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THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT,

DEFINITIONS

‘Words used i multiple sections of this docurnent are defined below and other words arc d.nﬁbed in Septions . :
3, 19, 12, 19 and 20. Certain rules regarding the usage of words used in this document arc aim prowded n
Section L5. e
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('A§ “S_ectiﬁty Instrument” means this document, which is dated May 12, 2011
togethér withall Riders to this decumeat.

B '*Bq;‘mweé”. s christophar Dlaz and Vansssa Diaz, Husband and Wife

Bcrmwer i the lrustor um:l:r thls Security lustrument.

{C) "Lendm"’ is S!eﬂing Savlngs Bank .
Lender is 2 a Washington cerfioration organized
and existing, undet the iaws of! _“__l'e State of Washington . Lendet’s address is
510 W Riverside-Ave, Suifs 205; Spokane, WA 89201

{D) “Trustee” is Chicagé Titls Insuranee Company

(£) “MERS™ is Morigage Blectronic Registration Systems, Inc. MERS is a separate corparation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary noder
this Security Insirument, MERS s organized and existing under the laws of Delaware, and has an address
and telephane number of P.O. Box ?_026 I-‘lmt, MT 48501-2026, tel. (828) 679-MERS.

(F) “Note” means the promissory note slgncd by Borrower and dated May 12, 2011
The Note states that Borrower owes Lender Twa.Hundred Twenty Thousand and no/1 00

Dollars {U 8. $§220:000.00 ) plus interest,
Bortower has proriscd to pay this debt in regulnr Periadic, Pﬂymcnts aud fo pay the debt in full not later than
Junhe 01, 2041

() “Properly” means the property that is descnbed be]uw under the hcadmg “Iransfer of Righis in the
Property.” .

. (H} “Loau” means the debt evidenced by the Note, plus interest, a.'ﬁy pfépaymem charges and late charges
due under the Note, and all summs due under this Security Instrument, pms interest.

(I} “Riders” mcans all Riders to this Security Instrument that are nxecutea:l by Bon’owar The following
Riders are to be sxecuted by Barrower fcheck box as applicable]:

D Condorainium Rider {3 Groduated Payment Rider . ;

Planued Unit Development Rider [ X] Othex(s) {specify] VA Assumption Rider
(5 “Applicable Law™ mezns 2l conuolling zpplicable federsl, siate and local mtmea ;egu.lalion_&" .
ordinances and administrative niles and orders (that have the effect of law} az well as all applicable final, .

non-appealable judicial apinions, IF the indebtedness secured hereby is guaranteed or insured dnder Title 38, -
United States Code, such Title and Regulations issued thereunder and in effeet on the date hereof shall-
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g‘cw;cm the 'r'i'g'h__ts, duties and liabilities of the parties hereto, and any provisions of this or other insirurnents
execuled in“connection with said indebtedness which are inconsistent with said Title or Regulations are
hereby amended. ta-conform thereto.

{K) “Cd'inmunlty Association Daes, Fees, and Assessments” means alt dues, fees, asscssments and other
charges (at are imposed on Borcower or the Property by s condominium association, homeowners
aﬂsocnauon of similar orgamzauon

L) “Ell:clmnlc l“nnds Trnnsfer means any transfer of funds, other than a transaction originated by
check, draft, _or similar paper ihstrument, which is initisted through an electronie terminal, telephonic
instrument, compidter, or magnetc lape so as to order, instruct, or avthorize 3 financial institytion to debit or
credit an account. Such term intludes, bat is not limited o, point-of-sale wansfers, automated teller machine
transactons, trs.nsfms initiated by telepkmne wire Lransfers, and automated clearinghouse transfers.

(M} “Eserow Hems” weans ﬂ'msc itemns that are described in Section 3.

(N) "Miscellaneouns l’mcc'e&s‘_' means any pnimpensaﬁnn, setttement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid vnder the coverages descrited in Section 3) for
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (ii{} conveyance in licu of cohdemnation;-dr (iv) misrepresentations of, or omissions as 1w, the
value and/or conditien of the Properly.’ ‘ '

(0} “Perivdic Paymreni™ means the régulariy scheduled amount due for (i} principal and interest under the
Note, plus (i) any amounts under Section 3 of tha.s Secunty Inslmment

(P) “RESPA” means ihe Real Estate Settlement Procedures Act (12 U.S.C, §2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as'they might be amended from time to fime,
or any additional or successor legislation or regulation thal, goverrs the same subject matter. Asused in this
Security Instrurnent, “RESPA” refers © all requirements and resirictiops thal are imposed in regard fo a
“federally related mortgage loan” even if the Loan dom not quallfy 258 "fedml]y related mortgage loan™
under RESPA. .

Q) “Suecessor in Interest of Borrawer™ means any party that has takc.n title & e Property, whether ot
not that party has assumed Borrewer's obligations under the Note xmdfor this Security [nserument.
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mANSFEPL"OF RIGHTS [N THE PROPERTY

Thie benet'mary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successars
“and assigms) andthié successors and assighs of MERS. This Security Instrument secures to Lender: {i] the
repayment of the Lodn;-and all renewals, extensions and modifications of the Note; and (if) the performance
of Borrower's. covenants and agreemenls under this Security Instrument and the Nole. For this purpose,
Rarmower mevocably grants and conveys 1 Trustee, in trust, with power of sale, the following d:scnbed
pruperty: lm,aﬂed mthe o County of Skagit

’ rl'ypc of Recording Jerisdiction] [Mame of Recording Jurisdiction]
Lot 186, PLAT OF SKAGIT HIGHLANDS DIVISON V (PHASE 1), according to the plat thereof
recorded
on Decamharm 2006 umter Audl'(a:‘s Flie No. 200612210067, records of Skagit County,
Washingtoh, '
Situated [n Skag!t Coumy, Washmgton

Tax Account Number{sl: P125_39a 1 -4515-000-1 86-0000

which curtently has the address of 5441 Emeraid Court
Mount Vernon -, ; Washingion 98273 “pr Address™:
[Giry] A (2 Code) CProperty )

TOGETHER WITH all the improvéments now or hereaflet-erected:on the property, and 4]l easements,
appurtenances, and fixiures now or bereafler a part of the propery. All:replacements and additions shall alsa
be covered by this Securify Instument. All of the foregoing is referreil to in this Security Instrument as the
“Property.” Borower understands and agrees that MERS holds only leégal tide to the interests granted by
Bomower in this Security Instrument, but, if necessary to aomply with law of Slistom, MERS (as nominee for
Lender and Lender’s suceessors and assigns) has the right: to exercise-4ny.er all of those interests, including,
but not limited 1o, the right % foreclose and sell the Property; and w'take any ur.ucm required of Lender
including, but not limited to, releasing and canceling, this Security Insﬂ'ument

