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DEFINITIONS

Words used in multiple sections of this document are defined below and other words ate defined in Sections
3,11, 13, 18, 20 and 2t. Certain rules regarding the usage of words used in ﬂ]lS document are'also provided in
Sectmn 16. :

(A) “Security Instrument” means this docwnent, which isdated ~ April usﬁ 2011 - -’,mgememim
all Riders to this document, T
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®) _‘.‘=‘-B_t_1r=r63{ver"-? is. Douglas C. Norgard and Luzviminda C. Norgard, husband and wife

Borrowey is the mlstor under thlq Secuﬂty Instrument.

(C) “Lender”is Whldbey Island Bank :
Lender is 2 Washington Corporation organized
and existing vnder the laws of WashmgtOn . Lender’s address is

450 SW Bayshore Drive, Oak Harbor, WA 98277

@) “Trustee” is Land Title campw

(E) “MERS” is Mortzape Electronic Regzsiranon Systems, Inc. MBRS 1% a separate corporation thaf is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone pumber of P.O. Box 2026, Flint; Ml 48501-2026, tel (888) 679-MERS.

(F} *Note” means the promissory note signed by Borrower and dated April 05, 2011 . The Note
states that Borrower owes Lender One Hundred Eighty Seven Thousand Five Hundred and no/100

] Dollars (U.8. $187,500.00 )
plus interest. Bomrower has promised to pay this debt in' regular Perlodlc Payments and to pay the debt in fufl
not later than May 01, 2041

(G) “Property” means the property that is desctibed below under the headmg “Transfer of Rights in the
Property.” . ‘

(H} “Loan” means the debt evidenced by the Note, plus mterest any prcpayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plud mterest

(D) “Riders” means all Riders to this Security Instrument that are executed by Bonower The following
Riders are fo be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [} Condominium Rider - Secortd Home Rider

I:] Balloon Rider Eﬂ Planned Unit Development Rider D VA Rjde: 4

[x] 1-4 Family Rider [ ] Biweekly Payment Rider ] Othﬁr(s) [spemfv]
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) Kf‘AQ_pl___ii:gbl‘e :'L_;lw” means all controlling applicable federal, state and local statutes, regulations,
ordinanees and-adeninistrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial :Qpinipns.

X) “Commuihf__ty Assﬁ'ciﬁ:tion Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thatare imposed on Bomrower or the Property by a condominium association, homeowners association
or similar organizations .

(L) “Electronic Funis TFransfer? means any transfer of funds, other than g transaction originated by check,
draft, or similar paper-instrivment, which is initiated through an electronic tenminal, telephonie instnument,
computer, or magnetic tape$o as to order, instruct, or authorize a financial institation 1o debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, autornated teller machine trangactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means thiose ifems that are described in Section 3.

(N} “Miscellaneous Prnceedi;:’.’..fmgans a‘ny._,cdmpcnsaﬁon, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for
(i) damage to, or destruction of, the Propetty; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or onissions as to, the value
and/or condition of the Property. BT

(0) “Mortgage Insurance™ means insur:ance protecting Lender against the nonpayment of, or default on,
the Lo, KT

@ “Periodic Payment® means the regulatly écﬁeduled am__s_mni-due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Ingtrument.

(Q) “RESPA” means the Real Estale Settlement Procedures Act (12 U.S.C. § 2601 et seq) and its
nnplementing regulation, Regulation X (24 C.F.R. Part 3500), as‘they might be amended from time to time,
or any addifional or successor legislation or regulation that governs the same subject matter. As wsed in this
Secutily Instrument, “RESPA" refers to all requirements and "rasﬁiq_ﬁﬂns-..._that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgape loan”
under RESPA. L P

(R} “Successor in Interest of Borrower” means ary party ﬂlathastaken t:i't&le.x-toﬂ:the Property, whether or
ot that party has assumed Borrower’s obligations under the Note andior this Secyrity Instroment.
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TRANSFER DF RIGHTS IN THE PROPERTY

The beneticmry orthls Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the-successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loa.n, and-all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenanls and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in tust, with power of sale, the following described propeny
located in the ~ Coun of Skagit :
[Type: of Recording Turisdiction] {Name of Recordimg Jurisdiction]
Lot 1, "PARK RIDGE, DIVISION il," as per piat recorded in Volume 15 of Plats, pages 187 and
188, records of Skaglt County Washlngton

Situate in the city of Mount Vernon,x,ccou nty of Skagit, state of Washington.

which currently has the address of 506 S. 38th Place
S [Street]
Mt Vernon Washington 98274  (“Property Address™).

