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DEFINITIONS
Words used in multiple sections of this document are defined below and bthéz.;.war&s arc defined in Scctions
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used n this document are also provided

in Section 16.

{A) “Security Instrument™ means this document, which is dated April 12 2011 ﬂ
together with all Riders to this document.

(B) “Borrower” iz Allyson Pederson, A Single Person

Borrower is the trusior under this Security [nstrument.
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(C):” “Lender” is-Sterling Savings Bank .
Lender is a 2 Washington corporation organized
and existing undet the [aws of the State of Washington . Lender's address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” is Q.uafdléﬁ _N_qfthwest Title

(E) “MERS” is Mon;gage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.0O, Box 2026 ‘Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) *“Note” means the promISsory rote signedby Borrower and dated April 12, 2011
The Note states that Borrowcr owes Lcnder ©ng Hundred Thirty Thousand Four Hundred and

no/M00 L ¢ . Dollars (U.S. $130,400.00 ) plus interest,
Borrower has promised to pay tl'us debt m regular Permdlc Paymenis and to pay the debt in full not later than
May 01, 2041

(G) “Properly” means the property that is dcscnbed below under the heading “Transfer of Rights in the
Property.”

() “Loan” means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this- Secunty Instmment plus interest.

(I} “Riders” means all Riders to this Security Instrrmlanl thatare executed by Borrower. The following
Riders are to be execuled by Borrower [check box asapplicable]: © *

[] Adjustable Rate Rider [ ] Condominium Rider -~~~ [] Sccond Home Rider
[ Balloon Rider Planned Unit Develoraont Rider || Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Ridf_:r

(1) <“Applicable Law” means all controlling applicable fcdéfal stite. aﬁd lc;éal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law} as well as all applicable final,
non-appealable judicial opinions. E

{(K) “Community Association Dues, Fees, and Assessments” means all dues, fees asscssmems angd other
charges that are imposed on Bomower or the Property by a condominium assocnatmn homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any tansfer of funds, other than a {ransacﬁon brig'mated by
check, draft, or similar paper instrument, which is initiated through an electronic’ termmal “telephonic
insiriment, computer, or magielic tape so as to order, instruet, or anthorize a (inancial instipa(ion to debit or
credit an account. Such term includes, bt is not limited to, point-of-sale transfers, automated teller machme
transactions, transfers initiated by telephone, wire transfers, and automated clearinghousé transferb o
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(M) “Escmw Items means those items that are described in Section 3.

(N} “I\-llscellanem_l__s Proceeds™ means any compeisation, settlement, award of damages, or proceeds paid
by any third. party’ (other. than insurance proceeds paid under the coverages described in 8Section 35) for:
(i) damage"'to,..ﬁf" destruétion of, the Property; (i) condemnation or other taking of all or any part of the
Property, (iif) conveyance. in. lieu of condemnation; or {(iv) misrepresentations of, or omissions as o, the
value and/or condition gﬁ'&r_:-iliroperty.

(0) “Mortgage Insurance” ;neans insurance protecting Lender against the nonpayment of, or default on,
the Loan. : . L

P) “Periodic Paymén t"f means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Séq_tidn_ 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatmn X (24.€ F.R. Part 3500), as they might be amended from time to time,
or any additional or succcssor ]eg;slatlon ot regulatmn that governs the same subject matter. As used in this
Security Instrument, “RESPA™ Fefers fo all requirements and testrictions that are imposed in regard to a
“federally related mortgage loan™ even 1f T.he Loan does not qualify as a “federally related mortgage loan”

under RESPA. :

(R) “Successor in Interest of Bormwer”maans any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT?‘“

The beneficiary of this Security Instrument is MERS (solely 3¢ harines for Lender and Lender’s suceessors
and assigns) and the successors and assigns of MERS: Thls Sccurity Instrument securcs to Lender: (i) the
repayment of the Loan, and all renewals, extensions and'medifications of the Note; and (ii) the performance
of Botrower’s covenants and agreements under this Sécurity Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys 1o Trustee, in trust, Wn‘h power of s q;ﬂesthe following deqcnbcd

property located in the County ; of e
[Type of Recorling Jursdiction) i [Name of Recarding Jurisdiction]

