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DEED OF TRUST

MIN: 1001863-0000113216-4"

Grantor(s):
{1} Toni Gullace
{2}
(3
4)
(5)
(6)
Grantee(s):
(1) Sterling Savings Bank

(2) Guardian Northwest Title
Legal Description {abbreviated): Lot 32, “"PLAT GF GEDAR HEIGHTS PUD, PHASE 1"

Pl addmunal legal(s) on page 3
Assessor’s Tax Parcel ID #: 4917-000-032-0000 (P125723) :

DEFINITIONS
Words used in multiple sections of this document are de fined bel()\;r.a.,nd dfhcr 'xi;or;is are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnt are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated May 20 20'11 .& .
together with all Riders to this document. £ _

(B) “Borrower” is Toni Gullace, as her separate estate

Borrower 1s the trustor under this Security Instrument.
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(C)" “Lender” is Sterling Savings Bank )
Lenderis a“a Washington corporation organized
and existing under the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” is Guardian Norihwest Title

(E) “MERS” is Mortgage .E‘iect‘i"(‘mic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is -organized and existing under the laws of Delaware, and has an address
and telephone number of P. O Box 2026 Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promlssory note sngned by Borrower and dated May 20, 2011
The Note states that Borrower owes Lender Nmety Five Thousam and no/100

0 Dollars (U.8. $95,000.00 ) plus interest.
Borrower has promised to pay thls debt.i m e gular Penodlc Payments and fo pay the debt in full not later than
June 01, 2041 .

(G) “Property” means the property that IS descrlbcd below under the heading “Transfer of Rights in the
Property.”

() “Loan” means the debt evidenced by lhe.mNotc plus interest, any prepayment charges and late charges
due under the Note, and all sums duwe under this® Sccunty Inslrumcnt plus interest.

{I) “Riders™ means all Riders to this Security Instrumcnt that a.'re executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

[] Adjustablc Rate Rider I:l Condormmum Rxdar D Second Home Rider
D Balloon Rider Planned Unit Devclopment Rldt:r D Other(s) {specify]
I:l 1-4 Family Rider D Biweekly Payment Rlder v

(N “Applicable Law™ mecans all controlling applicable fcdcral stab: and ]ocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .

(K) “Community Association Dues, Fees, and Assessments™ means all-duet, fec's -a8sessments and other
charges that are imposed on Borrower or the Property by a condommlmn assoclatlon homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a_transaction origimated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminial,” telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial‘institition to debit or
credil an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme
transactions, transfers initiated by telephone, wire transiers, and automated clearinghouse lransfcrs
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(M] ""'Es__crow"'l"fe‘rll-s” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party {(other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, of des'trucuon of, the Property; (ii) condemmnation or other taking of all or any part of the
Property; (it} convcyancc m licu of condemnation; or (iv) misrepreseniations of, or omissions as to, the
value and/or cmldmon of thc Propcrty

(O) “Mortgage Insmnce” means insurance protecting Lender agaimst the nonpayment of, or default on,
the Loan. P

(P} “Periodic Payment” rneans thc regu]arly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts, under Sectlon ”& of this Security Instrument.

(Q) “RESPA”™ means the Real Estate Sctllement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regu]auon X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation-or rcgulauon that governs the same subject matier. As used in this
Security Instrument, “RESFA” reférs to-all requirements and restrictions that are imposed in regard to a
“federally related morigage loan” 'even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. : :

(R) “Successor in Interest of Borrower” n’ié;m’s' any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT‘E*-:__

The beneficiary of this Security Instrument is MERS (qo]ely ag: no:mmee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Sccunty Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions ‘and modifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under ﬂlis'Sécurily'InSh'ument and the Note. For this purpose,
Borrewer irevocably grants and conveys to Trustee, in-frust, with power of sale, the following descnbed

property located in the County of .- S Skagit
[Type of Recording Jurisdiction) : Nume of Recording Jurisdiction)

