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DEED OF TRUST

DATE: May 13, 2011

Reference # (if appllcable} 138969 0 Additional on page
Grantor(s):
1. FISHER COMPANIES INC

Grantee(s)
1. Skagit State Bank s
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 5, Fisher Commerclal Park Civ 1 & Lot 3, Rev. SP 1-83; Ptn Tr. A, Fisher
Commercial Park Div 1.
Additional on page 2

Assessor's Tax Parcel ID#: 4462-000- 007 0204 (P82940} 4462-000-005-0008 (P82936)

THIS DEED OF TRUST is dated May 13, 201 1, among FISHER COMPANIES, INC., a
Washington Corporation, whose address is 625 FISHER LN, BURLINGTON, WA 98233-3431
{"Grantor”); Skagit State Bank, whose mailing address is Main _O_ffnce, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"). .~
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ZCDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of-antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg ‘described real praperty, together with all existing or subseguently erected or affixed buildings,
impfovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
praperty, inciiding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocatad in SKAGIT County, State of Washington:

PARCEL "A": .
Lot 5, "FISHER COMMERCIAL PARK DIV. NO. 1.,” as per plat recorded in Volume 13 of
Plats, pages 82 and 83 records of Skagit County, Washington.

Situate in the’ Clty of Burllngton County of Skagit, State of Washington.

PARCEL "B“

Lot 3 of Burlmgton Rewsed Short Plat No. 1-83, approved Agpril 16, 1985 and recorded
December 22, 1986, under Auditor's File No. 8612220059 in Book 7 of Short Plats, page
149, records of Skagit County, Washington; being a portion of Tract "A" of the plat of
"FISHER COMMERCIAL PARK:DIV. NO. 1", as per plat recorded in Volume 13 of Plats,
pages 82 and 83, records of Skagn County, Washington.

Situate in the City of -Burlll__)gton,---(.‘._puntv of Skagit, State of Washington.

The Real Praperty or its address is commonly known as 625 FISHER LN, BURLINGTON, WA
98233-3431. The Real Property tax |dem|f|cat|on number is 4462-000-007-0204 (P82940),
4462-000-005-0008 (P82936}." :

CROSS-COLLATERALIZATION. In addition to the Nnte thls Deed of Trust secures ali obligations, debts and liabilities,
plus interest theraon, of Grantor to Lender, or any one or-fora of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing-or. hereafter arising, whather related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated,  whether Grantor may be lable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or atherwise, and whether racovery upon such amounts
may be or hereafter may become barred by any statute of I|m1tat|ons ancl whether the ohligation to repay such amounts
may be ar hereafter may become otherwisa unenforceable. .

REVOLVING LINE OF CREDIT. This Dead of Trust secures the Im:labtadness including. without limitation, a revolving
line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of the
Note and the line of cradit has not been terminated, suspancled or cancelled; the Note allows negative amortizetion.
Funds may be advanced by Lendsr, repaid, and subsequently) readvariced The unpaid balance of the revolving line of
credit may at certain times be lower than the amount shown or.zéra,” A zero balance does not terminate the line of
cradit or terminate Lender's obligation to advance funds to Grantor., ‘I’herefora. the lien of this Deed of Trust will remain
in full force and effect notwithstanding any zero balance. :

Grantor hereby assigns as security to Lender, all of Grantor's rlght tltle and lnterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance: with RCW:65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordlng ef this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may-be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.,

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed ot Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a. tlmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documants.;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granter s poesesamn and use of the
Property shall he governed by the following provisions: .

Possession and Use. Until the occurrance of an Event of Default, Grantor may 4 remainzing possessmn and
control of the Property; {2) use, operate or manage the Property; and (3) collect the ‘Rents from the Property
{this privilega is a license from Lender to Grantor automnatically revoked upon default}’ The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is‘nat used prmcnpallv
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompt?y perfarm aﬂ reparrs,
replacements, and maintenance necessary ta preserve its value. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perrmt or suffer anv
stripping of or waste on or to the Praperty or any portion of the Property. Without limiting the generahtv of the
faregoing, Grantor will not remove, or grant te any other party the right to remove, any timber, mmerals (uncludmg.k_
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

HRemoval of Improvemants. Grantor shall nat demolish or remove any Improvements from the Hee1 Propertv~f'
withaut Lender's prior written consent. As a condition to the removal of any Improvements, Lander ‘may’ requufe‘
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements® of at least .~
equal value. ER

Lendst's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property . et“ éll.--"‘
reasonable tirmes to attend to Lender's interests and to inspact the Real Property for purposes of Grantor 8
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause :
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gompliance by all agents, tenants or other persons ¢or entities of every nature whatsoever who rent, lease or
;< otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
.n efféct; of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Amearicans With Disabilities Act. Grantor may contest in good faith any such law, crdinance, or
fegulation ‘and withhold complisnce during any proceeding, including appropriate appeals, so long as Grantor has
‘nptified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
“Property are ot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
'satrsfactory to Lender to protect Lender's interest.

