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DEED OF TRUST

DATE: April 4, 2011

Reference # (if appllcable) 3§962 OS Additional on page
Grantor(s}:

1. MOE, DAVE A

2. MOE, SINDIL R

Grantee(s)
. Skagit State Bank :
2 Land Title Company of Skaglt County Trustee

Legal Description: Lot A, Pin Lot B, SP 24 43; Ptn NE 1/4 Of NW 1/4, 24-34-3 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 340824.2-001-0202 (P22601)

THIS DEED OF TRUST is dated April 4, 2011, among-DAVE A MOE. whose address is 17404
DUNBAR RD, MOUNT VERNON, WA 98273 and_SINDI*R MOE, whose address is 1211A
MCLEAN RD, MOUNT VERNON, WA 98273-9297, husband and wife (*Grantor"); Skagit State
Bank, whose mailing address is Main Qffice, 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and
Land Title Company of Skaglt County, whose mailing address s P 0 Box 445, Burlington, WA
98233 (referred to below as "Trustee”), -
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‘CONYEYANCE AND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
Lof-entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
linciuding stock im utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incladig without limitation all mirerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

See ScheduleA-1 which is attached to this Deed of Trust and made a part of this Deed
of Trust as if-fully set forth herein.

The Real Prope.r:'t.y..-:br; its address is commonly known as 17404 DUNBAR RD, MOUNT
VERNON, WA 98273.> ‘The Real Property tax identification number is 340324-2-001-0202
(P22601).

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation. a revolving
fine of credit, with a variable rate-6f interest, which obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower gcomplies with all the terms of the Credit Agreement and the line of credit has not been
tarminated, suspended or_:.&'aqcell__edf the ‘Credit Agreement allows negative amortization. Such advances may be made,
rapaid, and remade from time tg timeé, subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges on-such balance at a fixed or variable rate or sum as providad in the Cradit Agreement,
any temporary overages, other charges, ahd any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agresment, It is the intention of
Grantor and Lender that this Dead.of Trust secures the balance outstanding under the Credit Agreament from tima to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid. and subsequently readvanced. The unpaid balance of tha revolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance doss not terminate the line of cradit or
terminate Lender's obligation to advance funds-to Borrower. Therefore, tha lien of this Deed of Trust will remain in full
force and effect notwithstanding any ze_td"balance;"' £

Grantor hareby assigns as security to Leénder,:all of Grantor's right. title, and interest in and to all leases, Rents, and
profits of the Property. This assignment iswrécorded in‘accordance with RCW 65.08.070; the licn created by this
assignment is intended to be specific, perfected and chaate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents andipeofits which license may be revoked at Lender's opticn and shall be
automatically revoked upon acceleration of all ér part st the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] “PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: S

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor'warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the requast of Lender; {b)* Grantor has; the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (o) the:provisions 'of this Deed of Trust do not conflict with, ar
result in a default under any agreement or other instrurment hindingsUpon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; “{d) Grahtor has®esiablished adequate means of obtaining
fraom Borrower on a continuing basis information about Borrow'er"s___fi‘hapc‘i"a:t:.._,;:dndiIiOn; and (e} Lender has made no
representation lo Grantor about Borrower lincluding without limitation the creditwerthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason’af any "one action” ar "anti-deticiency”
law, of any other law which may prevent Lender from bringing ‘any actign against Grantor, including a claim for
deficiency to the extent Lender is atherwise entitled to a claim for deficiency, before, or after Lender’'s commencement
or completian of any foreclosure action, either judicially or by exercise of.a powerof sale.,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed, ot ,-T'rhst, E}dr;rower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gran_té‘r---agree 't“h_at'h:l@ﬂrrower’s and Grantor's
possession and use of the Property shall be governed by the foliowing provisionst. . . PR

