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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11,13, 18, 20 and 21. Certain rules regarding the wsage of words nsed in‘this: documem are also provided in
Section 16.

(A} “Security Instrament” means this document, which is dated April 05, 2011 -, together with
all Riders to this document. wo T
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(B) “Barrower” is Clayton S. Franklin, a married man as his separate estate and Patrick J
Hock_rﬂ'@n‘a_rid_ Mary E Hockman husband and wife

Borrower is the trustor under thls Seclmly Instroment,

(C) “Lender” is Whldbey Island Bank o
Lender is 2 Washington Corporation . organized
and existing under the laws of* Wash_mgton . Lender’s address is

450 SW Bayshore Drive,'Oé’k__Haibér, WA 98277

(D) “Trustee” is Guardian Noﬁhﬁé’st_;fi_tlé and Escrow

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and :Lcnder’s successors and assigns. MERS is the bemneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 485012026, tcl. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrmﬁé.r %ihd.:‘dated April 05, 2011 . The Note

states that Borrower owes Lender One Hundred Two Thousand Five Hundred and no/100
S Dollars (11.5. $102,500.00 )
phis interest. Borrower has promised to pay this debt i regular Perlodlc Paymcnts and 1o pay the debt in full

not later than May 01, 2021

(G) “Property” means the property that is described bc!ow under ihe hcadmg “Transfer of Rights in the
Property.” . ;

{H) “Loan” mecans the debt evidenced by the Note, plus interest, 'aﬁliy--pfgpd};mént_ charges and lale charges
due under the Nete, and all sums due under this Security Instrument, plus’inlerésf_“...

{I) “Riders” means all Riders to this Security Instrumen{ thal are exccuted by Bormwer The following
Riders are to be executed by Borrower [check box as applicable]:

I:, Adjustable Rate Rider D Condominium Rider Second Home Rider

D Balloon Rider D Planned Unit Development Rider D VA Rlder B

E 1-4 Family Rider D Biweekly Paymenl! Rider I:] Other(s) [speclfy]
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@~ “Applicable Law” means all controlling applicable federal, statc and local statutes, regulations,
ordinanées 4nd administrative rales and orders (ihat have the effect of law) as well as all applicable final, non-
appealable judicial opisions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed oy Borrower or the Property by a condominium association, homeowners association
or similar organization,’ 8

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper imstriment, which is initiated through an electronic terminal, telephonic instrument,
compuler, o magnetic ta]ie_,-éo as to order, mstruct, or anthorize a financial mstitution to debit or credit an
account. Such term inciugie,é, but iz notdimiied to, point-of-gale ransfers, avtomated teller machine fransactions,
transfers mitiated by telephione, wire.transfers, and avtomated clearinghouse transfers.

(M} “Escrow Items” mearis -thﬁsg.'i:l{em:suthal are described in Section 3.

(N) “Miscellaneous Proceed's”"mcans 'é'h'y compensation, settlement, award of damages, or proceeds
paid by any third party (other than i 1nsurance pioceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in liew of condcmnallon or {lv) misrepresentations of, or omissions as o, the valne
and/or condition of the Property. ;

(0) “Mortgage Insurance” means msurance pmtcctmg Lender against the nonpayment of, or default on,
the Loan. ;

(P} “Periodic Payment” means the rcgularly‘-si:hedu]cd amoum due for (i) principal and interest under the
Nole, plus (i) any amounts under Section 3 of this Sccurity histument.

(Q) “RESPA”™ means the Real Estate Settlement: Procedures Act (12 U.8.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as ihcy mighi be amended from time to time,
or any additional or successor legislation or regulation that govemns thc same subject matter. As used in this
Security Instrument, “"RESPA” refers to all requirements and. restrictions. that are imposed in regard to a

“federally related mortgage loan” cven if the Loan does not qualify as 4 “federally rclaied mortgage loan™
under RESPA. o ;o

(R) “Successor in Interest of Borrower” means any party that.has _lalégu"l'ii_i'é"to_ the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this‘Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this‘Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instroment secures to Lender: (i) the
repayment of the- Loan a:nd all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants .md -conyeys to Trustee, in trust, with power of sale, the following described pmpcrty
located in the Coun of Skagit

[Type of Rccordmg Jurisdiction] [Name of Recording Junisdiction)
Lots 1 and 2, and.the‘North 112 of the Lot 3, Block 23, "REPLAT OF THE JUNCTION ADDITION
TO SEDROQ", as per plat recorded in Volume 3 of Plats, page 48, records of Skagit County,
Washington.

which corrently has the address of e 601-603 Moore Street

; [Strcen]
Sedro Woolley : ..,':Washinglon 98284 (“Property Address™):