BORRGWER COVENANTS thet Borrower is lawfully s.eased of ther estate. h(.rr.by eanveyed and has
the right to grant and convey the Property and that the Property is unenicainbered, except for encumbrances
of record. Borrower warranis and will defend generally the fitle to e Properl‘y sgainst all cL'ums and
demands, sybject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usg and ﬁonrmﬁfonn
vavenants with limited variations by jurisdiction to constitute a uniform security- mstrum:m! cnvcnng real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: Lo

L. Payment of Principal, Inierest, Escrow Items, Prepeyment Charges, and, Late Chargls -
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the Note and any -
prepayment charges and late charges due under the Note. Bovrower shall also pay funds for Escraw Iefms, <
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pursuant 1o Séction ¥ Paymenis due under the Note and this Security Instnament shall be made in LS.
curreney. Hotwever, if any check or other instrument received by Lender as payment upder the Note or this
Securily Instrument.is retamned to Lender unpaid, Lender may require that any or all subsequent payments
due under, the Nofe-and this Security Instrument be made in one oF mors of the following forms, as selected
by Lender’: (a) casiy; (bj maney order; (e} certified check, bank check, teasurer’s check or cashier’s check,
provided any sweh check is drawn upen an insiitution whose deposits ave insuwred by a federal agency,
instroroentality, or mmy, or (d) Blectronic Funds Transfer.

Payrionts are 4éemed rebeived by Lender when received at the location designated in the Note or at
such other location as thay be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return 2oy payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Lean
current, without waiver of any ng,hts hereunder or prejudice ta its Tights to refuse such payment or partial
payments in the fanwe, bt Lendér js-fiat obligaled 1o apply such payments at the 1ine such payments are
acecpted. If each Periodic P,ayment is applied as of its scheduled due date, then Lender oeed not pay interest
on unapplied funds. Lender mey hald such.unapplied funds until Bomower ruakes payment 10 bring the Loan
current. If Barrower does not §o so- within & reasonable period of time, Lender shall either appty such funds
or return them to Borrower: If not applicd earlier, such funds will be applied to the outstanding principal
balance under the Nore immediately prior o foreclosure. No offset or claim which Borrower might have now
or in the fitare agains! Lender shall relieve Bomrower [fom making payments due under the Naote and this
Security [nstrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except a5 otherwise described in this Section 2, all
payinents actepted and applied by Lender shall be spplied in the followg order of priority: (a) interest due
under e Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Perindic Payment un the ordér in which it became due. Any remaining amounts shall be
applied first fo late charges, second to any other amounls due undm' this Security Instrurnent, and then 1o
reduce the principal balance of the Nate.

If Lender receives a payment from Borrower for a dclmquant Penodlc Payment which includes a
sulficient amount to pay any late charge due, the paymetit may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment {s outstanding, Lenxer may:apply any payment reccived from
Borrower t the repaymeat of the Periodic Payments if, and to the.exieni thal, each payment can be paid in
full. To the extent that any excess exists after the payment i applied to. the fill. payment of one or more
Periadic Payments, such excess may be applied 1o any late charges, duc 'voluma.ry prepayments shall be
applied first o any prepayment charges and then as described in the Mot

Any application of payments, insurance proceeds, or Mlscella.neous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Piyments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the-dsy Periadic Peyments are duc
under the Mote, until the Mote s paid in fuli, 2 sum {$w “Funds™) so provide for paymént of amovnts doe for:
{a) taxes and ussessmenis and other items which can at@in priority over this Secyirity Instrument as a lien ar
encurbrance on the Property; (b) leasehold payments or ground rents on thé Property, if ‘any; and
{c) premiums for any and ali insurance required by Leader under Section 5, These iters are calied “Escrow
Tiems.™ At origination Or at any time during the tetm of e Loan, Lendar may requize that Community
Association Dues, Fees, and Asscssruents, if any, be escrowed by Bomower, and, such dues, fees and
assessmenis shall be an Esctow ltem. Borrower shall prompfly fumnish to Lender all nofices of ameunts 1o be
paid under this Scotion. Borrower shall pay Lender the Funds for Bscrow Items unlesi Leader waives™
Borrower's cbligation %o pay the Funds for any or all Escrow Items. Lender may waive Borrawér’ 5.
obligation to pay w Lender Funds for any or all Escrow Items at any time. Any such waiver, niay ooty bein -
writing, In the evemnt of such waiver, Borrower shatl pay directly, when and where payabie, the.amounts due.
for any Escrow Htems for which payment of Funds has been waived by Lender and, if Lender requires, shall :
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furnish to’ Lender receipts evidencing such payment within such ltime period as Lender may require.
Horrower's ‘ohliation to make such payments and to provide receipts shall for all purposes be decmed to be
a-tovenant and-agreement contzined in this Security Instrument, as the phrase “covenant and agreement” is
“used in Section §'If Borrower is obligated 1o pay Escrow Iterns direcily, pursuant to a waiver, and Borrower
fails to pay the ameunt:due for an Escrow Ttem, Lender may exercise its rights urder Section 9 and pay such
amount and Borrower shal] then be obligated under Section 9 to repay to Lender any such amoum. Lender
may revoke-the waiver as.to any or all Escrow Items at any time by 2 notice given in accordance with Section
14 and, Aipnp such-evocation;. Borrower shall pay t Lender all Funds, and in such arpounts, that are then
required urkler I.hzs Sectlon 3

Lender may ‘at any time; aellect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the'lime specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Fuds due on the basis of current data and
reasonable estimaics of expendrtums ‘of futwre Escrow Ttems or atherwise in accordance with Applicable
Law.

The Funds shall: 'he_ Yeld in an..instimation whose deposits are insared by a federal agency,
instrumentality, or entity {including Lendor, if Londer is an institution whose deposits are so insured) or in
any Federal Horne Lean Bink. Lender shall apply the Funds to pay the Bscrow Items no tater than the time
specified under RESPA. Lender shall riot ¢harge Bomower for holding and applying the Funds, annually
analyzing the escrow accounlt, or verifving the Esorow Items, unless Lender pays Borrower inlerest oo the
Funds and Applicable Law permits Lender to makce such a charge. Unless an agresment is jpade in writing or
Applicable Law requires interest to'be paid.on the Funds, Lender shall not be required tn pay Barrower any
interest or earnings on the Funds. Borpiwer and Lender can agres in writing, however, that interest shall be
paid an the Funds. Lender shall give to Bmmwer without charge, an annual accounting of the Funds as
required by RESPA

If there is a surplug of Funds held in_escrow, as defined tnder RESPA, Lender shall account to
Botrower for the cxcess funds in accordance with RESPA. [f there is'a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall notify Berrower ag, required by RESPA, and Borrower shell pay 1o
Lender the amount necessary to make up the shorlage in accordanee with RESPA, but in 1o more than 12
monthly payments, If there is 8 deficiency of Funds held'in escrow, 2% défined under RESPA, Lender shall
nolify Borrower as Tequired by RESPA, and Borrower S‘mﬂ pay to Lender fhe amount necessary to make up
the deficiency ir accordance with RESPA, bt in no more ?han 12 monthly payihieets.

