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After Recording Return To:

BANK OF THE PACIFIC

ATTH1 FIMAL DOCUMENT DEPARTMENT
100 GRAND AVENUE L
BELLINGHAM, Wh 98225

LAND TITLE OF SKAGIT couwn'
\ 4018 Dag. '

Assessor's Parcel or Account Numher P32275
Abbreviated Legal Descrlption Lot 6;°8P ANA-98-008, The Crest At 41st St. 8P;
Ptn SW 1/4 Of SW 1/4, 25-35 1 EW M,

[Include lot, block and plat or section, township and range]
Full lega! description located on page TI'I‘LED EXHIBIT A

TRUSTEE: LAND TITLE COMP"AI&Y O'E:"SKAGIT COUNTY

LOAN #: 603004246

[Space Abové Thia Line For Recarding Data]

DEED OF TRUST

[MIN 1001643-p100018589-1 |

DEFINITIONS

Words used In multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 18, 18, 20 and 21, Certain rules regardmg the usage ofwords used in this document
are also provided in Section 16,

(A) "Security Instrument” means this document, which is dated AP’RIL 5, 2011

together with all Riders 1o this document.

(B) “Borrower” i= BARBARA LIELANIE CARABEA, DAVID cnmaa, mm SHAMAY

ANDRICH, CO-TRUSTEES OF THE CARABBA FAMILY TRUST DATED OCTOBER 22, 1992,
AND AS AMENDED ARD RESTATED ON FEBRUARY 5, 2005, AND AMENDED AGRIN ON
FEBRURRY 5, 2007.

Borrawer is the trustor under this Security Instrument.
{C) “Lender” js BANK OF THE PACIFIC.

Lender is a CORPORATION, organized and existing under the
jaws of WASHINGTON. Lende"'f's a-'ddress s

100 GRAND AVENUE, BELLINGHAM, WA 98225.
Initialsw%‘(f
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N LOAN §#: 603004246
-~ (D) “Trustee” is LAND TITLE COMPANY.

- - (E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
“, is-acting solely as a nominee for Lender and L_ender's successors and assigns. MERS i the

‘beneficiary under this Security [nstrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Bax 2026, Flint, M| 48501-20286, tel. (888)
G679 MERS,"

(F) “Note” means the promissory note signed by Borrower and dated ABRIL 5, 2011,

The Note states that Borrower owes Lender +#*%THO HUNDRED EIGHTY EIGHT THOUSAND AND
NO/IDO************************ (222223282232 IR IR S IR S AR R L]
Dollars {U.8, - §288,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Perioadic Pa‘yments and {3 pay the debt in full not later than MaY 1, 2041,

(G) “Property” means the property thatis described belaw undartha headrng “Transfer of Rights in the
Property.”

(H) “Loan” means the debt e\rldenced by the Note, plus interest, any prepayment charges and
late charges due under the Note and all sums due under this Security Instrument, plus
interest.

() “Riders” means a]l Rlders to thls Security Instrument that are executed by Borrower. The following
Riders are to be executsd by Borrower [check box as applicable]:

[x ] Adjustable Rate Ftlder ‘-] Candominium Rider [ ISecond Home Rider
[_IBalloon Rider - _[X_]Planned Unit Development Rider [X_10ther(s) [specify]

[ 11-4 Family Rider IZIBMeekIy Payment Rider INTER VIVOS TRUST
[ IV.A. Rider . L RIDER, INTER VIVOS

REVOCABLE TRUST AS
BORROWER-ACK

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rutes and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .

{K) “Community Asgoclation Dues, Faaa and Assessments” means all dues, fees, assessments
and other charges that aré imposed on Borrawer or the. Property by a condommlum aasociation,
homeawners association or similar organization, A

{L) “Electronic Funds Transfer” means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which.is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to, order instryct, or authorize a financial institution to
debit or credit an account. Such term includes, butis-notlimited to, point-of-sale ransfers, automated
teller machine transactions, fransfers initiated by telephone; wtre transfers, and-automated clearinghouse
transfers.

{M) “Escrow ltems" means those items that are descrlbed in Sectlon 3.

(N) “Miscellaneous Proceeds” means any compensation, seilement, awar: ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid underthe coverages described in Section
5) for: () damage to, or destruction of, the Property; (i) condemnation-or cther taking of all or any part
of the Praperty; (i) conveyanca in liet: of condemnation; or {iv) misrepresentatlons of, or omissions as
to, the value and/or condilion of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender agalnst the nonpayment of, or default
on, the Loan,

(P) “Periodic Payment” means the regularly scheduled amountduefor (") pr'nclpal and interest under
the Note, plus (il) any amounts under Section 3 of this Security instrument

(@) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §260=_‘_I-"‘et,seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might:be aménded fram time to
time, or any additional or successor legislation or regulation that gaverns thé same sub;ect matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that-are imposed
in regard to a "federally related mortgage loan” even if the Loan does not quallfy asa “federally related
morigage foan" under RESPA,

(R) “Successor In Interest of Borrower” means any party that has taken title to the. Property.
whether or not that party has assumed Borrower’s obligations under the Note and]or thfs Securlty
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ' TS
The beneficlary of this Security Instrument is MERS {solely as nominee for Lender and Lender s
successors and assigns) and the successors and assigns of MERS, This Security instrument secures

to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;

and (i) the performance of Borrower's covenants and agreements under this Security |

Initials:
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" LOAN #: 603004246

' tha Mote. For this purpose, Borrower irevocahbly grants and conveys to Trustee in trust, with power of

g "'"':___---'sale the following described property located in the coumTy

[Ty___[;_nqa__qf Recording Jurisdiction] of Skagit [Name of Recarding Jurisdiction].
7 SEE EXHIBIT A ATTACHED HERETO AND MADE A FART HERECF.
{ /RPN #: P32275

which currently has the addresa of 4113 D Court, Anacortes,
[street] [Ciy]
Washington 9322 1 ~.  (*Property Address"):
“RIgCode] . .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall
alsa be covered by this Security Instriment. All of the foregaing is referred to in this Security Instrument as
the “Property.” Borrower understarids and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and-assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action recuired of
Lender including, but not limited to, releasing and canceling this Securlty Instiument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o grant and convey the Property ‘and that the Property is unencumbered, except for
encumbrances of record. Borrower-warrants and will defend generally the title to the Property against
all claims and demands, subject to any enctimbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by junsdict[on to constltute auniform securlty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foHows.