[City] 55 (Zip Code]

TOGETHER WITH all the improvements now ot hereafler-erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property’ All replacements and additions sball also
be covered by this Security Instrument. All of the foregamg is refeued fo in this Security Instrament as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with-laweor custom, MERS (as nomines for
Lender and Lender’s successors and assigns) has the right: to exercise aiiyorall of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not lirnited to, releasing and canceling this Secunty Inqtrumen.t

BORROWER COVENANTS that Borrower is lawfully qeLsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, -cxcept for encarnbrances of
record. Botrower warrants and will defend generaily the title to the Propen‘y agamst alk: cl:ums and demands,
subject fo any encambrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants fer natmnal use ancl non-unifarm
covenants with limited variations by jurdsdiction to constitute a uniform heCunty mstmment oovenng real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fullow:a

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Cbarges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note.iand any
prepayment charges and late charges due under the Note. Borrower shail also pay funds’ i_‘_c_)r ]Z'icrow_‘ltemq
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pursnatit to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if-any check or other instrument received by Lender gg payment under the Note or this Security
Instrument is séturned to Lender unpaid, Lender may require that any or afl subsequent payments due under
the Note and this Secirity. Instrament be made in one or more of the following forms, as selected by Lender:
(a) cash; (b)__mbl_}ey:'qrdec;k (c) certified check, bank check, treasuser’s check or cashier’s check, provided any
such check g drawn upon an. instifution whose deposits are insuted by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are deemied, teceived by Lender when received at the location designated in the Note or at
such other location as' may be désignated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payinent or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any righits hereunder or prejudice to its rights to refuse such payment or parfial payments
in the future, but Lender is not obligated-to apply such payments at the time such payments are accepted. If
cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds wntil Borrower makes payrment to bring the Loan current. If
Borrower does not do so within‘a reasonable.period of time, Lender shall either apply such funds or return
them to Borrower. 1f not applied earlier, sich funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure; No-offset or claim which Borrower might have now or in the fature
against Lender shall relieve Borrower from making payments due under the Nofe and this Security [nstrernent
or performing the covenants and agreements Secured By this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due wnder the: Note; (¢) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which it becarne due. Aty remaining amounts shall be applied
first to late charges, second to any other amounts'due under this Security Instrament, and then to reduce the
principal balance of the Note. '

If Lender receives a payment from Borrower for a-delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymenit may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomower to the repayment of the Perjodic Payments if, and'to th_g--eic;eht that, each payment can be paid in full,
To the extent that any excess exists after the payment is appﬁsq_to the fill-payment of one ot more Periodic
Payments, such excess may be applied to any late charges due. Vohintary prepayments shall be applied first to
any prepayment charges and then as described in the Note. Gl

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amoit, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™ to provide.for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Iristrament s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on thi Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage: Insurance prémiu:rns, if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage Insuratice preraiums in accordance
with the provisions of Section 10. These items are called “Bscrow Items.” At originai iou or at anry time during
the termn of the Loan, Lender may require that Community Association Dues, Fees; and Assessmients, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iiem,.-'Burrdwer shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shiall pay Lender the
Funds for Escrow Iterns unless Lender waives Borrower’s obligation 1o pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Bormower shall pay directly, when
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and where payable, the amounts due for amy Escrow Items for which payment of Funds has been waived by
Lender-and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such fime
period as Letider may require, Barrower’s cbligation to make soch payments and o provide receipts shall
for all Tarposes Ye ,,d'é‘ex_ried to be a covenant and agreement contained in this Security Instrumeni, as the
phrase “covenant.and agie€ment” is used in Section 9. If Barrower is obligated to pay Escrow Items directly,
pursuant to 3 waiver, and Bomrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section %and p:iyﬁsuch amount and Borower shall then be obligated under Section 9 to repay to
Lender any such amount: Lender may revoke the waiver as to any or all Escrow Iterns at any time by 2 notice
given in accordance with-Segtiort 15 and, upon such revocation, Borrower shatl pay to Lender all Funds, and
it such amounts, that ate then required under this Section 3.

Lender may, at any'ti;ﬁe, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the thaximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of eurrent data and reasonable
estimates of expenditures of Ritire Eserow Ttems ot otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (incleding Lender, if Lender is an institytion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-the Funds to.pay the Escrow ltems no Iater than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually anatyzing the escrow
account, or verifying the Escrow Ifems; unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shallnot be required to pay Borrower any inferest or earnings
on the Funds. Borrower and Lender can agree in wmiting, however, that inferest shall be paid on the Funds.
Lender shall give to Borrower, without charge, An anmpal accounting of the Funds as required by RESPA.

If there is a surplns.of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall niotify Borower as requitéd by RESPA, 4nd Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but:in no more than 12 monthly payments.
I there is a deficiency of Funds held in escrow, as defined-inder RESPA, Lender shall notify Borrower as
required by RESPA, and Botrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Secutity Instryritent, Lender shall promptly refund to
Borrower any Funds held by Lender. e

4. Charges; Liens. Bommower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Secnrity Instrment, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, F ees, and Asgessments, if any, To the
extent that these items are Escrow Items, Borrower shall pay them in the"maﬁnerv-prbvided In Section 3.

