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DEED OF TRUST

MIN: 1002978- 1030012370-2

Grantor(s):
{1} Chad Paul
(2) Katharine Paul
3)
{4)
(%)
(€}

Grantce(s):  Whidbey Island Bank

Trusce(s):  Guardian Northwest Title and Escrow_

Legal Description (abbreviated): | ot 26, "STERLING PLACE", as per plat recorded in Volume 16 of
Plats, pages 13 and 14, records of Skaglt County, Washmgton i

5 addlllonal lc gal(s) on page
Assessor's Tax Parcel ID #: 4641-000-026-0005/P107113 ;

DEFINITIONS

Words nsed in multiple sections of this document are defined below and other-words aré defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the vsage of words used m thisdocnmenf are also provided in
Scctlon 16.

(A) “Security Instrument” means this document, which is dated April 25,2011 -

tegether with
all Riders to this document. S
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(B) “Borrower”is:Chad Paul
and Katharine Paul; husband and wife

Borrower is the iruvler under t]ns Securny Instrument.

(C) “Lender” is Whidhey Island Bank

Lender is a Washington Corporation . organized
and existing under the laws. OfWashlngton . Lender’s address is

450 SW Bayshore Dr, Cak Har__bog WA 982717

(D) “Trustee” is Guardian Noﬂhﬁéé’t-ﬁt}é and Escrow

(E) “MERS” is Mortgage Electronic Régistration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominec for Lender and Eender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501 2026 tel {888) 679-MERS.

(F) *“Note” means the promissory note signed hy Borrower an’d datcd April 25, 2011 . The Note
states that Borrower owes Lender Two Hundred Twenty Elght Thousand and no/100

' Dollars (U.S. $228,000.00 )
plvs interest. Borrower has promised to pay this debt in’ regular Permdlc Payments and to pay the debt in full

not later than May 01, 2041

(G) “Property” means the property that is described below undcr the hcadmg “Transfer of Rights in the
Property

(H) “Lean” means the debt evidenced by the Note, plvs interest; any prepaymcm chargcs and late charges
due under the Naote, and all sums due vnder this Secvurity Instroment, plus mtere<1l

(I) “Riders” means all Riders to this Security Instrumaent that are execulcd by Borrowcr The following
Riders are to be execoted by Borrower [check box as applicablc]: 5 .

|___| Adjustable Rate Rider D Condominivm Rider . Sccond Home Rider

|:] Balloon Rider I:I Planned Unit Development Rider . VA Rn:le '

[ ] 1-4 Family Rider [] Biweekly Payment Rider D 'O'thcr_(s) _[spet;i’fy]
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{J) "‘Appllcable Law” means all controlling applicable federal, state and local siatutes, regulalions,
ordinances.and admmmlranve rules and orders (that have the effect of law) as well as all applicable final, non-
appealable Judmlal Dplmons

{K) “Commumty Assoclatmn Dues, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are unpﬂsed OR Borrowcr or the Property by a condominivm association, homeowners asseciation
or similar orgamzatlon

(L) “Electronic Funds Transl‘er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paptr lnslrumenl whlch is initiated through an electronic terminal, telephonic instrument,
compuler, or magaetic lape s0 as to order, imstroct, or authorize a financial institution to debit or credit an
account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telcphnne wire lransfers and avtomated clearinghouse transfera.

(M) “Escrow Items” means those nems lhal are described in Section 3.

(N} “Miscellaneous Prncceds"._’.."mcaus- "a‘ny_;.cb_.mpcnsalion, setllemnent, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, tﬁe'ul"'rdpc;i:ly;' (ii) condemnation or other taking of all or any part of the
Preperty; (iii) conveyance in liev of condemnau(m o1 (lv) misrepresentations of, or omissions as 1o, the value
and/or condition of the Property. :

(0) “Mortgage Insurance” means msurancc prolcctmg Lender against the nonpayment of, or defanlt on,
the Loan.