[City) F [Zip Code]

TOGETHER WITH all the imprevements now or hé'reaﬁcr:crecled on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of lhc property.-All replacements and additiens shall also
be covered by this Security lnstrument. All of the forcgomg is. refsrred to m this Secwrity Instroment as the
“Property.” Borrower understands and agrees that MERS holds: on]y legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary t6-comply, wllh law or custom, MERS (as noeminee for
Lender and Lender’s successors and assigns) has the right: te exercide any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
mcluding, bui not limited to, releasing and canceling this Sccunty Instrument

BORROWER COVENANTS that Borrower is lawfully selsed Uf lhe estate: hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumhered cxccpt for encumbrances of
record. Borrower warrants and will defend generally the tille to the Property agamst all claims and demands,
subject to any encumbrances of record. ‘ -

THIS SECURITY INSTRUMENT combines wniform cnvenamq.fer nationial -use and non-uniform
covenants with limited variations by jurisdiction to constitute a vniform securlly mstrument covcrmg real
property. ¢ ;

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows .
1. Payment of Principal, Interest, Escrow Items, Prepayment Chargcs, and Late Charges.
Borrower shall pay when due the principal of, and inlerest on, the debt evidenced, by thé Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay ﬁmas_-fo_rj__Eséqu*-]tems
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pursvant 16 Section 3, Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, iftany chcck or other instrument received by Lender as payment under the Note or this Security
Instruraent is retvrned-to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money o"rdég_; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is'dravvn upon.an imstitution whose deposils are msured by a federa) agency, instrumentality, or
entity; or (d} Electronic:Funds Transfer.

Payments are deemed 1eceived by Lender when received at the location designated in the Note or at
such other location as, rii:ayfl“)c_:_dcsjgnatcd by Lender in accordance with the notice provisiens in Section 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender/may acceépt’any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice lo its rights to refuse such payment or partial payments
in the future, but Lender is: not obllgaled to apply such paymenis at the time such payments are accepied. If
each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest on unapplied
funds. Lender may hold suéh-unapplied funds until Borrower makes payment to bring the Loan current. If
Bormower does not do so within‘a reasonable period of time, Lender shall either apply such fumds or retumn
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to fure_c]fisurc'. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrowér from 'making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall, be applied in the following order of priority: (a) interest due
vnder the Note; (b} principal due under thé Néte; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order 1n which it became due. Any remaining amounts shall be applied
first to late charges, second o any other amotmts due under thls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower fora iclmquenl Periodic Payment which includes a
sufficient amount to pay any late chasge due, the payment may be apphcd to the delmguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to.the extenl that, cach payment can be paid in full.
To the extent that any excess exists afler the payment is applicd to the Tull payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymenls shall be applied first to
any prepayment charges and then as described in the Note. 7 -

Any application of payments, nsurance proceeds, or Miscellancous. Pmcccds to principal dve under the
Note shall not extend or postpone the duc date, or change the amouni, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on' the day Periodic Payments are due
under the Note, unti] the Note is paid in full, a sum (the “Funds™) to provide Tor payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground renis on the Property; if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insyrance premiums, if any, or any
sams payable by Borrower to Lender in lieu of the payment of Morigage Tnsurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Iiems.” At origination or at.any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Asécs'smenls if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow:Item. Bormrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ltems vnless Lender waives Borrawer’s obligation to pay the Funds for'any o all Escrow
liems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall phy"ﬂil’é‘ét_ly,"when
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and 'W'here'payaﬁle the amovnts due for any Escrow ltems for which payment of Funds has been waived by
Lender and; if: Lcnder requires, shall furnish to Lender receipts evidencing such payment within such time
period-as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes bg-deemed to be a covenanl and agreement contained in thiz Securily Ingirument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to a.wajver, "and'Bf)rrowcr fails to pay the amount dve for an Escrow Item, Lender may exercise ils
rights under Section 9 and pay such amounl and Borrower shall then be ebligated under Section 9 to repay to
Lender any such amount. Eender may revoke the waiver as to any or all Escrow ltems at any time by a notiee
given in accordance with Stction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then reguired under this Section 3.

Lender may, at‘any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimatg” ‘the.amount of Funds doe on the basis of current data and reasonable
estimates of cxpcndllures offumre Eﬂcmw Tiems or otherwise in accordance with Applicable Law.

The Funds shall be heldin 4n institution whose deposits are insured by a foderal agency, mstrumentality,
or entity (inchading Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply. the Funds t_q .pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annwally analyzing the escrow
accounl, or verifying the Escrow Items, unless Lender pays Bommower interest on the Funds and Applicable
Law permits Lender to make such a cha:ge Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interes| or eamnings
on the Funds. Borrower and Lender can'agreé in wriling, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chargc an annval accounting of the Funds as required by RESPA.