Possession and Use. Until the occurrence of an Event of Default, Grantor may ';:1"3 remain in possession and
contral of the Property; (2) use, cperate or manage the Praperty; and (3} cpllect the _ﬁent"s from the Property
{this privilege is a license fram Lender to Grantor automatically revoked upon defauit). The following provisions

relate to the use of the Property or to other limitations cn the Property. The HEal"-PrGﬁ.érI’V"'iS____f.'l t.used principally
tor agricultural purpcses. : :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly petlorm all repairs,

replacernents, and maintenance nacassary (o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) ~Dlring the' period of
Grantor's awnership of the Property, there has been no use, generation, manufacture, storéga,._.trejat'mer'it. disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason 1o believe that there has been, except as previcdsly disctased to and
acknowledged by Lender in writing, {a) any breach ar violation of any Environmental Laws, {0l " any ‘use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardow$ Substance
on, under, about ar trom the Property by any prior awners of occuparts of the Property, or e any. actudt ar
threatened litigation or claims af any kind by any person relating to such matters; and (3) Excéptias previoush:
disclosed to and acknowledged by Lender in writing, (a}) neither Grantor nor any tenant, contractor; agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or ralease an\} Ha;afd 15
Substance on, under, about or from the Praperty; and (bl any such activity shall be conducted in conipliarice vith r
all applicable federal, state, and local laws, regulations and ordinances, including without limitation, ali
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such- .
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of t.'h"‘é_--- '
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender!s”
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or

to any other person. The representations and warranties contained herein are based on Grantor's due dikgence in
investigating the Praperty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims .

L
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- a-géi_nSt Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup of other costs under
"any' such laws; and {2} agrees 10 indemnify, defend and hold harmless Lender against any and all cIaims losses,

a breach of:this sectlon of the Deed of Trust or as a cansequence of any use, generation, manufacture, storage,
disposal, release ar threatened release occurring prior to Grantor's ownership or interest in the Property, whether
fer not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
‘including the Dbligation ta indempify and defend, shall survive the payment of the Indebtedness and the satisfaction
“and reconveyance of the lien of this Dead of Trust and shall not be affected by Lender's acquisition of any interest
ir¥. ;h'e‘ Proparty; whether by foreclosure or otherwise.

Nuisance, Waste." Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping“of -ar waste 'on or ta the Praperty or any portion of the Property. Without limiting the generality af the
foregoing, Granter will nol remove, or grant to any other party the right to remove, any timber. minerals lincluding
oil and gas!, coal clay-"scoria, soil, gravel or reck products without tender's prior written consent,

Removal of Improvemsnts. Grantor shall net demolish or remove any Improvements fram the Real Property
without Lender's priot, writtén consent, As a condition to the removal of any Improvements, Lender may require
Granter to make arrangements sattsfactorv to Lender to replace such Improvements with Improevements of al least
equal value. :

Lender's Right to Enter Léhder and Lender's agents and representatives may enter upon the Real Property at ail
reasonable times to attend to tender's interests and to inspect the Real Preperty for purposes of Grantor's
compliance with the terms and Con tlons of this Deed of Trust.

Compliance with Goverr!:me,_ntal Requlremen‘ts. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or bther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentai authorifiés applicable to the use or accupancy of the Property. Grantor may contest
in good faith any such law, Grdinance’ or regulation and withhald compliance during any praceeding, including
appropriate appeals, so iong as-Grantor has naotified Lender in writing prior to deing so and 5@ leng as, in Lender's
sule opinion, Londer's interests in-the Property are net jeopardized. Lender may require Grantor to pest adequate
security or a surety bond, reasofnably satisfactdry 1o Lender, to protect Lender's interest.

Duty to Protact. Grantor agrees neitﬁer.._to- ‘é_tfan"dan or leave unattended the Property. Grantor shall do all other
acts, in addition to these acts set ferth-abpve i this section, which from the character and use of the Property are
reasonably necessary 1o protect and presgrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) dectare immediately due and payable all
sums secured by this Deed of Trust or (B} intrease the interest rate provided for in the Credit Agreement or other
dacurnent evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale ar
transfer, without Lender's prior written consent, of all or any part of the Real Property, ar any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment sale
contract, land contract, centract for deed, leasehdid finterest with:"a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial intéresl in or to any land trust holding title 10 the Real
Properly, or by any ather method of conveyance of an interest#in thé: Real Property. However, this eption shalt not be
exercised by Lender if such exercise 1s prohibited by federal Jaw a7 by Washmgtoﬂ law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are part of this Decd of
Trust: E

Payment. Grantar shall pay when due (and in all events [:i‘ﬁ.i;:}_r tQ.'de_l_inﬁuéht-:.y) all taxes, special taxes, assessmeants,
charges (including water and sewer), fines and impositions levied againgt.or, on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over gr equal to theiinterest of Lender under this Daed of
Trust, except for the lien of taxes and assessments nol due;j exc.ept for me Existing Indebtedness referred to
below, and except as octherwise provided in this Deed ot Trust.