(P) “Periodic Payment” means the regnlatly qchedulcd amounl dug for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Securlty Instrumenl

(Q) “RESPA” means the Real Estate Settlement: Procedures A'cl (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part: 3500),-as they rmght be amended from time to time,
or any additional or successor legislation or regulation that govcms the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and rcslrlcllons that are imposed in regard to a

“federally related mortgage loan” even it the Loan does not qua;ltfy as a “federally related morigage Joan”
uvnder RESPA. s

(R) “Successor in Interest of Borrower” means any party that-has __tﬂké.]!"!'i:ll.éf to_the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this-Security Instrument.
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TRAN‘?FER OF RIGHTS IN THE PROPERTY

The bcncﬁcnary of thls Securlty Instrament is MERS (solely as nominee for Lender and Lender’s swecessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the.Loan, aiid all renewals, extensions and modifications of the Note; and (ii) the performance of
Bomower’s covenants and agrccmcnts under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grafits and conveys_to Trustee, in trust, with power of sale, the following described property
located in the Co unt¥ of Skagit

(Type of Recordmg lurisdiciion] [Name of Recording Junsdiction]

Lot 26, "STERLING" P_LACE“ as per plat recorded in Volume 16 of Plats, pages 13 and 14,
records of Skagit County, Washington.

which corrently has the address of ’ 3904 sterling Place
R [Street]
Anacortes F _Wa,shington 98221 (**Property Address™):

[City) " [Zip Code]

TOGETHER WITH al} the nnpmvemems now o1 hsrcaﬂer crcclcd on Ihe property, and all easements,
appurlenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securily Instrument. All of the foregoing is réferred to in this Security Instroment as the
“Property.” Borrower understands and agrees that MERS. holds enly legal tille (o the interests granted by
Borrower in this Security Instrument, but, if necessary to ‘comply with ]aw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercisé any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take: any action required of Lender
including, but not limited to, releasing and canceling this Sccurny Inslrumcm

BORROWER COVENANTS that Borrower is lawfolly selsed of the eslate hereby conveyed and has
the right to grant and convey the Property and that the Property is nnencumbered, ¢éxcepl for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agalnsl al] claims and demands,
subject to any encumbrances of record. e

THIS SECURITY INSTRUMENT combines oniform covenants for nauonal use and noen-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurlty mstrument covcrmg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol]ows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by thi¢’ Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds tor Escrow Items
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pursuant to-Section 3, Payments duc under the Note and this Security Instrument shall be made in U.S. corrency.
However, if any ciie_ék or other instrument received by Lender as payment under the Note or this Security
Instrumient is returned, to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security. Instrument be made in one or more of the following forms, as selected by Lender:
{(a) cash; (b) monéy order; '(q) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is-drawn tpon‘an institulion whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received ai the location designated in the Nole or at
such other location as m‘dy be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any paymf:nt or pa.rllal payment if the payment or partial payments are insufficient to bring
the Loan currenl. Lender may accept any payment or parlial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice fo its rights to refuse such payment or partial payments
in the future, but Lender is'not obligqicdﬁ,t_o apply such payments at the time such payments are accepled. If
each Periodic Paymenl is applied as of its scheduled due date, then Lender need not pay interest on vnapplied
fonds. Lender may hold such-unapplied Tunds until Borrower makes payment to bring the Loan current. If
Borrower does not do se within 4 redsonable period of time, Lender shall either apply such funds or refurn
them to Bommower. If not applied.earlier, such fusids will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrowa'fmin making payments duc under the Note and this Security Instrument
or performing the covenants and agrcemcnts gecured’ by this Security Instrument.

2. Application of Paymenis or Proceeds. Excepl as otherwise described in this Seciion 2, alt
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
pnder the Note; (b) principal due under the Noie; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ordet.j in:which it became due. Any remaining amounts shall be applied
first to late charges, second to any other arnounts due under thls Security Instrmment, and then o reduce the
principal balance of the Nole.

