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DEED OF TRUST

DATE: March 24, 2011

Reference # (if apphcable) ﬁZQQ]Zﬁj 7 / Additional on page
Grantor(s): :
1. WATTS, ARCELLA M =

Grantee(s)
1. Summit Bank I
2. CHICAGO TITLE AND ESCROW Trustee

Legal Description: LOT(S): C SKAGIT COUNTY SHORT PLAT NO. 91-11 TAX/MAP ID(S)
350716-3-003-1708 TAX ACCOUNT NO P101313
Additional on page 9

Assessor's Tax Parcel ID#: 350716-3-003-1708

THIS DEED OF TRUST is dated March 24 2011 among ARCELLA M WATTS ("Grantor");
Summit Bank, whose mailing address is Concrete, .P.O. Box 426, Concrete, WA 98237
(referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and CHICAGO
TITLE AND ESCROW, whose mailing address is PO BOX 638 MOUNT VERNON, WA 98273
(referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of eritry 'and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the; following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating to the real
property.-inciuding without limitation all minerals, oil, gas, gecthemal and similar matters, {the "Real Property™)

located- in“SKAGIT Gounty, State of Washingtan:

See EXHIBIT A .which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property: or |ts ‘address is commonly known as 8603 LUSK RD, CONCRETE, WA
98237. The Real Property tax identification number is 350716-3-003-1708.

CROSS-COLLATERALIZATION In addition to the Mote, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Granter 1o Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or- olherwrse whethar due or not due, direct ar indirect, determined or undelermined,
absolute or contingent, liguidated-or unhqurdated whether Grantar may be liable individually or jointly with others,
whether ohligated as guaraftor,’surély, accommodation party or otherwise, and whether recovery upon such amounts
may he or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable. If the Lender is required ta give notice of the right to cancel
under Truth in Lending in connection with any additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust shatl not secure additional loans or obligations unless and until such notice is
given. . :

Grantor hereby assigns as securlty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asslgnment is recorded. in accordance with RCW 65.08.070; the lien created by this
assignment is intended o be specific, perfected “and.cheate upon the recording of this Deed of Trust. Lender grants to
Grantor a license lo collact the Rents:énd prof'ts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of 4ll ot part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF -RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON: THE FOLLDWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe.n'vlse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becdme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust ~and the Related Dacumants.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:;

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the. Property;’and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on.the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform ali repairs,
replacements, and maintenance necessary to presarve its value. ¢ :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsanee nar caommit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property: Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the rightto remove;-any timber, minerals (including
ail and gas), coal, clay, scotia, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Irnprovemét_;tt's_ from the Real Property
withaut Lender's prior written consent. As a condition to the removal of ‘any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements thh Improvements of at least
equal value. : . E

Lender's Right to Entar. Lender and Lender's agents and representatives mey enter upon the Real Property at all
reasonable times to attend to Lenders interests and to inspect the Real Property fpr purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govermmental Requirements. Grantor shall promptly comply. . and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and ‘regulations, fiow or hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor :inay contest
in good faith any such law, ordinance, or regufation and withhold compliance during any proceedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and se’long as, in Cender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor {o- post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properly. Granior shall do atl olher
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lander's option, {A) declare immediately due ahd p'éyabt'e aII‘._._
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other -docimant
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sala:or-transfar, e
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A"

"sale or transfer" means the conveyance of Real Properly or any right, fitle or interest in the Real Property;: whether .=
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract,or by <

sale, assignment, or transfer of any beneficial interast in ar to any fand trust holding titie to the Real Property, or by any. ;.
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender :~
if such exercise is prohibited by federal law or by Washington law. :
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TAXES nAND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of

: Trust

3Payment “Grantar shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
+ gharges {ln_cfudlng water and sewer), fines and impasitions levied against or on account of the Property, and shall
 pay when_ dug all claims for work done on or for services rendered or material furnished to the Property. Grantor
s.shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust; except for the lien of taxes and assessments not due, except for the Existing Indebtedness refemed to
below;: and except as atherwise provided in this Deed of Trust.