Borrower shall promptly discharge any lien which has pricrify 6ver. this Secutity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bomower is performing such agreement; (b) ci’mtésts the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion-operate to prevent the
enforcement of the lien while those proceedings are pending, but ouly until spéli broceedings are concluded;
or (¢) secures from the holder of the lien an apreement satisfactory 1o Lendef'sﬁbu_,:dina{ing the lien to thig
Security Instrument. If Lender determines that any part of the Property is subject Ao a'lien which can attain
priority over this Security Instrumnent, Lender may give Borower a notice identifying the lien-Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one‘or more ofihe actions set
forth above in this Section 4. L

Lender may require Borrower to pay & one-time charge for a real estate tax verification aid/or reporting
service used by Lender in connection with this Loan. F A
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5 Prnperly Insurance. Borrower shall keep the improvements now existing or hereafter exected on
the Property insured against logs by fire, hazards mcluded within the term “extended coverage,” and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mam;amed in the amounts (including deductible levels) and for the perinds that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the termn of the Loan.
The insurarice- tarrier: pmv:dmg the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower’s ‘choice, which right shall not be exercised unreasonably. Lender may require Bortower
to pay, in connection with thls Loan, either: (a) a one-time charge for food zone determination, certification
and tracking services; or (b) a"ofie-time charge for flood zone determination and certification services and
subsequent charges: each fime remappings or similar changes oceur which reasonably might affect such
determipation or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency n connection with the review of any flood zone determination
resulting from an objection by Borrower. -

If Bomower fails to"maintain any . nf the coverages described above, Lender may obtain insurance
caverage, at Lender’s option and Betrower's expense. Lender is under no obhgatron to purchase any particular
type or amount of coverage. Therctnre, such-coverage shall cover Lender, but might or might not protect
Borrower, Berrower’s equity in the Propeﬁy, orthe contents of the Property, against any rigk, hazard or Hability
and might provide greater or lesser coverage: than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. Thése amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wlth sucb, interest, upon notice ftom Lender to Bormower requextmg
payment.

All insurance policies required by Lender .md renewals of sach policies shall be subject to Lender’s rght
to disapprove such policies, shall include a standard martgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall hdve the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptty give fo Lender all receipts of paid premiums and renewal notices.
1f Borrower obtains any fonm of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall inclnde’; 3 sta.udard moﬂ:gage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of logs, Borrower shall give prompt mmce to th;a mmnance carrier and Lender. Lender may
make proof of loss if not made promptty by Borrower. Unless Lender and Borrawer otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied fo
restoration or repair of the Property, if the restoration or repair is economlcally feasible and Lender's security
is not lessened. During such repair and restoration period, Lender, Shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property t0 ensire the work has been cormpleted
to Lender’s satisfaction, provided that such inspection shall be undettiken: promptly “‘Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series 6f progress: payments as the work
is completed. Unless an agreement iz made in writing or Applicable Law fequires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borower shail 00t be paid-dut-of the insurance
praceeds and shall be the sole cbligation of Borrower. If the restoration or repair is nof ecdnomically feasible
or Lender’s securify would be lessened, the insurance proceeds shall be applied to'the sums sectired by thig
Security Instrument, whether or not then due, with the excess, if any, paid to Bonowcr S‘uch msurancc
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallabk m.smdnce Llann
and related matters. 1f Borrower does not respond within 30 days fo a notice from Lender that the insurance
carrier has offered to seftle a claim, then Lender may negotiate and seftle the claim. Thc 30 day penod
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will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwisé, Borrower hereby assigns to Lender (2) Borrower’s rights o any insurance proceeds in an amount
not to'exceed thie amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
tights (other than the right fo any refund of uneamed premiums paid by Borrower) under all insurance policies
covering ihe Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whsther of not then due,

6. Occupancy.x Bi};mwer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days-afler the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prificipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in’ wrifing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which dre beyond Botrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections, Barower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasie on the Property.
Whether or not Borrower is residing‘in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreaging in.value due 1o its condition. Unless it is defermined pursuant fo
Section 5 that repair or restoratiop:is not acononucally feasible, Borrower shall promptly repair the Property it
damaged to avoid further deterioration or dathage If insuranee or condemnation proceeds are paid in connection
with damage to, or the taking of, thie Property, Bomower shall be responsible for repairing or restoring the
Property only if Lender hag released proceeds:for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a.series of progress payments as the work is completed. If the insurance
ar condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not telieved of
Borrower’s obligation for the completion of suchrepair or restoration.

Lender or its agent ruay make reasonable eniries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shafl give Borrower natice
at the tire of or prior to such an interior inspection specifying such reasonabie cause.

