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DEFINITIONS -

Words uged in mﬂuple"sectmns of this decurent are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20, Cen‘ta.ln rules regarding the usage of words used in this document are also provided
in Section L5.. -

(A} "Security Insmment'f' means this document, which is dated APRIL 4, 2011 .
together with allRldcms to thisdocument.

(B} "Barrower™is - DANIEL E THEISEN AND CHRISTY THEISEN, HUSBAND
AND WIFE.

Rorrower is the trustor.'!mdér this Security Instrument.
(C) "Lender" is PFOPEES -"'BANK

lenderisa WASHINGT@N CORPORAT ICW organized
and existing under the laws of WASHINGTON .
Lender's addressis  P.O. BOX 233 LYNDEN WASHINGTON 98264

(O} "Trostee"is  LAND 'I'ITLE OF SKAGI"‘ COUNTY
PO BOX 445, BURLINGTON, WASHII\GTO‘\T 98233

{E) "MERS"is Morgage Electronic R‘egi‘s_tmtion Systems, Inc. MERS Is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary wnder
this Security Instrument. MERS is organized.and existng vnder the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501 2026, tel. (888) 679-MERS.

(F) “Note" means the promissory note signed by Borfower and'dated APRIT 4, 2011

The Note states that Borrower owes Lender ONE H[JDIDRED SDTY-EIGHT THOUSAND FIVE
HUNDRED FORTY-SEVEN AND 00/100 " Dollas (US.§ 168,547.00 )
plus intersst. Borrower has promised to pay this debr:i n regular Penedlc Paymc.nts and to pay the debt in
full oot fater than MAY 1, 2041 o
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o S (G).+"Property” means the property that Is described below under the heading Transfer of Rights in the
- Property.”
i .~ (H} "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and [ate charges
_+dug uider the Note, and all sums dus under this Secuxity Instrument, plus interest.

m. "Ridérs" means all Ridess to this Security Instrument that are executed by Bormower. The following

- Riders are {0 be executed by Botrower [check box as applicable]:

.. [ Adjustable Rate Rider X} Planned Uniz Developmert Rider
.. [} Balloon Rider ] Biweekly Payment Ridex
.3+ 1-4-Family Rider 1 Second Home Rider
J Condominibm Rider Otiher(s) ify]
= T ke VA A.Sé%%‘[c]? ICN POLICY RIDER

() *Applicable Law" means all controlling applicable federal, state aad local starutes, regulations,
ordinances and administrative Tules and orders {that have the effect of law) as well as all applicable final,
noz-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments® means al} dues, fees, assessments ard other
charges that are irpposed om Borrower of the Property by a condominium association, homeowners
association or similar orgarization:.

(L) "Electronic Funds Transfer” meaus any tragsfer of funds, other than atransaction originated by check,
draft, or similar paper instrument, whicl is initiated through an electronic terminzl, telephonic instrument,
computer, or magnetic tape 0 as to Order; instruct, o aythorize 2 finencial institution to debit or credit an
account. Such term inchudes, but.ds ndt Timited to, point-of-sale mansfers, autcrnated teller machine
transactions, transfers injtiated by telephone, wire transfers, and automaied glearinghouse transfers.

(M) "Escrow Items" means those items that ére described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, o proceeds paid
by anty third party (other than insurance procegds paid under the coverages described in Section 3) for: (D)
damage to, or destruction of, the Propeny; (i) condemnation or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; ot (iv) mistepresertations of, or omissions as to, the
value andfor condition of the Propety. - = o

(0) "Periodic Paymeat"” means the regularly scheduled amount due for () principal and interest uader the
Note, plus (1) any amounts under Section’3 of this Security Instrument.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing reguiation, Regulation X (24 C:F.R. Part 3500), 2s they might be amended from time 1o tme,
or any additional or successor legislation or regulation that governs the same subject matrer. As used in this
Security Instrement, "RESPA™ refers to all requirements apd restrictions that are imposed in regard 10 2
~federally related morigage loan* even if the Loan does not qualify as a "federally refated mortgage loan”
under RESPA. L % i

(Q) "Successor in Interest of Borrower” means any-party that has taken Ttle to the Properry, whether or
not that party bas assumed Borrower's obligations under the Note and/for this Security Instrument.
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' TRANSFER OF RIGHTS IN THE PROPERTY

. The beneficiary of this Security [nstrument is MRS (solely as nomiree for Lender and Lender's successors
" and-assigns) and the successors and assigns of MERS. This Security Instrigent secures to Leader: (i) the

. Tepaymept of the Loan, znd 21l renewsls, extensions and modifications of the Note; and (i1) the performance
- sof Borrower's covenants and agreements under this Security Instrimment and the Note. For this purpose,
© . Borrower itrevocably grants and conveys to Trustes, in trust, with power of sale, the following described

*, property Jocaied in the
e s COUNTY of S¥AGIT :
T [Type of Recording Turisdiction) [Name of Recording Jurisdiction]

LOT 61, "THE MEADOW PHASE II", AS PER PLAT RECRODED IN
VOLUME ‘16 ".0F PLATS, PAGES 1 THROUGH 7, INCLUSIVE, RECORDS
OF “SEAGIT COUNTY, WASHINGTON. SITUATE IN THE CITY OF MOUNT
VERNON," COUNTY OF SKAGIT, STATE OF WASHINGTON.

