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Grantor{s}: S e

1. Jermyn, James F

Grantee(s) :
1. KeyBank National Association

Legal Description: Lots 1 & 2, Blk 10, Ana. (Affects Parcel "A"}
Lot 21, Nelson's Add. (Affects Parcel "B’} '
Additional on page 2

Assessor's Tax Parcel ID#: P57226 P58099

THIS ASSIGNMENT OF RENTS dated April 4, 2011, is made and executed between James F
Jermyn, as his searate property, whose address is 747 Bay Front Lane, Oak Harbor, WA
98277 (referred to below as "Grantor”) and KeyBank National Association, whose mailing
address is 1600 Commercial Ave, Anacortes, WA 98221 (referred to below as' “Lender“)
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AS"S_:I'GNME!\IT.__ For valuable consideration, Grantor hereby assigns, grants a continuing security
intereést-in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg descrlbed Property located in Skagit County, State of Washington:

PARCEL "A™

Lots 1 and 2 Block 10, "FIRST ADDITION TO THE CITY OF ANACORTES, SKAGIT CO.,
WASHINGTON", “as per “plat recorded in Volume 1 if Plates, page 24, records of Skagit
County, Washlngton

Situate in the Clty of Anacortes County of Shagit, State of Washingtan,

PARCEL "B"

Lot 21, "NELSON'S ADDITION TO ANACDRTES WASH.", as per plat recorded in Volume 2
of Plats, page 102, records-o_f___Skag!t: C_ounty, Washington.

Situate in the City of Anacortes, 'Qon_n'ty of Shagit, State of Washington.

The Property or its address is commoniy known as 901 24th Street, Anacortes, WA 98221.
The Property tax identification number is: P57226 P58099.

CROSS-COLLATERALIZATION. In addition to the Note, this Assngnment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, . or any one or more of them, as weil as all claims by
Lender against Borrower and Grantor or any ona or more-of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether-véluntary or otherwise, whether due or not due, direct or
indirect, detarmined or undetermined, gbsolute or contingent, liquidated er-unjiquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated.-as..guarantor, surety, accommeodation party or
otherwise, and whether recovery upon such amounts may be or'hetéaf‘ter may become barred by any statute of
limitations, and whether the obligation to repay such amounts ‘may be or hereafter may hecame otharwise
unenforceable. g g

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtedness |nclud|ng wuthout limitation, a revolving line
of cradit, with a variable rate of interast, which obligates Lender to make advances to, Borrower so long as Borrower
compliss with all the terms of the Note and the line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization, Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of craedit may at certain times be lower than the.amount shown_ or zero. A zero balance
does not terminate the line of credit or terminate Lender's obligation to advance funds to Burrower Thersfore, the lien
of this Asgsignment will remain in full force and effect notwithstanding any zero balance.

THIS ASSIGNMENT 1S GIVEN TO SECURE ({1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE. THIS ASSIGNMENT AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: T

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one- actlon" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, mciudung a:claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender ' commencement
or complation of any foreclosure action, either judicially or by exercise of a power of sale, y

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or |nact|on Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, ‘ineluding-.
without limitation any failure of Lender to realize upon the Property, or any delay by Lender in reslizing upon.-the .
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or faals to ’
take under this Assignment, v

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documems Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all cf-'-”
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Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
beldw 'and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constltute Lender 's.consent to the use of cash collateral in a bankruptcy proceeding.

GHAN‘TOH S REPRESI’:NTATIONS AND WARRANTIES. Grantor warrants that:

Ownershlp. Grantor is.entitled to receiva the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as digclosed to and accepted by Lender in writing.

Right to Assign.- ='Gra'h"ct.:n'r hag the full right, power and authority to enter into this Assignment and to assign and
convey the Hents to Lender

No Prior Asslgnment Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.- ’

No Further Transfer.” Grantor W||I not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as prowded in this Assignment.

LENDER'S RIGHT TQO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this_Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights; powers and authority:

Naotice to Tenants. Lender m'x_;’n'f.__ send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rants to-be paid-directly to Lender or Lender's agent.

Enter the Property. Lender may entér upén-and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
necessary for the protection of the Property, lncludlng such proceedings as may be necessary to recover
possession of the Property; collect the Rerits ahd rémove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upen the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of.all employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and gondition, and alse to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all ather laws, rules, orders, ordmances and requirements of all other governmental agencies
affecting the Praoperty. .