Right to Contest. Granter may withhold payment of any tax, assessmem or cla|m in connection with a good faith
dispute over the obligation o pay, so long as Lender's interest in the Properiy'is nat ]eopardmzee if a lien arises or
is filed as a resull of nenpayment, Grantor shall within fitteen (15) days after the'lign arises or, if a lien is filed,
within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or:;ot.l_'\er secufity satisfactery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, dr-other chagrges that could accrue as a
resuit of a foreclosure or sale under the lien. In any contest, Grantor shall.defend tSelf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall riame Lender as an additional
pbligee under any surety bond furnished in the contest proceedings. i A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfac(ory’“e{:idence'of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to LendEr at. any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantar shall notify Lender at least fifteen {15) days before any o_rkf_?i‘s.-éommenced, any
services are furnishad, or any materials are supplied 10 the Property, if any mechanic'slien] materialmien's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor vidll ubo'n request of Lender
furmish to Lender advance assurances satisiactory to Lender that Grantor can and Wl|| pay the cest of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a parT of lh|s D(_,Gd of
Trust. -

Maintenance of Insuranca. Grantor shall procure and maintain policies of fire insurance with standardt exten"ded
caverage endorsements on a fair value basis for the full insurable value covering all lmprovern'ents. on-tfre Reak
Property in an amount sufficient to avoid application of any coinsurance ¢lause, and with a standard mortgagee
clause in taver ot Lender, together with such other hazard and liability insurance as Lender may reascmably require. A
Policies shali be written in form, amounts, coverages and basis reasonably acceptable to Lender and:issyed bya’
company or companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will deliver.fo __L'éne__r
from time to time the policies or certificates of insurance in form satisfactory ta Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prier written notice to Lender. Fach )
insurance policy also shall include an endorsement providing that coverage in favor of Lender wiit nat be |mpd|red:
in any way by any act, ornissian or default of Grantor or any other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees Lo obtain and maintain Federal Flood Insurance, if available, for the maximum amount of .
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* _Borrbwer's credit line and the full unpaid principal balance of any prior liens on the property securing the joan, up
 {g"the maximum palicy limits set under the National Fload Insurance Program, or as otherwise required by Lender,
~ang-fo mamtain such insurance far the term of the laan.
Application 6f Proceeds, Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may
‘méke proot 4f loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
“security isAimpaired, Lender may, at Lender's electicn, receive and retain the proceeds of any insurance and apply
“the progeeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and-repair.df the Property. (I Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replaces fhe ~damai_:;.ed ar destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof-of. such expenditure, pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair of regtoration it Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within:1 80 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be.tdsed first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds aftér pa_vmant.._in full of the Indebtedness, such proceeds shalt be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
lndebtedness shall constituts campliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the t&rms of-this Deed of Trust would constitute a duplication of insurance requirement. |f any
proceeds from the ifisurance become:payable an loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to thét portion of theé praceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. i Grantor-¥alls (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) 1o:provide any required insurance on the Property, {C) to make repairs to the
Praperty or to comply with any. obligation t¢ maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any aclicn-.or-progeeding is commenced that would materially affect Lender's interests in the
Property, then Lender oh Grantor's behalf'may, but is not required to, take any actian that Lender believes to be
appropriate to protect Lender's interasts. All expenses incurred or paid by Lender for such purposes will then bear
intorest at the rate charged under the Credit”Agreément from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses willbécome a part of the Indebtedness and, at Lender's optian, will (A] be
payable on demand: {B) be added to the’balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to become due durifg either 11} the term of any applicable insurance palicy; or (2) the
remaining term of the Cradit Agreement; or £l .be treated-as a balioon payment which will be due and pavable at the
Credit Agreement’'s maturity. The Deed of T.r'us_,_.t' alsoswill'secure payment of these amounts. The rights pravided for in
this paragraph shall be in additien to any other rights_:-dr any remedies to which Lender may be entitied on account of
any default.  Any such action by Lender shall fiot.fiz construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following br_ovisions relating to ownership of the Property are a part of this Deed
of Trust: Y

Title. Grantor warrants that: (a} Grantor holds good and.marketaple title of record to the Property in tee simple,
free and clear of all liens and encumbrances other than‘thpge sét forth in the Reat Praperty description or in the
Existing Indebtedness section below ar in any title ingurapce palicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction with this Deéd of Trus't,fand {b} Grantar has the full right, power, and
authority to execute and deliver this Deed of Trust to Lénder. .~

Defense of Title. Subject to the exception in the paragraph abbv “Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the eVefit any action or praceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender uader this: Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the praceading by gounsel of Lender's own choice, and
Grantar will deliver, or cause to ba delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. g I

Compliance With Laws. Grantor warrants that the Property and Granto_r"s__.dééuof_ fhe Praperty complies with all
existing applicable laws, ordinances, and regulations of governmental autharities.