Lot 32, “PLAT OF CEDAR HEIGHTS PUD, PHASE 1", accordlng to the plat thereof, recorded
January
19, 2007, under Auditor's File No. 200701190116, records of Skaglt County Washington,

Tax Account Number(s): 4917-000-032-0000 {P125728)

which currently has the address of 4531 Broadway Street
[Strect) E
Mount Vernon Washineton 98274 P o “Addﬁ:ss" .
[City] ’ gl (Zip Code] ( .IOR'?ﬂY Address”)
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TOGET_HER WITH all the mprovements now or hereafier erected on the property, and all easements,
appurtenances;.and-fixtures now or herealfler a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds enly legal title to the interests granted by
Borrower in this-Security. Tnstrument, but, if necessary to comply with law or custom, MERS (as nominec for
Lender and Lendei’s Successors and assigns) has the right: to exercise any or all of those interests, inchuding,
but not limited to, the right.to_foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER.COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to grant and convey ‘the Property and that the Propesty is unencumbered, except for encumbrances
of record. Borrower warrants and ‘will defend generally the fitle to the Property against all claims and
demands, subject to any f:ncumbranceq Uf record

THIS SECURITY INSTRUMENT combmes wniform covenants for national use and non-uniform
covenants with limited vanalmns by JurlSdlCl‘lon to constitite a wniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrnw Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of; and interest on, the debt evidenced by the Note and any
prepayment charges and late charges diie under-the Note. Borrower shall also pay finds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpatd, Lender may reqmre that any or all suhsequent payments
due under the Note and this Security Instrument be made inone.or more of the following forms, as selected
by Lender: (a) cash; (b) meney order; (c¢) certified chcck““ba.n'k 6heck treasurer’s check or cashier’s check,
provided any such check is drawn upon an institulion Wwhose dcposrts are insured by a federal agency,
instrumentality, or entity; or (d) Elecironic Funds Trarlsfer )

Payments are deemed received by Lender when- rccclved at'the location designated in the Note or at
such other location as may be designated by Lender in accordance w1th the netice provisions in Section 15,
Lender may return any payment or partial payment if the payienf or pama] payments are insufficient to
bring the Loan current. Lender may accept any payment or patial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice :to"its rlghts" to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the ime such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender neced not pay interest
on unapphed funds. Lender may hold such unapplied funds until Borrower makes: payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender sha]] either apply such funds
or return them o Borrower. If not applied earlier, such funds will be. applied 16 the outstanding principal
balance under the Note immediately prior to foreclosure. No offet or claim-which Burrower might have now
or in the future against Lender shall relieve Borrower from making payrients' due under the Note and this
Security Instrument or performing the covenants and agreements secured by this-Sectirity Tnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in, thls Section 2, all
payments accepied and applied by Lender shall be applied in the following order of pnonty (a)interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section _3 Such ppymerlts shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amousts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then 1o
reduce the principal balance of the Note. : -k
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" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficignt arount fo pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. 1f mere than one Periodic Payment is outsianding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periedic Pay‘ments, such ‘excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to-any prcpayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Note shall not extend o1 postpong the due date, or change the amount, of the Periodic Payments.

3. Funds for Escmw Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is pﬂld in full, a sum (the “Funds™} to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance fequired by _Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bofrower-io.Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are calied “Escrow lters.” At origination or at any
time dunng the term of the Lean, Lcncler may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed By Botrower, and such dues, fees and assessments shall be an Fscrow Item.
Borrower shall promptly furnish 1o Lender all notices of amounts to be paid wnder this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems. Lender may waive Boriower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any sueh waiver-fnay only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may. require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be ‘deemed to bé a.covenant and agrcement contained in this
Security Instrument, as the phrase “covenant and agreemen€*isused in Section 9. If Borrower is obligated to
pay Escrow llems directly, pursuant to a waiver, and'Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such ammiount: Lender may revoke the waiver as to any ot all
Escrow Items at any lime by a notice given in accordance with bcctmn 15 and, upon such revecation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amgunt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not fo ‘exceed the. maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds. dueion the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or-otherwise in aécordance with Applicable
The Funds shall be held in an institution whose deposits apé insured by a federal agency,
instrumentality, or entity (inchuding Lender, if Lender is an institution whose deposits are so msured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the:Escrow Items'no later than the time
specified wnder RESPA. Lender shail not charge Bormrower for holding and-applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays. Bonow_ar,interest on the
Funds and Applicable Law permils Lender to make such a charge. Unless an agreément issnade in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to, péy Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, huwever that.inlerést shall be
paid on the Funds. Lender shall give to Borsower, without charge, an annual accountmg ef thf: Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, I.znder shall awcount 1o
Bormrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held i cHCrow, as
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definéd under RESPA, Lender shall notify Borrower as required hy RESPA, and Borrower shall pay to
Lender the ‘amount. necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendet the amount necessary to make up
the deficiency in-ﬁccpfdancc with RESPA, but in no more than 12 monthly payments.