Right to. Contest Grantor may withhald payment of any tax, assessment, or claim in connection with a goad faith
d|spute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ds a result of nanpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to. discharge the lien plus any costs and parmissible fees, or ather charges that could accrue as a
result of a foreclosure-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgiment béfore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fum|shed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall guthorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shalk no!tfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, oriany materials; are supplied to the Property, if any mechanic's lien, materialmen’s lien, ar
other lien could be asserted .on account of: the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance. assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg provmsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granto_r-.-shall__pmcure- and maintain policies of fire insurance with standard extended
coverage endarsements on a replademsnt-basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficisnt to avoid application of any coinsurance clause, and with a standard mortgagee
ctause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts; coverages ahd basis reasonably acceptabls to Lender and issued by a
company O companies reasonably acceptable to'Lender. Grantar, upon request of Lender, will deliver to Lender
from time to time the pelicies or certificates of msurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice ta Lender. Each
insurance policy also shall include an endorsément providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ather person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a spacial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance; if available, within 45 days after notice is given by
Lender that the Property Is located in a special flood hazard“area,:for the full unpaid principal balance of the loan
and any prior liens on the praperty securing the loan, up 1o’ the maximiym pohcy limits set under the Mational Flood
Insurance Program, ar as otherwise required by Lender, and fo malnlam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of afy Joss or damage to the Property. Lender may
maka proof aof lass if Grantor fails to do so within fifteen (15) days of.the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain_ the proceeds of any insurance and apply
the procesds to the reduction of the Indebtedness, payment of any lier affecting the F'ropelty or the restoration
and repair of the Property. If Lender elects to apply the proceeds to: restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory’ to Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantgr from the proceeds for the reasonable cost of
repair or restoration if Grantar is not in default under this Deed*af - Trust! Any proceeds which have nat been
disbursed within 180 days after their receipt and which Lender has nat conimitted*to the repair or restoration of
the Property shall be used irst to pay any amount owing to Lender ufider this Deed. of-Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of-the Irdebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wlthout interest to Grantor as
Grantor's interests may appear, ;

Compliance with Existing Indebtedness. Cruring the period in which any Emstmg Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument. ewdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed ‘of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of; ingurance reguirement. If any
proceeds from the insuranca bacoms payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the E)ﬂstlng Indebtedness

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes; llens securlty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (€} to miake repairs to the
Property or to comply with any obligation to maintain Existing Indebledness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that.fender beliéves'to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpecsés willthen bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date.of repayment-by
Grantor. All such expenses will become a part of the Indebledness and, at Lender's option, will ~ (A} be-payable on
demand; (B) be added to the balance of the Nole and be apportioned among and be payable with any installmient,
payments to became due during either (1) the term of any applicable insurance policy; or (2) the remaining term of &
the Note; or (C} be treated as a balloon payment which will be due and payabie at the Note's maturity .“ The' Deed of.
Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be in addition o any

other rights or any remedies to which Lender may be entitled on account of any default. Any such actidn by Lender

shall not be construed as curing the default sa as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee srmple._“ '

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the’

Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor -

of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
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c k__.a'uthority to execute and deliver this Deed of Trust to Lender.

Defense ofTitle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
Hitle’ to the: Property against the lawful claims of all persons. in the event any action or proceeding is commenced
i thiat questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Granter shall defend the
actlon at Grantor's expense. Grantor may be the nominal party in such precesding, but Lender shall be entitled to
‘participate in the proceeding and to be represented in the proceeding by tounsel of Lender's own choice, and
‘Grantof will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to"permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granter's use of the Property complies with all
existing applicable laws, ordinances, and regulations of govermmental authorities.

Survival of Promfses_._ All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such tlme ‘as.Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The fellowmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien, “The Ilen ‘of this“Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing fien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default or such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any secunty documents for such indebtedness.

No Modification. Graritor shall* ot enter into any agreement with the holder of any morigage, deed of trust, or
other security agreement which bas priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed W|thout the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any: such securlty agreement without the prior written consent of Lender.

CONDEMNATION. The following provremns_.r’eletrng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding incondemnation is filed, Grantor shall promptiy notify Lender in writing, and
Grantor shall promptly take such-steps as may.be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such:proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by courisel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstrurnents and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the- Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of conderrination, Lehder may at its election require that all or any portion of the
net proceeds of the award be applied tothe |ndebtedness or the repair or restoration of the Property. The net
procesds of the award shall mean the awarg-after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with. the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY Gb\.{ERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part ofithis Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, . Grantdr shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested- by ‘Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as desenbed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or regrstenng this Deed of Trust,