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate, : :

Employ Agents. Lender may engage such agent or agents as Le.nder mav deem appropriate, sither in Lender's
name or in Grantar's name, to rent and manage the Property, |nc|ud|ng the. co!lectlon and application of Rents.

Other Acts. Lender may do all such other things and acts wuth respect to ‘the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes statad above, :

No Requirement to Act. Lender shall not be required to do any of the foregomg acts ‘or.things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not requnre Lender to do any other
specific act or thing. .

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connectlon with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in‘its sole"discretion, shall
determing the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures.made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness -sécured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expendlture until pald

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ‘alt'the, obllgatlons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this A35|gnment and suitable statements of termination of any finanging. statement on
file evidencing Lender's security interest in the Rents and the Property. Any terminaticn fee required by Iaw shall be
paid by Grantor, if permitted by applicable law. . R

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lende’r'.s'intere_st'.-ir_\
the Property or if Grantor fails to comply with any provigion of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under ™ .
this Assignment or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any.”
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'écti_on ~Ahat Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Praperty and paying all costs
for insuring, rmaintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purpases-will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will {A}
be payable ori demand:. {B} be added to the balance of the Note and be apportioned among and be payable with any
installment: payments to-become due during either (1} the term of any applicable insurance policy; or (2) the
remaining term of the Note;"or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignmént also-will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies ta whith. Lender may be entitled upon Default.

DEFAULT. Default-will ocour if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT Upon Default and at any time thereafter, Lender may exercise any one or more
of the following rights and-remiedies, |n addition to any other rights or remedies provided by law:

Accealerate Indebtedness.- Lender shall have the right at its option without notice to Borrowaer ar Grantor to declare
the entire Indebtedness Jmmeduately due and payable, including any prepayment penalty that Borrower would be
required to pay. :

Collect Rents. Lender shaII-- ha\'i'e the,riéht, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents,, includmg amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right it Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor irrevacably designatas:Leader as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor ‘and to negotiate the same and callect the proceeds. Payments by tenants
or other users to Lender in response to.lender's:Hemand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or-_thmu'gh a receiver,

Appoint Receiver. Lender shall have the right. to have a receiver appainted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Properfy and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount, Employment: by Lender shall not disqualify a person from serving as a
recaiver. .

Other Remedies. Lender shall have all other rights and remedies .pfovide_d' in this Assignment or the Note or by
law. £ vy

Elaction of Remedies. Election by Lender to pursue any remecﬂil shall not-éxclude pursuit of any other remedy, and
an election to make expenditures or to take action to perfarm an abligation’of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare™s default and.exercise its remedies.

Attorneys’' Fees: Expenses. |f Lender institutes any suit or action to enfon:ce any o__f the terms of this Assignment,
Lender shalt be entitled to recover such sum as the court may adjudge reasonable. as attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and “to ‘the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary-at any timé for the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses'eovered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's ‘attorneys’ fees and Lender's legal
expenses, whethar or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any antl_(_:lpeted post]udgment
collaction services, the cost of searching records, obtaining title reports {including foreclosure reports); surveyors'’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by applmable law.
Grantor alse will pay any court costs, in addition to all other sums provided by law. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Asslgnment

Amendmants. This Assignment, together with any Related Documents, constitutes the entire understandmg and
agresment of the parties as to the matters set forth in this Assignment. No alteration of or amendment- to th|s_
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or -
bound by the alteration or amendment, . o

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used
to interpret or define the provisions of this Assignment. :

Governing Law. This Assignmaent will be governed by federal law applicabie to Lender and. to the extant not-"'"'
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_praeiﬁﬁtéd.by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
: This Assignment has been accapted by Lender in the State of Washington,

"Jdint and Several Liability. All obligations of Borrawer and Grantor under this Assignment shall be joint and
several, ahd all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and.-every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Assngnment i

Merger. There* shall be no merger of tha interest or estate created by this assignment with any other interest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Interpratation. - '(1) 'In all casés where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular'shall be desmed to have been used in the plural where the context and construction so
require. (2) If more than.one person signs this Assignment as "Grantar,” the obligations of each Grantor are joint
and several. This means that if-Lefider brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are:ngt the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3). The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not.to be used to Interpret ar define the provisions of this Assignment.