1f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly paymenis.
If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay fo Lender the amount necessary to make up the deficiency in
accordance with RESPA, bul in no more than 12 monthly:paynients.

Upon payment in full of all sums secored by (his Secunty ]nstrumenl Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmems charges, fines, and impositions
atiributable to the Property which can attain priorily over this Securlty.lnstrument teaschold payments or
greund tents on the Properiy, if any, and Community Association Dues;Fecs, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay themiin the ﬁ]aﬂ'fiérﬂbmvidcd in Section 3.

Bormower shall promptly discharge any lien which has priority over. ihis’ Securlty Instrument unless
Borrower: {a) agrees i writing to the payment of the obligation secored by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in good faith by, or
defends agamst enforcement of the lien in, legal proceedings which in Eender’s opinion 6'Perate lo prevent the
enforcement of (he lien while those proceedings are pending, but only until such proceédings are conchuded;
or (c) seenres from (he holder of the lien an agreement satisfactory to Lender suboerdinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subjecl to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice denttfymg the Tien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take ong or more Uf I]n‘: actions set
forth above in this Section 4. W

Lender may require Borrower to pay a one-time charge for a real estate tax vcrlﬁcalmn and/or reportmg
service used by Lender in connection with this Loan. :
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5. ‘Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Properly insured ;against loss by fire, hazards mclwded within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
msvrance shall be maintained in the amounts (inchiding deductible levels) and for the periods that Lender
requires. What Lender requires pursvant to the preceding sentences can change during the term of the Loan.
The insurance casrier proyiding the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Botrowes’ s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection wuh ihis Loan, sither: (a) a one-time charge for flood zon¢ determination, certification
and tracking services;.or (b) a_one-time charge for flood zone determination and centification services and
subsequent charges_'egch lime remappings or similar changes occur which reasonably might affect such
determination or certiflc:a(ion'.' Bormower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulling from an objection.by Borrower. -

If Borrower fails to. maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option‘and Bofrower’s expense. Lender is under no obligation to purchase any particular
type or amount of voverage, Théi'efore such .coverage shall cover Lender, bul might or might not prolect
Borrower, Borrower’s equity in'the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage “than was previously in effect. Borrower acknowledges that the
cost of the inswrance coverage so ‘obfained might significantly exceed the cost of insurance that Borrower
could have obiained. Any amounts disbursed by Lender under this Scction 5 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Noie rate from the date
of disbursement and shall be payable, wnth such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policics required by Lenc'ler and renewals of such policies shall be subject 1o Lender’s right
to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as mortgagee
and/or as an additional Joss payee. Lender shall have the right to. hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lenderall-reecipts of paid premiums and renewal nolices.
If Borrower obtains any form of insurance coverage;’ nol‘blheﬂvise required by Lender, for damage to, or
destruction of, the Property, such policy shall inchide i slandard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notnce lo the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing,
any insurance proceeds, whether or not the underlying insurance: Was required by Lender, shall be applied to
restoration of repair of the Property, if the restoration or repair:is: eeonomlcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender-shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to'ensire the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken-prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serjes’of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
msurance proceeds, Lender shall not be required 1o pay Borrower any inicrest or carnings on sech proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall-not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair‘is not economically feasible
or Lender’s security would be lessened, the insurance preceeds shall be app]iea to the sums sccured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such Ingurance
proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable ifisurance claim
and related matiers, If Borrower does nol respond within 30 days o a notice from Lenderihiat the insurance
carrier has offered to seltle a claim, then Lender may negotiate and settle the claim: "I_fhe__-'3();dey period
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will Bégin“whcﬂ"thé_:_noticc is given. In either event, or if Lender acquires the Property wnder Section 22 or
otherwite,-Borrower hereby assigns to Lender (a) Borrower’s rights lo any insurance proceeds in an amouni
nol to exceed the amounts unpaid vader the Note or this Security Instroment, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamned premiums paid by Borrower) under all insvrance policies
covering the Property, msofar as such rights are applicable to the coverage of the Propesty. Lender may use
the insurance, pmceedq either to tepair or restore the Property or to pay amounts unpaid vnder the Note or this
Security Instriinent, whether or not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Berrower’s principal
residence within 60 day's afier the execution of this Security Instrument and shall continne to occupy the
Property as Borrower 8 prmcnpa] residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in“writing, which®consent shall nol be wnreasonably witkheld, or unless extenwating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Mamtenance and Protection of the Property; Imspections. Borrower shall not
destray, damage or impair the- Proper_ty, gl]ow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is'residing in-the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant (o
Section 3 that repair or restoration is nos: economlcally feasible, Borrower shall prompily repatr the Property if
damaged to avoid further delcnoralmn or.dimage. If insurance or condemnation proceeds are paid in connection
with damage to, or the aking of, the Pmpeﬂy, Borrower shall be responsible for repatring or restoring the
Property only if Lender has released procecds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient’to fepair or restore the Propenty, Borrower is not relieved of
Borrower’s obligation for the completion of '§u;ﬂ repair or resteration.