LOT 31, "KULSHAN RIDGE P.U.D.”, RECOREDED OCTOBER 9, 2003 UNDER AUDITOR'S FILE
NO. 20031 0030084, RECORDS OF SKAGIT COUNTY, WASHJNGTON

Tax Account Number(s): 4824-000-031-0000

which currently has the address of 1111 N12th Pl = °

[Street) it A
Mt Vernon . Washington 98273 “Propett Addmss” :

[City) & [Zip Code] (-;_' ?cm ; =)
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. TOGETHER-WITH all the improvernents now or hereafier erected on the property, and all easements,
applittenances, and.fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Secunty Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bﬂﬂowet understands and agrees that MERS holds only legal title 1o the interests granted by
Borrowet in tlns Secunly InstrumenL but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s succesgors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right'to foreclose and sell the Property; and to take any action required of Lender
including, but not limi‘tb_;i 10, releasing and canceling this Security Instrument.

BORROWERCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any: encumbrances of record.

THIS SECURITY INSI'RUMENT combings uniform covenants for national use and non-uniform
covenants with lunited varmllons by jurLsdmtmn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interesi, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges die under the Note. Borrower shall alse pay funds for Escrow Items
pursuant to Section 3. Payments due under thc Note and this Security Instrument shall be made in U.S.
curtency. However, if any check or other iisttument received by Lender as payment under the Note or this
Security Instrument is returned to Lender wipaid, Lender may.require that any or all subsequent payments
duc under the Notc and this Sceurity Instrumerit be made in<ne’or mare of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check; bank: check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instimtion whose dcposns are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer .

Payments are deemed received by Lender when received at thc location designated in the MNote or at
such other location as may be designated by Lender in accordance wifli the notice provisions in Section 15.
Lender may retum any payment ot partial payment if fheé payment or pamal payments are insufficient to
bring the Loan current. Lender may accept any payment or parhal payment insufficient to bring the Loan
curtent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

payments in the future, but Lender is not obligated to apply sach payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due-date, then Eender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower siakes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shail either apply such funds
or teturn them to Borrower. If not applied earlier, such funds will be apphed to the. ouistanding principal
balance under the Note immediately prior to foreclosure. No offset or claim: which Be_rmwﬁr might have now
or in the future against Lender shall relieve Borrower from making payments-due under the Note and this
Security Instrument or performing the covenants and agreements secured by this-Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prlorlty (a) interest due
under the Note, (b) principal due under the Note; {¢) amounts due under Section ? . Such-payments shall be
applied o each Periodic Payment in the ordet in which it became due. Any remmmng amounts ‘shall be
applied first to late charges, second to any other amounts due under this Security Insuumem and then to
reduce the principal balance of the Note. S
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2
sut‘hcwnt a.mount to ‘pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. if mote tharn one Pertodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
[ull. To the exteﬁt that dny excess exists afier the payment is applied to the ([l payment of one or more
Periodic Payments,. such exécss may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepaymcnt charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend et pestpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ilems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in firll, 4 sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority aver this Security Instrument as a lien or
encumbrance on the Pmperty {b) leasehold payments or ground rents en the Property, if any; (c) premiums
for any and all insurance required by I.gndcr under Section 5; and {d} Mortgage Insurance premiums, if any,
or any summs payable by Borrowér to Lender in lieu of the payment of Mortgage Insurance premiums in
accardance with the p:ovisions_““qf Section, 1 Th_ese iterns are called “Escrow liems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by-Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly furnish to Léender atl notices of amounts to be paid under this Section. Borrower
shall pay Lender fhe Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borfower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiverinay only be in writing. In the event of such waiver, Borrower
shall pay directly, whent and where payable,-the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lerider requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender ray.require. Borrower’s obligation to make such payments and
to provide rcceipts shall for all purposes be ‘decmed to he'a ‘eovenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” js used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and, Borrower faﬂs to pay the amount duc for an Escrow
Item, Lender may exercise ils rights under Sectiort 9:and pay fuch amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any ot all
Escrow Items at any time by a notice given in accordance _wi.t‘h,_Set:‘-ﬁon 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounis; thatare. then required under this Section 3.