A.P.N.: 483800006100C0 (P106520)

which currently has the address of 2302 W MEADOW BLVD
[Sireet]
MOUNT VERNON * , Washington 98273 ("Properry Address™);
[Ciy) et S [Zip Cotle]

TOGETHER WITH all thé improvesiienys now or hereafter erected on the property, and all easements,
appurtenances, and fixmures now or hereafter & part of the property. All replacements and additions shall also
be covered by this Security Instrument, Allof the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the inteyests granted by
Botrower in this Security Instrument, but, if necessary to comply with law or custont, MERS (as nominee
for Lender and Lender's successors. and assigns) has the right: to exercise any or all of those interests,
including, tut not limited to, the right 1o foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Secwiity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is umencumbered, except for encumbrances
of record. Bomower warmants and will defend generally the-tirle to the Property against all claims and
demands, subject to agy encumbrances of record. & T % %

THIS SECURITY INSTRUMENT combines uaiform covenauts for national use and non-uoifors
covenants with limited variations by jurisdiction to constitute a uniform security instrursent covering real
property. : o,
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_UNIFORM COVENANTS. Barrower znd Lender coveaamt and agree as follows:
# 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

¢ ~Borfower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
_prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems

© pursuant {0°Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
/Currency. 'I;Ibwever, if any check or other instrument received by Lender as payment under the Note or this

| Security Instaxment js returned to Lender unpaid, Lender may require that any or all subsequent payments
‘due under the Note and this Security Instrument be made in one or more of the following forms, as selected

by L‘cndé;r: “(aytash; (b) money order; (c) certiffied check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, orentity; or (d) Electronic Funds Transfer.

Payxdents are deémed received by Lender when received at the Iocation desigpated in the Note or at
such othier location a5 niay be designated by Lender in accordance with the notice provisions in Section 14,
Lender may refurn-any payment or partial payrnent if the payment or partial payrments are insufficlent o
bring the Loan cargent. Lender may sccept any payment or partial payment issufficient to biing the Loan
current, witheiut waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or parial
payrents in the futuce, but Lnder is not obligated to zpply such payments at the time such paytnents ars
accepted. If each Perindic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lerider may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or remstt them to Botrower. If not applied eariier, such funds will be applied 1o the outstanding principal
balance ader the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shzll reliove Borrower fom making payments due under the Note and
this Security Instrument or performing, the covenants and agreements secured by this Security Instoument.

2. Application of Payments or Proceeds. Except as otherwise deseribed In this Section 2, alt
payments accepted and applied by Lender shall be applied in the following order of pricrity: (a) interest dug
under the Note; (b) principal due urider the Note; {¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment i the ordér in which it became due. Any rerafning Zmouts shall be
applied first to late charges, second 10-2my other smounts due wnder this Security Instrurent, and then. to
reduce the principal balance of the Note, © L

If Lender Teceives a payment from Borrowet for a delinquen: Periodic Payment which inclndes a
sufficient amount to pay any late charge'due, the payment may be applied to the delinquent paymment and the
Iate charge. [f more than one Periodic Payment is-qutstanding, Lender may apply any payment received from
Borrawer to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that -
any excess exists after the payment is applied to the full payment of one or more Periadic Payments, such
excess may be applied 1o any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. &

Any application of payments, insurance proceeds, of Misceilaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymems are dus
under the Note, until the Note is paid in fil, a sum (the "Funds™) 16 pravide for payment of amounts dus
for: (a} taxes aod assessments and other itemns which can attaie priority over this Security Instrument as 2
Tien or encumbrance on the Property; (b) leasehold payments or ground rents ox the Propesty, if any; and
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© (c)premiums for any and all insurance required by Lender under Section 5. These items are called "Escrow

" Itgms.” At origination or at any time during the term of the Loan, lender may require that Comrumity
;" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- agsessments shall be an Escrow Item. Borrower shalt promptly furmish to Lender all notices of amounts

bs paid- under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

. Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

. ‘obligation to pay to Lender Funds for auy or all Escrow ltems at any time. Any such waiver may only be

. in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the smounts

. die foir any Bscrow Irems for which payment of Funds bas been waived by Lender and, if Lender requires,

shali-furnish to*Lander receipts evidencing such payment within such time period as Lender may require.

Borrowiér's obligation to make such payments and to provide receipts shall for all purposes be deemed to be

a covenaiit and agreément contained in this Security Insorument, as the phrase "covenant and agreement” is
usedin Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant o a waiver, 2nd Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borgwer shall ther: be obligated under Section 9 to repay to Lender any such amount. Lender
mmay revoke the waiver asto any or alt Escrow Items at anty time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amouats, that are then
required under this Section 3.

Lender may, a1.my time, .collect and hold Funds in an zxeount (2) gufficient to permit Lender to apply
the Funds 2t the time specilied under RESPA, and (b) not 10 exceed the maximum amount & lender can
requice vader RESPA. - Lenider shall estimate the amount of Fuads due on the basis of current data and
reasonable estimates of expendirures of future Escrow Items or otherwisein accordance with Applicable Law.

The Funds shall e held “ig an ipstitution whose deposits are ineured by a federal agenmcy,
instromentality, or sntity (including Lender, if Lender is an [astitution whose deposits are so insured) or in
any Federal Home Loan Banlk.* Lender shall apply the Fuuds to pay the Escrow Items no later than the ime
specified under RESPA. Lender ghall not charge Borrower for holding and applying the Funds, anoually
analyzing the eSCrow account, gr:'ifer'ifying"ﬁi&Escrcw Items, unless Lender pays Borrower imterest on the
Furds and Applicable Law permits Lender to make such a charge. Unless an agrerent is made in writing
or Applicable Law requires interest to'be.paid on the Funds, Lender shall not be required to pay Borrower
anty interest or earnings on the Fuods. “Botrower and Lender can agree in writing, however, that interest shall
be paid on the Funds, Lender shall giveto Borfower, without charge, an amnual accounting of the Punds
as required by RESPA, L

If there is a swplus of Funds held tn escrow, as definet under RESPA, Leader shall account {0
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow,
as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Botrower shall pay
Lender the amount necessary to make up the shortage in accordance wAth RESPA, but in no more than 12
rronthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender sizall
notify Borrower as required by RESPA., and Borrower shall‘pay to Lender the amount necessary io make up
the deficiency in accordance with RESPA, but in 00 more thad 12 monthly payments.