Upon paymet in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property’ which can attain priority over this Security Instrument, leasehold payments or
ground rents on the: Property, il any, and Community Association Dues, Fees, and Assessments, if any. To
the exient that these #tems are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Bomrower shall promptly dascharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the’ ‘payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so leng as Borrower i§ performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the- tien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien whlle those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from-the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, 1f Lender deterinines that any part of the Property is subject to a lien which
can aitain priority over this Sccur‘ity”ln"stnimént Lender may give Borrower a notice identifying the lien.
Within 10 days of the datc on which that nofice s, gwen Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Scctlon 4

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter ercctcd on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
inswrance shall be maintained in the amovnts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the prec:diﬁg,=sénteﬁbeé can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall et be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flaod zone deteymination and certification
services and subsequent charges each time remappings or similar changcs occur which reasonably might
affect such determination or certification. Borrower shall alsb l)e rewoﬁsib]e for the payment of any fees
imposed by the Federal Emergency Management Agency in cmmcctmn wnh the review of any flood zone
determination resulting from an objection by Borrower. S

If Borrower fails to maintain any of the coverages dcscnbcd above Lender may obiain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under no obllgatmn to purchase any
particular type or amount of coverage. Therefore, such coverage shall ‘cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of ihe Propcrty, against any risk, hazard
or liability and might provide greater or lesser coverage than was prevlously n effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lenier under thits, Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These: amnunts sha]] bear interest at
the Note rate from the date of disburscment and shall be payable, with such mterest, upoti nonce ﬁ'om Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjcct to Lender’s
right to disapprove such policics, shall include a standard mortgage clause, and shall: n___gmc L_{::ndcr as
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mortgagee and/or. as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificaies 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewalnotices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clausc and shall
name Lender ag morgageé and/or as an additional loss payee.

In the eventof loss, Borrower shall give promp notice to the insurance carrier and Lender. Lender may
make proof of loss lf ‘not mide prompily by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance procceds whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair.of the Property, if the restoration or repair is economically feasible and
Lender’s security is ‘not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s S_ajtisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made m writing or Applicable Law requires
imterest to be paid on such ifisurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees forpublic adjusters, or other third partics, retaimed by Borrower shall not be
paid out of the insurance proceeds and. shall be the sole obligation of Borrower. If the restoration or repair is
not economically feagible or Lendér’s sc;cunty svould be lessened, the insurance proceeds shall be applied to
the sums secured by this Security 1ﬁsﬁ1uﬁcﬁt whether or not then due, with the excess, if any, paid to
Bomrower. Such insurance proceeds shall be ﬁpplicd ‘n the order provided for in Section 2.