Lender or its agent may make reasonable entrics npon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Berrower shall ‘be. in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectmn of Borrower or with Berrower’s knowledge
or consent gave malerially false, misleading, or maccurate information or statements to Lender (or failed o
provide Lender with material informalion) in connection with the, Loan, Material representations include, but
are net limited lo, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

%. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements c(mtamed m this Sccwrity Instrument, (b) there
is a legal procceding that might significantly affect Lender’s. interest in-the Property and/or rights under
this Security Instrament (such as a proceeding in bankruptcy, probate; for condemnanon or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of to enforce laws or regulations),
ar (c) Borrower has abandoned the Pmpcrty then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under ‘this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/or. repairing the Property. Lender’s
actions can include, but arc not limited to: (a) paying any sums secured by-a.lien which'has priority over this
Secority Instroment; (b) appearing in court; and (c) paying reasonable atiorneys’ fées to protect ils interest
in the Property and/or rights under this Security Instrument, including its sccured position in a bankruptcy
proceeding. Sccuring the Property includes, but is not limited to, entering the Properly [ make repairs, change
locks, replace or board vwp doors and windows, drain water from pipes, eliminate bmldmg or other code
violations or dangerous conditions, and have wtilities turned on or off. Althowgh Lender may ¢ lake action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to.do so Il s agrccd thal
Lender incurs no liability for not taking any or all actions authorized under this Section 9
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"“Any. ammmls chsl:mrscd by Lender under this Section 9 shall become additional debt of Borrower secured
by this:Security Instriment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting payment,

If this Security Instryment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Bomower acqmre% Tee. tille to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wnlmg

10. Morigage:Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre'ihiums required o mainlain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Inswrance’ coverage required by Lender ceases to be available from the mortgage insurer that
previously provided” such irisurance. and Borrower was required lo make separalely designated payments
toward the premiums for. Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mm‘lgage Insurance previously in effect, al a cost substantially equivalent to the
cost to Borrower of the Mo:tgage Ingurapce previously in effect, from an alternate morigage insurer selected
by Lender. If substantially. cguivalemt Moﬁgage Insvrance coverage is nol available, Borrower shall continue
to pay to Lender the amount'of the separately designated payments that were due when the insurance coverage
ceased fo be in effect. Lender will -accept, uge and retain these payments as a non-refundable loss reserve
in licu of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no loiiger require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requircs separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mmtgag&.'hmﬁancé as a condition of making the Loan and Borrower was
required (o make separately designated payménts toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insorance ends in accordance with any writlen agreement
between Borrower and Lender providing for such terminatjon ot until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligafion to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Botrower i is' ot a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all. such irisurance in force from time to time, and may
enter into agrecments with other parties that share or modify their risk, of reduce losses. These agreements are
on terms and conditions thai are satisfactory to the mortgage insugey and the other party {or parlies) to these
agreements. These agreements may require the mortgage insurer fo make paymcms using any source of fundy
that the mortgage insurer may have available (which may mclude funds obtamcd from Mortgage Insurance
premimns).

As a resull of these agreements, Lender, any purchaser of lhe Nule anothcr INSUrEr, any reinsuter, any
other entity, or any affiliate of any of the foregoing, may receive (directly or mdl:ectly) amounts that derive
from (or might be characterized ag) a portion of Borrower’s payments foF Mortgage Insurance, in exchange
for sharing or modifying the mortgage insvrer’s risk, or reducing losses {f such agrcement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the prcmmms paid to the
insurer, the arrangement is ofien lermed “captive reinsurance.” Further;

(a) Any such agreements will not affeet the amounts that Borrowcr has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wilF not lncrease the amount
Borrower will owe for Mortgage Insurance, and they will net entitle Burruwer to any refund

(b} Awy such agreements will not affect the rights Borrower has—if:. any—wnh respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any nthelj_,law¥ “These rights
may inciude the right to veceive certain disclesures, to request and obtain cancellation of p]ie Mortgage
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Insiir"since', to-have the Mortgage Insurance terminated awiomatically, and/or to receive a refond of any
Mortgage Insurarce.premiums that were unearned at the time of such cancellation or termination.