1. Payment of Principal, Intorast, Escrow llams, Prepaymant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note,' Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U8, currency. However, if any check or other instrument receivéd by Lender as payment under the
Note or this Security Instrument is returned to Lender unpald Lender may require that any or all
subsequent payments due under the Note and this Securlty; instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b} money order; (c) ‘certified check, bank check,
treasurer's check or cashier’s check, provided any such-check is drawn upon an institution whose
deposits are insured by a faderal agency, instrumentality, or entity; or. (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location’ destgnated in tha Note or
at such other ocation as may be designated by Lender in accordance witfi the notice provisions in
Saction 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial. payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice toits Aghts to rafuse such
payment or partial payments In the future, but Lender is not obligated to apply-such payments at the
{ime such payments are accepted. If each Periodic Payment is applied ag ofits scheduled due date,
then Lender need not pay Interest on unapplied funds. Lender may hold stich unapplied funds until
Borrower makes payment to bring the Loan cumrent. If Borrower does not do 80 within a‘reasonable
period of time, Lender shall either apply such funds or return them to Borrawer, If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediafely prior to
foreclosure. No offset or claim which Borrawer might have naw or in the future: against Lender shall
relieve Borrower from making payments dus under the Note and this Security Instrument or’ pe[farmlng
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in thts Secﬂon 2, all
payments accepted and applied by Lender shali be applied in the following order of priarity: (a) interest.
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3, Such. payments .

shall be applled to each Periodic Payment in the order in which it became due. Any remaining amounts «
shall be applied first to late charges, second to any other amounts dus under this Securltyl _strument

and then to reduce the principal balance of the Note,

In:i.t.:l.als g
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. LORM #: 603004246
¢+ " If Lender receives a payment from Borrower for a dellnquent Periodic Payment which includes a
F i _.---'sufﬁclent amaunt to pay any late charge due, the payment may he applied to the dslinquent payment
- dnd thedate charge. if more than one Perlodic Payment is outstanding, Lender may apply any payment
__r_:ecelved from Borrower to the repayment of the Perlodic Payments if, and to the extent that, each
i /payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
. . paymentofone or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
:. prepayments‘shall be applied first to any prepayment charges and then as'desctibed in the Note.
.. Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Nate shall not extend or postpone the due date, or change the amount, of thie Periodic Payments, '
3. -Funds for Eacrow ltems, Borrower shall pay to Lender on the day Periodic Payments are due
underthe Note, untifthe Note is paid in full, a sum {the "Funds") to provide for payment of amounis due
for; (a} taxes and agsessments and other items which can attain priority over this Security Instrument
as alien or encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if
any; (c) premlums for’ any and all insurance required by Lender under Section §; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender In lieu of the payment of
Martgage Insurance premiums in accordance with the provisions of Sectlon 10. These items are called
"Escrow |tems.” At.origination or at any time during the term of the Loan, Lender may require that
Community Assoéiation Dues ‘Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessmerils shall be an Escrow ltem. Borrower shall prormiptly furnish to Lender all
notices of amounis to be‘paid under this Section. Borrower shall pay Lender the Funds for Escrow items
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only ba In writing: In the event of such waiver, Borrowet shall pay directly, when and where
payable, theamounts duaforany Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall firmish to-Lender receipts evidencing such payment within such time
petiod as Lender may require. Borrowar s obligation to make such payments and to provide receipts
shallfar all purposes be deemed to be a éovenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. [f Borrower is obligated to pay Escrow
Items directly, pursuantto awaiver, and Burruwerfalls to paythe amount due for an Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ali
Escrow [tems at any time by a notice given in accordance with Section 18 and, upon such revocation,
Borrower shall pay to Lender all Funds, and In such amounts, that are then requrred under this Section
3.

Lender may, atany time, collectand hold Funds inan amount (a) sufficientto permit Lenderto apply
the Funds at the time specified under RESPA, and (b) not toexceed the maximum amount a lendar can
require under RESFA. Lender shall estimate the amaount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow |tems or othemnse in accordance with
Applicable Law,

The Funds shall be held in an institution whose deposrts ‘are msumd by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instjiution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Bomower -
interest on the Funds and Applicable Law permits Lender to make such achiarge. Unless an agreement
Is made in writing or Applicable Law requires interest to be paid on the Furids, Lender shall not be
required to pay Borrower any interest or @amings on the Funds. Borrower arid Lender can agres in
writing, however, that interest shall be paid on the Funds. Lendershali giveto Borrcwer withoutcharge,
an annual aceounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under. RESPA;’ Lender shall account o
Borrower for the excess funds in accordance with RESPA. I there is a shortagé of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrawer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin po more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined uader RESPA; Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necéssa’ry tomake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lerider: shaﬂ promptly tefund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, chargss, fines, and imposmons
aftributable to the Property which can attain priority over this Security Instrurrient, leasehold paymerits
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if.
any. To the extent that these items are Escrow Htems, Borrower shell pay them in the manner provided
in Section 3. £

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrcwer (a) agrees in writing to the payment of the ohbligation secured by the lien 4 8

Initials:
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. LOAN #1 603004246

.acceptable to Lender, but only so long as Borrower is performlng such agreement; (b} contests the lien

i _..-""in_goqd faith by, or defends against enforcement of the lien in, legat proceedings which in Lender’s

_apinion-operate to prevent the enforcement of the lien while those proceedings are pending, but only
© antil sich proceedings are concluded; or {c) secures from the holder of the lien an agreement

. satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any

. " partofthe Property is subject to a llen which can attain priority over this Security Instrument, Lender may
", give'Borrower a notice identifying the fen. Within 10 days of the date on which that notice is glven,
‘Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender. may tequire Borrower to pay a one-time charge for a real estate tax verification and/for
repcrtlng setvice.(ged by Lender in connection with this Loan.

5. Proparty Insurance Borrower shall keep the improvements now emshng or hereafter erected
on the Property insured againstloss by fire, hazards included within the term *extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance: This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
duting the term of the Loan. The insurance catrier praviding the insurance shall be chosen by Barrower
sublect to Lenders right to.disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender miay raquire Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; ar (b) & one-time charge for flood
zone determination and: certmcatmn services and subsequent charges eachime remappings or similar
changes occur which rgasonably’ ‘might affect such determination or certification. Borrower shall also
be respansible for the- payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any fiood zone determination resulting from ar objection by Borrower.

If Borrower fails to maintain any of the. coverages described above, Lender may obtain insutance
coverage, at Lender's option.and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covetage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's Squityin the Property, or the contents of the Property, agalnst any risk,
hazard or liability and might provide greater or |esser coverage than was previausly in effect. Borrower
acknowledges that the cost of the insurancecoverage s0 obtained might significantly exceed the cost
ofinsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrawer secured by this Security Instrument. These amounts shall

bear interest at the Note rate from the date of disbursement and shall be payable, with such inferest,
upon notice from Lender to Borrawer requiesting payment.

