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DEED OF TRUST

DATE: April 18, 2011

Reference # (if apphcabIE) ﬁZO_O_'LZ.Q,&S Additional on page ____
Grantor(s):

1. CORP, GUY D

2.CORP, LISAD . .7 %

3. MCCULLOUGH , JEREMY R: i

4. MCCULLOUGH , JAMIE L.

Grantee(s)
1. BUSINESS BANK
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT(S) 9 & 10 BLOCK: 3 FAIR ADD TO MOUNT VERNON
Additional on page 2

Assessor's Tax Parcel ID#: 3720-003-010-0005

THIS DEED OF TRUST is dated April 18, 2011, among.GUY. D CORP and LISA D CORP,
HUSBAND AND WIFE; JEREMY R. MCCULLOUGH AND JAMIE L. MCCULLOUGH, HUSBAND
AND WIFE ("Grantor”); BUSINESS BANK , whose malling address is BURLINGTON BRANCH,
1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON, WA~ 98273 (referred to below as
"Trustee”).
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CONVEYANCE AND-GRANT. For valuahle consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry anq__.po_gsgssiqn -and for the benefit of Lender as Beneficiary, all of Grantor's right, titfe, and interest in and to
the following .described ‘real property, together with all existing or subsequenily erected or affixed buildings,
impravemients and fixtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in-utilities 'with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without. Jimitation all minerals, ail, gas, geocthermal and similar matters, &ha "Real Property™)

located in SKAGIT County, State of Washington:

LOTS 9 AND 10,-BLOCK 3, FAIR ADDITION TO MOUNT VERNON, ACCORDING TO THE
PLAT THEREOF, RECORDED IN VOLUME 4 OF PLATS, PAGE 14, RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATE IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 1327 CLEVELAND AVE, MOUNT
VERNON, WA 98273.: The Real Property tax identification number is 3720-003-010-0005.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Properly. This assignment:is reécorded in accordance with RCW 68.08.070; the lien created by this
assignment is infended to be specific, petfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,. which license may be revoked at Lender's opticn and shall be
automatically revoked upon acceleration of gll.or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest i the Pgrsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE “fA)" PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as "otherw'i's_e-- provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they-become due, and shall strictty and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trq.:!sl, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the
Property shall be governed by the following provisions: -

Possession and Use. Until the occumence of an Event of Default. Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the:Progperty, and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on'the Property. The Real Property is nol used principally
for agricultural purposes. 5y S

Duty to Maintain. Grantor shall maintain the Property in _tén'é'rit_ab\e eondition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value:” ° R

Nuisance, Waste. Grantor shall not cause, conduct or permit any’ nuisancenor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of theé Property. Without limiting the generality of the
foregoing, Grantar will nat remove, or grant to any other party the right to remgve, any timber, minerals (including
oil and gas), coal, clay, scotia, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Granlor shall not demolish or remove any prevéiments from the Real Property
without Lander's prior written consent. As @ condition to the removal of any Improvarnents, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. ; L

Lender's Right to Enter. Lender and Lender's agents and representatives'-'___rrfay enter 'u_p:on the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Réal“Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, arid shall promptly cause
compliance by all agents, tenants or ather persons or entities of every nalure whatscever whgo rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and _regulations, rnow or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Praoperty; including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith, ahy such law, crdinance, or
regulation and withhold campliance during any proceeding, including appropriate appeals;'so lgrig.as Grantor has
notified Lender in writing prior to doing so and se lang as, in Lender's sole opinion, Lender's sinterests in the
Property are not jeopardized. Lender may require Grantor to past adequate security or a surety bend, reasonably
salisfaclory to Lender, to protect Lender's interest. AT e

Duty to Protect. Granfor agrees neither to abandon or leave unattended the Property. Granior”éh_allt 'détail‘"other
acts, in addition to those acts set forth above in this section, which from the character and usg ofthe Property'are
reasonably necessary to protect and preserve the Praperty. ; .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all,
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other decument *,
evidencing the Indebtedness and impose such other conditions as Lendar deems appropriate, upon the sale.or transfer,: .
withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Prpperty. . A -
"sale or transfer” means the conveyance of Real Property or any right, litie or interest in the Real Property;.whether .« &
legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract;”
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, orby .7
sale, assighment, or transfer of any beneficial interest in or to any land trust halding title to the Real Property, or by any :
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lendar - © .
if such exercise is pronhibited by federal law or by Washington law. ] L