If Borrower abandons the Pmperty, Eender may file, negotiale and settle any available insurance claim
and related matters. If Borrower does nof respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a claim, then Eender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either ‘event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Botrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Noté or this Secunty Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned:premiums paid by Borrower) under all insurance
policies covering the Propesty, insofar as such rights are. applicable to the coverage of the Property. Lender
may uvse the insurance proceeds either to repair or restore the Property of to pay amounts unpaid under the
Note or this Sccurity Instrument, whether or not then due . )

6.  Occupancy. Borrower shall oceupy, estabhsh and wse the Property as Bomower’s principal
residence within 60 days after the execution of this Security. IIlbtl’ul'l'lEIlt 'and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the: date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonab]y withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. ; :

7. Preservation, Maintenance and Protection of the Pmpertv Inspechuns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate of commit waste on the Property.
Whether or not Borrower is residing in the Froperty, Borrower shall main__téin the ffrdpcrty m order to prevent
the Property from deteriorating or decreasing in value due to its condition: Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further delerioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be: responsﬂﬂe for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoralion in a single payment or in a series of prog;re:ss payments aszthe work is
completed. If the insurance or condemnation proceeds arc not sufficient to repalr ot festote the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restorancn

Lender or its agent may make reasonable enfrics upon and inspections of fhic P_r_operty_‘ IE it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, -Lender shal] give
Borrower notice at the time of or prior to such an interjor inspection specifying such reasanab]e cause.”
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“8. _Borrower’s Loan Applicativn. Borrower shall be in default if, during the Loan application
process, Borrower.or any persens or enfities acling at the direction of Borrower or with Borrower's
knowledge or consent.gave materially false, misleading, or inacewrate information or statements to Lender
(or failed to provide Lender with material information}) in connection with the Loan. Material representations
include, but are”not limited to, representations concerning Bomrower's occupancy of the Property as
Borrower’s principal fesidence.

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that Hﬁghl significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument(such,as a pmceedmg in bankrupicy, probate, for condemnation or forfsiture, for
enforcement of a licn whlch may attain priority over this Security Instrument or to enforce laws or
regulations), ot {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender’s interest in the Property and nghts under this Securnty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢an-inchidey but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Sccurity Insirurhent; (b} appearing in court; and (c) paying reasonable attorneys’ fees io
protect its interest in the Propetty and/or righ;s wmder this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the’ Property includes, but is not limited to, entering the Property to
make repairs, change locks, repleic'e'”qr"-hdard up doors and windows, drain water from pipes, climinate
building or ether code violations or dangerous conditions, and have ufilities tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
ebligation to do so. It is agreed that Lcndcr mcms no liability for not taking any or all actions anthorized
under this Section 9.

Any amounts disbursed by Lender under this Section 2 shall become additional debt of Bomower
secured by this Security Instrument, These amiounts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
payment.

If this Security Instrument is on a leasehold, Borrowcr sha]l ccrmp]y with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Martgage Insmance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any roason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the morigage insurer that
previously provided such insurance and Borrower was rcqulrf:d to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay.the. prcrmums required to obtain coverage
substantially equivalent to the Mortgage Tnsurance previously in-effecty al-a coat substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect,, Arom an"alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separaiely designated payments: that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain tﬁe_:se'h: payments as a non-
sefundable loss reserve in liew of Mortgage Insurance. Such loss “reserve .shall’ be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be.required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss réserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provlded by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separatcly de51g|1ated payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance ‘asa condition of
making the Loan and Borrower was required to make scparately designated payments: tnward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage lnqwance in effect
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or to provide a"'non refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any ‘written agreement between Borrower and Lender providing for such termination or until
termination is required:by Applicable Law. Nothing in this Section 10 affects Borrower’s obligatien to pay
inferest at the rate provided in the Note,

Mortgage Insurance feimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower-does, not. repay the Loan as agreed. Borrower is nol a party to the Mortgage Insurance.

Mortgage™ msurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements wnh ‘other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morlgage insurer and the other party (or parties) to
these agreements. Thcse agreemenN may require the morigage insurer to make payments using any source of
funds that the mortgagc nsurer may have available {(which may include funds obtained from Mortgage
Insurance premiums).

As a result of thegé. agreements;’ ‘Lender, any purchaser of the Note, another insurer, any reinsurer, any
other catity, or any affiliate of any of. the foregoing, may receive (direcily or indirecily) amounts that derive
from (or might be characterized as)a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shate-of thg:-.-in‘sﬁ{cr"s risk in exchange for a share of the premiwng paid to the
insurer, the arrangement is often termed.““¢aptive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms ‘of thg.']quan. Such agreements will not increase the amounnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain discloswres, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insuranceterminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uneirned at the time of such eancellation or termination.