11:" Assignment: of Miscellaneous Proceeds; Forfeitwre. All Miscellancous Proceeds are hereby
assigned to and'shall be paid to Lender.

1f the Property 4s damagcd such Miseellaneows Proceeds shall be applied to restoralion or tepair of the
Property, if thé restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and rcslorauon period, Lender shall have the right to hold swch Miscellaneous Proceeds until
Lender has had an opportunily to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
1estoration in a smglc dlsbmsement or in a series of progress payments as the work is completed. Unless an
agreement is made it writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. I the
resloration or repair is not tconomiq‘a‘lly,_feasiblc or Lender’s security would be lessened, the Miscellaneovs
Proceeds shall be applied fo'the sums secuired by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. o

In the event of a total taklng, destmcu '0r loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by lhlS ‘»ecurlly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruclmn or loss in value of the Property m which the fair market value
of the Property immediately before the._pa_rtlal __laklgg, destruction, or losg in value is equal lo or greater than
the amount of the sums secured by this Security Instroment immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender-otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction:
(a} the total amount of the sums secored imanediately before the partial taking, destruction, or loss in value
divided by (b) the fair market valie of the Property llnmedlale]y bcforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss'I 111 Vahlc Uf lhi: Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sams secured immediately before the partial taking, destriction, or loss in valwe, unless Bommower and
Lender otherwise agree in writing, the Miscellaneouns Froceeds” shaI] be applled to the soms secured by this
Security Instrument whether or not the sums are then due. 3

If the Propesty is abandoned by Borrower, or if, afier nofice by Lcnder to Borrower that the Opposing
Party (as defined i the next sentence) offers to make an award o settle a ‘claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice ‘is-given Lender is anthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or tg the sums secured by this
Security Instrument, whether or not then dve. “Opposing Party” means/the third, party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a tlg,ht of aclmn n regard to Miscellanzous
Proceeds.

Borrower shall be in default if any action or proceeding, whelher clvﬂ or cnmmal is begon that, in
Lender’s judgment, could result in {orfeiture of the Property or other material i |mpa1rmcnt of Lender’s interest
in the Property or rights vnder this Secwrity Instrument. Borrower can cure such.a default and, if acceleration
has occmrred, reinsiate as provided in Section 19, by causing the action or procecdmg to: be ‘Qismissed with
a mling that, in Lender’s judgment, preclwdes forfeiture of the Property or ether maicnal 1mpa1nnent of
Lender’s interest in the Property or rights under this Security Instrument. The procceds of any-award or claim
for damages that are attributable to the impairment of Lender’s interest jn the Property are hcrcby assigned
and shall be paid to Lender,

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be apphecl in
the order provided for in Seclion 2. :
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12, .Borrower Not Rekeased; Forbearance By Lender Not a Waiver. Extension of the time for
paymcnl or modlilcatmn of amortization of the sums secured by this Security Instroment granted by Lender
to Boriower o1 any Successor in Interest of Botrower shall not operate to release the liability of Borrower or
any Successors in Inlerest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest-of Borrowcr or to refuse to extend time for payment or otherwise modify amortization of
the sums secyted by this Securnty Instrument by reason of any demand made by the original Borrower or any
Successors in'Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lchdgt"s“__aéi:cplance of payments from third persons, enlities or Svccessors in Interest of
Borrower or in ameunls-l'ess than the amount then due, shall not be a waiver of or preclude the exercise of any
right orremedy. &7 ’ :

13. Joint and Several Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borower
who co-signs this Security. Instrument but does not execule the Note (a co-signer”); (a) is co-signing this
Security Instrument only:to mertgage; grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b).ié not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that-Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with rcgard lo the".lerms of this Security Instrument or the Note without the
co-signer’s consent, . i

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assumes Bormower’s
obligations under this Securily Instrument mwriting; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Botrower shall not be released from Borrower's obligations
and liability under this Security Instrumént unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shal] bmd {except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower feey for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights wnder this
Security Instrument, including, but not limited to, atlorneys’ fces; property inspection and valuation fees. In
regard to any other fees, the absence of express authority in'this Security Instrument to charge a specific fee to
Borrower shall nol be construed as a prohibition on the ¢harging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument of bj(‘.A]:gpli'éqE'le Law.