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are part of this Deed _df : '_
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Trﬁ_st‘. S

Payment. Grantor-shall pay when due {and in all events prior to delinquency) a!l taxes, special taxes, assessments,

charges {incliding water and sewer}, fines and impositions levied against or on account of the Property, and shall

pay when.due. all claims for work done on or far services rendered or material furnished to the Property. Grantor

shall*maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of

Irust,'except for the‘lien of taxes and assessments nol due and except as otherwise provided in this Deed of
rust. EE

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over{he.dbligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a“result of npnpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) dayé after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendér cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a
result of a foreclosute or sale under the hen. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the laxes and assessments against the Property.

Motice of Construction. Grartsr shall natify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted oniaccount of Ihe"WQrk. services, or materials. Grantor will upan request of Lender
fumish to Lender advance assurances-Satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ST

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. i e

Maintenance of Insurance. Grantor shall procurg and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for-the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid qpplicaiion of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall alsd.procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request witty, Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantorshall maintain such other insurance, including but not limited to
hazard, business interruption, ard boiler insurance; as Lender may. reasonably require. Policies shall be written in
form, amounts, coverages and basls reasonably acceptable-to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory t6 Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written nolice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in-favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emargency Management Agéncy as a speciak-flood hazard area. Grantor agrees io
obtain and maintain Federal Flood Insurance, if available, forthie full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum” policy limits set under the National Flood
Insurance Program, or as atherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of. anly loss or'damage to the Property. Lander may
make proof of loss if Grantor fails to do so within fifteen (15):days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and-retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of anytien ‘affecting the Praperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and'repair, Grantor shall repair or
replace lhe damsged or destroyed Improvements in a manner salisfactery to Lender. Lender shall, upon
satisfaclory proof of such expendilure, pay or reimburse Grantor from the’ proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, * Any proceeds. which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this, Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the lridebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. £

Grantor's Report on Insurance, Upon request of Lender, hawever not more than ofnce.a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer” (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current-replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy:” Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash-valie replacement cost
of the Property. R

LENDER'S EXPENDITURES. If any action of proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comiply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Granlor's failure to discharge or pay when due any ameunts Grantor is required to.dischiarge.or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be'.obligated to)take.
any action that Lender deems appropriate, including but naot limited to discharging or paying all taxes, ligns, security =
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs fof inguring,. .~
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment’by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on~

demand; {B) be added to the balance of the Note and be apportioned among and be payabls with any installment
payments lo become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of "
the Note: or {(C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed-of *
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to.

which Lender r ay be entitled upon De1EUt
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“:&rRRANTY, DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed
of Trust: .- A

Title. Grantar warants that: ({a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear.of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connaction
with this Deed.of Trust,'and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. “

Defense of Title, _‘..Su_bje'ct‘ to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persans. In the event any aclion or proceeding is commenced
that questioris'Grantor's tille o the interest of Trustee or Lender under this Deed of Trust, Grantor shalt defend the
action at Grantor's expense: Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding'and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or-tause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation,.-

Compliance With Laws. _-Graﬁibr warrants that the Froperty and Grantors use of the Property complies with all
existing applicable laws, ‘ordinances, ‘and regulations of govemmental authorities.

Survival of Representatiéné_ and Waira’migs. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall surive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force ar'\tfgffe:t_;t until' such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following brd\_r__i_sid'rj;:'r:élating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in” condemniation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such*sleps as may be necessary to defend the action and abtain the award., Grantor
may be the nominal party in such pfoceedifig,-but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by celnsel.of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and.documentation as may be requested by Lender from time to
time to permit such participation. G S

Application of Net Proceeds. If all or any, part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemniatiof, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the |ndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award affer payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with ‘the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GQVERNMENTAL‘"A_UTI-IORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor.shall execute such documents in addition to
this Deed of Trust and take whatever cther action is requested by Lenrder to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Déed. of Trustincluding without limitation all taxes, fees,
documentary stamps, and other charges for recording ot registering this. Deed of Trust.