8. Borrower’s Loan Application. Borrower shall be<in ‘default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borower’s knowledge
or consent gave materially false, misleading, or inacourate information or statements to Lender (or failed to
provide Lender with material information) in connection wilh the Loan. Material representations inclade, but
are not limited to, representations concerning Borrower’s Q_gitr‘upapc'y of the.Property as Borrower’s principal
residence, AT e
9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (=) Borrower fails to perform the covenants and agreements coht:_{iued in this Security Instrument, th) there
is a legat proceeding that might significantly affect Lender’s interest in the’ Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate; for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrumerit or to enforee laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whalever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repaiting the Property. Lender’s
actions can include, but are not limited 10: (a) paying any sums secured by aJiep-whiich hds priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attornieys’ fees to-protect its interest
in the Property and/or rights under this Security Instrument, including ifs secured. position in a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change
lacks, replace or board wp doors and windows, drain water from pipes, eliminate ‘building.or other code
violations or dangerous conditions, and have utilities tarned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is greed that
Lender incurs no Liability for not taking any or all actions authorized under this Section 9 “
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Any amenns disbursed by Lender under this Section 9 shall becorme additional debt of Borrower secured
by thig-Security, Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable; with such interest, upon notice from Lender to Borrower requesting payment.

If this Secyrity Instrsment is on a Jeasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires. fee'title to the Property, the leasehold and ihe fee title shall not merge untess Lender
agrees to the:mergerid writing,

10, Mortgage Tnsurange. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to raintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the mortgage insurer that
previously provided stch:insurance and Borrower was required to make sepatately designated payrments
toward the premiems for' Mortgage Insurance, Borrower shall pay the premiums required to abtain coverage
substantially equivalent to the Mortgage Insurance previousky in effect, at a cost substantially equivalent to the
cost fo Borrower of the Mortgage Insurante previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortaage Insurance coverage is not available, Borrower shall continme
to pay to Lender the amount of the separately designated payments that were dye when the insurance coverage
ceased to be in effect. Lender will accept, use-and retain fhese payments as a non-refundable loss reserve
in liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shalinot be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insutance coverage (in the
amount and for the period that Lender requires) pravided by an insurer selected by Lender again becomes
available, ig obtained, and Lender requires separately. designated payments toward the premiums for Mortgage
Inswrance. If Lender required Mortgage Insurance as a condition of tmaking the Loan and Bortower was
required fo make separately designated paymerits foward the premiums for Mortgage Insurance, Bomower
shall pay the premiums required to maintain Mottgage Insurance in effect, or o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgagé’.lnsurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Barrower’s obligation to payinterest at the rate provided in the Noie,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incut if Barrowet does not repay the Loan as agreed, Borrower 18 not 4 party to the Mortgage Ingarance.

Morlgage insurers evaluate their total risk on all such ingufance in force from time to tire, and may
enter into agresments with other parties that share or modify their risk, of réduce losses. These agreements are
on terms and conditions fhat are satistactory to the mortgage nsurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer fo make payments using any source of funds
that the mortgage insurer may have available (which may include:fands obtained from Mortgage Insurance
premiums). By S F

As 3 result of these agreements, Lender, any purchaser of the. Noig, another ingurer, any reinsurer, any
other ertity, or arry affiliate of any of the foregoing, may receive (dirsctly of indirectly) amounts that derive
from (or might be characterized as) 4 portion of Borrower’s payments for:Mortgage Tnsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing Josses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the prentiams paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: T T

(a) Any soch agreements will not affect the amounts that Borrower has _agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the ameount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.’

(b) Any such agreements will not affect the rights Borrower has-—if any—with respect.to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of q_;e_:M_drtgagc
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Insurauce, tn have the Mortgage Insurance terminated automatically, and/or to receive a refand of any
Mnrtgage Insurance premiums that were unearned at the time of such cancellation or termingtion.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shial] be patd to Lender.

If the Pmpeny is damaged such Miscellaneous Proceeds shall be applied to restoration or tepair of the
Property, if the’ restfaratlon ‘ot-repair is economically feasible and Lender’s security is not essened. During
such repair and restoratmn penod Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppmtumty to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspecticn shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single-distnirseriéit or in a series of progress payments as the work is completed. Unless an
agreement is made in wntmg or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay B Borrower any interest or earninge on such Miscellaneous Proceeds, If the
restoration or repair is not econonncalty feasmle or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sumng.secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneouq Proceeds shall be applied in the order provided for in
Section 2.

In the event of a fotal takmg, deqtructlon, or loss in vaiue of the Property, the Miscellanecus Proceeds
shall be applied to the sums secure;:[ by !hls' Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destmctmn, or lods in value of the FProperty in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in vabue, unless Borrower and Lendér atherwise agree in writing, the sums secared by this Security
Instrument shatl be reduced by the amonnt of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured lmnwchately before the: partial taking, destruction, or loss in vahe
divided by (b) the fair market value of the Property mrmedmtely before the partial taking, destruction, or loss
in vatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which the fair market value
of the Property immediatety before the partial taking, deqiructlon, or Josg in value is less than the amount of
the sums secured immediately before the partial faking, destrnction; or loss in value, unless Bomower and
Lender otherwise agree in writing, the Miscellaneous Proceeds eLhall be apphec[ to the sums secured by this
Security Insttutnent whether or not the sums are then due. ;