~ 11. Assignment of Miscellaneous Proceeds; Furfe:ture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible-and’ Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the _right to Thold-such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensute the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken: promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments a8 the work is compleied. Unless an
agreement is made in writing or Applicable Law requires interest to be pald on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest of earmings on such Mlsw‘llaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrument, whethei' or not then due, with the
excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall bc apphcd n thc order provided for m
Section 2.

Tn the event of a total taking, destruction, or loss in value of the Property the Mlsce]laneuus Proceeds
shall be applied to the sums secured by this Security Tnstrument, whether or rml t]wn due, wll,h the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whleh the fair market
value of the Property immediately before the partial tking, destruction, or loss in vaiue is cgual tq or greater
than the amount of the sums secured by this Security Instrument lmmedlately""before the-paftial aking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sécured- by this
Security Instrument shall be reduced by the amownt of the Miscellancous Proceeds multlplled by the
following fraction: (a) the total amount of the sums secured immediately before the partla] laklng,
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desii'detiqn', or loss:in value divided by (b) the fair market value of the Property immediaiely before the
partial takinig, destruction, or loss in value. Any balance shall be paid to Borrower.

In.the event of apartial taking, destruction, or loss in value of the Property in which the fair market
value of the Propesty immediately before the partial taking, destuction, or loss in value is less than the
amount of the sims secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender.otherwise agree in wiiting, the Miscellancous Proeeeds shall be applied to the sums
secured by this Security: Instrument whether or not the sums are then due.

If the Property is al_:_)a’ﬂdoﬁed by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the nexi sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lendei within 30 days after the date the notice is given, Lender 18 authorized to collect and
apply the Miscellancous Pmeeeds githier to restoration or repair of the Property or to the sums secured by this
Sccurity Instrument, whether or nof then duc. “Opposing Party” means the third party that owes Bomower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default lf any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resyli in“forfeiture of the Property or other material impairment of Lender’s
mterest in the Property or rigﬁ-tsJunde_r._mis;_'ﬁe'c_urity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstaté as -pr'b\éide'd in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impairment of Lender’s interest in the Propetty or ri'ghts undet this Security Instrument. The proceeds of any
award or claim for damages that are attrlbutable to- ‘the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by. this Securily Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall ot operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not-be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason_of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments’ from t]urd persons, entitics or Successors in
Interest of Borrower or in amounis less than the amount then due shall nut be a waiver of or preclude the
exercise of any right or remedy.

13.- Joint and Several Liability; Co-signers; Successors and: Asmgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint-and-séveral. However any Berrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer’ #3 (a) 1% co-sigming this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Propcﬂy under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{(c) agrees that Lemder and any other Bomower can agree to extend; modlfy, forbear or make any
accommodations with regard to the tenms of this Security Insu'ument or’ the Note without the

co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bormwer who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by: Lender shall obtain all of
Borrower’s rights and benefits under this Security Instrument, Borrower sha]] ndt be released from
Borrower’s obligations and liability under thiz Security Instrument unless Lender agrees o such release in
writing. The covenanis and agreements of this Security Instrument shall bind (except as pmwded in-Section
20) and benefit the successors and assigns of Lender. s A -
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14 Loan Charges Lender may charge Borrower fees for services performed in connection with
Bormrower’s’ “default, for the purpose of protecting Lender’s interest in the Froperty and rights under this
Security Tnstrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard fo any other:fees, ‘the absence of express authority in this Secunty Instrument to charge a specific fee
to Borrower shall not be.construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly: prohlblted by this Security Instrument or by Applicable Law,

If the Loan is sub}cct le'a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other, loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then:(a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted-timit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to: BormWer Lender may choose to make this refund by reducing the principal owed
under the Note or by makl_ng a direct payment to Borrower. If a refund reduces principal, the reduction will
be ireated as a partial ptep_awncnt"w:iﬂmm any prepayment charge (whether or not a prepayment charge is
provided for under the Note}: Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right-of action Borrower might have arising out of such overcharge.