Taxes. The following shall conslitute taxes 1o which this ‘sgction-applies; (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indeblednass secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific iax on all or any portion of the Indebledness pr.on payments of principal and interest made by
Grantor. Lo et

Subsequent Taxes. If any tax to which this section applies is endcted”subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and:Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either : (1) pays the tax before it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens. section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendef.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisionis_relating to-this’
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constilule a Security Agreement to ___rhe__:-éidenl any. of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifgrm Commercial Code
as amended from time to time. Lo I

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by liander to perfect
and continue Lander's security interest in the Rents and Personal Property. In addition-to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from’ Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.” Grantor shall
reimburse Lender for all expanses incurred in perfecting or continuing this security interest.-"Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shalf agsemble
any Personal Property not affixed to the Property in a manner and at a place reascnably convenient o' Grantor.and
Lender and make it available to Lender within three (3) days after receipl of written demand from Lender 1o the
extent permitted by applicable law. s A
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which- information ™.
conceming the security interest granted by this Deed of Trust may be obtained {each as required by the Uniforn. .~
Commercial Code) are as stated on the first page of this Deed of Trust. B
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assdrafices and.
attorney-in-fact are a part of this Deed of Trust: B
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and”
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestedby
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security &7
agreements, financing slatements, continuation statements, instruments of further assurance, certificates, and =

T
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», other-documents. as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘perfect; “continue,  or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Doctments, and™. (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.-now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
contrary. in writing,, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with the
matters referred-to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so
for and in the nare .of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things®as. may.be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. o

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed uppn Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall gXecute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intergstin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persans
legally entitled thereto®, and the recilals in the reconveyahce of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fasts>. *

EVENTS OF DEFAULT. Each of the follovv;img:.‘. at Lender's option, shall constitute an Event of Default under this Deed
of Trust: S

Payment Default. Grantor fails to -hil_;_a,k-é' any payment when due under the Indebtedness.

Other Defaults. Grantor fails 'ig,'éurng_ly- -wi:t'i_'l_br__ to perform any other term, obligation, covenant or condition
contained in this Deed of Trust ar.in any of the:Related Documents or lo comply with or to perform any term,
obligation, covenant or condition contained in‘any other agreement between Lender and Grantor.

Compliance Default. Failure to oomply”v_vfth __,é'hy other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dosuments.

Default on Cther Payments. Failure of G’r_ap’tbr with_in‘ ihe time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary lo prevent filing of or to effect discharge of any fien.

Default in Faver of Third Parties. Should Grantor default under any loan, exlension of credit, security agreement,
purchase or sales agreement, or any other agreemant, in favor of any other creditor or person that may materially
affect any of Grantor's property or Granlor's. ahility to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or.any of the Relatéd Documents.

False Statements. Any waranty, representalio.n or slatemé'nt---méq:!e or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
gither now or at the time made or fumished or becomes-false or misleading at any time thereafter.

Defaective Collateralization. This Deed of Trust or anf(-;df the Re_léled Documents ceases to be in full force and
effect (including fallure of any collateral document fo créate. a valid-and perfected security interest or fien) at any
time and for any reason. s

Death or Insolvency. The death of any Grantor, ths insolvency of Grahior:-the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvericy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commeancement of foreclosure. or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a.garnishment of-any of Granlor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall-riot-apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is fhe basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other. 'agrq.eifﬁgnt'"'betwaen Grantor and
Lender that is not remedied within any grace period provided therein, including withiout:limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing.now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to '-_any Gua’fanto} of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity-of, or liability
under, any Guaranty of the Indebtedness. o : .

Adverse Change. A material adverse change ocours in Grantor's financial condition, or.Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. PR

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defautt occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: e A T T

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any gt'h_g_er'“reme'dz, and
an election to make expenditures or to take action to perform an obligation of Grantor under this' Deed of .Trust,™
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies..

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness i';r]me'ai:é'tglym
due and payable, including any prepayment penalty which Grantor would be required 1o pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to Exercise jts’w
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. A

UCC Remedies. With respect to all or any pant of the Personal Property, Lender shall have all the rightis""andx. ] :

remedies of a secured party under the Uniform Commercial Code.