Allinsurance policies required by Lender and renewals.of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard.mortgage clause, and shall name Lender as
mortgagee and/or as an additional oss payee. Lender shall have the right 1o hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Barrower obtaing any ferm of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the: Property, such policy shall include a standard
. mortgage clause and shall name Lender as morigagee and/or as an addltlona| luss payee,

In the event of toss, Borrower shall give prompt notice, to thie insurance carmier and Lender. Lender
may make proof of loss ifnot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying | insurarice was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration.or repaif is "scanomically feasible and
Lender's secutity is notlessened. During such repair and resforation period, Lénder shall have the right to
hold such Insurance proceeds until Lander has had an opportunity to. mspectsuch Property to ensure the
work has been completed to Lender's satisfaction, provided that such Inspeétion shall be undertaken
premptly. Lender may disburse proceeds for the repairs and restoration ina snngle payment orin a seres
of progress payments as thework is completed. Unless an agreement is made ifiwriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall hot bererjuired to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third paities, retained by Borrower
shallnotbe paid out ofthe insurance proceeds and shall be the sole obligation of Borrower. Ttitherestoration
or repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or nottheh due; with the-excess, if any,
paid to Boirower. Such insurance proceeds shall be applied in the order prowded for in'Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lenderthat the
insurance cartier has offered to settle a ¢laim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In sither event, or if Lender actuires the Praperty under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's 8 rights to any: 1nsurance
proceeds in an amount not ta exceed the amounts unpaid under the Note or'this Security Instrument, .
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid "
by Borrower) under all insurance policies covering the Property, insafar as such rights are applicable

to the coverage of the Property. Lencler may use the i insurance praceeds elther to repair orrestore the -

ix! itials: : ;
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LOAN ¥; 603004246
b A " 8. Occupancy. Barrower shall occupy, establish, and use the Properly as Borrower's principal
C resndence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at loast one year after the date of occupancy, unless

7 Lénder-otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

* /extenuating circumstances exist which are beyond Borrower's control. -
- 7. Preservation, Maintenance and Protection of the Property; Inspacﬂons Borrower shall not
destroy, darneige or impair the Property, allow the Property to deteriorate or comimit waste on the Propetty,
Whethier or not Borrower is residing in the Property, Barrower shall malntain the Properly in order to prevent
the Property from deteriorating or decreasing in valus dus 1o ils condition. Unless it is determined pursuant
to Sgction 5 thatrepair or restorationis noteconomically feasible, Borrower shail promptly repair the Property
if darmiaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Praperty, Borrower shall be responsibie for repairing or
restoring the Fioperty only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in asingle payment or ina series of progress payments as the work
is completed. If the insurance or condemnation proceeds are notsufficient to repair or restore the Property,
Borrower is not relieved of. Borrower’s obligation for the completion of such repair ot restoration.

_ Lender or its agent.may.make reasonable entries upan and inspections of the Property. If it has
reasonable cause, Lender may. hspect the interior of the improvements on the Property. Lender shall give
Borrower notice atthe time of or prior to such an interior Inspection specifying such reasanable cause.

8. Borrower's Loan Application. Borrower shalt be in default if, during the Loan application
process, Borrower of. any persons or entitles acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or Inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but aré notlimited to, representations concerning Borrower’s occupancy of the
Property as Borrower's prlnmpal residerice:.

9. Protection of Lendet’s Interastin the Property and Rights Under thls Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contalned In this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (¢) Borrower has abandoned the Property, then Létider may do and pay for
whatever s reasonable or appropriate to protect Lender's interestin the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
or repalring the Property. Lender's actionis ¢an include, but are not limitecl-to: (a) paying any sums
secured by & lien which has priority over this Security Instrument (b} appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
instrument, including its secured positionin a bankruptcy proceeding. Securing the Property includes,
butis notlimited to, entering the Property to make repairs, changelocks, replace or board up doors and
windows, drain water from pipes, eiminate building or other-¢ode viclations or dangerous conditions,
and have utilitles turnad on or off. Although Lender may take. actlon under this Section 9, Lender does
not have to do so and is not under any duty or obligation | 1o do'so. ltis agréed that Lender Incurs no
liabllity for not taking any or all actions authorized under this Seetion 9.

Any amounts disbursed by Lender under this Section.9 shall become additional debt of Bortrower
secured by this Security Instrument. These amounts shall bear interest at tHe Note rate from the date
of disbursement and shall be payable with such interest, upon’ notlce from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply WIth ali the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein‘conveyed or terminate or
cance] the ground lease. Borrower shall not, without the express.written consent of Lender, alter or
amend the ground lease. if Barrawer acquires fee title to the Property, tha .aasehold and the fee title
shall nat merge unless Lender agrees to the merger in writing.

10. Mortgage Inaurance. if Lender raquired Mortgage Insurance as a condttlon of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurancein effect. If, for any
reasoh, the Mortgage Insurance coveragerequired by Lender ceases tobe a‘vallable fromthe morigage
insurer that previously provided such insuranca and Borrowaer was reqtﬁred to make scparately
designatsd payments toward the premiums for Mortgage [nsurance, Borrowér shallpay the premiums
required to obtain coveraga substantially equivalent ta the Mortgage Insurarce previausiy in.effect, at
a cost substantially equwalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an aliernate mortgage insurer selected by Lender, If substantially equivalent Mortgagé Insurance
coverage is not available, Borower shall continue to pay to Lender the amount ‘of the séparately
designated payments thatwere due whenthe insurance coverage ceased tobein efiect. Lenderwillacoept, .
use and retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance: Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ulimatsly paid in ful, and Lender "
shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender car no longer .~

Inltlals.
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P reqmres) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
- ~requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
- _Morigage Insurance as a condition of making the Loan and Borrower was required to make separately
¢ designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
;reqwrecltomalntaln Mortgage Insurancein effect, or to provide a non- refundableloss reserve, until Lender's
* requirementfor Mortgage Insurance ends inaccordance with anywritten agreerrent between Borrowerand
*. Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

"Section 10 affects Borrower's obligation to pay interest at the rate providad in the Note.

Martgage fnsurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay
incur if Barrawer does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurars evaluate their total visk on all such insurance in force from time to time, and may
enier into agreements with other parties that share or modify their risk, or reduce losses, These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to-these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have aveilable {(which may inciude
funds obtained from Marlgage Insurance premiums).