" 15. Notices. All notices -givefi by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any notice:lo BG_I']_'DW‘E‘I:I'_.jn ‘conmection with this Security Instrument shall be deemed to
have been given to Borrower wheri mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires othfnwise The" ‘notice address shall be the Property Address unless
Borrower has designated a substitute notite address by netice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address: 1f Lénder specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a‘thange of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to: Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any nbtice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instriment is also required under Appllcable Law, thf: Applicable Law requirement will satisfy
the corresponding requirement under this Security Instroment.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction. in. which’ thc Property is located. All rights and
obligations contained in this Security Instrument are sub_]cct to any Tequirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a pr:nh"ibition agaihst agreement by contract, In the
event that any provision or clause of this Security Instrument or-the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or- the Note whlch can be given effect
without the conflicting provision.

As wsed in this Security Instrument: (a) words of the masculme gcndcr shall mean and inchide
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (c) the word “may” gives sole dlscrelmn wﬂhout any obligation to take
amy action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and nf t]ns Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used. in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property,: mcludmg, but nat limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instalhnent sales contract or
gscrow agreement, the intent of which is the transfer of title by Borrower at a future date to'a purchaser.

if all or any patt of the Property or any Tnterest in the Property is sold or transferred (or if Borrower is
not a natral person and a beneficial interest in Borrower is sold or transferred) w1t110ut Lcnder 5 pnor
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written consent, “Lender may require immediate payment m foll of all sums secured by this Security
Instrumént.’ Hachcr this option shall not be exercised by Lender if such exercise is prohibited hy
Applicable Law.

If Lender’ exgitises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of notless than 30 days from the date the notice is given in accordance with Section 15
within which:Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to-the explratmn of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bomrower.

19. Borrower’s Right to Reinstate After Acceleration. I Bormrower meets certain conditions,
Borrower shall have the righit to have enforcement of this Security Instrument discontinued at any time prios
to the earliest of: (a} five days before sale of the Property pursvant o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right io reinstate; or (c)entry of a‘judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenanls or agreements;
(¢) pays all expenses incurred in'enforcing this Sccurity Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and. valuatlon fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property: and ng,hts under this Security Instrument; and (d) wkes such action as
Lender may reasonably require ta assure” that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums sccured by this Security Instrument, shall continue
unchanged. Lender may require that BorroWwer pay such reinstatement sumns and expenses in one or more of
the following forms, as selected by Lénder: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an mstimtion whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Bomrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had oceurred. However, this right'to remstate shall not apply in the case of acceleration under
Sechion 18.

20. Sale of Note; Change of Loan Servicer; Notlce uf Gnevance. The Note or a partial interest in
the Note (together with this Security Instrument) can’ ibe sold‘one or more times without prior notice to
Borrower. A sale might result in a change in the entity: (known ag ‘the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Scourity Instrument and- performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applmable Law. There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the Note. :If there is:a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier. the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servic'ing zobligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Seercer and are not assumed by the
Note purchaser wnless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may comimence, join, or be jOll‘le t0-any _]udlcral action (as either an
individual litigant or the member of a class) that arises from the other party*s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or:any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other! party (with'such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded-the-other-party hereto
a reasonable period after the giving of such notice to take corrective action. If" Apphcable Law ‘provides a
time period which must elapse before certain action can be taken, that time period will he 'deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportusiity to éure_given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pufsuant to Scctmn 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions uf ﬂus bectlon 20
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.21, -Hazardons Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances ‘defined-as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile:solvents, matcrials containing ashestos or formaldehyde, and radicactive materials; (b)
“Environmental-Law” means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or. énvironmental protection; (¢) “Environmental Cleanup” include: any response
action, remedial action; or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condlt‘ltm that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permnl the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 4o relcasc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to-doy’ anythmg affecting the Property (a} that is in violation of any Environmental
Law, (b) which creates an: anrunmemal Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creales a cnndtt:qu_;hat adversely affects the value of the Property. The preceding two
sentences shall not applyto”the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally reéognizcd to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limitéd to, hazardous substances in consumer products).