Duty to Protect. . Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additior to those acts sat farth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Mote or other document
evidencing the Indebtedness “and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrrtten consent, of all or any part of the Real Property, or any interest in the Reat Property. A

"sale or transfer".means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, heneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Teasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer ¢t any beneficial interest in or 1o any land trust holding title to the Real Property, or by any
other method of conveyancé of‘an.intergst in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfef also intluges any change in ownership of more than twenty-five percent {25%} ot the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. Howaver, this
option shall not be exercised b’v Lender if “such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng prowsrons relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay Whe'r'r due [a‘r':d in all events prior to delinguency) ail taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wotk done on.orfor, services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all. ligtis havihg priority over or equal to the interest of Lander under this Deed of
Trust, except for the lign of taxes and assessmente not due and except as otherwise provided in this Deed of
Trust, ;

Right to Contest. Grantor may withhold payr’i-rent of Vai’w tax, assessment, or claim In connection with a good faith
dispute over the obligation to pay, so long a8 Lepder’s interest in the Property is not jeopardized. | a lien arises or
is filed as a result of nonpayment, Grantgr shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days atter Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffieient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any:costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the, Property Grantar shall name Lender as an additianal
obligee under any surety bond furnished in the contest proceedrngs

Evidence of Payment. Grantor shall upen demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate ggverimental official to deliver to Lender at any time a written
statement of the taxes and assessmaeants against the Property

Natice of Construction. Granter shall notify Lender at Ieast ﬂfteen (15)-days before any work is commenced, any
sarvices are furnished, or any materials are supplied to thé- Propertv,:lf__ any.mechanic’s lien, materialmen's lien, or
othar lien could be asserted on account of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wilt pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of (nsurance. Grantor shall pracure and maintain policies ef firg ir'\surance with standard extended
caverage endorsements on a fair value basis for the full insurable value £overing: all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance :clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genere__l liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as-additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othef-insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require:’ Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issUed by a cefripany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendef from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations “that' coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lendari. Each irisurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired.in any. avay by any act,
arission or default of Grantor or any other person, The Real Property is or will be located'in.an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. ‘Gramttr agrees to
ebtain and maintain Federal Flood Insurance, it available, for the full unpaid principal balance of- the Jloan and any
prior liens on the proparty securing the lpan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the” term ef the iban.

Application of Proceeds. Grantor shall promptly notify Lender of any {oss or damege to the F._'_rogerty.. Le_nder.mav
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether of not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurapce and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, ‘or” the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granfor ‘shall’ repair or,
raplace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lenderghall, upaon

satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable gos of~-"
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have .not ]

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoretlon' of .~

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds =

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as'
Grantor's interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however not mara than once a year, Grantor shall furnish .-

I
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___.:to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {(2) the risks

“ ingured;. (3) the amount of the policy; (4) the proparty insured, the then current replacement valug of such

. ‘praperty, ‘and the manner of determining that value: and (5) the expiration date of the policy. Grantor shall, upon
request of. Lender, have an independent appraiser satisfactoary to Lender determine the cash value replacement cost
-of the Propertv

LENDER s EXPENDITURES If any actian or proceeding is commenced that would materially affect Lender's interest in
the Property ot if’ Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including
but nat limited. to Grantor s failure to discharge or pay when due any amounts Grantor is raquired to discharge or pay
under this Deéd of Trust.or any Related Daocumaents, Lender on Grantor's behalf may (but shall nat be obligated to) take
any action that'Lender deems appropriate, including but not limited to discharging of paying all 1axes, liens, security
interests, encumbranges’ and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining” and préserving the Property. All such expenditures incurred or paid by Lender for such purposges will then
bear interest at the rate gharged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indabtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become diie durlng gither (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) betreatad’as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alsa will secure paymént of thiese amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled apor Default.

WARRANTY; DEFENSE OF TITLE The fallowung provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that' (a] Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property dascription or in any
titla insurance policy, title report, or “fingl-title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, arid Ib) Grantor hes the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. A

Defense of Titla. Subject to thes exceptlon in the paragraph above, Grantor warrants and will foraver defend the
title to the Property against the Jawitul clalms of ‘all persons. In the event any action or proceeding is commenced
that questions Grantor's title ar the intéfest.of/Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor.may bg thie nominal party in such proceeding, but Lender shall be sntitled to
participate in the proceeding and to be rapresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered “to Lender such instruments as Lender may request from time to time
to permit such participation. S

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinances, and regulattons of governmental authorities.