If Lender receives a payment from Borrowcr for.a delmquen( Pertodic Payment which includes a
sufficient amount to pay any late charge due, the payment-may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess cxisls after the payment is applied io.the full ‘payment of one or more Periodic
Paymenis, such excess may be applied to any late charges due. Veoluniary’ prcpaymcnls shall be applicd first to
any prepayment charges and then as described in the Note. g

Any application of payments, insurance procceds, or Mlscellanenuq Proceeds 1o principal due under the
Note shall not extend ot postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay lo Lender on-the: dﬁyPeriodic Paymenlis are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provndc for payment of amounts due for:
(a) taxes and assessments and other items which can aitain priority over this Security: Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on’the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sams payable by Borrower to Lender in licu of the payment of Mortgage Insurance: ‘premimms in accordance
with the provisions of Section 10. These items are called “Escrow Ttems.” Al originajion or al any time during
the term of the Loan, Lender may require that Communily Association Dues, Fées, and Assessmenls if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem:. Borrower shall
premptly furnish 1o Lender all notices of amounts to be paid under this Section. Borrower shallpay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any-or-all Escrow
Iiems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all. Escmw llems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dncctly, whcn
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and where payab]e the amowmts due for any Escrow Ttems for which payment of Funds has been waived by
Lender: and; i Lcndcr requires, shall fornish to Lender receipts evidencing such payment within soch time
period as Lender may, require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be.decmead to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenantand agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to a waiver, and Boitower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section %and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Léender may revoke the waiver as to any or all Escrow Items at any time by a nolice
given in accordance with Seétion. 15 and, vpon such revocation, Borrower shall pay to Lender all Funds, and
in spch amounts, that are lh;:ri*rg:_qui_ftfd under this Section 3.

Lender may, at any time; collect'and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the. amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fiitire Escrow.Items or otherwise in accordance with Applicable Law.

The Funds shall be held inan insﬁtution whose deposits are insured by a federal agency, instrumentality,
of entity {inchiding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply:the Funds to ,pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge, Unlgss® an agreement is made in wriling or Applicable Law
requires inlerest to be paid on the Funds,, Lender shall'not be required {o pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender can’agree in-writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annuval accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as reguiréd by RESPA’, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA.but in no morc than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender‘the amoim{ necessary to make up the deficiency in
accordance with RESPA, but in no mere than 12 monthly ‘payments.

Upon payment in full of all sums secured by this Secm‘lty ]nstrumcnt Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aSSessmenls charges fines, and impositions
attributable fo the Properiy which can attain priority over lhls Secumy Instrument, leaschold payments or
grovnd rents on the Property, if any, and Community Association Dues, Feeq and Assessments, if any. To the
extent that thesc items are Escrow Items, Borrower shall pay them i the manier pmvulcd in Section 3.

Borrower shall promptly discharge any lien which has priority over.this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by'ﬂ)e lienin:a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against cnforcement of the lien in, legal proceedings which in Lender’s-opinion-operate to prevent the
enforcement of the lien while those proceedings are pending, but only until-such proceedings are concluded;
or (c) secures from the holder of the lier an agreement satisfactory to Lender subordinating, the lien to this
Security Instrument. If Lender determines that any part of the Property is subjéctlo a lien ‘which can attain
priority over this Security Iastrument, Lender may give Borrower a notice |dent|fy1ng the: 1lcn ‘Within 10 days
of the dale on which that notice is given, Borrower shall satisfy the lien or 1ake orig, or morc of the actlons el
forth above in this Section 4. E

Lender may require Borrower to pay a one-time charge for a real esiate tax Vcrlﬂcallon andfor reporung
service used by Lender in connection with this Loan. : i
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5, Prupei-ty ‘Insurance. Borrower shall keep the improvements now existing or hereafier erectcd on
the Property insured against loss by fire, hazards mcluded within the term “extended coverage,” and any
other hazards includin gi-but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be miaintained in the amownis (including deductible levels) and for the periods that Lender
requires. What Lcndcr requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance: catrier’ provldmg the insurance shall be chosen by Borrewer subject to Lender’s right to
disapprove Borower's choice; which right shall not be exercised unseasonably. Lender may require Borrower
1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone delermination, certification
and tracking services; of (b} a one-time charge for flood zone determination and cenification services and
snbsequent charges: €ach’ lime remappings or similar changes occur which reasonably might affect such
determination of certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemem Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. .