Upon payment in full of all suns sesured by this Security Inyl:rument, Le:nde.r shall prorptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower sholl pay all @axes, assessmmxs chargﬁ fines, and iupositons
attribuable w the Property which can attain priorify over this Se-a_u:rliy Instrurpent, ‘leaseheld payments or
ground tents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the cxiont that thes items are Escrow Items, Borrower shall pay thern in the-matiner provided in Section 3.

Borrower shall promptly discharge any Yen which has prierity ever this Security Instrument unless
Borrower: {g) agraes in writing w the payment of the ohligation secured by the Jienin 4 marmer aceeptable to
Lender, but anly so long as Borrower is performing such agreement; (b) contests the lien in good-faith by, or
defends against enforcement of the lien in, legal procesdings which in Lender’s opinion aperate to°prevent
the enforcement of the lien while those proceedings are pending. but only until, such procéedings are

concluded; or (c) secures from the holder of the lien an apgreement satisfactory 1o Lender subordinating the

tien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien whigh' .
can attain priority over biis Security Instrument, Lender may give Borrower a notice identifying the dien.-
Within 10 days of lue date on which that nstice is given, Borrower shall satisfy the lien ot uakc anedr mare k

of the actions set forth above in this Seciion 4.

Lender may require Borrower to pay 3 ane-time charge for a real estte tax verification andfor repnrhng 7

service used by Lender in connection with this Loan,
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- Pmperl.y Insurance. Bomower shall keep the improvements now existing or hereafter ercctcd on
the Property insured against loss by fire, hazards included within the ferm “extended coverage *and any
otiiér hagards ineluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance, shall b maintained in the amounts {inchuding deductible Jevels) and For the periads that Lender
requires, Whet Lendef fequites pursuant to the preceding senterces can change during the term of the Loan.
The insurance carricr-providing the insurance shall be chosen by Bomower subject to Lender's right fo
disapprove Bo:‘mwcr s_chotee, which right shall not be exercised unreasonably. Lender may require
Borrower o _pay, in uunnectmn ‘with this Loar, either: (1) a one-time charge for flood 2one determination,
cestification and: u-a.(.kmg services; or {b) a one-lime charge for flowd zooe determination and certification
scrvices and suhsequent charges ‘each timc remappings or similar chonges occur which reasonably might
affect such deterrination or ccmﬁcalmn Borrower shall also be responsible for the payment of any fees
impozed by the Federal Emergency Manngement Agency in connection with the review of any flood zane
determinzation restlting ffom an ofjectibn by Borrower.

If Borrower fails to mainis any of the coverages described above, Lender may obtin insurance
coverage, at Lender's option-and Borrgwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. .Fhare['bre such coverage shell cover Lender, but might cx might not
protect Bormower, Borrower’s nqmty in the: Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or’ Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage. so obtained might significantly excesd the cost of
insurance that Borrower could have dbained Any améunis disbursed by Lender under this Section 5 shall
become additional debt of Borrower segired by this Security Instrument. Thesc amounts shall bear fvterest at
the Note rate from the date of distarsernert and ‘thall e payable, with Ewch interest, upon notice from Lender
to Borrower requesting payment. '

All insurance policies required by L,mdm' and renewals of suwch policies shall be subject o Lend.c{ s
right to disapprove such policies, shail incleds a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrewer shall promptly give to Lender all receipts of paid premiums and
renewal notices. [f Borrower cbtains any form of insuranice coverage, nototherwise required by Lender, for
damage 0, or destruction of, the Property, such pelicy ehal! include a stindard mortgage clause and shall
name Lender as mortgages and/or as an additional loss payee. .

In the event of lass, Borrower shall give prompt notice.wo the insuraned ciirrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unléss Lender and- Borrower otherwise agree in
writing, any insurancs procceds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restnranon of repair is egongmically feasible and
Lender’s securily is not lessened. During such repair and restoration pericd, Lender ghall have the right to
hold such insurance procesds until Lender has had &n opportunity to inspest such Property 6 chsure the work
has been compieted o Lender’s satisfaction, provided that such inspection st ne updertaken, promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or-iiy & series of progress
payments as the work is completed. Unless 2n agreement is made in wiriting:or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shail not be required to pay, Borrower any. interest or
eamings on such procesds. Fees for public adjusters, or other third parties, retained by Borrower shalt not be
paid out of the insurance proceeds and shall be the sols obligatian of Borrower. 1f the restaration dr repdir is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to

the sums secured by this Security Instmment, whether or not then due, with the excess; if any, pmd o’

Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Barrower abandons the Property, Lender may file, negotizte and setile any avaiiable, insurapes clatm K
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insvirance. - )
carzier has offered to settle a claim, then Leoxier may negotiats and settle the claim. The 30-day period will -
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bﬁgm wheu ‘the notice is given. In either event, or if Lender acquites the Property under Section 24 or
otherwise, Bormower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
ner'1o exaesd the amounts unpaid vnder the Note or this Security Instrument, and (b} any other of Borrower's

‘rights (ather than.dhe right to auy refund of uneamed premiums paid by Borrower) undet all insurance

policies coyering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use ihe igsurance proceeds either Lo repair or resiore the Property or to pay amounls unpaid under the
Note or this Secunry Instrument, whether or not then due,

6. Qecapancy. Bomower shall occupy, establish, and use the Property as Barrower's principal
residence within" 6(} diys afer the execution of this Security Instrument and shall continue to oceupy the
Property as Borravwer’s principal residence for at least one year afler the date of occupuncy, unless Lender
otherwise agreesiin writing; which consent shall ot be unreasonably withheld, or unless extcnuating
circumstances exist which are be)rund Borrower's control.