1f the Loan is subject to a law which sets maximum loan-charges, and that law is finally inlerpreted so
that the interest or other loan charges collected or to be collected in ¢onnection with the Loan exceed the
permitted limits, then: (a} any such loan charge shali be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any soms already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by réducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund rcduccs prlnmpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a-prepaymeni charge is provided
for under the Note). Borower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection. with this Security Instroment
must be in writing. Any notice to Borrower in connection with this Security Insfrument shall be deemed
to have been given to Borrower when mailed by firsi class mail or when actually delivered to Borrower’s
notice address if sent by other means. Netice to any one Borrower shall conslitite notice 107 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a subatitute notice address by notice to Lender. Borrower shalt pmmpt]y notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Berrowers change of
address, then Borrower shall only report a change ol address throvgh that specified procedure. There may be
only one designated notice address under this Secority Instrument at any one time. Any. nollcc lo Lcndcr shall
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be glven by dehvcrmg it or by mailing it by first class mail 1o Lender’s address staled herein unless Lender
has destgnated anothgr address by notice to Borrower. Any notice in connection with this Security Tnstrument
shall not'be deefed lq.h_avc been given to Lender until actually received by Lender. If any notice required by
this Security Instrunient is also required nnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requiremnent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. Thig Security Instrument shall be governed
by federal law and the Jaw af thie jurisdiction in which the Property is located. All rights and obligations contained
in this Security Inqtrumer_gl are-subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or imupl'ic":‘i_lli allow the parties to agree by contract or it might be silent, but such silence shall
not be consirued as g'pr_ghihition, against agreement by contract, In the event that any provision or clanse of this
Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrumient: (a) words of the mazculine gender shall mean and include corresponding
nevter words or words of the femining gender; (b) words in the singular shall mean and include the ploral and
vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Berrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ar a Beneﬁclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial inlerest in the Property, including, bui not limited to,
those beneficial interests transferred ina bond for deed, contract for deed, installment sales contract or escrow
agreement, the inlent of which is the tranisfer of ntle by Borrower at a future date to a purchaser.

If all or any part of the Property of afy Il}llei’c__:sf in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Botrower is sold or transferred) without Lender’s prior written
consent, Lender may requite immediate payment in fall of all sums sccured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender- shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice is given in accordance with Section 15 within
which Borrower must pay all smms secured by this Sccurﬁy Insirument. If Borrower fails to pay (hese sums
prior 1o the expiration of this period, Lender may mvuke any remedles permilted by this Secority Instroment
withoul further notice or demand on Borrower. .

19. Borrewer’s Right fo Reinstate After Acceleratlon. If Borrower meets certain condilions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the carlicst
of: (a} five days before sale of the Property pursuant to any power “of sale tontained in this Security Instrument;
(b) such other period as Applicable Law might specify for the _tc;_'_mmalmn___of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instroment. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instramentand the Note as if no acceleration had occurred,
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but net tirmited 1o, reasonable attorneys’ feés, property. inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assore that Lender’s mteresi
in the Property and rights undes this Sccurity Instroment, and Borrower’s‘obligation 1o pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that .Bo'i'm_wér péy sach reinstalement
sums and expenses in one or more of the following forms, as selected by Lender: (a)'cash (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such chécléis drawn upon
an institwtion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply m the case of
acceleration under Section 18.
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2l] Sale nl'Nute, Change of Loan Servicer; Netice of Grievance. The Note or a partial interest in the
Note (o gﬂthcr with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale miight result in 2 change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Secwrity Instrument and performs other morigage loan servicing obligations under
the Note, this Seeurity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 10'a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the*change which will state the name and address of the new Loan Servicer, the address to
which payments should be'made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note | is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, thé mortgagc Joan servicing obligations to Borrower will remain wilh the Loan Servicer
or be transferred to o 'successor Loan Servicer and are nol assumed by the Note purchaser unless otherwise
provided by the Note pur:chéscr. ;

Neither Borrower nor Lender.may.commence, join, or be joined to any judicial action (as either an
individual litigant or the mesober of a class) that arises from the other party’s actions pursvant to this Security
Instrument or that alleges thatthe giher‘party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower oy Lender has notified the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving of such'notice lo take corrective action. If Applicable Law provides a time
period which must elapse before cerain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration gwen 10 Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to taks. correctlve action provisions of this Section 20.

2]1. Hazardous Substances. As uscd in this Section 21: {a) “Hazardous Substances™ are those
substances defined as toxic or hazardous subslanccs pollutants, or wastes by Environmental Law and the
following substances: gasoline, kercsene, other flammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, matcrials containing asbesios or formaldehyde, and radioactive materials;
(b) “Environmental Law™ mecans federal laws and laws of 'll;e"}uﬁ-_sdiclion where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” inclodes any response action,
remedial action, or removal action, as defined in Envirenmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute io, or otherw1se trigger an Environmental Cleanup.