If Borrower fails lo maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particolar
type or amount of coverage. Therefore, snch coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, q__g the conlents of the Property, against any risk, hazard or liability
and might provide greater or lesset coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounis disbursed by Lender under this Section 5 shalt become additional debt of
Borrower secured by ihis Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, W|t]1 such ‘interest, upon notice from Lender (o Borrower requesting
paymcnt.

All insurance policies required by Lender a_pd renewals of such policies shall be subject to Lender’s right
to disapprove such policics, shall inclode a standard mongage. clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall Have the right to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and renewal notices,
If Borrower obtains any form of insurance coverage, not-otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall lnchldc a standard morlgage clanse and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt noucc lo ﬂ)e inisurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any inswrance proceeds, whether or not the vnderlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economlca]ly feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to-ensure the work has been completed
to Lender’s satisfaction, provided that such mspection shall be undertaken. prompt]y Lender may disburse
proceeds for the repairs and restoralion in a single payment or in a series: of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Laiv requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest-or earnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall-not’ be__:_pmg_:] ‘oul of the jnsurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair.is ndf cconomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied 45 the sunis secured by this
Sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower Sueh insurance
proceeds shall be applied in the order provided for in Seclion 2.

If Borrower abandons the Properly, Lender may file, negotiale and settle any aval]able insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lendér that the insurance
carriet has offered to scttle a claim, then Lender may negotiale and setile the claim:’ ’l__"hc__l?gﬂ-day.pgnod
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will begin whei the:notice is given. In either event, or if Lender acquires (he Property under Scction 22 or
otherwise, Borfower hiereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to éxceed the’amourits wnpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the tightto any refond of unearned premivms paid by Borrower) under all insurance policies
covering the Propérty; insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procéeds.cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or.noi then due.

6. Occupancy. Qoﬁowér shall occupy, establish, and uvse the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continwe to occupy the
Property as Borrower s.principal, residence for at least one year afier the dale of occupancy, unless Lender
otherwise agrees in wrmng, “which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair. the Property, ‘allow the Property to deteriorate or commil wastc on the Property.
Whether or not Borrower is residing-in the Property, Borrower shall mamtain the Property in order to prevent
the Property from deteriorating or decrcasmg n.value due to its condition. Unless it is determined pursnant to
Section 3 thal repair or resloration-is not cconomlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further delerioratién or damage: If insurance or condemnation proceeds arc paid in connection
with damage to, or the taking of, ihe P;oppny, Borrower shall be responsible for repairing or restoring the
Propesty only if Lender has released proceeds for such‘purposes. Lender may disburse procecds for the repairs
and restoration in a single payment or in & sefies of progress paymenis as the work is completed. If the insvrance
or condemnation proceeds are not sufficient. o repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of Such repair or restoration.

Lender or its agent may make reasonable entries wpon and mspections of the Property. If it has reasonable
cause, Lender may mspect the inicrior of the |mprovemcnts on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be'.in. default if, during the Loan application
process, Borrower or any persons or entities acting at the diréction'of Borrower or with Borrower’s knowledge
or consent gave malerially false, misleading, or inaccurate mformanon or statements to Lender (or failed to
provide Lender with material information) in connection with, the Loan. Material representations inclnde, but
are not limited io, representations concerning Borrower’s occupancy of thc Pmpeny as Borrower’s principal
residence.