Upon payment iz full of alt sums secured by this Security Tastrument, Lender shall prompily refumd
to Borrower any Funds held by Lender. S _

4. Charges; Liens. Borrower shall pay all taxes, asgessmenits, charges, fines, and impositions
attributable to the Property which can attain priority over shis Security Instrument, leasehold payments or
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ground rents on the Property, if any, and Comummity Associarion Dues, Fees, and Assessments, if any. To
© the extent that these jtemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

* Borrower shall promptly discharge any Hen which has priority over this Security Instrument umless

o &..--"Bgrrower: (a) agrees in writing to the payment of the obligarion secured by the lien in a manuer acceptable

to Leader; but only so Jong as Borrower is performing such agreement; {b) contests the lien in good faith

by, or defends against enforcement of the Tien in, legal proceedings which in Lender's opinion operate to
| prevent tire enforcement of the lien while those proceedings are pending, bur only until such proceedings are
: concluded; o1 (c) secures from the holder of the Jien an agrecruent satisfactory 1o Lender subordinating the
“Jienta this Sectwity Instrument. 1f Lender determines that any part of the Property is subject to 2 Ben which

cin attain priority-over this Secunty Instntent, Lender may give Borrower a notice identifying the lien.
Within 10 days of the dare or. which thar notice is given, Borrower shall sazisfy the lien or take one or more
of the acticns st forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term rextended coverage,” and any
other hazards ineluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be miaintained in the amounts {including deductible levels) and for the periods that
Lender requires. Whar Lefider requires pursuant to the preceding sentences ¢an change during the term of
the Loag. The insufance carrier providing the insurance shall be chosen by Borrower subject w Lender's
right to disapprove Borrower's choice, which right shall not be exercised ummeasonably. Lender may require
Borrower 10 pay, in copnection with this Loarn, ¢ither: (&) 2 one-time charpe for flood zone determination,
certification and tracking services: or {b) a one-time charge for flood zone detcrmination and certification
services and subsequent cliarges each time remappings or similar changes occus which reasenably might
affect such determination or.ceftification. Borrower shall 2lso be responsible Tor the payment of any fees
iraposed by the Federal Emergericy Management Agenty in connection with the review of any flood zone
determination resulting from 4n ohjection by Borrower.

If Borrower fails to mainitain #tly of the toverages described above, Lender may obtam msusance
coverage, 2zt Lender's option and Borrower’s expense. Lender is under 1o obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not
protect Rorrower, Borrower's equity in the Property, ot the contents of the Property, against any risk, hazard
or lizbility and might provide greater ‘0T lesser coverage than was previously i effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender uader this Section 5 shall
hecome additional debt of Borrower secured by, this Seeurity Instrument. These amounts shall bear interest
ar the Note rate from the dare of disbursement aod shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. ¥ R

All insurance policies required by Lender and repewals of such policies shall be subject w© Lender's
right to disapprove such policies, shall mclude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly. give to Lender all receipts of paid premiums and
renevwal notices. 1f Borrower obrains any form of insuraace coverage, not otherwise required by Lander, for
damage to, or destruction of, the Property, such pelicy shall includé 4 standard mortgage clause and shall
namne Lender as mortgagee and/or as an additional loss payes. i
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. In the event of loss, Borrower shall give prompt potice to the insurance carrier and Lender. Lender

:" maym.ake PTOE'f of Joss if not made promptly by Borrewer. Unless Lender and Borrower otherwise agree
¢ 7 Inwriting, agy insurance proceeds, whether or not the underlying insurasce was required by Lender, shall
_~'be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

. hold such insurance proceeds until Lender has had an opportunity o inspect such Property to enstre the work
. has been comnpleted to Lender's satisfaction, provided that such inspection shall be undertaken promapily.
+ Lender may dishurse proceeds for the repairs and restoration in a single paymemt or in 1 series of progress

payments 3s the work is cormpleted. Unless an agreement is made in writing or Applicable Law Tequires

interest to be pald én such insurance procesds, Lender shall not be required to pay Borrower ary interest or
earnings'on sich proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid ot of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair 1s not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied Lo the surs secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrawer abardons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice frorn Lender that the insurance
carier has offered to settlé a claim, then Lender may negotiate and sertle the claim. The 30-day period will
begin when the notice'{s given.-In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrowet hereby assigns to Lender (2) Borrower's rights to any fasurance proceeds in ax atount
not to exceed the amounts unpaid under the Note or this Security Instrumnent, and (b) any other of Borrower's
rights (otber thar the right to any refund of unearged premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
toay use the insurance proceéds:either # répair or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrusnent, whether or not then due.