Lender tmay, at any time, collect and hold Funds in an amount (a) snffigient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not t¢ exceed the maximum amount a lender can
require under RESPA. Lender shell estimate the amount of Funds dueon’ the basis of current data and
reasonable estimates of expenditures of future Escrow Ifems or, étherﬁri_se' in. accordance with Applicable
The Funds shall be held in an institation whose deposits are insured. By a federal agency,
insumentality, or entity {including Lender, if Lender is an institution whise deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not chatge Borower for holding and- applymg {he: Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender-pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be requu'ed to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that mteresl shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accountmg QE the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shal!. acmunt o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of F uﬂds held in Bscmw as
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defifed under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay io
Lender the amount riecessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as'required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficieticy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full-6f all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges, Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the: Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the' Propetty it any, and Community Assaciation Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow:Iterns, Borrower shall pay thern in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the Lien in a manner acceptable to
Lender, but only so long as Borrower is‘performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the. lien in, legal proceedings which in Lender’s opinion eperate 1o prevent
the enforcement of the lien whﬂe those.-proceedings are pending, but only until such proceedings are
concluded; or (¢} secures from the holder of the licn an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrurent, Lender may give Borrower 3 notice identifying the lien.
Within 10 days of the date on which that not:ce isgiven, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Seétign 4. -

Lender may require Borrower to pay a- one—nme charge for a real estate tax verification and/or reporting
service used by Lender in connection with'this Loan.

5.  Property Insurance, Borrower shall keep the improvements how existing or hereafter erected on
the Property insured against loss hy fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthijuakes and fléods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shatl be chosen by Borrower subject to Lender’s right io
disapprove Borrower’s cheice, which right shall nbt*be exércised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either: '(a_)"a 'o_pei't‘i‘me'charge for flood 7one determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similaf changes occur which teasonably might
affect such determination or certification, Borrower shall also bé responsible for the payment of any fees
imposed by the Federal Emergency Management Agency it cennectlon wnh the review of any floed zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of thc coverages descnbed above Lcnder may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall ccwer Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than was, previously .in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly éxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from (he date of disbursement and shall be payable, with such mlerest, upon nollce ﬁ"om Lender
o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjecl 10 Lender 5
right to disapprove such policies, shall include a standard mortgage clause, and shall’ n_amc_Lende; as
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mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. i Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices, If Barrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, op'destruction: of, the Property, such policy shail include a standard mortgage clause and shall
name Lendér as*iﬁqr'tgagee. and/or as an additional loss payee.

In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not piade promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurange proceeds whether or not the vnderlying insurance was required by Lender, shall be
applied to restoration.-or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not-lessened."During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed o Lender’s satlsfacnon provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the tegairs and restoration in a single payment or in a series of progress
payments as the work is completed "Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurahce proceeds, Lender shall not be required to pay Botrower any interest or
eamings on such proceeds. Fees for public ad_]llstars or other third parties, retained by Borrower shall not be
paid out of the insurance procceds anil shall-be the sole obligation of Borrowet. If the restoration or repair is
not economically feasible or Lerider’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Insirifnent, whefher or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall: be applied in'the order provided for in Section 2,

I{ Borrower abandons the Property, Lender mdy file, negotiate and setfle any available insurance claim
and related matters. If Borrower does not regpond within 3¢ days to a notice from Lender that the insurance
carrier has offered to settle a claim, then E_e,nder may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In cither ‘event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assipns to Lender (4) Borrower’s rights to any insurance proceeds in an amount
1ot to exceed the amounts unpaid under the Motc or this Securify Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums. paid by Borrower) under all ingurance
policies covering the Property, insofar as such rights afc applicable'fo the coverage of the Property. Lender
may use the insurance proceeds either lo repair or restorf: the Properly or te pay amounts unpaid under the
Note or this Security Instrument, whether or not then due’ _

6.  Occupancy, Borrower shall occupy, estabhsh "and l.le the-Property as Borrower’s principal
residence within 60 days after the execution of this Secutity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably WIt}ﬂleld, or unless exienuating
circumstances exist which are beyond Borrowert’s contral,