9. Frotection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform ihe covenants and agreements contained ip this Security Instrument, {b) there
is a legal proceeding that might significantly affect Lender’s"interest-in the Property and/or rights under
this Security Instromenl (such as a proceeding in bankruptey, probate;for condemnation or forfeitnre, for
cnforcement of a lien which may altain priority over this Sccurity Instrumesnt orto ‘enforce laws or re gulations),
or (¢} Borrower has abandoned (he Property, then Lender may do and pay for whatever is reasonable or
appropriate lo protect Lender’s inferest in the Property and rights undér this Securify Instrument, including
protecting and/or assessing (he value of the Property, and securing and/or-repairing the Property. Lender’s
actions can include, but are not limited t0: (a) paying any sums secured by a.lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorncys’ feés to protect its interest
in the Property and/or rights under this Sccurity Instrument, incloding its secyred posilion ini-a bankmiptcy
proceeding. Sccuring the Property includes, but is not limited to, entering the Property to.make Tcpairs, change
locks, replace or board uwp doors and windows, dran water from pipes, eliminate bmldmg or other code
violations or dangerous conditions, and have utilitics turned on or off. Althongh Lendér may takc attion under
this Section 9, Lender does not have o do so and is not under any duty or obligation 1o do 50, Jtis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section'9:
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"Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this. Security Instrumem Thesc amounts shall bear interest at (he Note rate from the date of disbursement
and shall be payable, with such inlerest, upon notice from Lender to Borrower requesting paymeni.

If this Sccurlty Instrament is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acqmrcs fce fitle to the Property, the leaseheld and the fee title shall nol merge unless Lender
agrees to the merger in. wrmng

10. Morigage Insuramce, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the prein'tums reguired to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage. required by Lender ceases to be available from the morigage insurer that
previously provided: such imsurance=and Borrower was required to make scparately designated payments
toward the premiums for Morlgagc ‘Insurance, Borrower shall pay the preminms required to oblain coverage
substantially equivalent to the Mongagc Insurance previously m effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an aliernate mortgage insorer selecied
by Lender. If substantially- eqmva]enl Morlgage Insurance coverage is nol available, Borrower shall continve
to pay to Lender the amount of the separately designated payments that were dve when the insurance coverage
ceased to be in effect. Lender will accept, uge and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Syuch loss "r‘eégr\ia shall be non-refundable, notwithstanding the fact that the
Loan is nltimately paid in full, and"Lender shall not be required (o pay Bormower any inlerest or carnings on
such loss reserve. Lender can no longer require loss reserve paymenis if Mortgage Insurance coverage (in the
amount and for the period that Lender requites) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designaied payments toward the premioms for Mortgage
Insurance. If Lender required Mortgage Insufance as a condition of making the Loan and Borrower was
required to make separately designated pajments toward the premivms for Morgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or ta provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage. Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such fermination of until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation-to'pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does nolt repay the Loan as agreed. Borrower is.nof a party to the Mortgage Insurance.

Mortgage insurers evaluate their iotal risk on all'stich insmrailee in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions (hat are satisfactory to the mortgage ingrer and the other party (or parties) to these
agreements. These agreements may require the mortgage msurer o make paymenls using any source of funds
that the mortgage inswrer may have available (which may mc]ude funds. Dblamcd from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Nole anather NSUrer, any Teinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrecl]y oF mdu'ecﬂy} amounts that derive
from (or might be characterized as) a pomon of Borrower’s payments for Morlgagr: Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk m exchange for a; sha.re of lhe premtums paid lo the
inswrer, the arrangement is ofien termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Bnrrnwer has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will: not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower:to any rel‘nnd

(b) Any such agreements will not affect the rights Borrower has—if- any—wnth respect to the
Morigage Insurance wnder the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to request and obtain cancellatien f ihie Maortgage
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Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insnram:e premiums that were unearned at the téime of such cancellation or termination.

11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Proper(y i damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the resloranon \pf repair is economically feasible and Lender’s security is not lessened. During
such repair and rcslurat_lun period, Lender shall have the right to hold such Miseellaneous Proceeds until
Lender has had an opporiunity to inspect such Property to ensure the work has been compleied to Lender’s
satisfaction, provided that sich inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglc dlsburscment or in a series of progress payments as the work is completed. Unless an
agreement is made in wrllmg or Applwab]c Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair i not economically feasible or Lender’s security wonld be lessened, the Miscellancous
Proceeds shall be applied te the 'sums secured by this Sccurity Instmment, whether or not then due, with the
excess, if any, paid to Borrower: Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. ;