)i
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. Collect Rents.."Lander shall have the right, without notice to Grantor to take possession of and manage the
‘Broperty and- collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lemder's costs, against the Indebtedness. In furtherance of this right, Lendsr may require any tenant or
other yger of the Property ta make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantorirrevocably designates Lender as Grantor's attorey-in-fact to endorse instruments received in
paymient thereof in thesname of Grantor and to negofiate the same and collect the proceeds. Payments by tenants
or other users to Lender:in response lo bender's demand shall satisfy the obligations for which the payments are
made, whether of not“any proper grounds for the demand existed. Lendar may exercise its righis under this
subparagraph eitherin person, by agent. or through a receiver.

Appeint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property,“with the powar g protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and totollect the Rents from the Property and apply the progeeds, over and above the cost of
the receivership, against the'Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a.receiver shall exist whether or not the apparent value of the Property exceads the
Indebtedness by a-Substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. : R

Tenancy at Sufferance. : If- Grantor remains in possession of the Properly after the FProperty is sold 8s provided

above or Lender atherwise becomes. entitled to possession of the Property upon default of Grantor, Grantor shalt

become a tenant at sufferance of Lender:or.the purchaser of the Property and shall, at Lender's option, either (1)

anda reasonable rental for.the dse of.the Property, or (2) vacate the Property immediately upon the demand of
ender. SRS

Other Remedies. Trustee or Lendér_:_.sﬁall have any other right or remedy provided in this Deed of Trust or the Nole
or available at law or in equity. > - PN

Notice of Sale. Lender shall give Grantor.reéasonable notice of the time and piace of any public sale of the Personal
Property or of the time after which-ariy. ptivate sale or cther intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its“rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, ih orie sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.”.

Alorneys' Fees; Expenses. If Lender instituties any suit or action to enforce any of the lerms of this Deed of
Trust, Lender shall be entilled to recover such sum as the court.fnay adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinloh aré necessary at any fime for the protection of its
interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of the expenditure uritil repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits underapplicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, inciuding attorneys' fees and expenses for bankruptcy proceedings
(including efforts to madify or vacate any automatic stay ov injunction),-appeals, and any anticipeted post-judgment
collection services, the cost of searching records, obtaining titié reports-{incliding foreclosure reporis), surveyors'
reports, and appraisal fees, tille insurance, and fees for the Trugtee, to the extent permitted by applicable law.
Grantor alse will pay any court costs, in addition lo alt other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sét forth in this seetion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions"'r_g'latinglc‘: the puwers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: Tay e

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power ta
take the following actions with respect to the Property upon the written raquest of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of strgets or other rights lo the
public; (b) join in granting any easement or creating any restriction onithe Real Properly, and (c) Join in any
subordination or other agreement affecting this Deed of Trust or the interest of-Lender under this Deed of Trust.

ObHgations to Notify. Trustee shall not be obligated to nolify any other party-of ‘a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee, P

Trustee. Trustee shall meet all qualifications required for Trustee under applicable faw. In"addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to forectose by judicial-foreclosure! in sither case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, al Lender's option, may from time to lime appoint a successor’ Trusteeio any-Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lenger and: recoided:in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition-to all
other matters required by slate law, the names of the criginal Lender, Trustes, and Grantor, the book-and page or
the Auditor's File Nurmber where this Deed of Trust is recorded, and the name and address of the succéssor
trustee, and the instrument shall be executed and acknowledged by Lender or its successars‘in interest. The
successor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and.-duties conferred-;
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of.Trustee:shali

govern to the exclusion of all other provisions for substitution. o

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manrier,
any notice required to be given under this Deed of Trust, including without limitaticn any notice of default ‘and any-
notice of sale shall be given in writing, and shall ba effective when actually deliverad, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemnight courier, of, i 7 ¢
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid. directed-to . ;
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of © - .
any lien which has priarity over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of .
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written © -*

MR
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notice-tn the other’parties, specifying that the purpose of the notice is to change the parly's address. For notice
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for'notice-required or allowed by law to be given in another manner, if there is mere than ene Grantor, any
nolice given:by.Lender to-any Grantor is deemed to he notice given to all Grantors.

MISCELLANEdUS PROVISiQNS. The following miscellaneous provisions are a past of this Deed of Trust:

Amendments. “This:Deed. of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the:partieg as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall ke effective unless given in writing and signed by the party or parties sought to be charged or
tound by the aligration or amendment.