Borrower shall promptly give Lendes wrlttcn notice of (a} any investigation, claiin, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but -nat Timited i, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c}.dny-condition caused by the presence, use or release of a
Hazardous Substance which adversely affects’ the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or ether remediation of any
Hazardous Substance affecting the Propeity: is necessary, Bomrower shall promptly take all necessary
remedial actions in accordance with Envnmnmental Law. Nnthmg herein shall create any obligation on
Lender for an Environmental Cleanup. E :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement ‘in_this- ?ecunty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law, prn’vndes ‘otherwise), The notice shall specify:
() the default; (b) the action required to cure the default; {c)-a date, not less than 30 days from the
date the notice is given to Borrower, by which the default:mitst be cured; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in a¢celeration of the sws secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the.right to: remstate after acceleration, the
right to bring a court actien to assert the non-existence of a default'or any other defense of Borrower
to acceleration and sale, and any other matters requived (o be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is eption, may
require immediate payment in full of all sums secured by this Secunty _Instr_umqnt without further
demand and may inveke the power of sale and/or any other remediés permitied by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the reniedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to be sold Trustée and Lender
shall take such action regarding wotice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applmable Law and_after
publication of the notice of sale, Trusiee, without demand on Borrower, shall sell thc Property at
public auction to the highest bidder at the time and place and under the terms desngnated i I;he nohce
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of sale in.one or-more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a permd or periods permitted by Applicable Law by public announcement at the time
and place fixed in thenotice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the tratli.of the statements made therein. Trustee shall apply the proceeds of (he sale in the
following order: (a)-to- all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secared by this Security Instrument; and (c) any excess to the persen ov
persons legally entltled tﬁ It or to the clerk of the superior court of the county in which the sale
took place.

23 Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument.to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally: entitled. 10 it. Such person or persons shall pay any recordation costs and the
Trusiee’s fee for preparing the recnnveyance

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trusteg: appomted hereunder who has ceased to act. Without conveyance of the
Properly, the successor trustee sha]l eucceed to all the title, power and dutics conferred upon Trustee herein
and by Applicable Law.

25. Useof Property. The property 15, not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entitledtto recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “atlomneys” fees,”
whenever used in this Sceurity Instrument, shall include without limitation attorneys” fees incurred by Lender
in any hankruptcy proceeding or on appeal.

WASHINGTON—Single Family— Fannle Mae/Freddie Mac UNIFORM INSTRUMENT “ Fﬂrm 3048 101

MERS GruiDoes““'-\:
ITEM 2705014 (0609) " 'tPage T4 of 18 ™.

528-222929 -1 22_?9_29'-

AR

Skaglt County Auditor
5/25/2011 Page 14 of 18 3:32PM




" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
ity Instrumcnt and in any Rider executed by Borrower and recerded with it.

WM (Seal) (Seal}
TO‘“ Gullace \f T, -Borrower “Borrower
{Seal) {Seal)
-Borrower -Borrower
Seal)” eal
Bo(n*owc:: -Bo(rSrowc)r
Witness: ra W‘]I]lcss 'If;

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT “ me 048 um

MERS : Guatﬂots“"'h
ITEM 2709L15 (060%) fFaga 15of 18) ™.
528-222929 222929".

\\II\!II!IIII\I\VIMIRII\I\IiIINIIPIWIIi\III\HINNII!