6. Occupanmcy. RBorrowsr shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrucent and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of cocupancy, unless Lender
otherwise agrees in writing, which-Gonsent shall not be unreasonably withheld, or unless extenuatng
cireumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shzll not
destroy, damage or impair the Property-allowthe Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainrain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repaic
the Property if damaged to avoid further deterioration or damage. [f insurance or condemnation procesds
are paid in connection with darnage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and resteration in a-single payment or in & series of progress payments as
the work is completed. Ifthe insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not selieved of Borrower's obligation for thé completion of such repair or resterarion.

Lender or its agent may make reasonable emries tpon 4nd igspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imprevements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loau Application. Borrower shall be in default if, during the Loan application

" _process, Borrower or auy persons or edtities acting at te direction of Borrower pr with Borrower's
: " knowledge or consent gave materially false, misleading, of inaccurate informarion or staternents to Lender
" (orfailed to provide Lender with material information) in connection with the Loan. Material representations
“inchide, but are not limited to, represeutations concerning Borrower's occupancy of the Property as

- Borrower's principal residence.

9.’ Protection of Lender’s Faterest in the Proparty and Rights Under this Security Instrusent.

'i: 1f (8) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
- i§'a'legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this

Secutity Iosutiment (such as a proceeding in bankTuptcy, probate, for condemnation or focfeiture, for
enforcement, of 2 lien which may attain priority over this Securiry Instrument of o enforce laws or
regulations), or (¢) Borrower has abandtmed the Property, then Lender may do and pay for whatever is
geasonable Or-appropriate to protect Lender's nterest in the Propecty and rights under this Security
Instrument, inchiding protecting and/or assessing the value of the Propeity, and securing and/or repairing
the Property.“Lender's actions can inchude, but are ot Yunited to: (a) paying any sums secured by a lien
which has prierity over this Security Instrument; (b) appearing it cout; and () paying reasonable attorneys’
fees o protect its iriterest i the Property and/or rights under this Security Instrument, jnclading its secured
position in a bankruptey proceeding. Securing the Property includes, bur is not limited to, entering the
Property to make Tepairs, change locks, replace or board up doors and windows, drain Wales from pipes,
eliminste building or-other code violations or dangerous conditions, and have utilities mrmed on or off.
Althoush Lender may take action under this Section 9, Lender does not have w do 50 z1d is not under any
duty or obligation to do'so. It is agreed that Lender incurs no liability for not taking any or al} actions
authorized under this Se¢don 8. ~ 7 |

Any smounts disbursed. by Lender under this Section 9 shall become addiional debt of Borrower
secured by this Security Instrtiment. . These amounts shall bear interest at the Note rate from the date of
disbursement and shafl be payable; with such imterest, upon notice from Lender to Borrower requesting
payment. Ll e

Ifthis Security Instrument is o0 2 leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the Jeasehold estate and interests herein conveyed oF werminate or cancel the
ground lease. Borrower shall not, witholt the express wrilten Consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title 16 the Property, the leasehold and the fee title shall not merge untess
Lender agrees to the yperger in writing”  »7 ~

10. Assierument of Miscellaneous Proceeds; Forfetture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid 1o Lender. : *

If the Property is damaged, such Miseellaneous Proceeds shall be applied 1o zestoration or repair of the
Propeity, if the restoration or repair is econorriically feasible and Lender's security 1§ not lessened. During
such repair and restoration period, Lender shall have the ‘right to hold such Miscellaneous Praceeds until
Lender has had an oppertunity to inspect such Property to-ensyre the work has been completed to Lender's
sarisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursemment or in a series ‘of progress‘payments as the work is cempleted. Unless
an agreement is wnade in writing or Applicable Law roquires-interest to be paid on such Miscellaneous
Proceeds, Lender shall not be reauired to pay Borrower any inferest or earnings on such Miscellanecus
Procecds, 1 the Testoration or Tepair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumert, whether or mot
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!’ then due, with the excess, if any, paid w Borrower. Such Miscellaneous Proceeds shall be applied in the
7 7 oeder provided for in Section 2.
4 - 7 Intheevent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
" -8hall be applied to the suwms secured by this Security Instrument, whether or not then due, with the excess,
if ‘any;-paid to Borrower.

In the event of a partial taking, destructicn, or joss in value of the Property in which the fair market

value of thie Property immediately before the partial taking, destruction, orloss in value Is equal 1o or greater
. than the amount of the sums secured by this Security Instrument immediately before the partial taldag,
“destrurtion, or10ss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by

this Security Iistrument shall be reduced by the amonuot of the Miscellaneous Proceeds multiplied by the
following frdction: - (a) the total amount of the sums secured immediately before the partial taking,
destrution, or'loss in value divided by (b) the fair market value of the Property jramediately before the
partial Taking, déstalction, or loss in value. Any balance shall be paid to Borrower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the Tair market
value of the Property inmmediately before the partial taking, destruction, or loss in value is Iess than the
amount of the suoes secured immediately before the pardal taking, destruciion, oF loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Iristrument whether or not the sums are then due.