No Waiver by Lender. Lender shall not.bé deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-afly other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute .a waiver ‘pf Lender's right otherwise to demand strict compliance with that
provision or any ather provision of this Agsignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of.Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall.not-Gonstitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sele discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under. this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefécsi_mil_e {unless otherwise required by law), when
deposited with a nationally recognized avernight courier,-or,.if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written notice
to the other parties, specifying that the purpose of the nbtice is-to- change the party's address. For notice
purposes, Grantor agrees to keep Lendar informed at all timies of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemad t¢ be notice given to all Grantors.

Powers of Attarney. The various agencies and powers of attorﬁe{r conveyed on, Lender under this Assignment are
granted for purposes of security and may not be revoked by Granfor. untll such time as the same are renounced by
Lender. :

Severability. If a court of competent jurisdiction finds any provision o_f tihis Assign_ment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the.offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provigion shall bé considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot. be so modified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the illagality, invalidity, or
unenfarceability of any provision of this Assignment shall not affect the Iegallty, _valldlty or enforceablllty of any
other provision of this Assignment, .

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors end-assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without/noticé to.Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Assignment or liability under the'indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any actlon prnceedrng or.
counterclaim brought by any party against any other party. i

Waiver of Homestead Examption. Grantor hereby releases and waives all rights and benefits of the homestead ’
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. .

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in: thlS
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawf_ul"‘
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.'i"noney F the Unijted States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shail
have the meanlngs attributed to such terms in the Uniform Commercial Code:

Assngnmem The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or medified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time.to time.

Borrower. The'word “Borrower” means R.1.S., Inc

Default. The we‘rl_i_ " D'efa-u_it"_ means the Default set forth in this Assignment in the section titled "Default”.
Grantor. The'_wo'rd "-Gi'antdr'_'..means James F Jermyn.

Indebtedness. The wo;d"'l_.ndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Nete of Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions. for the Note or Related Decuments and any amounts expended or advanced by
tender to discharge Gramtor's obligations or expenses incurred by Lender to enforce Grantor's abligations under
this Assignment, togethir:with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness mcludes ail amounts that may be indirectly securad by the Cross-Collateralization provision
of this Assignment,

Lender. The ward "Lender” means KeyBank National Assaciation, its successors and assigns.

Note. The word "Note" means the proriissory note dated April 4, 2011, in the original principal amount of
$250,000.00 from Borrower 1o.-Lénder, .together with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and substlt_utlons for the promissory note or agreement.

Property. The word "Property” means al’i of-Gr“antbr's right, title and interest in and to all the Property as
described in the "Assignment" section of thig-Assignment.

Rolatad Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instrurments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. T

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without®limitatian, :all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance Tentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from-such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce stch Ieases and to receive and collect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVlSIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON APRIL 4, 2011.

GRANTORQ’
X — T~

James F yn \‘:
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SKagIt County Auditor
5/6/2011 Page 8 of 7 9:08AM



SR ASSIGNMENT OF RENTS
L-oa'{] No: 11001 (Continued} Page 7

INDIVIDUAL ACKNOWLEDGMEQ@\\\“‘.‘ . :é:;fff/ 2

ﬂOTAR s

STATE OF \ADGN :
: T $ My Comm, Expiras
P s

i . o~
COUNTY OF 5\&,‘-\&_ -- ) Z @l e
On this day before me, the undersngned Notary Public, personally appeared James ,%e%m}ﬁégkbﬁa{;‘;&nuwn to me or
proved to me on the basisof.satisfactory evidence to be the individual des Iﬂ qgh\‘who executed the
ASSIGNMENT OF RENTS,.and ackncwledged that he or she signed the Assignment as hls EJ I\er free and voluntary act

and dead, for the arid purposes thetem mentipned. -
i iy Py i . offlclal seal thig .' \ii ~ day oDLl\Y‘V\Q_ . 20 l i

-n
Fouyiuaett

Residing at

NG k\ =, My commission expires |- 1§ -1
: . ’ h - -\

LASER PRO Lending, Ver, 5.54.00.006 Copr Harland Financial Solutions, Inc. 1997, 2011. All Rights Reserved. -
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