7. Preservation, Maintenancé and Protection of the Property; Inspections, Bartawer shatl not
destroy, damage or impair (e Praperty, allow the Property o deieriorate or commit waste on the Property.
Whether or nat Borrawsr is residing in the Property, Borrower shall maintain the Praperty in order to prevent
the Property fm deteriorating or decreasing invahie due 1o its condition. Unless it is determincd pursuant to
Section 5 thal repair or restdration is ot economically feasible, Borrawer shall promptly repair the Property
if damaged to aveid further‘dterioration or damage. If insurence or condemnation proceeds are paid in
connectian wilh damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procéeds for such purposes. Lender may dishurse proceeds
for the repairs end restoration in A, single-paywént or in a series of progress payments as the work is
completed. [f the insumnce or condémnatinu-'pruceeds are not sufficient o repair or resiore the Property,
Borrower is not relieved of Borrower*s oblipption for the completion of such repair or restaration.

Lender or its agent may make reasonable enwied upon and inspecfions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspestion. specifying such reasonable cause.

8. Borrawer’s Loan Application. Borrower shall be.in defaylt if, duning the Loan application
process, Barrower of any persons or entities acting-at the direction ‘of Borrower or with Borrower’s
knewledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{0z failed 1o provide Lender with material information) in connection with the 1.oan. Materiel representations
include, bt are not limited to, representations concemmg Bnn:uwar 5" ncmmancy of the Property as
Borrower's principat residence.

9.  Protection of Lender’s luterest in the Properly and nght.s Under thls Security Instrument.
1f {a) Borrower fails to perform the covenants and agreements contdined in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property.dndfor rights under this
Sceurity Instrument (such as a proceeding in bankruptcy, probate, for-condemnation -ar forfeinze, for
enforcement of a lien which mey attain priority over this Security Instrusiient ‘o1 to _t_:nﬂm_‘ce laws or
repulations), or (¢) Borower bas abandoned the Property, fen Tender may do and pay for whatever is
reasonzble or appropriate to protect Lander’s interest in the Property and rights under this Seourity
[nstrument, including protecting and/or asgessing the value of the Property, and securing and/or repairing the
Praperty. Lender’s actions can include, but ate not lirited %o: (a) paying any sums secured by a lien which
has priority over this Security Instrument, (b} appearing in court; and (c) paying reasonablé attorneys” fees to
protect its interest in the Property and/or rights under this Security Instrument, including it secured position

in a bankruptey proceeding. Securing the Property inciudes, but is not limited 1o, enterin}; the Property o™ .
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminat-

building or other code violations ar denperous conditions, and have utilities fuwened on ‘or ‘off, _Ahhgmg']

Lender may take action under this Section 9, Lender does not have to do s0 and is not under any duty o
obligation to do so. It is ageeed that Lender incurs no Jiability for not taking any or all actions auﬂwnzr,d. o

under this Section 9.
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" Any-Bmoums disbursed by Lender ntader this Section 9 shall became additional debt of Borrower
secured by fitis Security Instrument. These zreounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymenL:. :

If thig Security {ngtrument is on a leaschold, Bormrower shall comply with all the provisions of the lease.
If Borrower acquires. fée fitle 10 the Property, fie leasehold and the fec title shall not merge unless Lender
agrees 10 lhc therger in writing.

10 Aggig t of Miscell Proceeds; Forfelture, All Misceilaneons Procceds are herehy
assigned to and shall be pal.cl to Lender.

If the Pmpmy is lamaged, such Miscellaneous Praceeds shail be applied to restoration or repair of the
Property, if the reftoration or'Tepair is economically feasible and Lender’s security is not lessened. During
such repair and-restoration |:narl<:'d1 Lerder shall have the right to hald such Miscellaneous Proceeds until
Lender has had an apporiunity fo’inspéct such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in o single disbursement or in 3. series of propress payrents as the work is corpléted. Unless an
apreement is madc in writing or Applicable. Law,requires inerest 1o be paid on such Miscelianeaus Proceeds,
Lender shalt ot be required'to pay Boifower aily iptetest or eamings on such Miscellaneous Proceeds, If the
restoration ar repair is nol ecdisoniically: feasible or Lender’s security would be tessened, the Miscellaneous
Proceeds shall be applied 1o the sums secuved by this Security Instrarnent, whether or nol (hen due, with the
excess, if any, paid to Borrower, Such Mmelluaous Froceeds shall be applied in the order provided for n
Section 2.

Ta the event of 2 total taking, dcstmcuon, or kxss in value of the Property, the Miscellancous Proceeds
shali be applied to the sums sccured by this Secumy Instrurnent, wheiber or not then due, with the excess, if
any, paid to Barrower.

In the event of a partal taking, desmlctmn, or loss in value of the Property in which the far market
value of the Property immediately befire the partial taking, destrifction,.or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrumcn immediately before the partial taking,
destruction, or Joss in value, unfess Borrower and Lender otherwise agree in wriling, the sums secured by fhis
Security [usttument shzll be reduced by the amouni of the Miscellanéous Proveeds multiplied by the
following fraction: (8) the wisl amount of e sums secured immediziely ‘before the partal Wking,
destruction, or Joss in value divided by (k) the fair market valug of the Property immediately before the
partial taking, destruclion, or loss in value. Any balance shall ba paid ta ‘Borrower.

In the event of a partial taking, destruction, or toss in value of the Property in which the fair marke:
value of the Property imumediately before the partial taking, damruchon or lass #n yalue is Eess than the
amount of the sums secured unme(hnk:ly before the partial mkmg destructmn ur ‘loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneows' Proceeds shall be, 2pplied to the sums
secwred by this Secwrity [nstrament whether or not the sums are then due. ...

If the Property is abandoned by Porrower, o1 if, afiet notice by Lender to Bonwer 1hat the Opposing
Party {zs defined in The next scntence) offers to maks an award to setfle a claim for’damages, Borfower fails
1o respond to Lender within 30 days afier the date the notice is given, Lender, is ‘authorized to coltect and
apply the Misccllaneous Proceeds either to restoration or repair of tae Property or to the sums secured by this
Security Instrument, whether or not then due. “Qpposing Party” means the third party that owes Bortower
Miscellaneous Proceeds or the party against whom Botrower has a right of action in rega.rd ® M:scallamom )
Proceeds. T
Borrower shall be in default if any action or proceeding, whether civil ar cnmmal i begun thaf, in -
Lendet's judgment, could result in frwfeiture of the Property or other material unpammenl of Lénder's
interest in the Property or rights under this Sectrity [nstnxment. Bomower can cure such adefault-dnd, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding tn ba o
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dismissed ﬁ-ir]:_a ruling that, in Lender's judgment, precludes forfeiture of the Property or other maiterial
impairfient of Lender’s interest in the Praperty or rights under this Security Iostrament. The proceeds of any
awhrd or claimi-for damages that are atibutable 1o the impaizment of Lender’s interest in the Property are

) hercby agsigred arad shalt be paid 1o Lender.