If the Property is dbaridoned by Borrower, or if, after notice by Lender ta Borrower that the Opposing
Party (as defined inthe nextsentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the noice is giver, Lender is authorized 10 coliget and
apply the Miscellaneous Procecds either to restoration or repair of the Property o7 to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to

Borrower shalt be in default if dny action or proceeding, whether civil or ctiminal, is begun that, in
Lender's judgment, could result.in forfefture of the Froperty or other material impajrment of Lender's
fnterest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
aceelerarion has occurred, Teinstate as provided in Section 18, by causing the action of proceeding w be
dismissed with a ruling that, in Lender's judgment,prectudes forfeiture of the Property or other material
Impairment of Lender's nterest in the Property of rights under this Secuxity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the oxder provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender-Not 2 Waiver. Extension of the time for
payment or reodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or auy Stuccessor in Interest of Borrower shzll riot:gperare to release the Hability of Borrower
or any Successors in Interest of Bocrower, Lender shall:niot be required to commence proceedings against
any Successor in Interest'of Borrower or 1o refuse to extend fme for payment or otherwise modify
amortization of the sums secured by this Security Instrizmient by reascn of any demand made by the original
Borrower or any Sucoessors in Tnterest of Borrower. Any. forbearaice by Lender in exercising any right or
remedy including, withour Himitation, Lender's acceptance of payments from third persons, emvities or
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¢ » Buceessors in Inferest of Borrower or in amounts less than the zmount then due, shall not be a waiver of or

¢ .preclude the exercise of any right or remedy.
PP “ 12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
" andagrees that Borrower’s obligations and Tizbility shall be joint and several. However, amy Borrower who
_'co-signs this Secutity Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this
. /Security. Instrument only fo mortgage, grant and convey the co-signer's interest in the Property under the
©  termus of this Security Inswument; (b} is not personally obligated to pay the sums secured by this Security
. “ Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, roodify, forbear or make
" any dcopimmodations with regard to the terms of this Security Instrument o the Note without the co-signer’s

Consént. . o

Stibject to the provisions of Section 17, any Successor in interest of Borrower who assumes Borrower's
obligations under:this Security Instrument in writing, and is spproved by Lender, shall obtain all of
Borrower's Tights and benefits under this Security Jnstrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenans and agreements of this Security instrument shall bind (except as provided in Section
19} and berefit the successors and assigns of Lender.

13. Loan Charges. ‘Legnder may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lerder's interest in the Property and rights under this
Security Instrument, incliding, but not limited to, aftorneys' fess, property inspection aod valvation fees.
In regard to any other fees. the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shiall not b constnied a5 a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secnrity Instrument or by Apphicable Law.

If the Loan is subject to a law:which sets maxinum loan charges, and that law s finally inrerpreted so
fhat the intexest or other Toan charges collected or 1o be coliected in comnection with the Loan excesd the
permitted limits, then: (a).amy suchfoan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) 20y sums already collected from Borrower which exceeded permitted
Timits will be refunded to Bofrower. Lender thay choose to make this refund Dy reducing the principal owed
under the Note or by making a direct paymént-to Borrower. Ifa refund reduces principal, the reduction witl
be treated as a partia] prepayment without any prepayment charge (whether or ot a prepayment charge is
provided for under the Note). Borrower's acceptance of auy such refimd made by direct paymernt o
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. AHnotices given by Borroweror Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower ip connection with flis Security Instrament shall be deemed to have
been given to Borrower when mailed by fizst class mail or when actually delivered o Borrower's notice
address if sent by other means. Notice to'any one Borrower shall constiture notice 10 all Borrowers unless
Applicable Law expressly requires otherwisé. The notice address shall be the Property Address ualess
Borrower has designated a substitute notice address by notice to Lender. Borrower spall prompily aotify
Lender of Borrower's change of address. If Lender specifies'a procedure for reporting Borrower’s change
of address, then Borrower shall only report achange of address through that specified procedure. There may
be orlly one designated notice address under tis Sécurity Instriment at any ORe Lime. ARy notice 1o Lender
shall be given by delivering it or by reailing it by first-class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in contection with this Security
Instrument shall not be deemed to have been given to Lender umtit actudlly received by Lender. If any notice
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 Teguired by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
: mllsansfy the corresponding requirement under this Security Instrurment.,

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be

-+ govettied by federal law and the lew of the urisdiction in which the Property is located. All rights and
_obligations contalned in this Security Instrument are subject to any requirements and liritations of
 Applicable Law. Applicable Law might explicitly or implicitly aliow: the parties to agree by comtract or it
. ‘roight be silent, but such silence shall not be construed as a prohibition against agreement by confract. In
. ‘the event that any provision or clause of this Secusity lnstrumest or the Note conflicts with Applicable Law,
".sUeh Conflict shall not affect other provisions of this Security Instrument or the Note which can be given

effect without the ‘corflicting provision.

As used in'this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine geoder; (b} words in the singular sball mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion withour any obligation to take
any action. . ot

16. Borrower's Copy. Borrower shall be given one copy of the Note znd of this Security Inseromert.

17. Transfer of the Property; Acceleration; Assamption. This lozn may be declared immediately
due and pavable upon transfer of the property securing such loan to any transferce, uniess the
acceptability of the assnimption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code:” The acceptability of any assumption shall alse be subject to the following
additional provisionss .~ .

(2} Funding Fée: &.fee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the propecty shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the
assumer fzils to pay this fee at.the time of transfer, thefee shall constitite an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payeé of the indebtedness hereby secared or zny transferee thereof,
shall be immediately due and payable. This fee is automatically waived if the assurer is
exempt under the provisions of 38 U.5.C. 3729(9).

(b) Processing Chargeé: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for
determining the creditworthiness of the assmmer and subsequently revising the holder's
ownership records when an approved transfer is completed. The aount of this charge shall
ot exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Tite 38, United States Code applies.

(9 Indemnity Lizbility Assumption: If this obligation is assurned, then the assumer
hereby agrees to assume all of the dbligations of the veteran umder the terms of the
instruments creating and securing the loan. The-assumer further agrees to indemnuify the
Department of Veteraas Affairs to the cxient of any: claim payment arising from the
cuaranty or instrance of the indebtedness created by this instrument.