As a result ofthese agreements, Lender, any purchaser of the Note, another | msurer any reinsurer,
any other entity, of any affiliate dfany of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. if such agreement
provides that an affillate of Lender takes. a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive rainsurance.” Further:

{(a) Any such agreamerits will not affact the amounts that Borrower has agroed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrowsr will owe for Mortgage Insurance, and they will not entitie Borrower to any refund,

(b) Any such agreements wihl not affect the righta Borrower has - if-any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 19988 or.any other law. Thesa rights
may Include the right to receive cettain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autometically, and/or to recelve
arsfund of any Mortgage Insurance premiums thatwere unearned at the ime of auch cancellatlon
or termination.

11. Asslgnmentof Miscellaneous Procaeds, Forfeiture. All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender..

Ifthe Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair
otthe Property, If the restoration or repair is economlcally feasible and Lender’s securlty is not lessened.
During such repair and restoration period, Lender:shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to mspect suich Property to ensure the work has been
completed to Lender's satisfaction, prowded thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement of in a ser'es of progress payments
as the work Is completed. Unless an agreement is madle in writing or Applicable Law requires interest
to be paid on such Miscellaneaus Proceeds, Lender shall not bé requrred to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shallbe aghlied to the sums secured
by this Security Instrument, whether ot not then due, with the excess, if any, paid to Borrower, Such
Miscellaneaus Praceeds shall be applied in the order pravided for.in Secticn 2.

Inthe eventof atotaltaking, destruction, or loss in value ofthe Property the Miscellaneous Proceeds
shall be applied to the sums secured by this Security tnstrument whether ur not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Prcperry m whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in.value Is equal to or
greater than the amount of the sums secured by this Security Instrurnent lmm-:edtately before the partial
taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of théMiscellanecus Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured lmmed|ateiy before the
partialtaking, destruction, orloss in value divided by (b) the fair market value ofthe Propertyimmediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Berrower.

in the event of a partial taking, destruction, or lass in value of the Property in: which the falrmarket
value of the Properly immediately before the partial taking, destruction, or loss in value is fess than the
amount of the sums secured immediately before the pariial taking, destruction, arloss in value unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall'be apphed o the
sums secured by this Security Instrument whether or not the sums are then due. - .

lithe Property is abandoned by Borrower, or if, after niotice by Lender to Barrower thatthe Opposmg
Party (as defined in the nexi sentence) offers to make an award to settle a claim for damages, Borrower ™.~
fails ta respond to Lender within 30 days after the date the notice is given, Lericier is authorized to collect <.
and apply the Miscellanecus Proceads either ta restaration or repair of the Property ] 3

Initials:
WASHINGTON--Single Famlly—Fannie Mae/Fraddie Mac UNIFORM !NSTRUMENT Form 30::3 1!01 %g\ S
© 1999-2007 Online Documents, Inc. . Page 7 of 11 _ WAEDEED o705 ¢

rmr\rrrr\mrmmm\m

40049
Skag|t County Auditor
4/14/2011 Page 7 of 2211:48AM



P . LOAN #: 603004246
_secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party

- < that-owes Borrower Miscellaneous Proceeds or the party against whom Botrawer has a right of action

~ in regard to Miscellangous Proceeds.

A " Botrower shali be in default if any action or proceeding, whether civil or cnmmal is begun that, in
./ Lender's judgment, could result in forfeiture of the Property of other material impairment of Lender's
. * interest in'the Property or rights under this Security Instrument, Borrower can cure such a default and,

.. if-acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
‘to. be-dismiissed with a ruling that, in Lender's judgment, precludes farfeiture of the Property or other
materal impairment of Lender's interest in the Property, or rights under thigSecurity Instrument. The
progeeds of any award or claim for damages that are atiributable to the lrnpatrment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the crder providad for in Section 2.

12. Bqn{ower Not‘Heleased; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification. sf.amortization of the sums secured by this Secur_ity instrument grantad by
Lender ta Borrower or dny Successor in Interest of Barrower shall not opera’e to releasa the liability of
Barrower or any Sticcessors.in Interest of Borrower. Lender shall not be required to commence
progeedings against any Successor in Interest of Barrower or to refuse to extend time for paymeént or
otherwise modify amortization oftha sums secured by this Security Insirument by reason ofany demand
made by the original Borrower ar any Successors in Interest of Borrower. Any forbearance by Lender
In exercising any right or remedy. including, without limitation, Lender's acceptance of payments from
third perscns, entities or Successofs in Interest of Barrower or in amounts less than the amount then
due, shall not be a walver of of preclude the exercise of any right or remedy.

13. Jointand Several Uabillty; Co-slgners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's: obilgahﬂns and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument-bist does not execute the Note (a “co-signer”): (a) is co-signing
this Security Instrument only to ffiortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is:not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
maodify, forbear or make any acoommodahons with regard to the terms of thls Security Instrument or
the Note without the eo-signer’s consent, -

Subject to the provisions of Section-18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument inwriting, and is approved by Lender, shall obtain
all of Borrower's righis and benefits undet this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Secunty Instrument shall: h!nd {except as provided in
Section 20} and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Boripwer fees’ for services performed in connection with
Barrower's default, for the purpose of protecting Lendsr ¢ Interest in the Property and rights undier this
Security Instrument, including, butnot limited to, attorneys’ fees, property insgection and valuation fees.
In regard to any other fees, the absence of express authorityin this Securily Instrument to charge a
apecific fee to Borrower shall not be construed as a prohibitioh on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or-by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or ather loan charges collected or to be collected in esnnegtion with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amountnecessaryto reduce
the charge to the permitted limit; and {h) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this.refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, [fa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepaymentcharge is provided for under the Note), Barrower's acceptanca gf-any such refund mada
by direct payment to Borrower will constitute a waiver of any right ofactlon Barrower mlght have arising
out of such overcharge.

15. Notices. All nofices given by Borrower or Lender in connection with thls Secunty Instrument must
bein wrltlng Any niotice to Borrawer In connection with this Security Instrument shall be-deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Bormower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers unless
Applicable Law expressly requires othenvise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall.promptly notify
Lender of Borrowes's change of address. If Lender specifies a procedure for reporting Barrewer’s change
of address, then Borrower shall only report a change of address through that specified procedure. There,__
may be only one designated notice address under this Security Instrument at any one time. Any notice o
Lender shall be given by delivering it or by mailing it by first class mail to Lendar's address stated herein

unless Lender has designated another address by notice to Borrower. Any nofice in connection' wﬂh this

Security Instrument shall not be deemed to have been given to Lender until actually receiv
Ibitials:
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Ifany notice required by this Security Instrumentis elso required under Applicable Law, the Applicable Law

i ~ requiremant will satisfy the corresponding requirement under this Security Instrument.