Skagit County Audltor
6§/25/2011 Page 15 of 18 3: 32PM




Statc of Washmgton }

County of QJ N

On this day‘ﬁén_séﬁai]’y appeared before me Toni Gullace

, to me known to be the individual(s)
described in and who executcd the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as hlvr {1191' or. thelr) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬁclat seal this oL day of W\I\CLLé, 01

ot dle D

Notary Public in and for the State of Washington residing at:

W2 anm

My commission expires: |~ -1 S
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- _P:LJA_NNED UNIT DEVELOPMENT RIDER

'IHIS PLAN'N'ED UN'IT DEVELOPMENT RIDER is made this 20th day of
May 2011 S , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed af F rust or Sccunty Deed (the “Security Instrumment”) of the same date, given by the
undersigned (the “Bormwer") 10 secure Borrower’s Note to Sterling Savings Bank, a Washington
corporation

(the “Lender™) of the me date and covering the Property described in the Security Instrument and located at:

3 4531 Broadway Street
-~ Mount Vernon, WA 98274

[Property Address)

The Property includes, but is nat'":linii':ted to, a.parcel of land improved with a dwelling, together with other
such parcels and certain common: arcas, and facnlmes as described in COVENANTS, CONDITIONS, AND
RESTRICTIONS

(the “Declasation”™). The Property 1s 2 part ;)_f 2 planried wnit development known as
CEDAR HEIGHTS P.0.D. NO. 1 HOMEOWNERS ASSOCIATION

[Name of Planned Unit Developmeit)

{(the “PUD"). The Property also includss Borrower’s interest.in the homeowners association or equivalent
entity owning or managing the common areas and fac:htlcs of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. S

PUD COVENANTS. In addition to the covemmts and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligatiens. Borrower shall perfon;n all of B_oi'mwer’s obligations under the PULY's
Constituent Documents. The “Constituent Documents”--are-the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document ‘which creates the QOwmers Association,
and (iii) any by-laws or other rules or regulations of the” Owners. Association. Borrower shall
prompily pay, when due, all dues and assessmentf; 1mposcd pure.uant to the Constituent
Documents.

B. Prnperty Insurance. Sc long as the Ownets ASSoclaucm mdintains, with a generally
accepted insurance carrier, a “master” or “blanket” pelicy inguring “the Property which is
satisfactory to Lender and which provides insurance coverage /in the :amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not limited to, carthquakcs and floods,
for which Lender requires insurance, then: (i) Lender waives the provlsmn in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property ‘insurance on the
Property; and (ii} Borrower’s obligation under Section 5 to maintain PIOPCTlY Msurance coverage
on the Property is deemed satisfied to the extent that the required covcragc is prowdcd by the
Owners Association policy.

What Lender requires as a condition of this waiver can changc during thc ten‘n of the loan

Borrower shall give Lender prompi notice of any lapse in required property msurance
coverage provided by the master or blanket policy. , :

MULTISTATE FUD RIDER—35ingle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - . F'urm _3150 10
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~In the'event of a distribution of property insurance proceeds in lieu of restoration or repair
fol]owmg a lass to the Property, or lo commeon arcas and facilities of the PUD, any proceeds
payable to-Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds fo the sumy secured by the Security Instrument, whether or not then due, with the excess,
if any, paid-to Borrower.

C..Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners ‘Association maintains a public liability insurance policy acceptable in
form, amount, and extcm of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct of
consequential,; payab]e to Bon‘awer in connection with any condemnation or other tzking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hcrgby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender fo the sums"sécqrcd by the Security Instrument as provided in Section 11.

E. Lender’s Prior- Consent. Borrower shall not, except afier notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of” the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;’ (11) any amendment to any provision of the “Constituent
Documents™ if the provision is for the cxpress benefit of Lender; (iii) termination of professional
management and assumption of se!f-managcmcm of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to'Lender:

F. Remedies. If Borrower does not pay FUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lendér “to Barrower requesting payment.

BY SIGNING BELOW, Barrower accepls and agrces o thc terms and covenants contained in pages

land2 ofﬂllim e S
) (Seal) = (Seal)

Tdni“Glullace = _Borrower S _Borrower

(Seal) = (Seal)

-Borrower o T -Bomrower

-Borrower -Bormower
MULTISTATE PUD RIDER—Singte Family—Fanne Mae/Freddic Mac UNIFORM INSTRUMENT Form ns um
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