In the event of a total takmg, destructlon or loss in value of the Property, the Miscellanecons Proceeds
shall be applied to the sums secured by I]'us bccunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, deslmchon or loss in value of the Property in which the fair market value
of the Propertly immediately before the partial lakmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sccurity Instrument immedialely before the partial taking, destruction,
or Joss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the MisceBaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property 1mn:|c:dlalt:])-r ‘before the parial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or lossi in value of ihe Property in which the fair market value
of the Property immediately before the partial taking _destmcllon or loss in valve is less than the amount of
the sums secured immediately before the partial takmg, destruction, or loss in valoe, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds- shal] be applled to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandened by Borrower, or if, after nohcﬂ by Lender to Borrower that the Opposing
Party (as defined im the next sentence) offers lo make an award to settle a ‘claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice i3 given; Le:ndcr is authorized (o collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to, the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” mecans_the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a rlghl of action m regard to Miscellaneous
Proceeds.

Bomrower shall be in default if any action or proceeding, whether cml 0T crlmmal is begun that, in
Lender’s jndgment, could result in forfeiture of the Property or other material lmpagmlqm of Lender’s interest
in the Property or rights under this Security Instrument, Berrower can core such a default and, iff acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proéeeding to, Be dismissed with
a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other materjal impairment of
Lender’s interest in the Property or rights wnder this Security Instrument. The pmceeds of any-dward or claim
for damages that are attributable to the impairment of Lender’s interest in the Pmpcrly are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propeﬂy shall be app]led in
the order provided for in Section 2.
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'12. Borrower, Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment’ or-ingdification of amortization of the sums secured by this Security Instrament granted by Lender
to Borrewer or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Borrower or o refuse to exlend time for payment or otherwise modify amortization of
the sums secured by-this Security Instrument by reason of any demand made by the origimal Borrower or any
Successors in Inierest-of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’ smacc"cplance of paymenis from third persons, entities or Successors in Interest of
Borrewer or in amounts- less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. .

13. Joint and Several Lmhlllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bormrower’s obllgalmns and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not exccute the Note (a ‘co-signer”}; (a) is co-zigning this
Security Instrument only to morlgage, Erant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) i not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accommodations with. rcgard m lhe lerms of this Scourity Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Qectmn 18 :my Succcssor in Interest of Borrower who assumes Borrower’s
obligations under this Security Inslrumentx_m wriling; md is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Secority Instrument: Borrower shall not be released from Botrower’s obligations
and liability under this Security Instrument un]ess Lender agrees to such release m wriling. The covenants and
agreements of this Security Instroment shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

4. Loan Charges. Lender may charge Borrowcr fees. for services performed in connection with
Bormower’s default, for the purpese of protecting Lender’s mlc,rcsl in the Properly and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority m-this Sccunty Instrument to charge a specific fee to
Bomower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, 4nd that law is finally interpreted so
that the jnterest or other loan charges collected or to be collected -in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose 1o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment withont any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceplance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ot of such overchargc

15. Notices. All notices given by Borrower or Lender in conncction. with this”Security Instroment
must be in writing. Any notice to Borrower in connection with this Security ‘Instrumént shall be deemed
to have been given to Borrower when mailed by first class mail or when actual]y delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitule notice*to ‘all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrawer shall promplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reportirig Borrowér's change of
address, then Borrower shall only report 2 change of address throngh that specified procedure There may be
only one designaled notice address under this Sccurity Instrument at any one time, Any notlcc 1o, Lender shall
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be given by dcli\}"a_rmg it or by mailing il by first class mail to Lender’s address stated herein unless Lender
has designafed another address by notice to Bommower. Any notice in connection with this Security Instrument
shall notbe deemed to have been given to Lender until actwally received by Lender. If any notice required by
this Security Instrunient is, also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding Tequirénient under this Security Instrument.

16. Geverning Laws; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrament are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicilly or implicitly allow the partics to agree by contract ot it might be silent, but such silence shall
not be constroed as a: prohlbltlon agalnsl agreement by contract. In the event that any provision or clause of this
Security Instroment or the Nole confliets with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Noie which can be given effect without the conflicting provision.