.16, Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights anc

. . obligations contained in this Security insirument are subject fo any requirements and limitations of

1 :-Apphcable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it

. might be'silent, but such silence shall not be construed as a prohibition againgt agreement by contract.
‘Inthe event thatany provigion or clause of this Security Instrument or the Nole canflicts with Applicable
Law, suth conflictshall not affect other provisions of this Security Instrumen’f or the Note which can be
given effect without the conflicting provision.

As used in this ‘Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shail mean and
include the plural anchvice versa; and (c) the word “may” gives scle discretion without any obligation
to take any- actlon .

17. Borrower's Copy Borrower shall be given one copy of the Note and ofth:s Security Instrument.

18. Transter of thé Properiy or a Baneficlal Interesi in Borrower. As used in this Section 18,
“Interest In the Property” means any legal or beneficial interest in the Property, Including, butnatlimited
10, those beneficial interests transferred in a bond for deed, contractfor deed, instaliment sales contract
or escrow agreement, the intentofwhich is the transfer of title by Borrower at a future date to'a purchaser.

lfall or any partofthe Property or any Intarest in the Property is sold or transferred (or if Borrower is nat
a naturai person and a beneficial interest in Botrower s sald or transferred) without Lender's prior written
consent, Lender may reguire. immediate payment in full of all sums secured by this Security Instrument.
However, this cpllon shall-notbe. exerclsed by Lender if such exercise is prohibited by Applicable Law.

If Lender exarcises this aplior, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of not less than 30 days from the date the notice is given in.accordance wilh Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expirationof this period, Lender may invake any remedies permitted by this
Security instrument without further hotice or demand on Borrower. :

19. Borrower’'s Right to Relnstato After Acceleration. If Borrowsr meets certain conditions,
Barrower shall have the right to have enforeement of this Security Instrument discontinued at any time
priar to the earliest of: (g} five days befors sale of the Property pursuant to any power of sale contained
in this Securlty Instrument; (b) such other period as Applicahle Law might spacify for the termination
of Borrawer's right to reinstate; or (c) entry. of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
instrument and the Note as if no acceleration had occurred, (b) cures any default of any other covenants
of agreements; () pays all expenses incurred in enforging this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and.valuation-fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property and rights underthis Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security instrument, and Borrower’ 'S cblugatlcn to pay the sums secured
by this Security Instrument, shail continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or mare of the following forms, as selected by Lender: (a) cash;
(b) money order; {c) certified check, bank check, ireasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits arginsured by afederal agency, Instrumentality
or entity; or (d) Electronic Funds Transfer, Upon reinstatement by- Bcrrower this Security Instrument
and obligations secured hereby shall remain fully effective as ifno acceleratlon had ocecurred. However,
this right o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial interast
in the Note (tegether with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known asthe “Loan Servicer”) that collects
Petiodic Payments due under the Note and this Security Instrument and perfarms ather mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unretated to a sale of the Note. i thera'is & change of the
Loan Servicer, Borrower will be given written notice of the change which will statethe niame and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing, If the Nate is sold and therearter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the martgage loan servicing
obligations to Barrowerwill remain with the Loan Servicer or be transferred to a suctessor L:ban Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be jolned fo any judicial action (as either an
individual litigant or the member of a class) that arises from the otherparty's actions pursuanttothis Secunty-,._
Instrument ar that alleges that the other party has breached any provision of, or any duty owed by: reason,
of, this Security Instrument, untilsuch Borrower or Lenderhas notified the other party (withsuch notice given

in compliance with the requirements of Section 15) ¢f such alleged breach and afforded Ihe -: party

hereto a reasonabie period after the giving of such notice totake comective action. if Applicablef £
initials:
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S aﬁme period which must elapse before cortain action can be taken, that ime period will be desmed to be
reasonable for purposes of this paragraph. The notice of acceleration and onportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

¢ ghall berdeamed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
¢/ 21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
- ,:substances defined as toxic or hazardous substances, poliutants, orwastes by Environmental Law and the
. Tollowing substances: gasoline, kerosene, other flammable or toxic petroleum praducts, toxic pesticides

“and herblcides, volatilesclvents, materials containing asbestos or formaldehyde; and radioactive materials;
b) "Envurcnrnantal Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to-health, safoty or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition* means acondition that can cause, contribute to, or otherwise tigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orthreaten to release any Hazardous Substances, on or in the Property. Borrower shall not
da, nar allow anyone | else to'do, anything affecting the Property (a) that is In violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, due to the presence, use, or release of
a Hazardous Substance, éreates a condilion that adversely affects the value of the Property. The preceding
two sentences shall__not___appl_y_tu_me presence, use, or storage on the Property of small quantities of
Hazardous Substarices that are 'generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (mclUdmg, but not limited to, hazardous substances in consumer products).

Borrower shall prompﬂy give Lender written notice of (a) any Investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and
any Hazardous Substance ot Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, incliding but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance; #nd (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is
notified by ahy governmental or regulatory autharity, or any private party, that any remaval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remadial actions in‘accordancewith Environmental Law. Nothlng herein shall create
any obligation on Lender for an Enviranmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant sind agree as follows:

22, Accoleration; Remedies, Lender shall give notice 1o Borrowér prior to acceleration
following Borrowar's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration undeor Section 18 unless Applicable Law provides otherwlse). The notice
shall speclfy: (a) the default; (b) the action required-to cure the defaul; (c) a date, notless than
30 days from the date the notice is given to Borrowet, by which the default must be cured; and
{(d) that fallure to cure the default on or before tho dato specified In the notice may result in
acceleration of the sums secured by thia Security Instrument and sale of the Property at public
auction at a date not less than 120 days In the future. The: notice shall-further Inform Borrower of
the right to rainstate after accelaration, the right to bring a court actlon to assert the non-existence
of a defauli or any other defense of Borrower to acceleration ‘and salé, and any other matters
required fo be included in the notice by Applicable Law. if the default is not cured on or befora
1he date specitied In the notice, Lender at lte option, may require Immediate payment In full of all
sums secured by this Security Instrument without further demand and sitay Invoke the power of
sale and/or any other remedies permitted by Applicable Law, Lender shall be entifled to collect
all expanses incurred in pursuing the remedies prowdad in this Sectlcm 22 including, but not
Iimited to, reasonable attorneys’ fees and costs of title evidence:

If Lender invokes the power of sale, Lender shall give writtennoticeto Trustee of the cectirence
of an event of default and of Landar’s alection to cauae the Proparty to ba aold. Trustee and Lander
shall take such action regarding notice of sale and shall give such' nolices to Borrnwer and to other
persons as Applicable Law may require. After the fims required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Properly at
public auction to the highest bidder at the time and place and under the terms designated Inthe notice
of sale in oche or more parcels and in any order Trustes <letermines. Trusten niay: posipone sale of
the Property for a period or periods permiited by Applicable Law by public énnouncerentat the time
and place fixed in the notice of sale. Lender or lts deslgnee may purchass the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed orimplied. Tha recltals Inthe Trustee’s deed shall be prima facie
svidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expensas of the sale, Including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b} to all suma secured by thla Sacurity. instrument;. and. (c).any.
excess to the person or persons legally entitled to it or to the clerk of ihe suparior court of the
county in which the sale teok place. EE

. 23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender sha‘ﬂ
request Trustee to reconvey the Property and shali surrender this Security Instrument hotes #

‘ Thitials: _ :
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:» LOBAW #; 603004246
"ewdenclng debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
¢ .7 ~without warranty to the person or persons legally entitted io it. Such person.or persons shall pay any

‘recordatlon costs and the Trustee's fee for preparing the reconveyancs.