Taxes. The following shall constitute taxes to which thig ssdtion apphes {1) =a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness Secired-by this Deed of Trust; (2) a spacific tax on
Grantor which Grantor is authorized or required to deduct from paymerits on the Indebledness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabls against the Lender or the holder of the Note;
and (4) a specific tax on all or any pertion of the Indebtedness orion payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defauitard |.ender may exerdise any or all of its
available remedies for an Event of Default as provided below unless Grantor. €ither . {'1) pays the tax before it
becormes delinquent, or (2) contests the tax as provided above in the Taxes and Lieris section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pmvnsuons relatmg to thls .Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreernent to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform: Commermal Code
as amended from tlme to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Persanal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaalt;’ Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall-assemble any
Pereonal Praperty not affixed to the Property in a manner and at a place reasonably convenient o Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand- from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured parly} from whlch lnformatmn

concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlform-
Commercial Code) are as stated on the first page of this Deed of Trust. '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further aesurances “and I

attorney-in-fact are a part of this Deed of Trust: &
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exewte and-
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by K
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such cffices : | -
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security: /.
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and ~ -~
other documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, oompietei
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" .perfect;.continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
© Documents; and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
- Grantor shall reimbursa Lender for all costs and expenses incurred in cornection with the matters referred to in this

: paragraph

*;Attprney-in__-Fac_t_,.» if Grantor fails to do any of the things referred to In tha preceding paragraph, Lender may do so
for &nd in the.fiame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lefderas Grantor's: attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things a& may he necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preoedlng paragraph

FULL PERFORMANCE: If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall-execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lendef's seeurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permittéd by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thergto”, and the remtals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender‘s opt:on Grantor will be in default under this Deed of Trust if any of the following
happen:
Payment Default. Granlor falls fo make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provrded in this® Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to- comply wnth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in“any.of the Related Documents.

Default on Other Payments. Fallure of Granlor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any oiher payment neoessary to prevent filing of or to effact discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agresment, or any. othar agresment, in favor of any other cradilor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's ebligations under this Dead of Trust 6r any . of tha Refated Documents.

False Statements, Any representation or: statemenl made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documenls is false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Desd of Truist " gr any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. ;

Death or Insolvengy. The death of any Grantor, the msoivsncy of Grantor, the appointment of a recelver for any
part of Grantor's property, any assignment for the benefit of creditors, any lype of creditor waorkaut, or the
commencement of any proceeding under any bankruptoy-or insolvency laws by or against Grantor,

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes.taking of, garnishing of or levying en Grantor's
accounts with Lender, However, if Grantor disputes in good faith “whethiér the claim on which the taking of the
Property is based is valid or reascnable, and if Grantor giveés “Lender written_notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the clalm then this default provision will not
apply. ; .

Breach of Other Agreement. Any breach by Grantor under the terms of any, other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, inctuding without limitation any agreement
concerning any indebtedness ar other cbligation of Grantor to Lender, whether exlstlng now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor. endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or ilab|l|’ry under any Guaranty of the
Indebtedness. : :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any |nterest on’ the EXIstlng Indebtedness is
not made within the time required by the promissory note evidencing such lndebtedness. or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace panod in such instrument,
or any suit or other action is commencead to fareclose any existing lien on the Property; .

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12 months; it rmay be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) quregs.-the_default within
fifteen (15) days; ar (2) if the cure requires more than fifteen (15) days, immediately initiates steps which:Lender
deermns in Lender's sole discretion to be sufficient to cure the default and thereafter continties and mmpletes all
raasonable and necessary steps sufficient to produce cormpliance as scon as reasonably practigal.” T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cocurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will ba cumulative and may ba exerclsad alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy If,
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, aﬂer Grantor's *

failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and.té exerctse

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optlion to declare the entire Indebtedness |mmed|alel
due and payable, including any prapayment penalty which Grantor would be required to pay. I

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its ]

power of sale and to forectose by notice and sale, and Lender shall have the right to foreclose by judlcral:

foreclosure, in either case in accordance with and to the full extent provided by applicable law. p
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
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k___ré'medies‘_pf a secured party under the Uniform Commercial Code.

Collect-Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
‘Property and. collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

; above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

other useriof'the Property to make payments of rent or use feas directly to Lender. If the Rents are collected by
;. Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
‘payment thereof in the name of Grantar and to negotiate the same and collect the proceeds, Payments by tenants
or-other‘users to:Lender in response ta Lender's demand shall satisfy the obligations for which the payments are
made, whether or. not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph gither-in‘person, by agent, or through a receiver.