7. Preservation, Maintenance and Protection of the Pmperty, lnspecnnns. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate of compmit. waste on the Property.
Whether or not Barrower is residing in the Property, Borrower shall m.amtam Ahe Property in order to prevent
the Property from deteriorating or decreasing in value due to its conditior. Unless it is determined pursuant to
Section 5 that repair or Testoration is not economically feasible, Borrower shall prnmpﬂy repair the Property
if damaged to avoid further deterioration or damage. If insurance or cmidcmnation_pfbgpeeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall-be-tesponsible tor repairing or
restoring the Property only if Lender has released proceeds for such purposes, Lender may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress payments s the work is
completed. If the insurance or condemnation proceeds are not sufficient io repair, or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complction of such repait-or réstoration:”

Lender or its agent may make reasonable entrics upon and inspections of “thé Progerty. IT it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.-Lender. %hall Eive
Borrower notice at the time of or prior to such an interior inspection specifying such reasnnable cause:”
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"8.~ ’ Borrower s Loan Application. Borrower shall be in default if, during the Loan application
process Borrower or.any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or corisent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but _a.re"-'-not: lifnited to, representalions concerning Borrower’s occupancy of the Property as
Borrower’s principal fesidente.

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails 16 perform the covenants and agreements contained in this Security Instrument, (b) there
is a legat pmceedmg thiat might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such.ss a proccedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}, or {c) Bnrrower has"abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate: to. protect” Lgnder s interest in the Property and rights under this Security
Instrument, including protecting and/or dssessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security: Instxu.ment by appearing in court, and {c) paying reasonable attorneys’ fees to
protect its interest in the Property_ and/or rights under this Security Instument, including its sccured position
in a bankruptcy proceeding. Seémﬁi_ng the Property includes, but is not limited to, entering the Property to
make tepairs, change locks, replace or Boatd up doors and windows, drain water from pipes, eliminate
building er other code violations or dangérous ednditions, and have utilities tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender :ncurs no lability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amoums shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such-interest, up{m nguce from Lender to Borrowcr requesting
payment.

If this Security Instrument is on a leasehold, Borrowcr shall comply with all the provisions of the leasc.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Meorigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. IE, for any reason,
the Mortgage Insurance coverage required by Lender ceases to'be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously ifeffeet, at-a cost.substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in cifect; from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverdge:is not aviilable, Borrawer shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and rctam the'ie payments as 2 nomn-
refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shal_l_ “be: non-refundable,
notwithstanding the fact that the Loan is ultimately paid in tull, and Lender. shall-not-be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer requite loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requ_ire's') provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a_condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage lnsurance, Borrower shall pay the premiums required to maintain Mmt@ge__lﬁs]nanqé in e_i‘f__ect,
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or l:o pm\ idéa non-refundahlc loss reserve, until Lender’s requirement for Mertgage Insurance ends in
accordance with any ‘written agreement between Borrower and Lender providing For such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Merigage [nsurance réimburses Lender (or any entity that purchases the Note) for cerlain losses it may
incur if Borréwer docs not rcpay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers. evaluate their total risk on all such insurance in force from lime to time, and may
enter into agreements with other Jparties that share or medity their risk, or reduce losses. These agrecments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
finds that the mortgage Ansurer may have available {which may include funds obtained from Mortgage
Insurance premivms).

As a result of Ihese ag;reemcnts Lem:lcr any purchaser of the Note, another insurer, any rcinsurer, any
other entity, or any affiliate of any.6f _ﬂle foregoing, may receive (directly or inditectly) amounts that derive
from (or might be characterized:as).q4 portion of Botrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurér’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shafe of-tiie insufer’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed; captive reinsurance.” Further:

(a) Any such agreements will nol affect the amounts that Borrower has agreed to pay for
Mortgage Tasurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemenis will nol aiTect the rights Borrower has—if any— with respect lo the
Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights may
inclade the right to reccive certain dlsclesures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insnrance ierminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearaed at the (ime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfenture AIl Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Pmcceds &ha]l be applied to resioration or repair of the
Property, if the restoration or repair is economically feasible and Eender’s security is not lessened, During
such repair and restoration period, Lender shall have th_:_rlgh} 10 _hold such Miscellancous Proceeds until
Lender has had an epportunity to inspect such Property to ensurg the-wotk has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompﬂy Lénder may pay for the repairs and
restoration in a single disbursement or in a series of progress paymems as t.he work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be pald of such Miscellancous Proceeds,
Lender shall not he required to pay Borrower any interest or eammgs of suéh Miscgllancous Proceeds. If the
restoration or Tcpait is not economically feasible or Lender's security- would be 1cssencd the Miscellaneous
Proceeds shall be applied {o the sums secured by this Security Instrument, whct’ner or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the ‘order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Pmperty, the M;scellaneouq Proceeds
shail be applied to the sums secured by this Security Instrument, whether or'not then due ‘with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propcrty in which- the fair market
value of the Property immediately before the pariial taking, destruction, or loss ir.value is equal 001 greater
than the amount of the sums secured by this Security Instrument (mmedtataly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Sums sectired by this
Security Instriment shall be reduced by the amount of the Miscellaneous Proceeds.multiplied by the
following fraction: (a) the total amount of the sums secured immediately before:. the parllal fakmg,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of:a parﬁal taking, destruction, or loss in value of the Property in which the fair market
value of the Proparty medtately before the partial taking, destruction, or loss in value is less than the
amount of:the sums. secured immedialely before the partial taking, destruction, or loss in value, unless
Borrower aiid Lendf:r ‘otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instniment whether or not the sums are then due.

If the Property i§ abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined inl the next sentefice) offers to make zn award to settle a claim for damages, Borrower fails
to respond to Lender within'30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether ar not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds:or: the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Bomawer shall be in default 1f any action or proceeding, whether civil or criminal, is bemumn that, in
Lender’s judgment, could result-in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or nghts under ﬂ:us SBegurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinsiate. as’ ptowc]ﬁd. in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ather material
impairment of Lender’s interest in the Propeérty or. ri'ghts under this Security Instrument. The proceeds of any
award or claim for damages that are attrlbutablc to'the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid o Lender ;

All Miscellaneous Proceeds that are not applled to restoration or repait of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modification of amortization of the sums secured by'this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Botrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successot in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
c)f the sums securcd by this Security Instrument by reason of any demand made by the or1gmal Borrower or
mciudmg, without limitation, Lender’s acceptancc of paymcnts from tthd persons entities or Successors in
Interest of Borrower or in amounts less than the amount then due “shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Succcssors and Assngns Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and-several. However, any Borrower who
co-signs this Security Instrument but does not executs the Note (a “co-signer™™}: {a).is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend; modify; forbear or make any
accommodations with regard to the terms of this Security Instmment or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrowcr who assumes Borrower’s
obligations under this Security Instument in writing, and is approved by Lender, shali obiain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not. be feleased from
Borrower’s obligations and liability under this Security Tnstrument unless Lendet agrées o such releasc in
wriling. The covenants and agreements of this Security [nstrament shall bind (except-as pm‘ndcd iy ‘Section
20) and benefit the successors and assigns of Lender.
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14 Loan Charges. Lender may charge Borrower fees fur services performed in connection with
Borrower s deiault “for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument,. including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard in any othet fees, ihe absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall'nol be ‘construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohlbmdby this Security Instrument or by Applicable Law.

If the Loan is subJect to' a law which sets maximum loan charges, and that law is {finally interpreted so
that the interest or other-loan charges collected or to be collected in connection with the Loan exceed the
pertuitted limits, then" {ay'any such loan charge shall be reduced by the amount necessary to Teduce the
charge to the perrmtted {imit; and" (b) any sums already collected from Borrower which exceeded permitted
linits will be refinded.to. Bormwer Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Barrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any r1ght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by, Botrower or Lender in connection with this Security Instrument
must be in writing, Any notice’ i Borfower in ¢onmection with this Sceurity Instroment shall be deemed to
have been given to Borrower when mailed Dby first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice. to"any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwuse The notice address shall be the Property Address unless
Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address: If Lender specifies a procedure for reporting Botrower’s change of
address, then Borrower shall only report b_hajfxge of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower, Any nestibé--jn connection with this Security Instrument
shatl not be deemed 1o have been given to Lender until actually recejved by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Apphcablc Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of, Constmctmn This Security Instrument shall be
governed by federal law and the law of the jurisdiction in whicl. thi& Property is located. All rights and
obligations contined in this Security Instument are subject:to.anhy. requirements and limitations of
Applicable Law. Applicable Law might explicifly or implicifly aliow the ‘parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision ot clause of this Security Instrument or'the Note conflicts with Applicabie Law, such
conflict shall not affect other provisions of this Security Instrumcnt er the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: {a) words of the masculing gende'r shall mean and inchide
corresponding neuter words or words of the feminine gcnder (b) words in the qmgular shall mean and
include the plural and vice versa; and {c) the word “may™ gives sole dlscretmn wnthout any nbhgatlon to take
any action.