All Miscellaneatis, Proceeds that are not applied to restoration or repair of the Property shall be appliec
in the order provided for in Section 2.

11, Birrower Not Released; Forbearance By Lender Not & Walver. Extension of the time for
payment or madification of amortization of the sums secured by this Security Iestrument granted hy Lender
to Borrower or any Sutcessar ist: Interest of Borrower shall not operate 10 release the liability of Bormower or
any Succcssors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bomawer or o refuse to extend time for payment or otherwise modify amortization
of the sums secured by dhis Secirity Tnstrement by reason of any demand made by the original Borrower or
any Successors in Interést of Borrower. Aay forbearance by Lender in exercising any right or remedy
including, without lmmzuon Lender’s acceplance of payments from third persons, entities or Successors in
imerest of BorroWer or.in amigunts less than f.he amount then due, shall not be a waiver of or preclude the
exercise of any right o remedy,, .

12. Joint and Several Llahimy- (‘u—s:gnera, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s abligationg and, [iability skail be joint and several. However, any Bomower who
co-signs this Security Instrument it does ol executs the Note (a “co-sigoer™): {a) is co-signing this Securily
Instrument only o mortgage, grant ahd sonvey, thie co-signer’s interest in the Property under ihe tferms of this
Security Instrument; (b) is not personaily oblignted to pay the surs secured by this Seourity Instrument, and
(c) zgrees that Lender and any other Borfower cen agree to exlend, modify, forbear or make any
accommodations with regard o e terms of this Security Instniment or the Mok without the
ca-signer's consent.

Subject to the provisions of Section 17’ any: Successor in Mterest of Borrawer who assumes Borrower's
obligations under this Security Instrument in writing, and.-i§ appioved by Lender, shail obtaio all of
Borrower’s rights and benefits under this Security Instument. Bomower shall not be relcased from
Borrower’s obligations and liability under this Security Instriment unless Lender agrees fo such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefil the saccessors and assigns of Lender.

13. Loan Charges. Lender may charpe Borrower fecs for services performed in connection with
Borrower’s defsull, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrument, including, hut not limited to, attomeys® fees, property inspection and valuation foes. In
regard 1o any other fess, the absence of express authority in this Security Instumeat 10 charge a specific fee
to Borrower shall not be construed a5 a profibition on the charging, of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law:

If the Loan is subject 1o a law which sets maximum loan charges, and. that law'is ﬁm.lly interpreted so
that the inderest or other loan charges coflected or to be collected i connection with the Loan'exceed the
permited limits, then: (g) 2oy such loan charge shall be reduced by the amount necessary 0 teduce the
charge to the penuitted limit; and {b) any sums already coliected from Borrower which excesded permined
limits will be refinded % Borrewer. Lender may choose to make this refund by-reducing the principat ewed
urider the Note or by making a direct paymeni to Borrower. IF a refind reduces pringipal;:the reduction will
be treated as a partial prepayment withowl ny prepayeent charge (whether or not s prepayment charge is
provided for under the Note). Borrower’s aceeptance of any such refund made by direct payment io Bonow" .
will constinnte a waiver of any right of action Borrower might have arising out of such overcharge. -

14. Nofices. All notices given by Borrower or Lender in connection with this Secusity Instrument .
must be in writing. Any notice o Borrewer in conbesction with ftus Security Instrument shail-be deerned 1o
have been given to Borrower when tailed by first cless mail ar when actually delivered to Borrower’s natice, o
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address if §eit by other means. Notice to any one Borrower shall constintte notice to all Borrowers unless
Applicable Law expressly requires ofherwise, The notice address shall be the Property Address unless
Bofrower has designated a substitute notice address by notice to Lender. Roower shall promatly notify

-Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower’s change of

address, then Borrower. shall only report a change of address through that specified procedure. There may be
only one designatéd notice eddress under this Security Instrumrent 2t any one time. Any notice to Lender shall
be given by.delivering it or by reiling it by first class mail f Lender’s address stated herein unless Lender
has desigtiated another a.ddress by natice to Barrower. Any notice in cannection with this Seourity listrument
shall not be deersied tor Have been given to Lender until actually received by Lender. If any natice required by
this Security Instuiment is ulss réquired urder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement wider this Security Instrument.

15. Governing Law; Severabilify; Bufes of Comstroction. This Security Insuument shall he
governed by federal law and 1h¢ law of the jurisdiction in which the Property is located All rights and

obligations conmined in this Secunty Instrument are subjecl to any reguirements and limitetions of
Applicable Law. Applicable Eaw might explicitly or implicilly allow the parties ta agree by contract or it
might be silent, but such sifence shall iot be construed as & prohibition against agreement by contract. In the
event that any provision o1 clause of thig Secunty Instrument or the Note conllicts with Applicable Law, such
conflict shall not affect otheér provisions nf his Smunty Instrurnent or the Note which can be given effect
withom the conflicting arovision.

As ysed in this Security [ns!rument {a) words of the masculine gender shall mean and include
corresponding neuter words or wnrds ‘of the feminine gender; (b) words in the singnlar shall mean and
include the plural and vice versa; and’ {c] the ward “may” gives sole discretion without any abligatien to take
any aclion.

16. Borrower's Copy. Botrower shs.ll be given one copy of the Note and of this Security Instrument,

17. Transfer of the Propecty. This Joan 'may be declared immedintely due and payable vpon transfer
of the Property securing such loan to any transferee, unless the dcogpiability of the assumption of the loan (s
cstablished pursuant to Section 3714 of Chapter 37, Tide 38, Unitéd States Code.

If Lender exercises this option, Lender shall give Bomfower ndtice of acceleration. The notice shall
provide a period of not less than 30 days from. the date the notice is given in accordance with Section 14
within which Borrower mpust pay all suns secured by tiis Secusity Instrument. If Borrower fails i pay these
sums prior o the expiration of this perjod, Lender may- mvnlce any rﬁmed.lcs pmmtted by this Scourity
I[nstrument without further notice ot demand on Borrawer.