Survival of Promises. All praomises, agreements, and statements Graﬁtd_r has mé_d.é in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continding.in nature arid:shall remain in full force
and effect until such tima as Borrower's Indebtedness s paid in tull, K E

EXISTING INDEBTEDNESS. The following provisions concerning Existing lndebtedﬁéssare,--a'part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness ma\f be senonda.r}* and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payinent of .the. Existing Indebtedness

and to prevent any default on such indebtedness, any default under the instruments evidenting,such indebtedness,
or any default under any security documents for such indebtedness. g : :

No Modification. Grantor shall nol enter inta any agreement with the holder of any meottgage,‘deed of trust, or
ather security agreement which has priority over this Deed of Trust by which that.-agreémont™is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantsf shall neither reguest nor
accept any future advances under any such security agreement without the prior written consent.of-Lender.
CONDEMNATION. The following pravisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any preceeding in condemnation is filed, Grantor shall promptly notity Lender i writing,and
Grantor shall pramptly take such steps as may be necessary to defend the action and abtain the award:, Grantar
may be the nominal party in such preceeding, but Lender shall be entitled to participate in the procegding and to:-be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor-will deliver gr._
cause to be delivered to Lender such instruments and documentation as may be requested by Lender:-from tima:to &
time to permit such participation. K S

Application of Net Proceeds. If all or any part ot the Property is condemned by eminent domain proceedings ar by -
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any partiof ofthe % |
nat proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property.” The net:
proceeds of the award shall mean the award after payment of all reasanable costs, expenses, and attorneys:fees =~
incurred by Trustee or Lender in connection with the condemnation. £

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating

1o governmentai taxes, tees and charges are a part of this Deed of Trust:
2017 o111
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GL‘j’frr_eni Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

-:..-"this' Deed ot Trust and take whatever other action is requested by Lender to perfect and continue Lender's iien on
the Real: Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
mcurred in“recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
do_cumentarv stamps, and other charges for recording or registering this Deed of Trust.

:Taxes. The tollowing shall constitute taxes to which this section applies: (1) a specific tax upon this type af
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Bofrgwet which- Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type, of Déed.of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement -and (4} a specific tax on all or any portion of the Indebtedness ar on payments of principa! and
interest ma“de_ by Borro‘_wer

Subsequent Taxds. If any tax to which this section applies is enacted subsequent to the date of this Deed ot
Trust, this everit shall have the same eftect as an Event ot Detfault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantar either |1} pays the tax before it
becomes dellnquent ar {2) . contests the tax as praovided above in the Taxes and Liens section and deposits with
Lender cash or a sufﬁcvent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part gf this Deed of Trust:

Security Agreament. Thus |nstrument shall constitute a Security Agreement to the extent any of the Property
gconstitutes fixtures, and Lendev shall” have all of the rights of a secured party under the Uniform Commercial Code
as amended froem timeta time

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interést in the Persanal Property. In addition to recarding this Deeg of Trust in the
real property recaords, Lmder Jmay, at-any time and without further authorization from Grantor, file executed
counterparts, copies or reproductlons of-this Deed of Trust as a financing staternent. Grantor shall reimburse
Lender for all expenses incurred in. perfec.tmg ar continuing this security interest. Upon default, Grantor shalt not
remave, sever or detach the P_ersonal Praperly froem the Property. Upon default, Grantor shall assemblea any
Personal Property not affixed to. ihe Proper'f'\,} im.a manner and at a place reasanably canvenient to Grantor and
Lender and make it available to Lendér wuthm mree (3) days after receipt of written demand from Lender to the
axtent permitted by applicable law."