Annual Reporis. If the Propery is used for purposes other than Grantor's residence, Grantor shall furish to
Lender, upon request, a cértified statement of net operating income received from the Property during Grantor's
previous fiscal year in stich-form and detail as Lender shall require, "Net operating income” shall mean all cash
receipts from the Property less-dll cash expenditures made in connectien with the operation of the Property.

Caption Headings. "--Ca'btipi"i ne-aii'ih'gs" in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be rﬁio:merger of the interest or estate crealed by this Deed of Trust with any other interest or
estate in the Property at'any time held by.er for the benefit of Lender in any capacity, without the written consent
of Lender. n, ey ER

Governing Law. This Deed 6f Trust wifl be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been aci;_eptéd by__l.pndé'r in the State of Washington.

Choice of Venue. If thereis a I"a“wsuit:"Granté'r __aé;rees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.;

Joint and Several Liability. Al obligatiohs 6{_,--érantqr--gnder this Deed of Trust shall be joint and several, and all
references lo Grantor shall mean each ‘and every’ Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. .~

No Waiver by Lender. Lender shall nat be deemad to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lendsr:” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict cempliance with that
provision of any other pravision of this Deed of:Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any.of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender:is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute’ continuing consent to subsequent instances where
such consent is required and in all cases such consent may, be granted.or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Desd of Trust ta be illegal, invalid, or
unenforceable as to any person or circumstance, that findirig_shall net make the offending provision illegal, invalid,
or unenforceable as to any other person or citcumstance:., If feasible,-tfie-offending provision shall be considered
modified so that it becomss legal, valid and enforceable. If thd offending pravision cannot be so modified, it shall
be considered deleled from this Deed of Trust. Unless otherwise-required by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the legatlity, validity or enforceability of any
other provision of this Deed of Trust. . El:

Successors and Assigns. Subject o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties;their successors and assigns. If
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the;indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust/or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust;

Waiver of Homestead Exemption. Grantor hereby releases and waives éﬂ rights and'“t;e'r';sﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by-this Deed.of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings:-when usgd in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall-mean amouris:in lawful money
of the United States of America. Words and terms used in the singular shall include the plurall and the plural shall
include the singular, as the context may require. Wards and terms not otherwise defined in.this. Deed-of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : :

Beneficiary, The word "Beneficiary” means BUSINESS BANK | and its successors and"“a'séignks. _:,j:"

Borrower. The word "Borrower” means JEREMY R. MCCULLOUGH , JAMIE L. MCCU_L(‘_QU“__GH ; GUY-D CORP
and LISA D CORP and includes all co-signers and co-makers signing the Note and all their succgssgjlj__sand ass__igns,
Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantar, Lender, and: Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property*and
Rents. S

Default. The word "Default’ means the Default set forth in this Deed of Trust in the section titled-"Default”..

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust i -
the events of default section of this Deed of Trust. : R

Grantor. The word "Grantor” means GUY D CORP, LISA D CORP, JEREMY R. MCCULLOUGH arid JAMIE L.
MCCULLOUGH .

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or il of'fhe .
Indebtedness. ol

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation g
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3__Improvem'ems “The word "Improvements" means all existing and future improvements, buildings, structures,
“mobila.homes affixed on the Real Property, fadilities, additions, replacements and other construction on the Real
Property S
Indebtédness.. The word "Indebtedness” means ali principal, interest, and other amounts, costs and expenses
payable-under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations-of angd’substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge .Grantor's aobligations or expenses incurred by Trustee or Lender tc enforce Grantor's
obligations under'thig Deed‘ of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" heans BUSINESS BANK |, its successors and assigns.

Note, The word "Note” means. the promissory nole dated April 18, 2011, in the original principal amount
of $82,320.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARJABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of persanal
property now or hereaftér .owned by ‘Grantor, and now or hereafter atlached or affixed to the Real Property;
together with all accessiors, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and_profits thereon and proceeds (mclud:ng without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property [means corlectwely the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The wurds “Related Documents mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages deeds of trust, securnity deeds, collateral mortgages, and all other
instruments, agreements and documents,: whether now or hereafter existing, executed in conneclion with the
Indebtedness; provided, that guaranties and envnronmemal indemnity agreements are not "Related Documents™ and
are not secured by this Deed of Trust. P