24, Substitute Trustee. In accardance with Applicables Law, Lender may.from time to time appoint
.=”a successor trustee to any Trustee appointed hereunder who has ceased fo act. Without conveyance
¢ | ofthe Property, the successor trustee shall succeed to all the title, power and duties conferred upon
R Trustee herein and by Applicable Law.

5 28) Use of Proparty. The Property is not used principally for agrlcultural purposes.

26, Altefneys' Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrument. The term

“attorreys’ fees, " whenever used in this Security Instrument, shall include without limitation attorneys’

fees incurred by.Lender in any bankruplcy proceeding or on appeal.

ORALAGHREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW. :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in thls
Security Instrument.and‘in any Rider executed by Borrower and recarded with it. '

Bgrbm Mcmwmte Ao ln

Barbara Liclanie Carabba, individually and as Co-Trustee of the Carabba Famlly Trust dated October 22,
1992, and as Amended and Restated on February 5, 2005, and Amended again on February 5, 2007 for the
benefit of Barbara Carabba, Borrower e

ate. Yo I =1
David Carabba, Co-Trustee of the Carahba Famlly Trust dated October 22, 1992, and as Amended and
Restated on February 5, 2005, and Amended. agam on February 5, 2007 for the benefit of Barbara Lielanie

Carabba, Borrower.
ﬂ/\ Date (—l 'I a “

Shamay Andrich/Ce-Trustee of the Carabba I"amllﬁ Trust dated October 22, 1992, and as Amended and
Restated on Febrhary 5, 2005, and Amended again on February 5 2007 for the beneﬁt of Barbara Liclanie

Carabba, Burrower
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) ST ATE&OF Washington ;

County of Skagit , SS:

L 1 certify that T know or have satisfactory evidence that Barbara Leilanie Carraba and Shamay

“Andrich” - - signed this instrument, on oath stated that They are

authorized to execute the instrument and acknowledged it as the Co-Trustee

of . The Carabba Family Trust to be the free
party, for the uses and purposes mentioned in this instrurnenf.

ntary act of such

Dated:  April 10, 2011

[

——r

b

re /
ublic in and for the State of Washington
Residing at Burlington

My appointment expires: July 16, 2014

FWR2
CUITTTITTR AL

MR A A
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'STATE OF C AL FORN HAC }
"fCOlmty of RIWVEERSIDE . SS:

I certify that I know or have satisfactory evidence that  David Carabba

it signed this instrument, on oath stated that He is
authonzed to execute the instrument and acknowledged it as the Co-Trustee
“of The Carabba Family Trust to be the free and voluntary act of such
party for the uses and purposes mentioned in this instrument.

Datedi; AD\Q Loy, 261\ /TﬁM %AM

Nota I 1Lagd for e State of

Residing at
My appointment explres

“B. AT MONROY
Gommlssmn # 1864375
Notary-Public - California
Riverside Goupty
M Gumm Expires 0ct.8, 2013

LYNN

i
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Exhibit A

LOT 6 OF CITY OF ANACORTES SHORT PLAT NO. ANA-98-008, ENTITLED "THE CREST
AT 41ST ST "SHORT PLAT", APPROVED ON NOVEMBER 22, 1999, RECRODED DECEMBER
2, 1999, UNDER AUDITOR'S FILE NO. 9912020010, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 25, TOWNSHIP. 35 NORTH, RANGE 1 EAST, W.M. SITUATE IN THE CITY OF
ANACORTES, ..COUNTY OF. SKAGIT, STATE OF WASHINGTON.

“ GDEXA 0001

TSR
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: LOAN #: 603004246
PLANNED UNIT DEVELOPMENT RIDER

MIN: 1001643-0100018589-4

THIS-PLANNED UNIT DEVELLOPMENT RIDER is made this STH day =0f
APRIL, 2011 = and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the "Borrower"} to secure Borrower's Note
10 BANK OF THE:.PACIFIC, A CORPORATION

e : (the “Lender")
of the same date and covering the Property described in the Security Instrument and
located at: 4113 D Court; Anacortes, WA 58221.

The Property includes, but is not limited to, a parce! of land improved with a dwelling,
together with other such parcels’and certain common areas and facilities, as described
iN COVENANTS, CONDITIONS AND RESTRICTIONS

o ey (the “Declaration”).
The Property is a part of a planned unit development known as The Crest

(the “PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity. owning'or managing the common areas and facilities

of the PUD (the "Owners. Association”) and the uses, benefits and proceeds of
Borrower’s interest. S =

PUD COVENANTS. In addition:to the covenants and agreesments made in the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent:Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iil) any by-laws or other rules or regulations of the Cwners
Association. Borrower shall promptly pay; when-dus, all dues and assessments
imposed pursuant to the Constituent Documents:.” .. ™.

B. Property Insurance. So long as the Owners Assotiation malntains, with a generally
accepted insurance carrier, a "master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss byfire, hazards included withinthe term
"extended coverage,” and any other hazards, including, but not limited 1o, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender walves the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower’s obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied fo the extent:that the required
coverage is provided by the Owners Association policy. . .« -

What Lender requires asa conditionofthis waiver can change during theterm oftheloan.

Borrower shall give Lender prompt notice of any fapse in required property
insurance coverage provided by the master or blanket policy, A

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and faci{ties ofthe PUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security instrument, whether or
not then due, with the excess, if any, paid to Borrower. W e

C. Public Liabilitx Insurance. Borrower shall take such actions as: may be
reasonable to ensure that the Owners Assoclation malntains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender. = -~ = = *

D. Condemnation. The proceeds of any award or claim for damages, direct or*,
consequential, payable to Borrower in connection with any condemnation or other- -
taking of all or any part of the Property or the common areas and facilites ofthe PUD, -
or for any conveyance in lieu of condemnation, are hereby assigned and shajkag paid -~ -

Initials; s :
WMULTISTATE PUD RIDER-Single Family-Fannie Mas/Freddle Mac UNIFORK INSTRUMENT Form 315
© 1999-2008 Online Dacuments, Inc. Page 1 of 2 : %ﬂw-mm '
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s : LOAN #: 603004246
E (o) Lender -Such proceeds shall be applied by Lender to the sums secured by the
____Securlty fnstrument as provided in Section 11.