Addresses. The mailing addresses of- Grantor (debtort and Lender (secured party} from which information
concerning the security interest granted by fhis Deed.of Trust may be obtained (each as required by the Uniform
Cemmarcial Code) are as stated an the first'page’of.this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN- FACT fThe following provisions relating to further assurances and
altorney-in-fact are a part of this Deed of Trust: = =

Further Assurances. At any time, and frcm tlme to time, upon request of Lender, Granter will make, execute and
deliver, or will cause 10 be made, executed or deilyered to Lenger or to Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, ar rérecorded, as thé case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all stich-inortgages, deeds of trust, security deeds, security
agreements, financing statements, cantinuation statemeénts, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lendef, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2) the liens and securlty interests created by this Deed of Trust on the
Property, whether now ownead or hereatter acquired by Grantor Uniess prohltnted by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. ; :

Attorney-in-Fact, if Grantor fails to do any of the things refarredito in the precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg delivering, filing, recording, and dging all
other things as may be necessary or desirable, in Lender’'s sole opinion; to accomphsh the matters referred 10 in
the preceding paragraph. :

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness whon flue, terdinates the credit line account,
and Grantor otherwise performs alt the obligations imposed upaon Granter under this Deed &f Trust, Lender shall cxecute
and deliver to Trustee a request for full recanveyance and shall execute and; dehver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's securlty in tést inthe-Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by appllcable_law The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals.in the reconveyance
of any matters or facts shall be conclusive proct of the truthfulness of any such mattérs/or facts.”

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it any of the followmg happen 1A) Grantor
commits fraud or makes a material misreprasentation at any time in connection with the Credit Agreemem This can
include, for exampie, a faise statement about Borrower's or Grantor's income, asseis, lisbilities, of any other aspects ot
Borrawer's of Grantor's financial condition. (B) Borrower does not meet the repayment terms.of the Gredit Agreement.
{C) Grantor's acticn or inaction adversely affects the caollateral or Lender's rights in the collateral. S This caminclude, for
example, failure to maintain required insurance, wasta or dastructive use of the dwelling, fallure to pay taxes, death of
all parsans liable an the account, transfer of title or sale of the dwelling. creation of a senior lien-on the dwelling
without Lender’s permission, fareclosure by the halder of another lien, or the use aof funds or the. dwelhng for pmhlbned
PUrRDSES. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event ot Default occurs under this Deed of Trust, at any tnme Ihereafter
Trustee or Lender may exercise any one or more of the followmg r|ghts and remedies:

Election of Remedies,
together. An eiection by Lender to choose any one remedy will not bar Lender from using any ctheq remedy_ B
Lender decides 10 spend maney or to perform any of Grantor's obligations under this Deed ot Trust, after Grantar's |
failure to do so, that decision by Lender wili not affect Lender's right 1o declare Grantor in default ang-ic exer-::lse’

Lender’s remedies. ;

Accelerate Indebtedness. Lender shailt have the right at its option to declare the entire Indebtedness %rﬁrﬁediaie‘lyr"‘
due and payable. &

Foraclosure, With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its
power of sala and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accerdance with and 10 the full extent provided by applicable law.
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. UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
¢ remedies of a secured party under the Uniform Commercial Code.

Coile_g__‘c Rehts. Lender shall have the right, without natice to Borrower or Grantor to take possession of and
‘rh;__a_nage the Property and callect the Rents, including amaunts past due and unpaid, and apply the net proceeds,
Jover and above Lender's costs, against the (ndebtedness. in furtherance of this right, Lender may require any
‘tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
‘collected” by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instrurients recerved in payment thereof in the name of Grantor and to negotiate the same and collect the
nroeceds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
abligations’ for which:the payments are made, whether or not any proper grounds far the demand existed. Lender
may exercise.its righisunder this subparagraph either in person, by agent, or through a receiver.

Appoint'Receiver: Lender shall have the right ta have a receiver appainted to take possession of all cr any part of
the Property, with the power to pretect and preserve the Property, to oparate the Property preceding or pending
foreciosure or sale; and to tollect the Rents from the Property and apply the praceeds, over and above the cost of
the receivership, against thé: Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right ta the appgintment of<a receiver shall axist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial -amount. Employment by Lender shall not disqualify a person from serving as a
receiver. A

Tenancy at Sufferance:” If "'GrantQ.r_ remains in possession of the Property after the Property is sold as provided
above or Lender othérwise hBcomes.entitled to possession of the Proparty upon default of Borrower or Grantor,
Grantor shall hecame=a tenart at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay & reasonable rental for the use of the Property, or (2} vacate the Property immediately
upan the demand of Lender; S E

Other Remadias. Trustee or ,L._e,_nder“' shall-have any other right or remedy provided in this Deed of Trust or the
Cradit Agreement ar availablg at law of in.equity.