1f the Property is abandoned by Barrower, or if, alter notlce by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to sstile a cldim for damages, Bommower fails
to respordd 10 Lender within 30 days after the date the notice isigiven, Lender i3 authorized to coflect and
apply the Miscellaneous Proceeds either {0 restoration or repair of the Propmty or {o the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ meatis the third party that owes Borrower
IMiscellaneous Proceeds or the party againgt whom Borrower has a right of acnon in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether cuwl or cnmma.l is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other materia! imipairmentof Lender’s interest
in the Property or rights under this Security Instrurnent. Borrower can cure such 4 defainl_t 4nd, if acceleration
has ocourred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material !mpanment of
Lender’s interest in the Property ot rights under this Security Instrument. The proceeds-of any award or claim
for damages that are attributable to the impainnent of Lender’s inferest in the Propeity are hereby ascngued
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration o repair of the Property sha!l be apphed in
the order provided for in Section 2.
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12. -Borrower. Not Released; Forbearance By Lender Not a2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any-Sugcessor in Inferest of Borrower shall not operate to release the lizbility of Bomrower or
any Successars i Inferest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bortower or to refuse o extend time for payment or otherwise modify amortization of
the sutns secursd by:this Seécurity Instrument by reason of any demand made by the eriginal Borrower or any
Successors in Interesf-of Bormower, Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Botrower or in amounts less thiri the arnount then due, shall not be a waiver of or preclude the exercise of any
right orremedy. - " o ot %

13, Joint and Several Liability; Co-signiers; Successors and Assigns Bound. Bormower covenants
and agrees that Borrower’s obligations and Jiability shall be joint and several. However, any Borrower
who co-signs this Security Instrament but does not execute the Note (a “co-signer™Y: (a) is co-signing this
Security Instrument only to mortgage, prant and convey the co-signer’s interest in the Property under the
terms of this Security Instrement; (b)-is not personally obligated to pay the sums secured by this Security
Instrument, and (¢) agrees that Lerider and. ariy other Borrower can agree 0 extend, modify, forbear or
make any accommedations with' regard to the terms of this Security Instrument or the Note without the
c0-signer’s consent, e B F S

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes Borrawer’s
obligations under this Security Instrument in writing; and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument: Botrower shall not be released from Borrower’s obligations
and Hability under this Security Instrument unless Lender agrees to such refease in writing. The covenanis and
agreements of this Security Instmument shall"bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. E

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament, incloding, but not limited to, attorneys” feés; property inspection and vahation fees. In
regard to any other fees, the absence of express authority in this Security Instrament to charge a specific fee to
Bomower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that -
are expressly prohibited by this Security Instrument or by Applicible Law.

If the Loan is subject to a law which sets maximum loan chiarges, and that law is finally interpreted so
that the jnterest or ofher loan charges collected or o be collected in tonnection with the Loan exceed the
permitted limitg, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Bortower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal; thé reduction will be treated
as a partial prepayment without any prepayment charge (whether or tot & prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refind made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection, with this Security Instrament
must be in writing Any notice to Borrower in connection with this Secority Tnstrument shall be deemed
to bave been given to Borrower when matled by first class mail or when actually.defivered to Bommower’s
notice address if sent by other means. Notice to any one Borrower shall constitufe notice to all-Borrowers
vnless Applicable Law expressly requires otherwise. The notice address shall be the Prcpelty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower-shall prompity, notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting. Barrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There¢’'may be
only one designated notice address under this Security Instrument at any one time. Any notice-toLender shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unfess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instroment
shall not be deemed: to have been given to Lender until actually received by Lender. If any notice required by
this Security Instument is also required under Applicable Law, the Applicable Law requirement will satisfy
the carresponding requiresvent under this Secority Instrument,

16. GuverningLaw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction iu which the Property is located. All rights and obligations contained
in this Security Instrumeiit are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly. allow-the parties to agree by contract or it might be silent, but snch silence shall
1ot be construed as'a prohibition against agreement by contract. In the event that any provision ot clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect olher provigions
of this Security Instrument or the Note which can be given effect without the conflicting provision

Asused in this Secutity Instmment: (a)words ofthe masculine gender shall mean and inclade carresponding
neuter words or words of the fernining gender; (b) words in the singular shall mean and include the phiral and
vice versa; and (c) the word “may” gives sole discretion withoat any obligation to take any action.