Survival of Representations and Warranties. All reprasantations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such t|me as Grantor's:dndebtedness shall be paid in full.

CONDEMNATION. The following provisions reiating to condemnatlon proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is flled.,-"Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be'entitled to participate in the proceeding and to be
represented in the proceeding by counse! of its own chpice -afl af Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and doeumentatlon as may be requestaed by Lender from time to
time to permit such participation. ;

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electlon raquire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repajr or'restoration of the Property. The net
proceeds of the award shall mean the award after payment of alt. reesonabie costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation’: i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to
this Dead of Trust and take whatever other action is requested by Lender. 1o pérfect and continue Lender's lien an
the Real Property Grantor shall reimburse Lender for all taxes, as described-below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withet hm:tatmn all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed af Trust, ;

Taxes. The following shall constitute taxes to which this section applies: (‘I] a specrﬁc tax upan this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed. 6f Frust; {2} g specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender or'the. ‘holder of the Note;
and {4} 8 specific tax on all or any portion of the Indebtadness or on payments of rlr"'"-‘-ﬂf!ﬂ1 and interest made by
Grantor. R

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerdise"any or dll. of its
available remedies for an Event of Default as provided below unless Grantar either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectign: and depesuts wrch
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust aé a_
security agreement are a part of this Deed of Trust: A

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of tha Propertyk:i'
constitutes fixtures, and Lender shall have all of the rights of 2 secured party under the Uniform Cornrnercral Codeﬂ
as amanded from time to time. S
Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect"" e
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of <
Trust in the resl property records, Lender may, gt any tima and without further authorization from Grantor, file'
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor “shall
relmburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon defsult, Grantor .
shall not remave, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemblek_x_
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' _eri;r_:f-’ersonal Property not affixed to the Property in a8 manner and at a place reasonably convenient to Grantor and
“"Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
_~extent’permitted by applicable law.

Addresses. . The mailing addresses of Grantor (debtor} and Lender (secured partyl from which information
;fceﬁcerning' the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercnal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney -~ fact arg a part of this Deed of Trust:

Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, .or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reragorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing.statements, continuation statements, instruments of further assurance, certificates, and
other documents:-as may;, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue,-or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2): ‘the hens and security intarasts created by this Deed of Trust as first and prior liens on the
Property, whether nove owned ‘ar hereafter acquired by Grantor. Uniess prohibited by law or Lender agrses to the
contrary in wntmg, Grantor shall reimburse Lender for all costs and expenses ingurred in connection with the
matters referred to in thls paragraph

Attomev-ln -Fact. If: Grantor faﬂs 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at'Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorpey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable. in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - .

FULL PERFORMANCE, If Grantor pavs aII Ihe Indebtedness when due, and otherwise performs all the obligations
impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Granter suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Hents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. - “The grantee in any reconveyance may be described as the "person or persons
legally entitled therete”, and the recitals .ir.the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the followmg, at Lender 8 optlon, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make amg.. payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with, or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of: the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure ta comply with an',r other term ebhgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor within;the tlme requured by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary, to prevent fllmg of ar ta effect discharge of any lien.

False Statements. Any warranty, representation or statement made -pr furnished to Lender by Grantor or an
Grantor's behalt under this Deed of Trust or the Related Documerts is. false or misleading in any material respect,
either now or at the time made or furnished or becomes false or.misfeading at any time thereatter.

Defective Collateralization. This Deed of Trust or any of the :‘Fléiated Doetrments ceases to be in full force and
affact (including failure of any collateral decument to create a vahd and perfected security interest or lien} at any
time and for any reason. . . b

Insclvency. The dissolution or termination of Granior's existence"‘as_a: g’bi_n‘g buﬂsin‘ess, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcv or insolvency laws by or
against Grantor. :

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor 6f Grantor or'by.any governmental agency
against any property securing the Indebtedness. This includes a garnishiient.6f any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall:not apply if.there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is tha basis of the éreditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedmg and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ameunt determmed bv Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : .

Breach of Other Agreesment. Any breach by Grantor under the terms of any other agreemént: between Grantor and
Lender that is not remedied within any grace period provided therein, including withait lifnitation any. agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or, [ater o

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, oF accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, eny Guaranty of tha
Indebtedness. : ¢

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. -

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and"‘

an election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust i

after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optien to declare the entire Indebtedness 1mmed|atelv
due and payable, including any prepayment penalty which Grantor would be required to pay.