Notice of Sale. Lender shall give frantor reasonabla notice of the time and place of any public sale of the Personal
Property o of the time after which.ny private“sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall rnean notice given at least ten {10) days befare the time of the sale or dispasition.
Any sale of the Personal Property misly be.riade jh conjunction with any sale at the Real Praperty.

Sale ot the Property. To the extent permitted by applicable law, Berrower and Grantor hereby waives any and all
rights to have the Property marshalled. li exgrcising’its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property togeth_erp'r separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale an all or any portion at theFroperty.

Attarneys’ Faaes; Expenses. i Lender instifuted any suit or action te enforce any of the terms of this Deed of
Trust, Lender shall be entitled ta recover sugh®sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ar not any court action is involved, and to the extent not prahibited by faw, all
reasonable expenses Lender incurs that in Leénder's opinion arg necessary at any time for the protection of its
interest or the enfarcement of its rights shall beeime a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses cavered by this
paragraph include, without limitation, however subject o any limits: under applicable law, Lender's attorneys’ faes
and Lender's legal expenses, whether or not there’ig:.-é lawsuit; including attorneys’ fees and expenses for
bankruptcy proceedings (inciuding efforts ta modity ot vacate any automatic stay or injunction}, appeals. and any
anticipated post-judgment collection services, the cast ‘of searching records, cbtaining title reports (including
toreclosure reports), surveyars' reports, and appraisal fees, title.insurance, and fees for the Trustae, to the extent
permitted by applicable law. Grantor also will pay any court c'osl__s-,"in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutics ofLender asiset forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiotis relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: 5 A F

Powers of Trustee. [n addition to all pawers of Trustee arising as’.a matter of Taw-Trustee shail have the power to
take the following actions with respect to the Property upan the written regugst-af Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedigation of streets or other rights to the
public: {b} join in granting any easement Or creating any restriction gn the Real’ Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust ar the intefest of Lander under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated to notify any othef: p:é'rt\f-_‘of a _pend‘mg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,.or Trustee shall be a party, unless
required by applicable law, ar unless the action or praceeding is brought by Trusted. .-

Trustea. Trustee shall meet all qualifications required for Trustee under applicable law, In agdition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall_have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by iudi‘cie’rl-~f6rec|‘bsq_ré; ‘in either case in
accordance with and 10 the full extent provided by applicable law. " ST S

Successor Trustee. Lender, at Lender's aption. may from time to time appeint a successor Frasiee to any Trustee
appcinted under this Deed of Trust by an instrument executed and acknowledged by:Lender and recorded in the
office of the recarder ot SKAGIT County, State of Washington. The instrument shallcontain:“in_addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantgr, the.bgok gnd pege or
"the Auditor's File Numbar where this Deed of Trust is recorded, and the name and address.df .the sdecessar
trustes, and the instrument shall be executed and acknowledged by Lender or its successgrs A interegt.”: The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dyties:conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution &1 Frustee.shall
govern to the exclusion of all other provisions for substitution. ot T

NOTICES. Subject to applicable law, and except for notice required ar allowed by law to be given in anather:manner, .
any notice required to be given under this Deed of Trust, including without limitation any notice of default and.any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by lawl, when depesited with a nationally recognized overnight couriar,.0r; if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diretted 1o
the addresses shown near the beginning ot this Deed of Trust. All copies of notices of foreclosure fram the ‘holder ot
any lien which has pricrity aver this Dced of Trust shall be sent to Lender's address, as shown neatr the beginning-of ;
this Deed of Trust. Any person may change his or her address for notices under this Decd of Trust by giving format
written notice to the other person of perscns, specifying that the purpose of the notice is to change the persdn’s
address. For natice purposes, Grantor agrees to keep Lender informed at ail times of Grantor's current address.
Subject to applcable faw, and except for notice required or allowed by law ta be given in another manner, if there is =~
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mare than“one Grantor, any notice given by tender to any Grantor is deemed to be notice given to all Grantors. It will
be. Grarftor‘s responsibility to tell the others of the notice from Lender.

MiSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmems What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
Awith Lender concernmg the matters covered by this Deed of Trust. To be effective, any change or amendment ta
‘this Deed of Trust must be in writing and must be signed by whoever will be bound ¢r obligated by the change or
’amendme’ht

Captmn Haadmgs - Caption headings in this Deed of Trust are for convenience purposes only and are net to be
used to lnterpret o defme the provisians of this Deed af Trust.