If the acceptability of the assmmption of this loan is not established for any reason, and Lender
exercises its option to declare all sums secured by this Security Iustrument imunzediately due and
payable, Lender shali give Borrower notice of aceeleration.. The notice shall provide a period of mot
Jess than 30 days from the date the notice is given in accordance with Section 14 within which Boxrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
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o the-expiration of this period, Lender may invoke any remedies permitted by this Security Instrumxent
- without furthex notice or derpand ou Borrower.

18. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions,

-+ Borrower shall have the right to have enforcement of this Security Instrument discontinued at zmy time prior
_to thig earliest of: (@) five days before sale of the Property pursuant 10 any power of sale comtained in this
. Security Instrurgent; (b) such other period as Applicable Law might specify for the termination of Borrower's
- right to zeinstare; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
. Borrower:.’ (2) pays Lender all sums which then would be due under this Security mstrument and the Note
‘ag if no.aceeleration had ocenrred: (b) cures any default of any other covenants Or agreements; () pays all

expetises incurred in enforcing this Security Instrument, including, but not limited to, reasonable artoreys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest.in the Property and rights under this Security lnstrument; and (d) takes such action as Lender may
reasonably Tequire to assure that Lender's interest in the Property and rights under this Security knstnzment,
and Borrower's obligition to pay the sutns secured by this Security Instrument, shall contirme unchanged.
Lender may require that Borrower pay such reinstatement surns and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢} cerdfied check, hank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, instrumemality or emtity: or (d) Electronic Funds Transfer. Upon reinstatement by
Barrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had octurred. ‘Howevér, this right to reinstate shall not apply in the case of aceeleration under
Section 17. S .

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest n
the Note (together with this Security Instrument) czn be sold oue or more times without prior motice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that callects Periodic
Payments duc under the Note and’this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this-Security Insurument, and Applicable Law. There zlso might be one ar more
changes of the Loan Servicer ynrelated 10'a sale of the Note. If there is a change of the Loan Servicer,
Bormower will be given written notice of the chiange which will state the name and address of the new Loan

Servicer, the address to which payinents-should be made aod any other infommoation RESPA requires in
commection with a notice of transfer of servicing. 1fthe Note is sold and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note; the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or-be transferred to a suceessor Loan Servicer and are ot assummed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may éommence, join, or be joined to any judicial agtion (as either an
individual rigant or the member of aclass) that arises from the other party's actions pursgant to this Security
lnstrurnent o that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such allegedhreach and afforded the other party hereto
2 reasonable period after the giving of such notice to take cormestive action. If Appiicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The netice-of dcceleration and opporumity to amre given to
Borrower pursuant to Section 21 and the notice of acceleration givento Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity o tzke corrective action provisions of this Section 19.
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20. Barardous Substances. As used in this Section 20: (a) “"Hazardous Substamces” are those

subatancﬁ defined as toxic or hazardons substances, poliutants, or wastes by Environmental Law and the
 following substances: gasoline, kerosene, other flannmable ot toxic petroleum products, toxic pesticides and

" "herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radioactive materials; ()
"Enviropinernal Law” moeans federal Laws and Jaws of the jurisdiction where the Property is located that relate
10 bealth; safety or environmental protection; (c) "Envirommental Cleanup” includes any response action,
' ‘remedial action, or removal action, as defined in Bavironmental Law; and (d) an "Environmental Condition™

. ‘Tneans a‘condition that ¢an cause, coniribute to, or otherwise trigger an Environmental Clewnup.
*, " Bortowsr shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances; or threater to Telease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone.else t do, aything affecting the Property {a) that is in violation of any Envirommental
Law, (b) which creates an Enviropmental Condition, or {¢) which, due to the presence, use, o release of 3
Hazardous Substance; creates a condition thar adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or slorage on the Property of small quantides of Hazardous
Substances that are‘generaily recognized to be appropriate to normal residential uses and to mafmenance of
the Property (including, byt rot Lmited to, hazardous substances in consumer producis).

Borrower shall promptly: give Lender written notice of (a) any investigation, clzim, demand, lawsuit
or other action by any govemmental or regulatory agensy or private party involving the Property and any
Hazerdons Substance 0T Environmentsl Law of which Borrower has actual knowledge, (0} any Envirenunental
Condition, including but pot Iimited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condilion caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental
or regulatory authority, or any private party, that any rergoval or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Taw. Nothing herein shall create any obligation en Lender for an
Earvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Boxrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secority Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). Thenotice shall specify: (2}
the default; (b) the action required to cure the defanit; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and saie of the Property at public auction at a date not less than 120 days in
the Futnre. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defzult or zny other defense of Borrower
to acceleration and sale, and amy other matters required to be included in the notice by Applicable Law.
If the defauit is not cured on or before the date specified in the motice, Lender at its option, may reguire
immediate payment in full of all swns secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shalt
be eutitled to collect all expenses imcurred in pursuing the remedigs provided in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.
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. If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

* of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender

;. shall take such action regarding notice of sale and shall give such notices to Borrower and to other

_-‘persons.as Applicable Law may require. After the time required by Applicable Law and afier

_publication of the noticc of sale, Trustee, without demand on Borrower, shall sell the Property at public

. auction to the highest bidder at the time and place and under the texms designated in the notice of sale

. in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property

- for a perfod or periods permitted by Applicable Law by public anuouncement at the time and place
‘fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

"+ Tyugtée shiall deliver to the purchaser Trustee’s deed conveying the Property withont any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the trith of the statements made therein. Trustee shall apply the proceeds of the sale in the following
oxders (a) to allexpenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sinms sectred by this Security Instrument; and (c) any excess to the person or persons
legally entitled 1o it or to the clerk of the superior court of the county in which the sale tock place.