Asused in this ‘lecurgly._]nslrument {a) words of the masculine gender shall mean and include corresponding
nevter words or words of the Teminine. gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “iiay” gives'sole discretion without any obligation to take any action.

17. Borrower’s Copy. Botrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer of the Pmperty OF 3 Benel‘iclal Imterest in Borrower. As used in this Section 18,
“Interest in the Property” means any Iegal or-beneficial interest in the Property, including, but not linited to,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales contract or escrow
agreement, the intent of which is the transfer of title'by. Borrower at a future date fo a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in'Botrower is sold or iransferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sming secured by this Securily Instrument.
However, this optien shall not be cxercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender:shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the ‘date the notice is given in accordance with Section 15 within
which Borrower must pay all svms secured by this Securify TInstrument. If Borrower fails to pay these sums
prior to the expiration of this pertod, Lender may lnvoke any remedles permiticd by this Sccurity Instroment
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstale After Acceleratlon‘ If Borrowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Inslrument dlscommucd at any time prior to the earliest
of: (a) five days before sale of the Property purswanl to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a jedgment enforcing this Sccurity Instrument, Those condltlons are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nntc as if no acceleration had occurred;
(b) cures any defanlt of any other covenants or agreements; (c) pays all’ expensesincurred in enforcing this
Security Instrument, inclnding, but not limited to, reasonable attorneys’ fegs, _property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s inierest in the Pmpcrty and rights vnder this
Security Instrument; and (d) takes such action as Lender may rrasonably require to assure that Lender’s interest
in the Property and rights nnder this Security Instrument, and Borrower’s ahllgatmn to pay the sums secured by
this Security Instrumaent, shall continue vnchanged. Lender may require that Bortower pay such reinstatement
sums and expenses in onc or more of the following forms, as selected by Lender: (a) cash; (b} money order;
(c) certified check, bank check, reasurer’s check or cashier’s check, provided any ‘such check is drawnm wpon
an institution whose deposits are insured by a federal agency, instramentality or enlily; or (d) Electmmc Fuonds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations secured | hereby shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shail not apply m ihe case of
acceleration under Section 18. :

WASHINGTON—Single Family—Fannle Mae/Freddic Mac UNIFORM INSTRUMENT ©~Form 3048 1m1_

WASHINGTON-MERS Gr‘afDDtS'
ITEM 2708L12 (111208) I’Fagg 12;;; 18). .

Paul1030012370 12370

LI

Skagit County Auditor
4/28/2011 Page 12 of 18 2:12pm




Zl] Sa]z 01'Nnte, Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the
Note (to gelhar with t]ns Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a’change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Nole and.this Security Instrumeni and performs other mertgage loan servicing obligations under
the Note, this %curlty Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer vnrelated to a sale, of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be'made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the. Nale is.sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, lhe mnrtgagc loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a° successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note pun:h_aser _

Neither Borrower mor.Lender may. .commence, Join, or be joined to any judicial action (as either an
individual litigant or the member. of a Glass) that arises from the other party’s aclions pursvant to this Security
Instrumaent or that alleges that the other-party has breached any provision of, or any duty owed by reason of,
this Security Instrument, wntil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of S_c.ctmnjﬁ) of such alleged breach and atforded the other party hereio a
reasonable period after the giving of such fotice to take cotrective aclion. If Applicable Law provides a time
period which must elapse before certain:action-can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accelemhon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration glvcn to Borrower pursyant to Section 18 shall be deemed to
satisfy the notice and opportunily to take correctlve action provisions of this Section 20).