Merger;:” There ‘shall.be na merger of the interest or estate created by this Deed of Trust with any other interest or
estate in‘the Property atany time held by or tor the penefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. __..Thigubéqd of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by féderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been'accepted by Lender in the State of Washington.

Joint and Several Liability, < Al obligations of Borrower and Gramtor under this Deed ot Trust shall be jeint and
several, and alt references ta-Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower Thrs means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. AT -

No Waiver by Lender. Granmr understands Lender will not give up any of Lender's rights under this Deed of Trust
unless lender does so in writing. Tha fact that Lender delays or omils 10 exercise any right will not mean that
Lender has given up that nght If Lo_nder does agree in writing to give up one of Lender's rignts, that does not
mean Grantor will not have te .eamply with the other provisions of this Deed of Trust. Granter also understands
that if Lender does conseni-lo arequestithat dees not mean that Grantor will not have to get Lender's consent
again il the situation happens again. .Grantor further understands that just because Lender consents to cne or
more of Grantor's requests, that dpés not mean Lender will be reguired to consent to any of Grantor's future
requests. Grantor waives presentment, gemand for payment, protest, and notice of dishoror,

Severability. f a court finds that“any_provision’of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the'rést, of this'Dead of Trust will nat be valid or enforced. Therefore, a court wilt
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenferceable. :

Successors and Assigns. Subject to any hm|tat|on5 stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and indre to the benefit of the parties, their successors and assigns. [f
awnership of the Property becomes vested’in § person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference te this Deed of Trust and the indebtedness by way of ferbearance or
extension without releasing Grantor from the obllgatlons of thIS Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the assence i the periormance of this Deed ot Trust.

Waiver of Homaeastead Exemption. Grantor hereby releases and- waives all rights and benefits ¢t the homestead
exemption laws of the State of Washington as to all Indébtedness secured by this Deed ol Trust.

DEFINITIONS. The following words shall have the 1ollowmg meamngs when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means Skagit State Bank and |ts successors and assigns.

Borrower. The word "Borrower” means DAVE A MOE dnd |nc|udes alco; slgner&. and co-makers signing the Credit
Agreement and all their successors and assigns. :

Credit Agreement. The words "Credit Agreement” mean the c}-re'dit agreerﬁoht dated Agril 4, 2011, with credit
limit of $75,000.00 trom Borrower to Lender, together with-all renewsdls ot, extensions of, maditications of,
refinancings of, consolidations of, and substitutions for the oromrssory hotd or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. ’

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust anGﬁé Gr:anmr Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to the Personal Property and
Rents. ;

Envirenmental Laws. The words "Environmental Laws” mean any and"all'-_state f'ederal and local statutes,
regulations and ordinances relating to the protection of human health “ar_the enwronmem including without
limitation the Comprehensive Environmental Response, Compensation, and Llab:lltv At of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization-Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Sectien 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S5.C. Section 6301, et seq., or other apphcable s{ate or federal laws, rules,
or regulations adopted pursuant thereto. g

Event of Default. The words "Event of Default" mean any of the events of defauh 561 fort, b __,--'Deed of Trust in

the events of default secticn of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebledness” mean the indebledness deécr'rbed_.._rr:‘_u the Existing Liens
provision of this Deed of Trust, A

Grantor. The word "Grantor® means DAVE A MOE and SINCI R MOE.

Hazardous Substances. The words "Hazardous Substances® mean matgrials that, becalse”of their-quanuty,
concentration or physical, chemical or infectious characteristics, may cause Or pose a present or potential ﬁa?ard
to human health or the environment when improperly used, treated, stored, disposed of, generatéd, manufactured,
transparted or otherwise handled. The words "Hazardous Substances” are used in their very broadest sgnse and,
include without limitation any and all hazardous or toxic substances, matetials or waste as defined: by dr listéd *
under the Environmental Laws. The term "Hazardous Substances” alsa includes, without limitation, petroleurn’and 7
petroleum by-products or any fraction thereof and asbhestos. T

Improvements. The word "Improvements” means all existing and future improvements, ouildings, §truttures, o |
mobile homes attixed on the Real Property, facilities, additions, replacements and other construction on'the Real”
Property. ;

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expé_n_se's
payable under the Credit Agreement or Ralated Cocuments, together with all renewals of, exiensions” of,
madifications of, consalidations of and substitutions for the Credit Agreement or Related Documents and any

T

Skagit County Auditor
4/11/2011 Page 7 of 9 3:41PM




DEED OF TRUST
(Continued) Page 8

___.:=amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
:nder. 10 enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
. "'prc\nded in th|s Deed of Trust.

fender. The word "Lender” maans Skagit State Bank, its successors and assigns. The words "successors of
fagsigns” mean any person of company that acquires any interest in the Credit Agreement.

