. The word “|ndebtedness” means all principal, mtérest and othf-:'r amounts, casts and expenses
payable under the Credit Agreement or Relaied Documents, together with all - renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's cbligations or ‘expenses incumed by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, together wﬂh |ntarest on such ameunts as
provided in this Deed of Trust.

Lendsr. The word "Lender' means BANK OF THE FACIFIC, Its successors and assigns. The wurds "successors or
assigns" maan any person or company that ecquires any interest in the Credit Agreement, -

Personai Property, The words “Personal Property” mean all equipmant, fixtures,” and. other anicles: of personal
property now or hereafler owned by Grantor, and now or hereafer attached or.affixed to”the Real Properly:
{ogather with all accessions, parts, and eadditions to, alt replacements of, and all substititions for, any of such
property; and together with all issues and profits thereon and proceeds (induding vwlhout llmllatlon all insurance
proteeds and rafunds of premiums) fram any eale of other disposliion of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Propsrty

Real Praperty. The words "Real Property” mean the real property, interests and rights, as fither desmhed in th}s
Daed of Trust.

Relsted Documents. The words "Related Documents” mean all promissory noles, credit a'g[e'm_ems_, oan-
agreements, security agreements, mortgagaes, deeds of trust, security deeds, coifateral mortgages, and ail-other .-
instruments, agreements and deocuments, whether now or hereafter existing, execuled in conmection with-the' -~
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents™and.

are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalies, proﬂs and' v
other benefits derived from the Property. 2

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111 )
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor irustees,

A
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT§ TERMS,

CANDAGE E. CALLE

INDIVIDUAL ACKNOWLEDGMENT

srate or__Washington.

S — 188
GOUNTY OF Skag;t i )

May ,201l

Bow
Ay cordlgsion xsves 10/01/2014

v

N
W

To: T L ‘.é \‘.\

4R
The undersigned is the legal owner and halder of gl gmﬁm this Deed of Trust. You are hereby
i

requested, upon payment of all sums owing to you, to re anty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Doed of Trust. . .

Date: .f: B ';...

RO Lending, Ver. 5.56.00.005 Gopr. Harlan¢ Financial Solutions, Inc. 1887, 2

I Al Rights Reserved. -
WA cACFINCFILPLVG01.FG TR-21126 PR-103 i
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Lots 1 2, 3 and the East 25 feet of Lot 4, all lying within Block 4, “CHILDS & HAGADORN’S
FIRST-ADDITION TO THE ICTY OF ANACORTES,” as per plat recorded in Volume 2 of Plats,
page 29, records of Skagit County, Washington.

TOGEI HFR WlT H the vacated South 5 feet of 36" Street adjacent to the above described lots and
portions thereof whwh reveried thereto by operation of law.

Situate in the City o_f -Anac_c_')rtes, County of Skagit, State of Washington.
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