22. Reconveyangce. . Upon payment of all sums secured by this Securiry Instrument, Lender shall
request Trustes to reconvey fhie Property and shall surcender this Seeurity Insument and all potes evidencing
debt secured by this Security Instnument to Trustee. Trustee shall reconvey the Propesty withgut warranty
1o the person or persors legally-entitled to it. Such persen or persons shall pay any recordation costs ané
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time t0 time appoint
a successer Tustee to any Trustes appoimed hereunder who has ceased to act. 'Without conveyance of the
Property, the successor trustee shall succed to alk te title, power and duties conferred upon Trustee herein
and by Applicable Law. = " .

24. Use of Property.The Property is not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shiall be entitled to recover its reasonable attomeys' fees and costs inany
action or proceeding to construe or enforce any term of this Security Instriunent. The term attorneys’ foes,”
wheneverused in this Security Instrumient, shzll include without limitatior attorneys’ fees incurred by Lender
in any bankruptcy procesding or on-appeak -

NOTICE TO BORROWER
Department of Veterans Affmrsreglﬂauﬂns at 38 C.F.R. 36.4334 provide as follows:

"Regulations issued under 38 U.S.C: Chapter 37 and ix effect on the date of any foan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to'such loan and any provisions of the
joan instruments inconsistent with such regulatioxs are hereby amended and supplemented
to conform thereto."”
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- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
-+ CREDIT, ORTQ FORBEARFROM ENFORCING REPAYMENT OF ADEBT ARE NOT
A ENFORCEABLE UNDER WASBINGTON LAW.

“BY. SIGND\TG BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Secunty Insmn:nmt and in any Rider executed by Borrower and recorded with it.

( l_) '. (Seal) qu\ﬂ mu iw {Seal)
HBCRROB

DANIEL B 'I'HEISEN -Borrower CHR:tsTY"E HEISEN 1R

ACKNUWLEDGEMENT OF LIEN owner
(Seal) (Seal)
~Bomrower -Borrower
. {Seal} (Seal)
~Bomrower ~Borrewer
Witmess Witness:
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[Space Below This Lina For Acknowledgment]
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011. thls da)" pcrsonally appeared hefore me MICJ/\M' p‘ TR WL‘E

DANIEL E THEISEI\J AND CHRISTY A THETSEN

¥

o me lmown to be the mdmdual or individuals described in apd who executed the within and foregoing
instrument, and aclmowlsdced that he/she/fzey signed the same as his/her/their free and volumrary act and

deed, for the uses and purposes themm menticned.
F2ly A
Givenundermyhaxldandoﬁicmisealthw ‘l day of RPML '2 /! .
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Notary Public in and for the state of Washington,

residing arn

= . o8 My conmmission expires: Li H ’
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Loarn Number: 5221374-401
Case Number: 46-46-6-0691904

PLANNED UNIT DEVELOPMENT RIDER

_~“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of

S 7RPRIL, 2011 , and is incorporated into wnd shall be deemed to amend and
supplexﬁent the Mortgage, Deed of Trust, or Security Deed (the "Security Instrurment™) of the sare date,
i . given by the undersigned (the "Bosrower") 1 sccure Borrower's Note to - PEQPLES BANK, A

" WASHINGTON CORPORATION

(thé "Lender™) of the same date and covering the Property described in the Security Instrumeat and located at:
+" 2302 W MEADOW BLVD, MOUNT VERNCN, WASHINGTON 98273

{Property Address]
The Praperqt'ii;du{:}es: ‘bitt js not limmited 10, a paxcel of land improved with a dwelling, togethsr with other

such parcels and certain common areas and facilities, as described in
COVENANTS, COND I_TIONS AND RESTRICTIONS OF RECCRD

(the "Declaration™). The Prapertjr isa part of a planned unit development known as

THE ME.ADOW PHASE II
[Name of Pla.nnad Uit Development}

(the "PUD™). The Property also mclude;s Borrower $ interest in the homeowners association or equivalent
entity owning or managing the common aress apd facilities of the PUD {the "Owners Association”) and the
uses, benefits and proceeds of Bormower!s intérest.

PUD COVENANTS. In addition to thé. covenants and agreements made in the Security Instrument,
Botrower and Lender further covenant and agree as follows

A. PUD Obligations. Borrower shall perfom all cf Borrorwer s obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the {f) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which éreates the Owners Association; and {iii) any by-laws or
other rules or regulations of the Qwners Association. ‘Berrower shall promptly pay, when due, 2kl dues and
assessments imposed pursuant to the Constituent Documents. :

B. Property Insurance. So lomg as the Owners Association mamtams with a generaily accepied
insurance carcier, 2 “master” or "blanket” policy insuring the Prope.rty whmh is satisfactory to Lender and
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* ¢ which provides insurance coverage in the amounts (including deducrible levels), for the periods, aud against
/" loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but
; .~ net limited to, earthquakes 20d floods, for which Lender requires insurance, then: (i) Lender waives the
_“provision in Section 3 for the Periodic Payment to Lender of the yearly pregium installments for property

insurance on the Property; and (if) Borrower's obligation under Section 5 to maintain property insurance

;,"ccverage ‘on the Property Is deemed satisfied to the extent that the required coverage is provided by the
. Owners Association pelicy.

What Lender requires as a condition of this waiver can change during the term of the loan.