18, DBorrower’'s Right b Heinstate After Acceleration. I Borrowr,r meets certain conditions,
Borrower shall hove the right to have enforcerent of this Sectrity Instrument d:sc_onqnusd at any time priar
to the carliest of (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Insgument; {b) such other period as Applicable Law might spocify for the termination of Borrower’s
right to reipstate; of {¢) eniry of a judgment enforcing this Sectrity Instrument. Thiose conditions are that
Borrower: (a) pays Lender zll surs which then would be due under this Security Instrainent and the Note as
if no acceleration had oceurred; (h) cures any default of any otfher: covenants ar’ agresments;
(c) pays all expenses incurred in enforeing this Security Instrument, including, bué not limiwed o, reasonable
attorneys™ fees, property inspection and valuation fees, and otber fees incurred for the purpese ot profécting
Lender’s interest in the Property and righis under this Security Instrument; and [d) lakes sych action as
L ender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation %o pay the sums secured by this Security Instrament, shall continue™,
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses.in 'oné o more of .
the following forms, as selected by Lender: (a) cash; (b) money order; () certified check, bank check, .
treasurer’s check or cashier's cheek, provided any such check is drawn upon an institution whose deposits arg~
insured by a federal agency, instumentality or entity; or {d) Electronic Funds Transfer. Upon minstamment
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by.. Burruwer this Security Instrument and obligatiots secured hereby shall remain flly effective as if no
acceleration had gccurred. However, this right to reins@te shall not apply in the case of aceeleration under
Seetion 17, :

" .19 Sale of Nole; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Mote {together with this Security Instrument) can be sold onc or more times without prior notice to
Borrower. A sale‘might result in a change in the catity (koown 25 the “Loan Servicer”) that collects Periedie
Tayments dué undér the Mole and fhis Security Instrument and performs other mortgage loan seqvicing
obligatians wander the Nate this Security Instrument, and Applicable Law. There also might be o or rore
changes of the Eban Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the sddiess to which payments should be made and any other information RESPA requires in
connection with'a fiotice, of lr.a.nsfea‘ of servicing. If the Note is sold and theveafter the Loan is serviced by a
Loan Servicer other than the purchaser 5F the Note, the mortgage loan servicing obligations to Borrower will
retnain with the Toan Servioér orbe transferced t© a successor Loan Servicer and are not assumed by the
Note purchaser unless othérwise provided by the Note purchaser.

Meither Borrawer for Lender sy commence, join, or be joined to any judicial action (as either an
individual litigant or the ruenilrer of a class) that arises fom the other party’s actions pursuant fo this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Boowier or Lender has notified the olher party {with such nolice given
in compliance with the requirements 6f Section 14) of stich alleged breach and afforded the other party hereio
a reasonable period afier the giving of such-tiotige to take comective action. If Applicable Law provides a
tfime period which must elapse before cettain-action can be waken, that time period will bt desmad to be
reasonable for purposes of this paragraph -The notice of acceleration and opparmnity to cure given to
Borrower pursuant to Section 24 and the notice of acceleration given to Bormower pursuant o Section 17
shall be deemed ta satisfy the notice and opportunity to ke corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section.20: (2), “Hzzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flamimable or-ioxic pelmalcum products, loxic pesticides and
herbicides, valatile solvenis, materiale containing asbesios or formaldshyde, and radicactive matrials,
{b) “Environmentsl Law” means federal Jaws and laws of the jurisdiction where the Property is located that
relate to Lealth, safety or envirommental protection; (¢) “Environmentsl €lédoug” includes any response
action, remedial acticn, or removal action, as defined in Eavironmenial Law; and (d) an “Eavironmeotl
Condition” means a condition that can cause, contribute to, or otherwise ttigger an Environmental Cleanup,

Borrower shall nat cause or permit the presence, use, disposal, ‘storage, or reledse of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of, in the Property. Borrower shali not do,
nor allow anyone else fo do, anything affecting the Property (a) thatl is-in-violation of any Biwvirenmental
TLaw, {b) which creates an Environmentel Condifion, or {c) which, due to.the presente, vse, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or sirage on the Property of amall quantities of Hazardous
Substances that are generally recopnized to be appropriate to normal residential uses and to wibintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Bomower shall promptly give Lender wrikten notice of (a) any investigation, cla.m demand; lewsit or
other action by any governmenm] or regulatory agency or private party involving the Property-and any
Hazardous Substance or Environmental Law of which Borower has actal knowledge, (b) anmy™".
Environmental Condition, mcluding b not limited 1o, any spilling, leaking, discharge, rélease or threat of .
release of any Hazardous Substance, and {c} any condition caused by the presence, use of-qelease ofa .
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or s rotified by,
any governmental or regulatory authority, ar any private party, that any reraoval or other remediation ofany - :
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E[a.za.rdﬂus Substance affecting the Property is necessary, Botrower shall promplly tke all necessary
remedial actions’jn accordance with Envirormental Law, Nothing hercin shalt create any obligation on
Lender: for an Environmertal Cleanup.

R K Funding Fec. A fee equal to enc-half of ane percent of the balance of this loan as of the date of
transfer of the Propsriy shall be payabile at the time of transfor w the loan halder ar its authorized agent, as
uusiee for e Department of Veterans Affairs. If the asswmer fails to pay this fee at the time of transfer, the
fee shall constitute dn additional debt to that already secured by chis instrument, shall bear interest at the rate
herein provided, and, ut the aption of the payee of tie indebtedness hereby secured or any transeree thercof,
shall be immediately hie 'and- payable. This fee is atormatcally waived if the assumer is exempt under the
provisions of 38 U:S.C. 3?29(0) (Noete: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be 1 percent )

22. Pmcessmg Chnrge Upon application for approval to allow assumption of this loan, a processing
fee may be charged, by tie loan Yioldei or its authorized agent for detemining the creditworthiness of the
assumer and subsequently revising the bolder’s ownership records when an approved transfer is completed.
The amount of this charge ‘shall not exceed,the maximurn established by the Department of Veterans Affairs
for a loan 1o which Section 3714 OiCth‘lm 33, Title 38, Unitea States Code applies.

23, lndemmity Liability, If thug obhga.u-:m is assumed, then the assumer hereby agrees to assume all
of the obligations of the weteran under the ierms of the instruments creating and securing the loan. The
assumer further agrees to indemnify the Department of Veterans Affairs o the extent of any claim payrent
arising fror the guaranty oz insurance of the indstiedness created by this instrument.