17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Secur:ty Instrument.

18. Transfer af the Property or a Beneficial Interest in Borrower. As used in thiz Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, i.li"stél_lment“salés contract or
escraw agreement, the intent of which is the wansfer of title by Borrower at a future date to.4 purchaser.

If all or any part of the Property or any Interest in the Property is sald or transferréd (or'if Borrower is
not a natural person and a beneficial interest in Borrower is sold or wansferred) without Lender’s prior
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writien "consent, Lender may require immediate payment in full of all sums secured by this Security
Instriment, chew &r,: ﬂ'llS option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lendef exermses “this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of aot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all surns secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expirgtion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s' Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the'right to ha_ve enforcement of this Security Instrurment discontinued at any time prior
to the earliest of: (a) five’days before sale of the Property purspant to any power of sale contained in this
Security Instrument; (b) sych other period as Applicable Law might specify for the termination of Bortower’s
right 1o reinstate; or (¢} entry.of a judgnient enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lendei-all.sumswhich then would be due under this Security Instrument and the Note as
if no acceleration had occurfed:'(b) cures any defauit of any other covenants or agreements;
{c) pays all expenses incwred'in enforcing thiis Security Instrument, including, but not limited to, reasonable
attorncys’ fees, property inspection and valuation fees, and other fecs incurred for the purpose of protecting
Lender’s interest in the Property. and rlghts under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure ‘thaf Lendcr 's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Barrower-pay:such reinstatement sums and expenses in one or more of
the following forms, as selected by Léndef: (2) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, providpd:émy such check is drawn upon an institution whose deposits are
insured by a federal agency, insmunentalitj?-or_gntity; ot (d) Electronic Funds Transfer. Upon reinstatement
by Botrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right io remstats sha]l Rot apply in the case of acceleration under
Section 18.

20. Bale of Note; Change of Loan Servicer; Nonce ol‘ Gﬂevance. The Note or a partial interest in
the Note (together with this Security Instrument) dan- be sold one' or more times without prior notice to
Borrower. A sale might result in a change in the entity: (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and _performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Appllcable Law, There also might be one or morg
changes of the Loan Servicer unrelated to a sale of the Note; If there 1s aichange of the Loan Servicer,
Borrower will be given written notice of the change which will s_tate the nz;me and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and théreafter.the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mortgage lodn §érvicing.oblipations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan bervuzer and” Are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. o

Neither Borrower nor Lender may commence, join, or be Jomed to"any _|udwla1 action (as either an
individual litigant or the member of a class) that arises from the other party’s ‘actipns pursuant 10 this Security
Instrument or that alleges that the other party has breached any provision of; or-afy duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such:notice given
in compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 1o take corrective action. If Applicable Eaw provides a
time period which must elapse before certain action can be taken, that time period will- ‘be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opporiiidity te cure given o
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Secnon 18
shall be deemed to satisfy the notice and opportunity to take corrective action pravisions of: thls Sectmn 20
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217 Hazardous Substances. As used in this Section 21: (a) “Ilazardous Substances™ are those
substances defined 4§ toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances .gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatlle solvetits, materials connimng asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety o envuonmeutal protection; (¢) “Environmental Clearup” includes any response
action, temedial action,” or&.removal action, as defined in Environmental Law,; and (d) an “Environmental
Condition” means a cohdition. that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall pot cause or ‘permit the preserce, use, disposal, storage, or release of any Hazardous
Substances, or threaten fo release any Hazardous Substances, on or in the Property. Berrower shall not do,
nor allow anyone else. to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, crpatesa cundatmn ihat adversely affects the value of the Property. The preceding two
sentences shall not apply te. ihe presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognmed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited 1o, ha?ardous substances in consumer products).