*, “Borrowershall give Lender prompt notice of auy fapse in required property Insurance coverage provided

by the' mastér of:blanket policy.

Tn the event of a distribution of property insurance proceads in lieu of restoration or repair following
a loss to the Property, or to comuon areas and facilities of the PUD, any proceeds payable to Borrower are
kereby assigned and shall be paid to Lepder. Lender shali apply the procesds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Pul:glig,-l:iaﬁj_li‘t'y_: in_surancs. Bortrower shall take such actions as mzy be reasonable t0 insure
that the Owoers Association mnaintains 2 public Hability insurance policy acceptable in form, amount, aud
extent of coverage to Lepder,

D. Gondemnnation, The proceeds of any award or claiw for damages, direct or consequental,
payable to Borrower it connection with amy condemmation or other taking of all or auy part of the Property
or the corumon areas and facilities of the PUD, or for any conveyance in lieu of condermmation, are hereby
assigned and shall be paid to Lender. - Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Secticn 10

E. Lender’s Prior Consent: Berrower shall nat, except after notice o Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent tw: (i} the abandonment or
termination of the PUD, except for, abatidonment or termination required by law in the case of substantial
destruction by fire or other casnalty or in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the "Constituent Documsents”™ if the provision is for the express benefit of
Lender; (iii} termination of professional ménagement and assumption of self-management of the Owners
Association; or {iv) any action which would Have the offect of rendering the public liability insuracce
coverage maintained by the Gwmers Associationtmacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall beoome additional debt of Botrower
secured. by the Security [nstrument. Unless Borrower and JLender agree to other terns of payment, these
amovnts shall bear interest from the date of disbursernent at the‘__Nbge rate and shall be payable, with interest,
tpon notice from Lender to Borrower requesting payment:”
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7 f PBY SIGNING BELOW, Bommower accepts and agrees to the terms and coveniants contained in this PUD
* Rider.

e O le . ix ,
DANIEL E." THELISEN -Borrower CHRIST THETSEN IN
e ACKNOWLEDBEMENT OF LIEN  Owner

(Seal) {Seal)y

“Borrower Borrower

- (Seaty (Seal)

~Borrower -Borrower
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Loan Numbkber: 5221374£-401
Case Number: 46-46-6-0681904

VA ASSUMPTION POLICY RIDER

| THES LOAN IS NOT ASSUMABLE
'WITHOUT THE APPROVAL OF THE

DEPART[‘N[ENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSWP’I‘ION POL]CY RIDER is made this 4th dayof APRIL, 2011

and is incorporated into and-shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Dae:d
10 Secure Debt (" Instrument™) of the same date herswith, giver by the undersigned ("Mortzagor™} to secure
the Mortgagor's NOte {"Note") ef the same date to  PEOPLES BANK

{"Mortgagee) and. oov&nng the propeny described in the Instrument and locared at:
2302 W MEADOW BLVD , MOUNT VERNCON, WASHINGTON 98273

(Property Address)

MNotwithstanding anything to Thé. contraxy set. forth in the lnstnument, Mortgagee and Mortgagor hereby
acknowledses and agrees to the, foIlow:ng

GUARANTY: Should the Departmeut cf Ve;etans Affairs fail or refuse to issue its guaramty in full amount
within 60 days from the date that this ‘loanwould. tiormally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits®, the Mortgagee may declare the indcbtedness hereby secured at opee due and payable and may
foreclose umnedlately or may exercise at.n;;pr other Tights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or’ any part of the Property or any interest in it is sold or
transferred, this loan shall he immediately due and payahle upon transfer ("essumption™) of the property
securing such loan to any transferee (“assumer"), unless the acceptability of the assumption and transfer of
this loan is established by the Department of Veterans Affmrs or 1ts mlthonzed agent pursuant to section 3714
of Chapter 37, Tide 38, United States Code. :

An anthorized iransfer (“assumption™) of the prope[ty $hall alsb be subject o additignal covenants and
agreements as set forth below: .
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{a] ASSUMPTION FUNDING FEE: A fes equal to one-half of 1 percent {.50%) of the unpaid

_priﬁcipal balance of this loan as of the date of transfer of the property shall be payable at the tme of trapsfer
+ - tothe mortgages Or its authorized agent, a5 trustee for the Secretary of Yeterans Affairs. If the assumer feils
" 10 pay this fee at the time of transfer, the fee shall constinue an addjtional debt to that already secured by this

ifistramert, shall besr interest at the rate herein provided, and. at the opdon of the wortgagee of the

indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
. awcomatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

.}y ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

assumptions and transfer of this loar, a processing fee may be charged by the mortgagee or its antherized
ageut for determining the creditworthiness of the assumer and subsequently revising the holder’s ownership
records when an appfoved transfer is completed. The amount of this chargs shal] not exceed the maxinmmn
established by the Department of Veterans A ffairs for a loan to which section 3714 of Chapter 37, Tide 38,
United States Code applies.

{¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the vereran under the terrns of the instruments creating and
securing the loan, fucluding the obligation of the veteran to indenmify the Department of Veterans Affairs
to the extent of any claitn paymment arising from the guaranty or insurance of the indebtedness created by this
instriument. AT T Ty

IN WITNESS WHEREQF, Mortgagor(s) has executed this Assumption Policy Rider.

SENTECEIHGISEN | Mongagot | CMRIS TSEN I SRR ESOF

: ACKNOWLEDGEMENT OF LTIEN  QOwner

- (saal) . (Seal)

Mortgagor Mertgagor
Geal) | o (Seal)

Mortgagor G oy Mortgagor
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