NOMN-UNIFORM COVENANTS. Bormowér and Lender frther covenant and agrec as follows:

24.  Acceleration; Remedies. Lender ghall give nolice io Borrower prior to acceleraiion following
Borrower’s breach of any covenant or. agreement in this Secority Instrument (but not priox &
acccleration nnder Seetion 17 unkss Applicable Loaw provides: otherwise). The notice shall specify:
(a) the default; (b) the action requived to cure the defanlt; (£) 2 date, nol less than 30 days from the
date the notice is given to Borrawer, by which the defaplt must be cyred; and (d) that failure to cnre
the default va or befure the date specified in the notice may result in acceleralion of the suis secured
by this Security loptrument aud sale of the Property at'public awciion st a date aot less thaa 120 duys
in the fature. The nofice shall furiber inform Borrower of the right fo reinstate alter acceleration, the
right to bring a conrt aciloi to assert the non-existence: of a defyull or any-other defense of Borrower
to accelexation and sale, and any other mallers required to be included in the.notice by Applicable
Law. iIf the defaull is oot cured on or before the dale specified in the notice, Leader al is option, may
require immediale payment in full of all sums secured by thig Stcurity Insirument without further
demamd and may invoke the power of sale and/or any other remedies permilted by Applicable Law.
Lender shall be entifled to coBect all expenses incurred in porshing. thé remedies. provided in this
Section 24, including, but not limited to, reasonable attorneys* fees nnd costs af title evidence,

If Lender invokies the power of sale, Lender skall give wrillen notice to Trustee of the sccurrence
of ap eveal of default and of Lender’s election fo cauge ithe Property to be snbd. Trustee and Lender
shall take such action regarding wotice of sale and shall give such notices:to ‘Borrower wd to other
persons 8s Applicable Law may require. After the time vequircd by Applicable Law ‘and after
publication of the netice of sale, Trustee, without demand on Borrower, shall sell the Property al
public auction (o the highesi bidder ai the time and place aod under the lerms dm!gnated in the aolice

of sale In one or more parcels and in any order Trustee determines, Trastee may posipane sale of the: ™
Praperty for a period or perinds permitted by Applicable Law by pablic annnuncen_:eiat at the (ime .

and place fized o the notice of sale, Lender or its designee may purchase the Property at sny sale.

Trustee shall deliver (o the purchaser Trusiee’s deed conveying the Propertywithout any, - )
covenant or weeranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie -
evidence of the truih of the statements made {herebn. Trostee shall apply the proceeds of the salein the -
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folldwing order: {u) tn uil expenses of the sale, including, but net Nmited i, reasonable Trustee’s and
attormeys’ fees; (b) to all sums secured by this Securify Justrumest; and (c) aoy excess Lo the person or
persons egally-entiticd to il or lo the clerk of the superior court of the connty in which the sale
took place. -

*"  25. 'Beconveyance. Upon payment of all sums secured by this Security Insrument, Lender shall
request Trusiee W regonvey the Properly and shall surrender this Security Instrument and 21l notes evidencipg
debt secured iy this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty o
the person of pRTSOns k:gall:f entitted to it Such person oy persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

26. Substitwiz Trostee. Tniaccordancs with Applicable Law, Lender may from time o tire appoint 8
successor trustee to any Trustee:appointed hereunder who has ceased to zct. Without convevance of the
Property, the successor trustee shall 4m>ceed ta all the title, power and duties conferred vpon Trusiee herein
and by Applicablé Law. :

27. Use of Property, The pmperty is not used principally for agricultural purposes.

28. Abtorneys’ Fees. Lender shall be entitled to recover its reasanable 2tiomeys” fees and costs in any
action or proceeding to consrrue or-enforeg any term of this Security [nstrument. The term “attorneys’ fees,”
whenever used in this Security Insttumcnt shail inchide without limitation attorneys” fees incurred by Lender
in any bankruptey proceeding of on.appeal.
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
~ ENFORCEABLE UNDER WASHINGTON LAW,

~7 BY SIGNING-BELOW, Borrower accepts and agrees (o the terrs and covenants contained ia pages 1
thraugh 16 of fhis Security Instrrnent and in any Rider executed by Borrower and recorded with it

o e e oy LALELNT E D(i’d’fj (Seal)
2/

Christopher Bilaz R ‘Bammewer  Wahessa Diaz Bomowe:

- {Seal) (Seal}
-Borower
Wilness: R Witness:
WASIINGTON —Single Family —LUINIFORM INSTRUMENT
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Siate af Washlngton

)
3 88.
Counry cfS«kﬂﬁJ )

" On thig day personiaily appeared before me Chriatopher Diaz, Vanessa Diaz

: B ’ , to toe known 1o be the individual()
descnbed iri and who executed ﬂw within and forcgoing inswument, and acknowledged that nie (she or they)
signed the samé ag “his (her or their) fee and voluntary act and deed, for the uses and purposes thercin

mendoned.,
Given under my) hand and offwual ‘seal this 3 dayof %:-j‘&ﬂ if

e %v Mﬂ&y
e 77
" Netary Pablic ju gid for the Stte of Washiagton residing at:
Wit Vermom

My commission axpices:

10— f— 1y

NOTARY PUBLIC|
STATE OF WASHINGTON

JAN WILLIS |

My Appeintmen Expires 00t 1, |
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'PLANNED UNIT DEVELOPMENT RIDER

THIS ]’LANNPD UHNIT DEVELOPMENT RIDER is made this 12th dayof
May 2014 = . and is incorporsted into and shall be deemed to amend and supplement
the Mm‘cgag{:, Deed o,[‘ TrusL or Sceurity Deed (the “Security Instrument™) of the sane date, piven by the
unde:slg:led{mc “Bﬂrmwr:r"] 10 secure Borrower's Note to Sterling Savings Bank, a Washington
corporation-

(the “L»endﬂ"’) of l:hn seme dzlc md covering the Property described in the Security Instrument and Incated at:

5441 Emeraid Court
" Mount Vernon, WA 95273

[Propecty Address)

The Property mq.ludcs ‘aut is not. lmmed m 2 pan:el of land lmproved with a dwelling, together with other
such parteds and certain wmmonarcas and ﬁacilmes as described in COVENANTS, CONDITIONS, AND

RESTRICTIONS

{the “Declaration”). The Property is.a part ofa plal'l;ed imit development known us
Skagit Highlands Divislon V Phase |

D{nmq c.ﬂ.‘]’l.almed Unit Bevelopment]

{the “PUD"). The Propesty als¢ includes Bormwcr s tnterest in this homeowners associstion or equivalent
eqtity owning or managiug the common areas and facilities of- the PUD (fhe “Owners Association”) and the
uses, benefite and proceeds of Borrower's interest. :

PUD COVENANTS. In nddition to the covenants and’ agree'menls made in the Bocurity Instriunent,
Bogrower and Lender fwther covenant and agree s follows:

A. PUD Obligations. Barrower shall perfort, ait of Bmowu 5 obhganom; under the FIITYs
Constituent Documents. The “Constiment Documénts™ are fhe (l] Deéclaration; {ii} articles of
incorporation, tms? imstrlitsent or any equivalent docurmeént which'creates the Qwners Association;
and (i} any by-laws or other rides or regulations of the Chivners Association. Borrower shali
prampily pay, when due, all dues and assessments meuscd pursuant s lhe. Constituent
Docunments.