21. Hazardous Substances. As wsed in this Section 21; (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other:flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials confdining asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the Junsdwuon where the Property is located that
rclale to health, safely or environmental protection; (c). “Envnronmemtal Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Eaw; and (d) an “Environmental Condition”
mecans a condition that can canse, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardows Substances, on or in the Property. Berrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creales an Environmental Condition, or (c} which, due 16 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects (he.value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property. .ol small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal l’B‘:ldBntl&] uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer pmduct‘:)

Borrower shall promptly give Lender written notice of (a) any mvcsugauon ‘claim, demand, lawsuit
or other action by any governmental or regulatory agency or privaie party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release’ or threat of release of any
Hazardous Substance, and (c) any condilion cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Bosrower leams, or is noufied by any-goyernmental or
regulatory anthority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in Accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an En‘é*imii__‘rﬁeli'lal_‘Cle_anup.
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2.9 Aeceleratmn Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant er agreement in this Security Instrument (but not prior to
acceleration under:Scction 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaul; (b) the action regquired to cure the defanlt; (c) a date, not less than 30 days from the
date the mmce is‘given to. Bnrruwar, by which the default must be cured; and (d) that failure to cure
the default on-ur before the date specificd in the notice may result in acceleration of the sums secured
by this Security Instr'umen_tsa'nd sale of the Property at public anction at a date not less than 120 days
in the Mature. The notice shall further inform Borrower of the right te reinstate after acceleration, the
right to bring a cou_r'i action *t_q _assért the non-existenee of a default or any other defense of Borrewer to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
I the default is not cored on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Sccurity Instrument witheut further demand and
may inveke the power of sale and/or a’hy"other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensés mcurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys fees.and costs of title evidence.

If Lender invokes the power of salg, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’ s electmn o cause the Property ta he seld. Trusiee and Lender shall
take such action regarding notice of sale. and shall give such notices to Borrower and to other persons
as Applicable Law may require. After: -the’ umes_reqmred by Applicable Law and after publication of
the notice of sale, Trustee, without demapd op.‘qu'mwer, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines: Trustee may postpone sale of the Property for a period or
perieds permitted by Applicable Law by public announcement at the time snd place fixed in the notice
of sale. Lender or its designee may purchase tlie Property at.any sale.

Trustee shall deliver to the purchaser Trustee’s deed:ébﬂteying the Property without any covenant
or warranaty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall'apply'the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited o, reasonable Trustce’s and attorneys’
fees; (b) to all sums sccured by this Security Instrument and (c) any excess (o the person or persens
legally entitled to it or to the clerk of the superior conrt.of thé county in which the sale took place.

23. Recomveyance. Upon payment of all sums secured by ‘this Secunly Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sccured by this Security Instrument to Trusiee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitule Trustee. In accordance wilth Applicable Law Lcnder ‘may frum time to time appoint
a successor trustee 1o any Trustec appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall sugceed to all the title, power and duncs conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term: “altorneys fees,”
whenever used in this Security Instrument, shall include without limitation atlomcys fces mcurred by Lender
in any bankruptoy proceeding or on appeal.
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" 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it.

{Seal)

Chad Paul e -Borrower  Ktharine Paul -Borrower

o (Sca]) (Sca])

- .~Borower -Borrower

~(Scal) : (Seal)

-Borrower o L -Borrower

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT T Form 3048 101
WASHINGTON-MERS L Grembect
ITEM 2708L15 {111208) " tPege1sar sy

Paul1030012370 S 712370

Wi

Skagit Count
Y Audit.
4/28/2011 Page 15 of or

18 2:12pp




St;{é,o_f..was'h_iﬁ‘ggdq
Cuunly:f.gf 5 Kﬁé’t—\— |

On this day personally appeared before me Chad Paul, Katharine Paul

2

to yoe kmown to be the mdwndual(s) dcscrlbcd in and who executed the within and foregoing instrument, and
acknowledged that he (she o(ihey')'sugned the same as his (her ordheir)free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and nfﬁclal seal lhIS g'l qTH’ day of e o0 AW U O\ }
( )M)G«_B\ i TU'\ mr\ LT\
\ \l.lllh;,!’/
\“\\? v HvOFE’fr ’ i '
Qil\\.\()h.‘\;\:;g\(]fv 54-1&;.:?,2’//1_ Notary Public in and for the State of Washingion residing at:
TN N e
g i
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by,

ST My 9_91ﬁ1ﬁi§sion expires. \ (> E- 13
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