E.-Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consentto: (i) the
abandonment or termination of the PUD, except for abandonment or termination required
by lawin the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnatiornoreminentdomain; (if) any amendmentto any provisionofthe “Constituent
Documents”. i the: provision is for the exprass benefit of Lender; (iii} termination of
professional management and assumption of self-management of the Owners Association;
or (iv) any action whictr would have the sffect of rendering the public fiability insurance
coverage maintained:-by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrowasr secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
intersst, upon notice from Lander to Borrower requesting payment.

BY SIGNING BELOW., Borrower accapts and agrees to the terms and covenants
contained in this PUD Filder :

6 Jmlu

Barbara Lielanie Carabba, lndlwdually and as Co-Trustee of the Carabba Family Trust dated October 22,
1992, and as Amended and Restated on February 5, 2003, and Amended again on February 5, 2007 for the
benefit of Barbara Carabba, Borrower.

( ‘/ Date (/-)-'f/

‘David Carabba, Co-Trustee of the Carabba Family Trust. dafed dctobel 22,1992, and as Amended and
Restated on February 5, 2005, and Amended agam on, February 5 2007 for the benefit of Barbara Lielanie
Carabba, Borrawer. L ;

Date L’\ ‘ {1 \ \ t

Shamdy Andrich, Co-Trustee of the Carabba Family Trhst datcd October. 22 1992, and as Amended and
Restated on Februbry 5, 2005, and Amended again on February 5 2007 for the benefit of Barbara Lielanic
Carabba, Borrower e

—————e L

MULTISTATE PUD RIDER--Single Family-Fannie Mae/Fraddie Mac UNIFORM INSTHUMENT Fnrm 3150 1/01
® 1900-2008 Online Documents, Inc. Page 2 of 2 B T F3180RDU 0802
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LOAN #: 603004246
MIN: 1001643-0100018589-4

) S FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-
.% % Rate Caps-Ten-Year Interest Only Period)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  sTH day of
aprit, 2011, < - and isincorporated into and shall be deemed to amend and
supplement: the Mortgage Deed of Trust, or Secunty Deed (the “Security Instrument”)
of the same date given. by the undersigned (“Borrower") to secure Borrower's
Fixed/Adjustable Rate“jNote (the “Note”) t0 BANK OF THE PACIFIC, A CORPORATION

(“Lender”) of the samie date and covering the property described in the Security
Instrument and located at 241130 court
a:ttacorte_s, WA 98221

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY P-A’YM‘E'NT CHANGES

The Note provides for an initial fixed mterest rate of 3.625%. The Notealso
provides for a change in the initial fixed rate: to an ad Justable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM ENT CHANGES

(A) Change Dates s '
The initial fixed interest rate | will pay will changeto an ad justable interest rate on the
18T day of may, 2018, and the adjustable interest rate | will pay may
change on that day every 12TH month thereafter. Thedate on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, is called a “Change Date

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate wull be based on
an Index. The "Index” is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits inthe London market (“LIBOR”), aspublished in The Wall
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the “Current Index.” .

If the Index is no longer available, the Note Holder will choose a hew mdex that is
based upon comparableinformation. The Note Holder will give me notice ofthls cho:ce

(C)Calculation of Changes o £
Before sach Change Date, the Note Holder will calculate my new mterest rate by
adding TWO AND ONE-FOURTH percentage point(s) ( 2.250%., )10
Initials: ; ';
MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Ten-Year Interest Only Porlod-Single Family-" | -
Fannie Mae Uniform Instrument Form 3153 2/06 -
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s ' LOAK #: 603004246
the Current index. The Note Holder will then round the result of this addition to the
nearest one-sighth of one percentage point (0.125%). Subject to the fimits stated in
Section 4{D) be!ow this rounded amount will be my new interest rate until the next
Change Date

The Note Holder will then determine the amount of my monthly payment. For
payment adjustrnents occurring before the First Principal and Interest Payment Due
Date, the amount of my monthly payment will be sufficient to repay all accrued interest
each month. onthe unpaid principal balance atthe new interest rate. If | make a voluntary
payment of principal before the First Principal and Interest Payment Due Date, my
payment amount for subsequent payments will be reduced to the amount necessary
to repay all accrueglinterest-on the reduced principal balance atthe currentinterestrate.
For paymentad 1ustments occurring on or after the First Principal and Interest Payment
Due Date, the amount of my monthly payment will be sufficient to repay unpaid principal
and interest that | am expected to owe in full on the Maturity Date at the current interest
rate in substantially equal. payments

{D)Limits on Interest Rate Changes
Theinterestratel am reqwred tor pay at the first Change Date will not be greater than

8.625% orlessthan 2:250%. Thereafter, my adjustable interest rate will never
be increased or decreased on any smgle Change Date by more than
THO . ¢ percentage point(s) ( 2.000% ) from the rate

of interest | have been paying for the preceding 12  month(s). My interest rate will
never be greater than 8. 625% o

(E) Effective Date of Changes % k

My new interest rate will become effectiveon each Change Date. i will pay the amount
of my new monthly payment beginning on.the first. monthly payment date after the
Change Date until the amount of my montht_y payment changes again.

(F) Notice of Changes

Before the effective date of any change in my mterest rate andfor monthly payment,
the Note Holder will deliver or mail to me a notice of stich change. The notice will include
information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regardlng the notice.

(G) Date of First Principal and Interest Payment £

The date of my first payment consisting of both pnncrpat and lnterest on this Note
(the “First Principal and Interest Payment Due Date”) shall be that date which is the
10th anniversary date of the first payment due date, as reﬂected |n Sectron 3(A) of the
Note. 2

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEH'EST t-n‘eonnowm

1. Until Borrower's initial fixed interest rate changes to an adjustable rnterest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Secunty
Instrument shall read as follows: .

Transfer of the Property or a Beneficial interest in Borrower As used in.
this Section 18, “Interest in the Property” means any iegal or beneficial interest =
intheProperty, including, butnotlimitedto, those beneﬂcratmtereststransferred

in a bond for deed, contract for deed, installment sales contract or: ‘ascrow .

agreement, the intent of which is the transfer of title by Borrower at a future. date--

to a purchaser. .