Borrower shall promptly give-Lénder whitten notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental o regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Iaw of which Borrower has actral knowledge, (b) any
Environmental Condition, including but not limited to any spilling, leaking, discharge, release or threat of
release of any IHazardous Substance, and (c)-any ‘condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any govetnmental or regulatory authority, ‘or dny private party, that any removal or other remediation of any
Hagzardous Substance affecting the Propetty™is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Eny u’onmental Law. Noihmg herein shall create any obligation on
Lender for an Environmental Clecanup. '

NON-UNIFORM COVENANTS. Borrower and Lender furilier covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give nofice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secunty Instrument (but not prior to
acceleration vader Section 18 unless Applicable Law pmvldes aiherwise). The notice shall specify:
(a) the defanlt; (b) the action required to cure the defanif; (¢) a. date, not less than 30 days from the
daie the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in aeceleration of the sums secured
hy this Securily Instrument and sale of the Property ai publlc auctiom at a date not less than 120 days
in the future. The notice shafl further inform Borrower of the right to Feinstate after acceleration, the
right te bring a court action to assert the non-existence of a default or-any other defense of Borrower
to acceleration and sale, and any other matters required to be inchided in tlhe fotice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in foll of all sums secured by this Security lnqtrument without Torther
demand and may invoke the power of sale and/or any otber remedies permitted by Applicable Law.
Lender shall be entiiled to collecl all expenses incurred in pursuing the- remedies provided in this
Section 22, including, but not limited (o, reasonable altorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writicn notice to Trustee of-the occurrence
of an event of default and of Lender’s election (o canse tbe Property to be sold. Tristee and Lender
shall take such action regarding notice of sale and shall give such notices to. Borrower and to other
persons as Applicable Law may require, After the time required by Applmable Law:agd afler
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Pmpertv at
public anetion to the highest bidder at the time and place and wader the terms des:gnated in the notme
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of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale of the
Property for a period or periods permiited hy Applicahle Law by public annonncement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee. shall deliver to the purchaser Trustce’s deed conveying the Property without any
covenant or warranty, ‘expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of-the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a} to_all expenses of the sale, including, but net limited to, reasonable Trustee’s and
attorneys” fees; (b} to'all'sums secured by this Securily Instrument; and (c) any excess Lo (he person or
persons legally eutitled 1o 1! or’fo the clerk of the superior court of the county in which the sale
took place. :

23. Rccnnveyanl:e Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall strrender this Security Instrument and all notes evidencing
debt secured by this Security, _Instru}hqni ip Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to°it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconvéyance.

24, Substitute Trustee, In-accordance with Applicable Law, Lender may from time to time appoint a
successor trustee o any Trustée appomted hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall. succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property is'not uzgcd prmc ipally for agricultural purposes.

26. Atterneys’ Fees. Lender shgll be entitfled‘to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforee.any térm of this Security Instrument. The term “attorneys® fees,”
whenever used in this Secutity Instrument; shall include without limitation attorneys® fees incutred by Lender
in any bankruptcy proceeding or on appeal. .
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”ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants confained in pages 1
tirough 16 &f this Secur fistroment and in any Rider executed by Borrower and recorded with it.

///é-— %\» (Seal) (Seal)

ﬂ’ lyson Péderson™ -~ 77 % -Borrower “Bomower
(Seal) (Seal)

-Barmower -Bomower

(seay” (Seal)

—Bormwcr -Borrower

Witness: . 'Witness: | -
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Stat_é'o,f‘Waéhln'gthn )

County of w[‘k‘z‘om )

On thlsday jﬁ)p'rs_oﬁ.éi.l-ij} appeared before me Allyson Pederson

& . to me known to be the individual(s)
described in and who.execuited the*within and foregoing instrument, an

tho.exe i f d acknowledged that he {she or they)
signed the same as”his/(het or their) free and vol

untary act and deed, for the uses and purposes therein
menioned. P '
Given under my hiand and official seal this  / é{m day ofd%?’( ( &O {1
S\NERSOp ",
- e O
é:iu %:..'. g‘f-:\k{ 6"9'0..‘% % ’ Notary Public in and for the State of Washington residing at:
5;:0 .?E Mﬂ
Sgio AV , 0 t0E &’hﬁm_,
igiv o S SIiZBE
E 7. ~ o rtE .
—u '-‘iﬁ-. z \)Q ™ :.% 2 My contmission expires: 3 - ] - /‘7‘
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 12th dayof
April 2011 7 S w0 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage Deed of Trust or Secunty Deed (the “Security Instrument”™) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Slerling Savings Bank, a Washington
corporation .