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee™ means CHICAGO TITLE COMPANY, whose mailing address is 426 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any’ substnute or SUCCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ- ALL THE PROV!SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

X
LISA D CORP
o d@"/ %
REMY R/MCCULLOUGH =

LMﬂM

L. MCCULLOUGH

T LARRALAL

tor
Skaglt Cmmty Audi
Ai22/2011 Page gof 10 10:39AM




W ALK G AR

DEED OF TRUST

(Continued) .:-‘"‘\‘C\?I‘E““"""l Page 9

INDIVIDUAL ACKNOWLED
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Cn this day beforé me, the uindersigned Notary Public, personally appeared GUY D CORP, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he-or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein.mentioned .

Given under my hand andkofﬂcj_al s__eal"'this ) 3 [q day of Q’ Pﬂ Vi , 204 \

Residing at Lq’lfﬂ'/t’l‘*- U@UW

Motary Public in and for the Sté'tgﬁf’%ﬂ} Neatn My commission expires _ [ liﬁ\ Py
S
SSRCIE k¢ ¢

MARCIE K. PALECK -~ . . "
P & RS .
INDIVIDUAL ACKNGWLEDGMER %,,\sseo,,,u,,ﬂ( 2

(

(7

%,
F24) “OT“&% %‘-"
) "auo E

o q £ £
. d - -
- Oa o GO
On this day before me, the undersigned Notary Public, personally appeared LISA D

state oF _LUPCHINGTO A )
COUNTY OF __ 5L Y6 (T S )
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=

‘“\\\\\\\\\\\“"
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R 9 nown to me or
proved to me an the basis of satisfactory evidence'tg be the individual described in andwho*#xecuted the Deed of
Trust, and acknowledged that ha or she signed the Deed of Trust as his:or her free and voluntary act and deed, for the
uses and purposes therein mentioned. A

Given under my hand and official seal this [q}&‘ . dayof jarpﬁ v , 20\ l

By % L" ;i() ? WX \k)“ ﬁLLﬁL N Resmmg a bﬁ’\‘w_\_ l)ﬁ‘[‘,-‘u_/{\/\
Notary Public in and for the State of (U ASHI NETUN 7 My commission expires —LD‘LLS“'A—
MARCIE K. PALECK L Sy,

INDIVIDUAL ACKNOWLEDGMEN

sTate oF U/ POHINGTON ) g £, % ¢
EhRE o
1SS %37 L%, S E
couror 5867 = gt 7
) O,‘ﬂ 5_12 .i?
R yg“}\t\h\\

On this day before me, the undersigned Notary Public, personally appeared JEREM\";_i!, MU , personally
known to me or proved to me on the basis of satisfactory evidence to be the individua[.'de‘scn’ﬁed’__l_ﬂ' and who executed
the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his of her fre_g_:-*aqg'-volg:n(ary act and

deed, for the uses and purposes therein mentioned. s et S
Given under my hand and official seal this GT L& day of I"A*P_Rl [ i : - 201 |
By \' \ﬁ h Uﬂ l&am Residing at MMU\# U{)M’\ L
Notary Public In and for the State of M&'\" NﬁTUN My commission explmslﬂli%lla

MARCIE K, PALECK
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~ - INDIVIDUAL ACKNOWLEDGMENT
STATE OFM) iD*bH\NG\ O }
} 88
COUNTY OF SM\G l

"!:

On this day before me, the unders:gned Notary Public, personally appeared JAMIE L. MCCULLﬁU‘G‘ﬂ personally
known to me or proved to ma on the basis of satisfactory evidence to be the individual described in and who executed
the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and

deed, for the uses and purposes thereln mentloned E t&

Given under my hand and official seaf this | day of PR\ - , 20|
oy |V m LY M rosicing st IMo0nT N & 2010t
Notary Publlc in and for the State of !42&5}% 1 NGTU N My commission expires __ () \ll S! (2

MARCIE K. PALECK

REQUEST FOR FULL RECONVEYANCE

To: s Trustee

The undersigned is the legal owner and holder of al! indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the'Deed of Trust.

Date: W Beneficiary:
Its:

LASER PRO Lending, Ver. 5.56.00.005 Copr. Harland Flnancral Solutmns Inc. 1897, 2011, All Rights Reserved. -
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