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Ten-Year Interest Only Period-Single FamIIy
Fannie Mae Uniform Instrument Form 3153 2/06 PO
© 2006, 2008 Online Documents, Inc, Page 2 of 4 F3153RDU 05'06
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' LOAN #: 603004246
If all or any part of the Property or any Interest in the Property is sold or
. transferred (or if Borrower is not a natural person and a beneficial interest in
“.Borroweris sold or transferred) without Lender’s prior written consent, Lender
may requite immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

[f Lender exercises this option, Lender shall give Borrower notice of
acceleration. The hotice shall provide a period of not less than 30 days from the
date the notice.is given in accordance with Section 15 within which Borrower
must pay all sums’secured by this Security Instrument. |f Borrower fails to pay
these sums prior to.the expiration of this period, Lender may invoke any
remedies permltted by thlS Secunty Instrument without further notice or demand
on Borrower.

2. When Borrower s mrtral flxed interest rate changes to an adjustable interest rate
under the terms stated. in Section A above, Uniform Covenant 18 of the Security
Instrument described in Section B1 above shall then cease to be in effect, and the
provisions of Uniform Covenant 18 of the Security Instrument shall be amended to read
as follows: . _

Transfer of the Property ora Benefimal Interest in Borrower. As used in
this Section 18, “Interest in thie Property” means any legal or beneficial interest
inthe Property, including, butnotlimitedto, those bensficial interests transferred
in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full-of all sums.secured by this Security
Instrument. However, this option shall riot be exercised by Lender if such
exercise is proh|b|ted by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines thatl:ender's security will
not be |mpa|red by the loan assumption and that the risk-of. a breach of any
covenant or agreement in this Security Instrument rs acceptable to Lender.

To the extent permitted by Applicable Law, Lend er may. charge areasonable
fee as a condition to Lender's consent to the loan assumption: Lender also may
require the transferee to sign an assumption agresment that'is acceptable o
Lenderand that obiigates thetransfereeto keep all the promises andagreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. o

If Lender exercises the option to require immediate payment |n full Lender
shall give Borrower notice of acceleration. The notice shall provide.a: perlod of
not less than 30 days from the date the notice is given in accordance with Section .
15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period; Lender "
may invoke any remedies permitted by this Security Instrument without further--
notice or demand on Borrower.

Initials:
MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Ton-Year interest Only Parlod-
Fannfe Mase Uniform Instrument Form 3153 2/06 P
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LOAN #: 603004246
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contalned in thlS leed/AdJustable Rate Rider.

Barbara Lielanie. Carabba, TRUSTEE OF THE CARABBA FAMILY TRUST DATED OCT
22, 1992 AND ‘AS AMENDED AND RESTATED ON FEB 5, 2005, AND AMENDED AGAIN ON
FEE 5, 2007 UNDER TRUST INSTRUMENT DATED OCTOBER 22, 1992, FOR THE BENEFIT
OF BARBARA LIELANIE 'CARABBA, BORROWER.

(seal)

Barbara Lielanie Carabba-BORROWER

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.J One-Year L|BOR-T9H-Yoar Intorest Only Perlod-Smg?e Family-
Fannle Mae Uniform Instrument Fetm 3153 2/06 5 . AT
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INTER VIVOS REVOCABLE TRUST RIDER onN #: 603004246

DEFINITIONS USED IN THIS RIDER
. (A)"Revocable Trust” means The CARABBA FAMILY TRUST DATED OCT 22, 1992 AND
:, RS AMENDED AND RESTATED ON FEB 5, 2005, AND AMENDED AGAIN ON FEB 5, 2007

created under trustinstrument daled OCTOBER 22, 1992 . for the benefit of

(8 "Revocablé""l'_gfué'txTi’ustee(s)" means Barbara Lielanie Carabba

trustee(s) of the Revoéabl‘é_'frru;-,t-";_:_.

(C) “Revocable Trust Gr.éh_tn"r”(s)"__means: Parbara Lielanie Carabba

grantor(s) of the Revocable Trust.

(D) "Lender” means BANK OF THE. PACIFIC

(E) “Security Instrument” means the Deed of Trust Mcrtgage or Secuwity Deed, and any riders
thereto of the same date as this Rider given fo secure the Note to the Lenc'er of the same date and
covering the Property (as defined below), ;

{F) "Property” means the property described In the Securrty Ina’aument and located at:
4113 D Court .
Anacortes, WA 98221

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this. . “5rR day
of APRIL, 2011 and is incorporated into and shail be deemed to amend and
supplement the Security Instrument. : e

ADDITIONAL COVENANTS. In addition to the covenants and agreenﬁe;zts médes'ln the Securily
instrument, the Revocable Trust Trustee(s), the Revocable Trust Grantor{s) and the Lender further
covehant and agree as follows: R

A. ADDITIONAL BORFIOWEH(S) T :

The term "Borrowet” when used in the Secutity instrument shali refer to the Ftevucab[e Trust
Trustee(s), the Revocahle Trust Grantor(s) and the Revacable Trust, jointly and severally. Each
party signing this Rider below (whether by accepting and agreeing to.the terms-and covenants

contained herein and agreeing to be bound thereby, or both) covenants and agrees that, whether *,
ornotsuch partyis named as “Borrower” on thefirst page of the Security Instrument, each éovenant. .-

and agreement and underaking of the “Borrower” in the Security Instrument shall be such party's

cavenant and agreement and undertaking as "Borrower" and shall be ehforceable by the: Lender-=-

as lf such party were named as “Borrower” in the Security Instrument.
tnitials:
©®2007 Dnline Dacuments, inc. Page 1 of 2
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LOAN #: 603004246
- BY SIGNING BELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and
covenants contained in this Inter Vivos Revocable Trust Rider,

bmaaKJ.d’a.w Guab[m 4 lelv
. Barbara Lielanie Carabba, individually and as Co-Tmstee of the Carabba Family Trust dated October 22,
1992, “and as-Amended end Restated on February 5, 2005, and Amended again on February 5, 2007 for the

benefit of Barbara Carabba, Borrower.

, ."A—-'%ate by )=t

David Carabba, Co-Trustee of the Carabba Family Trust dated October 22, 1992, and as Amended and
Restated on: February 5 2005 and Amended again on February 5, 2007 for the benefit of Barbara Liclanie

Carabba, Borrower. °

Shafna)y Andrich, Co-Tmstee of the Carabba Famlly Krust dated October 22, 1992, and as Amended and
Restated on Febriary 5; 2005 and Amended again on Febmary 5 2007 for the benefit of Barbara Lielanie

Carabba, Borrower

2007 Online Documents, inc, Page 2 of 2 WAIVTHD{J: ..b_?._"zu.;
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