17. Borrower’s Copy. Borrower shall.be. given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, bui not limited to,
those beneficial inferests transferred in a.bord for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intetest in the Propetty is sold or transferred {or if Barrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in foll of alf sums secured by this Security Instrwment.
However, this option shall not be exercised by Lender if such exetcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomower notice oF acceleration. The notice shatl
provide a period of not less than 30 days from the'date the notics is'given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Botrower. A

19. Borrower’s Right to Reinstate After Acceleration. [fBortower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discdiititined at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale cointained in this Security Instrument,
(b} such other period as Applicable Law might specify for the ternination of Borrower’s right to reinstate; or
(¢} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (z) pays Lender
all sums which then would be due under this Security Instrament and the Note agif no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (¢} pays 21l expenses incurred in enforcing this
Security Instrument, inclading, but not timited to, reasonable attorneys” fees, property. inspection and valtation
fees, and other fees incurred for the purpose of protecting Lender’s inferest in the Propérty and rights under this
Security Instrament; and (d) fakes such action as Lender may reasonably require to assufe that Lender’s interest
in the Property and rigiits undet this Security Instrument, and Borrower’s obligation to pay the.sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (33 cash; () money order,
(c) certified check, bank check, treasurer’s check or cashier's check, provided any ‘sueh check is drawn upon
an institution whose deposits are insured by a federal agency, instramentality or entity; or (d}.Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shaltremain
fulty effective as if no acceleration had occurred. However, this right to reinstate shalt-not apbly:i-n‘_g]eucase of
acceleration nnder Section 18, S
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,20'.J(-:S_ralg of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the
Note (together witli'this Security Instrament) can be sold one or more times without prior notice to Borrower.
A sale might result ih a change in the entity (known as the “Loan Servicer”) that collects Petiodic Payments
due under the Note and this Security Instrument and performs other martgage loan servicing obligations under
the Note, this Security Instrament, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelzted to a salé of the Note. If there is a change of the Loan Servicer, Borrower will be piven
writien notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should-be made and any other information RESPA requires in connection with a notice of
transfer of setvicing, Jf the Note is-s0ld and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred fo a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note putchaser.

Neither Borrower nor. Lender may- commence, join, or be joined to any judicial action (as either an
individual litigant or the member.of a ¢lags) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instriment, until sgc'h__Borrowe::,or- 1.ender has notified the other patty (with such notice given in
compliance with the requirements‘of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such hotice'to take corrective action. If Applicable Law provides a fime
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph, The notice:of acceleration and opportunity to cure given fo Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correétive action provisions of this Section 20.

21. Hazardous Substances. As used jn this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous subsfances, polfutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or foxic pefroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Brivironmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Bovironmental Taw; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispesal;“$torage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on 6T in' thie Property. Borrower shall not (o,
nor allow anyone else to do, anything affecting the Property (a) that is inviolation of any Environmental
Law, (b) which cteates an Environmental Condition, or (¢} which; due to the presence, use, or release of a
Hazardous Substance, creafes a condifion that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property.«f spull quantities of Hazardons
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the. Property and any
Hazardons Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inclnding but not limited to, any spilling, leaking, discharge, release or:threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of 4 Hazardous Substance
which adversely affects the valye of the Property. If Borrower learns, or is notified hy any goverhmental or
regulatory authority, or any private party, that any removal or other remediation ot‘ﬁany_HaZa:dbus_Siﬂgslance
affecting the Property is necessary, Bomower shall promptly take all necessary remedial actions in accordance
with Erwironmental Law. Nothing herein shalt create any obligation on Lender for an Environmiental Cleannp.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

232 Atceleratiun, Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower’s breach of. any covenant or agreement in this Security Instrument (but net prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the defaylt; by ‘the ‘action required to cure the defauit; (c) a date, not less than 30 days from the
date the noticé'is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default ont or before the date specified in the notice may result in aceeleration of the snms secured
by thls Security Iustrument and sale of the Property at public auction at 2 date not less than 120 days
int the future. The notlce s]lall Tarther inform Borrower of the right to reinstate after acceleration, the
right to bring 2 court: action torassert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and-any othier matters required to he included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without farther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitfed to collect all expenses Incm'red in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees-and costs of title evidence.

If Lender invokes the power of sale, Len der shall give written notice to Trustee of the occurrence
of an event of default and of Lender’ s election 0 cause the Property to be sold. Trustee and Lender shall
take snch action regarding notice of sale and shall give such notices to Borrower and to other persens
as Applicable Law may require. After the time. requlred by Applicable Law and afier publication of
the notice of sale, Trustee, without demiand onBorrower, shall sell the Property at public auction fo the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by p'ulihc annountcemeit at the time and place fixed in the notice
of sale. Lender or its designee may purchase: the Property at anty sale.

Trustee shall deliver to the purchaser Triistee’s deed ronveying the Property withont any covenant
or warranoty, expressed or implied. The recitals in the Frustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but-not Yimited to;, reasonable Trustee’s and attorneys®
fees; (b) to all sums secured by this Security Instrument; and (¢) 2ny excess to the person or persons
legally entitled to it or to the clerk of the superior court of th;_county in.which the sale took place.

23, Reconveyance. Upon payment of all sums secited by this-Security Instremenf, Lender shall
request Trustee to reconvey the Froperty and shall surrender this Sectirity Instrument and all notes evidencing
debt secured by this Security Insirument to Trustee. Trustee shall reconvey the Property without wartanty
to the persen or persons legally entitled to it. Such person or persons Qhall pay any recotdation costs and the
Trustee’s fee for preparing the reconveyance.