':KPerscnal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal

property new of -hereafter owned by Grantor, and naw aor hereafter attached ar affixed to the Real Property;
tqgether Wwith*all agcessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thareon and proceeds (including witheut limitation all insurance
proceeds and refunds of premiums} fram any sale or other disposition of the Property.

Property.: “The word F‘r-Clpertv means collectively the Real Praperty and the Personal Property.

Real Property. The, wcrds "Real Property” mean the real property, interests and rights, as further described in this
Deed Df Trust. d

Related Documents % Thé. ‘wordq "Related Documents” mean all promissory notes, credit agreements, foan
agreements, enwrnnmenta! agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages; and all ather instruments, agreements and documents, whether now or hereafter
existing, executed in (.onnecttOn with the Indebtedness.

Rents. The word "Reénts” mea'hé ‘all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derlved from the F’roperty

Trustes, The word ' Trustee means Land Title Company of Skagit County, whose mailing address is P © Box
445, Burlington, WA 98233 and any subantute or uCCcessar trustees.

EACH GRANTOR ACKNOWLEDGES HAV]NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
DAVE A MOE Lo
! } ) ;‘/_ N
WIYNCS SN
SINDI IDI R MOE

STATE OF \'AJ(LSV\\M}(\W\
county oF _ S a0k

On this day before me, the undersigned Naotary Public, personally appeared DAVE A MOE and SINDI R MOE, personally
known to me or proved to me &n the basis of satisfactary evidence ta be the individuals described in and who executed
the Deed of Trust, and acknowledged that they signed the Deed of Trust as’ thenr free- and voluntary act and deed, for
the uses and purposes therein mentianed. . .

et 2ol

Re:sndmg at m*’ W\,ﬂ""’)
}0 120

. Given under my hand and official seal this _

My commlsmpn g:xpuras

REQUEST F

Ta: . , Trustee

The undersmned is the Iegal awner and holder of aII indebtedness secured by this Deed of Trusr ‘i’ou""are hereby
requested. upon payment of all sums owing to you, to reconvey without warranty, to the persons entited thereto, the
right, litle and interest now heid by you under the Deed of Trust. ; ; :

Date: . o . Baneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.65.00.002 Copr. Harland Financial Selutions, Inc. 1997, 2011, All Rights 'Res_er'\.}ed‘.
WA MACFNLPLIGO1.FC TR-19875 PR-30 S
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* DESCRIPTION;

Tlact A of Skaglt County Short Plat No. 11-76, as approved March 31, 1976, and recorded April 1, 1976, in
Volume 1'of Short Plats, page 116, under Auditor's File No. 832640, records of Skagit County, Washington;
being & porhon of thc, Nor‘theast 14 of the Northwest % of Section 24, Township 34 North, Range 3 East,
WM. & o e :

Situate in the County nf Skamt State of Washington.
PARCEL "B“

That portion of the Easl ’/z of the Fast "4 of the Northeast % of the Northwest % of said Section 24, Township
34 North, Range 3 Edst, WM. descnbed as follows:

Beginning at the Northeasi. comer of-said Northwest ¥ of Section 24;

{hence North 89°07°00" West ::1[0110r the North line of said Section 24, 169.01 feet to the true point of
beginning;

thence South 00°0829" East parallel w1th the East line of said Northwest %4 of Section 24, 180 feet;

thence North 89°0700" West parallel with saud North line of Section 24, 25 feet to the intersection of the East
line of Tract A of said Short Plat No. 11-76;

thence North 00°08'29" West along: sald East line'to the North line of said Section 24;

thence South 89°07'00" East along s.:ud North. ]me"?S feet to the true point of beginning,

EXCEPT County road along the North hne thereot as conveyed April 5, 1976, under Auditar's File No.
832733, records of Skagit County, Washin gton s

(Also known as a portion of Tract B of Skaglt County Short Plat No. 11-76, as recorded April 1, 1976 in
Votlume 1 of Short Plats, page 116.) :

Situate in the County of Skagit, State of Washington.
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