A
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___,Fd;pé‘i'osura. With respect to alt or any part of the Real Property, the Trustee shall have the right to exercisa its
: po’wer___uf sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
~“foreclosure, in either case in accordance with and to the full extant provided by applicable law.

_'UQ_C“:h‘érﬁe;ﬁes. With respect to all or any part of the Personal Property, Lender shail have all the rights and
sremedias of a secured party under the Unifarm Commercial Code.

‘ Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property“and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ahové Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other tser of the:Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, thien Grantorirrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received In
paymerit thereof.in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other"users ‘to:Lender.in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ‘or ndt any proper grounds for the demand existed. Lander may exercise its rights under this
subparagraph either in‘persen, by agent, or through a receiver.

Appoint Recajver.. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, ‘with tHe power to protect and preserve the Property, to operate the Property pracading or pending
foreclosure or sale, andto collest the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the ihdebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ofa receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. et AT

Tenancy at Sufferance. .If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise tbecomes antitled to possession of the Praperty upon default of Grantor, Grantor shall
become a tenant at sufferarice of Lender-or the purchaser of the Property end shall, at Lender's option, either LK
pay a reasocnable rental far-the’ tse of-the-Property, or {2} vacate the Property immediately upon the demand of
Lender. TR

Other Remedies. Trustee or Lendér:.-s"ﬁall have-any other right or remedy provided in this Deed of Trust or tha Note
or available at law or in equity, “:" ks

Notice of Sale. Lender shall give Grantor feasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any: private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at-least ten (10) days befare the time of the sale or disposition.
Any sale of the Personal Praperty may be ' mgde in conjunction with any sale of the Real Property.

Sale of the Praperty. To the extent permjt'ted.:bv,_-abplicable law, Grantor hereby waives any and all rights to have
the Property marshajled. In exercising its rights‘and remedies, the Trustea or Lender shall be free to sell ali or any
part of the Property together or separately, in‘one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.™.

Attorneys' Fees; Expenses. |f Lender institutes ‘any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the cgurt fmay adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is ipvbi_vé;i, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinioh are’necessary at any time for the protection of its
intarest or the enforcement of its rights shall become:a pért of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditire until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under ‘applicable Jaw, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings
{including afforts to modify or vacate any automatic stay or injungtion};“@ppeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (inctuding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantar also will pay any court costs, in addition to all other sums. provided by law.

is set.forth in this section.

Rights of Trustee. Trustee shall have all of the rights and duties"q_f Leride

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rélating 16 the-powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: A

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respact to the Property upon the writterr réquest of Léndgr and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; [(b) join in granting eny easemeant or creating any restriction on the. Reai:_.-Prqperty; and ({c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lendar-under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to naotify any other party ;of.-"é' pending'”s'ale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or praceeding is brought by Trustee.s. .~ & T

Trustea. Trustee shall meet all qualifications required for Trustee under applicablé-taw. |n addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusteg shall ‘have the right to
foreclose by notice and sale, and Lender shall have the right ta foreclose by judicial foreclogure, in either case in
accordance with and to the full extent provided by applicable law. I e

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustée to-any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendér and racordéd:.in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contgin,.in addition ‘to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its succesgsors. iry intarest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and ‘duties conterred’:
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Frustee shall =
gavern to the exclusion of all other provisions for substitution. T

NOTICES. Subject to spplicable law, and except for notice required or allowed by law to be given in anothef manner, .
any notice required to be given under this Deed of Trust, including without limitation any notice of default-and ;any_ -
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless atherwise required by faw), when deposited with a nationally recognized overnight courier, -of, ifs
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepaid, directed:-to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ovar this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

UB
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this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
:.ho.ti'ée_..'t'o the other parties, specifying that the purpose of the notice is to change the party's address. For notice
‘purposes; Grantor agrees to keep Lender infarmed at sll times of Grantor’s current address. Subject to applicable law,
~and except for_ rigtice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notlce gwen by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

'Amandments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matters set forth in this Dead of Trust. No alteration of or amendment to this
De&d of Trust shall"be effactive unless given in writing and signed by the party or parties sought to be charged or
bound by the a}teratlon or amenhdment.

AnnuaI'Beports If the Property is used for purposes other than Grantor's residence, Grantar shall furnish to
l.ender, ‘upon request agertified statement of net operating income received from the Property during Grantor's
previous fiscal yearsin.such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the: Property PESS all cash expenditures made in cannection with the operation of the Property.

Caption Hoadrrlg_s Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the-provisions of this Deed of Trust.

Marger. There shall be no 'h'targer of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anv tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . .

Governing Law. Thls Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws ‘of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and. signed by | Lénder. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right-or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute awaiver of-Lender's right otherwise to demand strict compliance with that
provision or any other provision .af this-Deed. of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granter, shall constltute ‘a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever: the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instarice-shall not genstitute continuing consent to subsaquent instances where
such consant is required and in all cases Such consefit may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, “that” finding shall not make the offending provision illegal, invalid, or
unenforceabla as to any other circumstance, if feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable: If the offending provision cannot be so meodified, it shall be
considered deleted from this Deed of Trust, " Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ot Trust shall not affect the legality, validity or enforceability of any
other provigion of this Deed of Trust.

Successors and Assigns. Subject to any limitations staté’d,_.in' this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to-the-benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person dther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust'and the indebtedness by way of forbearance or
extension without releasing Granter from the obligations of thrs Deed at-Lrust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness: secured by:this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have'the followirig meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts $halt-mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not othgrwige def‘ned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assugns

Borrower. The word "Borrower" means FISHER COMPANIES, INC. and‘nncl_u.__udes_xall ct) signers and co-makers
signing the Note and all their successors and assigns. :

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Proparty and
Rents. ;

Default, The word "Default" means the Detault set forth in this Deed of Trust in the section mled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set forth ln thls Deed of Trustin
the events of default section of this Deed of Trust. .

Grantor, The word "Grantor" means FISHER COMPANIES, INC.,

Guaranty. The word *Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Nota. S0

Improvements. The word "Improvements™ means all existing and future improvements, bmldlngs, structures
mobile homes affixad on the Real Property, facilities, additions, replacements and other constructnon on the Real
Property. '

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs end expenses :j;
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ar advariced bv'
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grahtor's

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the L

Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lander" means Skagit State Bank, its successors and assigns. : .
Note. The word "Note" means the promissory note dated May 13, 2011, in the original principal amount
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; ___.:of £1,685,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
S reflnancmgs of, consalidations of, and substitutions for the promissory note or agregment.

" Personal, Pioperty. Ths words "Personal Property” mean all equipment, fixtures, and other articles of personal
praperty now or hereafter owned by Grantor, and now or hereatter attached or affixed to the Real Property;
ftogether with all accessions, parts, and additions to, all replacements of, end all substitutions for, any of such
* praparty; and together with all issuss and profits thereon and proceeds (including without limitation all insurance
'~proceeds and rafunds of premiums) from any sale or other disposition of the Property.

Property The word "Property” means collactively the Real Praperty and the Personal Property.

Real Property The words *Real Property” mean the real property, interests and rights, as further described in this
Deed Qf Trust S

Rolated Documents The words "Related Documents” mean sl promissory notes, credit agreements, loan
paresmeants, guarantles security agreements, martgages, deeds of trust, security deeds, collateral martgages, and
all other instrumerits, -agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; urowded ‘that the environmental indemnity agreements are not "Related Documents” and ara
nat secured by this Deed of: Trust

Rents. The word "Rents means all present and future rents, revenugs, income, issues, royalties, profits, and
other benefits derived frnm the Property.

Trustes. The word "Trustee means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. :

GRANTOR:

CORPORATE ACKNOWLEDGMENT

s 10f
COUNTY OF 5 kﬂ;}, + _ ) ss

On this L( day of L rag ] , before me, the undersigned
Motary Public, personally appeared JEROME W FIS H C |ef Executlve Cficar of FISHER COMPANIES, INC., and
personally known to me or proved to me on the basig f—sedstagtory evidence to be an authorized agent af the

carporation that executed the Deed of Trust and ackie Ig &B@f ag of Trust to be the free and voluntary act and
deed of the~crPgration, by authority of its Bylawg/4pb Ty fits oard of diractors, for the uses and purposes
therain iongd, and on oath stajed trdt he of ot (KB 1 onzéﬁs R exe te thls Deed af Trust and in fact executed
the Deed of Teyst on behalf o orpfration £ ‘?\\{ A\ e .

3 (oW -
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Public in and“for the State of v .'z.fll\‘h ;;« y commlssion ax| %s// } -/ 5 /
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REQUEST FOR FULL RECONVEYANC-I?'

To: , Trustee

The undersigned is the legal owner and holder of alf indebtedness secured by this Deed:’ of Trust You™are hereby
requasted, upon payment of all sums owing to you, to reconvey without warranty, to the persons ermtled thereto, the
right, title and interest now held by you under the Deed of Trust. . ;

Date: Beneficiary:
By:
Its:

TASER PRO Lending, Ver. 5.65.00.002 Copr. Harland Financial Solutions, Inc. 1997, 2011. ANl Rights Beservad, . - -
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