24. Bubstitute Trustee. In accordance with Applicable La.w Lender ma}r f‘mm time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o gct. Withot conveyance of the
Property, the saccessor trustee shall succeed to all the ttle, power and duues conferred upon Trustee herein
and by Applicable Law. i

25. Use of Property. The Property is not used principally for agncultural pumoses

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attumeys fees and costs in any
action or procecding to construe or enforce any term of this Security nstrument. The teom “attprneys’ fees,”
‘whenever used in this Securify Instrument, shall include without limitation attmmeyq fees mcurred by Lender
in any bankruptey proceeding or on appeal. s S
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ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
‘CREDIT; OR.TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGmG: rBEi;dW, Borrower accepts and agrees to the ferms and covepants contained in pages
1 through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

Voegh @

Douglas C. Norgard

S (Sead) (Seal)

* ~Borower -Bomower

_ (Seal) (Seal)

-Barrawer o -Boxrgwer
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State of Washmgton )

County of Q]C_[ rl" y
On ttns day personaﬂy appeared before me Douglas C. Norgard, Luzviminda C. Norgard

to me known to be the mdmdu 5) descnhed in and who execufeg,the within and foregoing instrument, and
L i Lgned the same as his (her or, free and voluntary act and deed, for the

uses and parpases therein mef Toned:
Given under my hand and official seal thzs (qu_, day of F\'Pr't\ 220U
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLAN\TED UN]T DEVELOPMENT RIDER | ismadethis Sth  day of April 2011
» and s incorparated into and shall be dsemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower’s Note to Whldbey Island Bank, Washington Gorporation

(the “Lender”) of the same date and coverlng the Propexty described in the Security Instrument and located at:

506 S. 38th Place
Mt Vemon, WA 98274

{Property Address}

The Propetty includes, but is nol Iumted td, a parcel of land improved with a dwelling, together with other
such parcels and certam COIINAN 4TEAS a.ud famlmes, ag descnbed in

{the “Declaration”). The Property is a part OIf aplanned wnit development known as
Park Ridge/Surnmer Ridge/SE Mount Vernon

[Name of Plém_led Unit Development]

(the “PUD"). The Property also includes Borrower s mteret:t i lhe homeowmers association or equivalent
entity owning ot managing the common areas and facﬂmes of the PUD (the “Owners Association™) and the
uses, benefits amd proceeds of Bamrower’s interest. .

PUD COVENANTS. In addition to the covenants and agreamems made in the Security Ingtryment,
Borrower and Lender further covenant and agree as follows: ™~

A. PUD Obligations. Borrower shall petform all of ‘Bérower's: “obligations under the PUD’s
Constituent Documnents. The “Constituent Documents” are the (1) Declaration; (i) articles of incorporation,
trust Instrument or any equivalent document which creates the Owners Assocmt:an and (i) any by-laws or
other rules or regulations of the Owners Association, Borrower shall promptiy pay,. when cue, all dues and
assessments imposed pursuant fo the Constitaent Documents.

B. Property Insurance. So long as the Owners Association mamlalm \mth 2 generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property whichiis satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for tie periods, ‘and‘against loss by
fire, hazards included within the term “extended coverage,” and any other hazards; mcludmg, ‘but not limited to,
earthquakes and floods, for which Lender requires insarance, then: (i) Lender waives the provision:in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property: ‘insurance on thi Properljr,
and (ii) Borrower’s obligation under Section S to maintain property insurance coverage s the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Associatien pohcy ;
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shalk give Lender prompt notice of any lapse in required Property insurance coverage provided
by the mastef or blagket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to commen areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then-gdue, with the excess, if any, paid to Bomower.

C.  Public Liability Insuranceé, Borrower shall take such actions as may be reasonable fo ensure that
the Owners Association maintaing a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. - °

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
cormBon areas and facilities of the PUD, or for.any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section #1. .. 7

E.  Lender’s Prior Consent Bomower shall not, except affer notice to Lender and with Lender's prior
written consent, either partition or subdivide the Propérty or consent to: (i) the abandonment or fermination of
the PUL), except for abandonment or termination required by taw in the case of substantial destruction by fire
or other casualty or in the case of a takirig by, condemnation or eminent domain; {3i) any amendment to any
provision of the “Constituent Documents” ifthe provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or {fv} any action
which would have the effect of rendering the public liability insurance coverage maintained by the Ownets
Association unacceptable to Lender, e

F.  Remedies. If Borrower does not pay PUD dues and 4ssessments when due, then Lendet may pay
them. Any amounts disbursed by Lender under this paragraph F shall became additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement af the Note'rate and shall be payable, with interest,
upon notice flom Lender to Borrower requesting payment=, oo,
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BY SIGNING BBLOW Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this PUD Rld“ .
(Seﬂdmvmmdfw C f mcfﬁ/zgmﬁ

Td

Douglas C. Norgard ; ;:: Borrower — Lugiiminda C. Norgard -Borrower
o (sea) (Seal)
. -Borrower". -Borrower