{the “Lender™) of T.he same date and covering the Property described in the Security Instrument and located at:
- 1111 N 12th PI
Mt Vernon, WA 98273

[Property Address]

The Property includes, but is nﬁt Inhlted te:a parcel of land improved with a dwelling, together with other
such parcels and certain comman areas and famlmcs as described in COVENANTS, CONDITIONS, AND
RESTRICTIONS

(the “Declaration”). The Property is 2 pért ofa pl_gnr’{efd:wﬂt development known as
:?______KULSHAN RIDGE PUD

[Name of l;lalmcd Unit Development]

{the “PUD"). The Property also inclodes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and famhtlcs of the PUD (the “Owners Association™) and the
uses, benefiis and proceeds of Borrower’s interest. A

PUD COVENANTS. In addition to the covcnants and agreemenfs made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: R

A. PUD Qbligations. Borrower shall perform all of Borrowcr s obligations under the PUD’s

Constituent Documents, The “Constituent Docurnents™ aré the~(i}. Declaration; (i) articles of

incorporation, trust instrument or any equivalent docurméent which- creates the Owners Association,

and {iii} any by-laws or other rules or regulations of thé Qwners ‘Association. Borrower shall

promptly pay, when due, all dues and assessments imposed pursiant to the Constituent

Documents.
B. Properiy Insurance. So long as the Owners Assomatmn mamtams with a genera]ly
accepted insurance cardier, a “wmaster” or “blanket” policy. msuxmg the Property which is

satisfactory to Lender and which provides insurance coverage.’in.the amounts (including
deductible levels), for the periods, and against loss by fire, hazirds included ‘within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the proyision in*Section 3 for the
Periodic Payment to Lender of the yearly premium installments fér,___;'ir'b'perty_l.-i'nsur;ince on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property-i insurance coverage
on the Property is deemed satisfied to the extent that the required coverage 1 pmvxde.d by the
Owners Association pol[cy

What Lender requr.res as a condition of this waiver can change during the term. of thc loan

Borrower shall give Lender prompt notice of any lapse in required: properfy msurance
coverage provided by the master or blanket policy.
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In‘the event of a distribution of property insurance proceeds in licu of restoration or repair
“following a loss“to the Property, or to common areas and facilities of the PUD, any proceeds
payable to, Bormwer are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums:secured by the Security Instrument, whether or not then due, with the excess,
if any, pmd to Borrower.

C Puhln: _Liability Insurance. Borrower shall take such actions as may be reasonable to
insurc that the Owners” Associalion mainiains a public liability insurance policy accepiable in
form, amount, and cxtent.of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct or
consequential; payable 1o Borrowcr in connection with any condemnation or other taking of all or
any part of the Prapérty or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are héreby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender ‘to the sums seciired by the Security Instrument as provided in Section 11.

E. Lender’s Prior. Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior writien consent; either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, ‘except for abandonment or termination required by law
in the case of substantial destiiction by fire or other casualty or in the case of a taking by
condemnation or eminent domaln, (ii) -any amendment to any provision of the “Constituent
Documents” if the provision is for the express henefit of Lender, (iii) termination of professional
management and assumption af self- manag_emgm of the QOwners Association; or (iv) any action
which would have the effect of rehdei'ing the piiblic liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security, Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the. date of disbursement at the Note rate
and shall be payable, with interest, upon notice frorn Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepls a.nd agrees o lhe terms and covenanls contained in pages
1 and 2 of this PUD R1der

i o At (Seal) 1 (Seal)
yson Pederson -Borrower Bl -Burrower
(Seal) - L (Seal)

-Borrower Lo -Borrower

(Seal) . (Seal)

-Borrower «Horrower
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