Borrower shall not cawse or permit the presence, use, dlspns:ﬂ Sterage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or'in “the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that is in: -violation of any Environmenial
Law, (b) which creates an Environmental Condition, or (¢) which, due 1o the presence, nse, or release of a
Hazardous Substance, creales a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the. Pmperty af srnal] quantitics of Hazardous
Substances that are generally recognized to be appropriate lo normal residential wses and lo maintenance of
the Property (including, but not limited to, hazardous substances in consumer productq)

Borrower shall promptly give Lender written notice of (a) any mvestlgauon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party_involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actaal knowledge, (b) any Environmental
Condition, including but net limited o, any spilling, leaking, discharge, releasé or-threat of release of any
Hazardous Subslance, and (c) any condition caused by the presence, use or releasé of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, of is notified by any govemmental or
regulatory authorily, or any private party, thal any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions'in’ accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an E_nvi_r_di__\meﬁlal Cleanup.
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""NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22 _.Ax_:ce]e'r‘a,t'_ion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrewer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under’ Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; {b) the. action required o cure the default; (c) a date, not less than 30 days from the
daie the notlce isgiven to Borrower, by which the defanlt must be eured; and {d) that failure to cure
the default on'or before the'date specified in the notice may result in acceleration of the sums secured
by this Security Instrumeéntand sake of the Property at public auction at a date not less than 120 days
in the future. The lmtn:e shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to -assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured-on or before the date specified in the notice, Lender at is option, may require
immediate payment in Tull of all sums secured by this Security Insirument without forther demand and
may invoke the power of sile and/or- any other remedics permitted by Applicable Law. Lender shall be
entitled to collect all expenses mcurred in pursuing the remedies provided in this Section 22, including,
hut not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s eléction to cause the FProperty 1o be sold. Trusiee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrewer and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shaH sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trusiece determineaff Trustee may postpone sale of the Property for a period or
perieds permitted by Applicable Law hy"pli’ll_lic announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver te the purchaser Trustee’s deed-conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trilstee’s deed shall he prima facie evidence of
the truth of the statements made thercin, Trustee.usl'i_all'ﬁappli i_l_le proceeds of the sale in the following
order: (a) to all expenses of the sale, including, bot not limited 10, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured hy this Security Instrunient; and-"(c) any excess io the person or persons
legally entitled to it or to the clerk of the superior court q_f‘lhé_cu'l'i'lify in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by ‘this Sccurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeni and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee ‘shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or perscms shall pay any recordation costs and the
Trstee’s fee for preparing the reconveyance.

24, Suhstitute Trustee. In accordance with Applicable Law, Lendcr may frt!m time lo time appoint
a successor trustee 1o any Trustee appointed herennder who has ceased to acl. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: dunes conferred upon Trustee herein
and by Applicable Law.

25. Use of Preperty. The Property is not used principally for agrlculmral purposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and cosfs in any
action or procceding to construe or enforce any term of this Security Instrumexl. The term “auorneys fees,”
whenever used in this Secority Instrument, shall include without limitation altameys’ fees mcurred by Lender
in any bankruptcy proceeding or on appeal. : :
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o ORAI.. AGREEN[ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREBIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBET ARE NOT

cal) W/ﬂ é’{ /‘%/Mmeaﬂ

i (8
Patrick J H°°W“' R -Borower  Mary E Héckman orower

T Seal
Basion! Tt
(Seal) (Scal)

-Bormwcr L -Bomrower
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‘%latc of Washmgton )
} §8.

County of g&%‘j— )

On this day pcrsonally appeared before me Patrick J Hockman, M@o&#

(7 W 5 Frany Lon

to me Jmown 1o be the mdmd al(s) descrlbcd in and who execuled the within and foregoing instrument, and
acknowledged that he (she § eid the same as his (her § e and volantary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and’ off"lclal sea;l lhns . 5™ dayof

A\

Notary Public in and for the Stale of Washingion residing at:
oo

_Miod‘fnﬁ'}ission expires:  \~ -1\

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1.:'01
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STATE OF WASHINGTON, } : ACKNOWLEDGMENT - Individual
 County of. mosxx
. E .. h — o
. On this day personally appeared before me (¥ . A
On s N fU\)J i omnan

- 1o me known
tabe lhv: 1ndmdunl(s) dcscnb;d in and who execuizd the wuhm and foregoing instrument, and acknowlcdgcd that ﬂ} Q

signed the sime as -~ k_(\ ﬂ d free and voluatary act and deed, for the uses :md purpases therein mentioned.