Seal) (Seal)
-Borrower .- 1 5 -Bomower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER ismadethis ~ 5th  dayof Apri} 2011 »and is incorporated
into and shall be déemed to.amend and supplemeni the Mortgage, Deed of Trust, or Security Deed (the “Security
“Instrument”). of the same date given by the undersigned (the “Bortower”) to secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
A 506 5. 38th Place
Mt Vernon, WA 98274

| [Property Address]

1-4 FAMILY COVENANTS: In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender. ﬁ'nthér covenant and agree as follows:

A.  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. I: addition to
the Property described in Security Instument, the following items now or hereafter attached to the Property
to the extent they are fixiures are added ta lie Froperty deseription, and shall also constitute the Property
covered by the Security Instrument: building materials, appliances and goods of gvery nature whatsoever
now or hereafter located iy, on, or used; or in_t_eﬁd;d' to be used in connection with the Property, including,
but not limited to, those for the purposes of sipplying or distributing heating, cooling, electricity, gas, water,
air and light, fire prevention and extingnishing apparatus, security and access control apparatus, plumbing,
bath tubs, water healers, water closets, sinks,: ranges, stoves, refrigerators, dishwashers, disposals, waghers,
dryers, awnings, storm windows, storm doors, -3creens, blindg, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all 6f ‘which, including replacernents and additions
thereto, shiall be deemed to be and remain a part of the Propesiy Govered by the Security Instrument. Alf of
the foregoing together with the Property described in.the Security Anstrament (or the leasehold estate if the
Securify lnstrument is on a leasehold) are referved to iniihis 1-4 Family Rider and the Security Instrument as
the “Property.” e L

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowet-shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lerider has agreed in writing to the
change. Borrower shall comply with all Jaws, ordinances, regulations and requirements of any govetnmental
hody applicable to the Property. L A

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property withoutLender’s prior written
permission.

D. RENTLOSS INSURANCE. Borrower shall mafniain insurance against rent 1pss in addition to the
other hazards for which insurance is required by Section 5. L

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section. 19 is deletéd:

F.  BORROWER’S OCCUPANCY. Unless Lender and Bormower ofherwise agree inwriting, Section 6
conceming Borrower’'s occupancy of the Praperty is deleted, _
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G ASSIGN'MZE]\TT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all securily deposits made in connection with leases of the Property.
Ypon the assigriment,:Lender shall have the right to moify, extend or terminate the existing leases and to
execute new leases, in' Lender’s sole discretion. As uged in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OFRENTS; APFOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely arid uncondmonally assigns and fransfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borower shall receive the Rents until: (i) Lender has given Borrower notice
of default pursnant to Section*22 of the' Secunty Instrament, and (if) Lender has given netice to the tenant(s)
that the Rents are 10 be paid'to I.ander or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assx@ment for"additional-security only.

If Lender gives notice of default to Barrower:. (i) all Rents received by Botrower shall be held by Borrower
as trustee for the benefit of Lender onily, to bé applied to the sums secured by the Security Instrument, ¢ii) Lender
shall be entitled to collect and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to
the tenant, (iv) unless applicable law provides othenmsc, all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and‘managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s: fees, premiums on receiver’s bonds, repair and maintenance cogts,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrutnent, ¢v) Lender, Fender’s agents or any judicially appointed receiver shall be liable to accound
for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appoinied to take
possession of and manage the Property and collect the Rents: and pmﬁts derived from the Property without any
showing as to the inadequacy of the Property as security. ..~

If the Rents of the Property are not sufficient to cnver the cr)sts of taking control of and managing
the Property and of collecting the Rents any funds expended by Eender for such purposes shall become
indebtedness of Borrower fo Lender secured by the Security Instruthent pursyant to Section 9.

Botrower represents and warrants that Borrower has nof execuited any prior assignment of the Rents and
has not performed, and will not perfonm, any act that would prevem Lender from exercising its rights inder
this paragraph.

Lender, or Lender’s agents or a judicially appointed recewer, ahall nnt be required to enter upon, fake
control of or maintain the Property before or after giving notice of default to Bomower, However, Lender,
or Lender’s agenis or a judicially appointed receiver, may do so at-any time when'a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any othier fight or'reinedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums 4&(:111:8{1 by the, Secunty Instrument are
paid in full,

I. CROSS-DEFAULT PROVISION, Borrower’s default or 'UIE‘,E.{:h \mder vy, note or agreemment in
which Lender has an interest shall be a breach under the Security Instrument rid L&nder may mvoke any of
the remedies permitied by the Security Instrament,
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BY SI(}NINGBELOW, Borrower accepts and agrees to the terms and covenanis contained in pages

1 through 3 of this 1-4 Family Rider.
ot rvin di (. %@m@m

Douglas C. Norgard: - ;o -Bonower Luz¥iminda C. Norgard -Borrower

(Seal) (Seal)

'-Bonower'f:-: -Borrower

(Seal) 7o 2 {Seal)

-Bomower .~ - % ~Borrower
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