B. Property Tnsuranee. So long as the Owners Asmamn ma\mmns, wwh 3 generally
ancepted insurance carrier, 2 “master” or “blanket” policy msuring, tie Property “which is
satisfactory tw Leoder and which provides insurance coverage in the amounts” (including
deductible levels), for the periods, and ageinst lass by fire, hazards ingluded within the: lerm
“extended coverage,” and any other haxards, including, but not limited (o, earthquakes and Acods,
for which Lender requires insurance, then: {i) Lender waives the provisian in Section 3-for the
Periodic Payment 10 Lender of the yearly premiumn instaliments for property insurance oo ‘the.
Property; and (if) Borrawer's obligation wader Section $ to maintain property insurincs coverage
on the Property is deemed satisfied o the extent that the required coverage is pmwde,d by the
Owners Association policy. P

‘What Lender requmze a1 2 condition of this waiver can changc during the tarm of Ii'le loan. .+

Borrower shall give Lender prompt notice of any lapse in required anpe'rty |mm:|m,e_- -
coverage provided by the master or blanket policy. .

MULTISTATE PUD BIDER—Single Family—Fannie Mac/Freddie Mac UNEFORM INSTRUMENT Farm._}lSB_ wor
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in l:‘nc event of a distibution of property insurance proceeds in tieu of restoration or repair

=.falle\v\mlg a loss to the Progerty, or to cornmon arcas and facilities of tie PUD, any proceeds

" payable to. Borrower are bereby assipned and shall be paid to Lender. Lender shall apply the

" progeeds to the sums secured by the Securily Instrument, whether or not ther due, with the excess,
if any, pzid 1o Batrawer.

C. Public-Liability Insnrance, Borrower shall take such actions 28 may be reasouable to
insure-that the Ommers Association maintins a public liability insurance policy acceptable in
forvh, mriaunl; and extent.of caverage to Lender.

D. Condesination. The proceeds of any award or claim for dameges, direct or
conseuusitial, payable 16 Bormower in connection with any condemnation or other taking of 217 or
any part af the Property-orthe commeon areas and facilitics of the PUD, or for any conveyaliee in
tien of copdémnation, are herehy assigned and shail be paid o Lender Such proceeds shall he
applicd by Lender to the sutns setured by te Security Insirument as pmvuied in Section 1 f.

E. Leuder’s Prior Consent. Borrower shall not, except after norics 1 Lender 20d with
Lender’s prior writion consenl, eifler partition or subdivide the Property or consent to: (1) the
abandoament or tormination of the PUD, exeept for abandonment or termination required by law
in the case of substfitiel destruclion by fire or other casualty or in the case of a mking by
condemnation or emifiefit domiain; (if) any amendruent to any provision of the “Constituent
Documents” if the provision is for _th'é axpress-Denefit of Lender; £iii) termination of professional
management and assumption of self-management of the Qwners Association; or (iv) any action
which would have the eFect of zendering the public liability insurance coverage maintained by te
Owners Assoctation unacceptable s Lender.

¥. Remedies, [f Bommower does not pay PUD dues and assessients when due, fnen Lander
may pay them. Any amounts dishursed by Lender under this paragraph F shall become additional
debt of Borrower secured hy the Security Instrument Unless: Borrower and Lender agree o other
terms of payment, these amounts shall bear interest from-fe date.of disbursement at the Note rate
and shail be payable, with interest, upon notice E‘mm I.x:nds:x 1o Bormwer requesting payment.

BY SIGNING BELOW, Barrower accepts and agrees to the tefms and covemants comtained in pages
1 and 2 of this PUD Rider. .

)

(Seat) i L (Seal)

-Borrower : b : . -Borrower
(Seal) : eil)
~Barmewer oo -Bmt_}wu
MULTESTATE PUD RIDER—Singlc Family-—Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Farm..:li;i.)._}]é.l i
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ASSUMPTION RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE ‘APPROVAL OF THE DEPARTMENT OF
VETERANS -AFFAIRS OR ITS AUTHORIZED
AGENT o

THIS ASSUMP’I'ION RIDER is made this 12th dny of May 2011
and ls incorporated. into and shall be- deemed 10 amend and supplement the Mortpage, Deed of Trust, ar
Security Deed {the ‘Securuy Insiriiment™) of the samme date given by the undersigned {the “Borrowet™) to
seclre Borrower™s Note cc Sterllng Savings Bank, aWashington corporation

(the “Lender™) of the same date 'aﬁd mV.gﬁﬁg_ the Property described in the Security Instrument and located at;
5441 Emdrald Court
Mount Vernon, WA 98273

[Property Address)]

ASSUMPTION COVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree a8 follows:

A, Acceleration Clanse. This Joan may be declared immediately due and payable upon
transfer of the property securing such loan to any transféres, unless the sccepiability of the
assumption of the loan js established pursuant ey Secl:nDrl 3714 of Chap!er 37, Title 38, United
Smies Code.

B. Funding Fee Clause. A foe equal to oned h.alf of 1 peme,m ofihc palance of this loan as
of the date of transfer of the property shall be payable at the time of fransfer. o the loan holder or
its authorized agent, as trustee for the Department of Velerans Affairs. If the assumer Eails to pay
this fee at the time of transfer, the fee shall constitute an additicnal debt to that already secured by
this instrument, shal] bear interest at the rate herein provided, and at the option ofithe payee of the
indebtedness horeby secured or any transferee therenf, shall be.immediatety due dnd payable. This
fee is awtematically waived if fhe assumer is crempt undet the piovisions € 3B UL 3729().

C. Processing Charge Clanse, Upon application for approval. to allow. assumption of this
loen, a processing fee may be charged by the loan hoider or its authorized dgent for deterniining
the creditworthiness of *he assumger and subsequently revising the holdsr'y owmership records
when an approved transfer is completed. The amount of this charge shall not €xceed the maximum
established by the Department of Veterans Affairs for 4 loan to which Section 3714 of Ch.aptex 37,
Title 38, United States Code applies. ‘

D. Indemnily Linhikity Assumption Clause. If this obligation is assumed, thcl'l LhE, ‘asguriler
hereby agrees to assume all of the obligalions of the veteran under the terms of the;’ instraments
creating and sccuring the loan. Toe assurner furiner ggrees indemnify the Départment of
Veterans Affaiss to the extent of any claim payment arising from the guaranty or inswvrance ot‘the =
indebiedness created by this instrimens. '
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S BY. S!GN[NG RELQW, Borrower accepts and agrees to fhe terms and grovisions contained in pages

la.nd 2 of tiis Assumption Rider.
p - £77 K/% {Seal) Y, (Seal)
Christopher Diaz -Bomwer  Vanessa Dlaz / -Bomuwer

(Seal) (Seal}
-Barmawer ~Royremies
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