GIVEN under ;m'x.hnn'd_é';nd ofﬁcial seal this (-0 day of Lt T % \ \ .

b

Nom:é Pub fal" the State of Washington,
- rz.rr.d.mg at
Lo My nppomn-ncnl expires \'\’ A\ \.\

ISR Iﬂﬂ“l
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RleR ismadethis  5th  dayof April 2011 , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Secunty
Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Note to
Whidbey Istand Bank, Washmgton Corporation
{the “Lender™ of the same date and covering the Property described in the Security Instrument and located at:
. 601-603 Moore Street

_“Sedro Woolley, WA 98284

[Property Address)

1-4 FAMILY COVENANTS In addltmn to the covenants and agreements made in the Security
Instrument, Borrower and Lender ﬁu'ther covenant and agree as follows:

A.  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Inslrurucnt the following items now or hercafter attached to the Property
to the extent they are fixtures are added to t__hc Property description, and shall also constitute the Property
covered by the Security Instrument: building:materials, appliances and goods of every nature whatsocver
now or hereafter located in, on, or used, or intended to be used in connection with the Property, including,
but not limited to, these for the purposes of supplying or djsﬁ'ihixting heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus] securlty and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stovcs refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached
wnirross, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shail be deemed to be and remain a part of the Property covered by the Security Instrument. All of
the foregoing together with the Property described in the Security: Instrument (or the leaschold estate if the
Security Instrument is on a leaschold) are referred to in this 1-4 Farmly Rlder and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed m writing to the
change. Borrower shall comply with all laws, ordinances, regulations am:l rcqmremems of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by fcderal Iaw, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propcﬁy wrthout Le:ndcr S prior written
permission.

D. RENT LOSS INSURANCE. Bommower shall maintain insurance agamst rént loss in addrtron to the
other hazards for which insurance is required by Scction 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction.19 is dcleted s

F. BORROWER'S OCCUPANCY. Unless Lender and Bomrower othf:rwme agrec ‘m wntmg, Section 6
conceming Borrower’s occupancy of the Property is deleted.

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUN[ENT
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G. ASSIGNMENT OF LEASES. Upon Lender’s request afier defauli, Borrower shall assign to
Lender all leases of the: Property and all security deposits made in connection with leases of the Property.
Upon the assignment; Lender shall have the right to modify, extend or terminate the existing leases and to
execule new leases, in‘Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean

“sublease™ if the Secunty Thstrument is on 2 leaschold.

H. ASSIGNMENT:OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondll:lona]]y assigns and transfery to Lender all the rents and revenues (“Rents™)
of the Property, regardless of fo whotn the Rents of the Property are payable. Borrower authorizes Lender or
Lendet’s agents to collect the Rents; and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the tenant(s)
that the Rents arc to be paid to"Lender-or Lender’s agent. This assigament of Renls constitutes an absolule
assignment and not an assignmeni for additional security only.

If Lender gives notice of defimlt to, Borrower (i} all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender: pn]y tobe apphed lo the sums secured by the Sccurity Instrument; (ii} Lender
shall be cntitled to collect and recerve all af the Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpafd ta Lefider or Lender’s agents upon Lender’s writien demand to
the tenant; (iv) unless applicable law provides otherwlsc all Rents collected by Lender or Lender’s agents shall
be applied first 1o the costs of taking control of apd managing the Propcrly and collecting the Rents, inchuding,
but not limited to, attorey’s fees, receiver’s fees, premiums on receiver’s bonds, repair and matntenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (viyLender shall*be’entitled to have a receiver appointed I take
possession of and manage the Property and collect the Rents and- pmf its derived fromn the Property without any
showing as o the inadequacy of the Property as security:”

If the Rents of the Property arc not sufficient (0. cover the costs of taking control of and managing
the Property and of collecting the Rents any funds cxpcnded by Lender for such purposes shall become
indebtedness of Borrower to Lender sccured by the Securily ]nstru.ment pursuam 1o Section 9.

Borrower represents and warrants that Borrower has not exccutcd any prior assignment of the Rents and
has not performed, and will not perform, any act that would prcvent Lencler from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shal! nol be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Barmwer However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any | time whén a default ocours. Any
application of Rents shall not cure or waive any default or invalidate any other nght or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums sccurcd by lhc Sccunty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any nole or agreement in
which Lender has an interest shall be a breach under the Security Tnstrument and Lender may invoke any of
the remedies permitied by the Security Instrument.
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BY SI NING BELOW Bonower accepts and agrees to the terms and covenants contained in pages

%M Mw (Seal)

Mary E Ho¢kman -Borrower

-Borrower

' (Scal) (Seal)

: -Borrnwer'- . -Bormower
(Seal) oo (Scal)

Borrower . 7 57 -Borrower
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