Appolnt Recelver Lender shall have the right to have a receiver appointed to take passassion of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property praceding er pending
foreclosure or sale;"and to collect the Rents from the Praperty and apply the proceeads, over and gbave the cost of
the receivership; against the: Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
right to the appoifitment of-a receiver shail exist whethar or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. .- If Grantor ramains in possession of the Property after the Property is sold as provided
above or Lender otherivise beesimés. entitled to possession of the Property upon default of Grartor, Grantor shall
become a tenant at sufférance of- Lender or the purchaser of the Property and shalf, at Lender's option, either (1)
pay a reasanable rental for the use of the Praperty, or {2) vacate the Praperty immediately upon the demand of
Lendaer. :

Cther Remedies. Trustee or. Lendar shall have any other right or remedy provided in this Deed of Trust or the Nate
or available at law or in equity:. .

Notice of Sala. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after whigh any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given. at least ten {10} days before the time of the sale or disposition.
Any sale of the Parsonal Properly'--max_be thade.in __conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sefl all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Expenses. |f Lender institutes any suit or actlon to .snforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by law, all Teasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of itg.interest or the enforcement of its rights shall become a part of the
Indebledness payable on demand and shall bear interest at the Mate rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, withoyt: ‘limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings {ingluding efforts to modify or vacate any automatic
stay or injunction), appeals, and any anlicipated post-judgment’ collection services, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors' reports and appraisal fees, title insurance, and
feas for the Trustee, to the extent permitted by apphcable kaw. Grantof also will pay any court costs, in addition to
all other sums pmwded by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsuons relatmg L3 the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including’the dedication of streets or other rights to the
public; (b join in granting any easement or creating any restriction_ on..the, Real Property; and (c) joln In any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obhga!ed ta notify any other party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Truslee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Tmstee .

Trustee, Trustee shall meet all qualifications required for Trustee under appljcab!e law;” In_.‘*&:ddition to the rights
and remedies set forth above, with respect to all or any part of the Property, thie Truste¢ shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by jUdICIal foreclosure |n either case in
accordance with and to the full extent provided by applicable law. : :

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor. rustee te any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by .eénder and-fecarded in the
office of the recorder of SKAGIT County, State of Washington, The instrument shall.contain.” in.“addition ta all
other matters raquired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in Intérest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and” dlties tonfarred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee sha!l
govern to the exclusion of all other provisions for substitution. r :

NOTICES. Subject to applicable law, and except for notice regquired or allowed by law to be given i another manner‘,.x:
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any -,

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually [eoewed by

telefacsimile (unless otherwise requirad by law), when deposited with a nationally recognized ovemight courier, ‘o, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid; directed to B
the addreases shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the helder of*

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginningof .=

this Deed of Trust. Any person may change his ar her address far notices under this Deed of Trust by giving fermal”

written notice to the other person or persons, specifying that the purpose of the nolice is to change the person’s <

address. Far notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address..

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It wsII

be Grantar's responsibility to tell the others of the notice from Lender.

A
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MISCELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

With Lender goncerning the matiers covered by this Deed of Trust. To be effective, any change or amendment to
i this Deed gf Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
: amendment,

‘Céption-Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret o define the provisions of this Dead of Trust.

Marger Thare shall be no merger of the interest or estate created by this Deed of Trust with any other interesi or
estate jn’the Property ‘at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender: e

Govarning Law.” This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by fec_lerai law, ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Tru'st has beén ‘accepted by Lender in the State of Washington.

Choice of Venue. If there is a:lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of Skagit County: ‘State' of- Washington.

No Walver by Lender. G__rantpr understands Lender will not give up any of Lander's rights under this Deed of Trust
unless Lender does sg:in writing:~The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up:that right. Leénder does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to- comply with the ather provisions of this Deed of Trust. Grantor also understands
that if Lender does consent fo a request, that does not mean that Granter will not have to get Lender's consent
again if the situation happens again; Grantor further understands that just because Lender consents lo one ar
mere of Grantor's requests,. that doés nat. mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, darq_and for payment, protest, and notice of dishonor.

Severability. If a court fi nds*that'any pro\'rlslon of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsuons of this Deecl of Trust even if a pravision of this Dead of Trust may be found to be
invalid or unenforceable. : :

Successors and Assigns, Subject tq any 'Iimi_té\ti__ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uporand inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested.in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Degd of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ob!igat_iohs of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essén_se in‘the performance of this Dead of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to al:l Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the follbw'i'ng meaningsf{&hen used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Summit Bank, and its” successors and assigns,

Borrower. The word "Borrower" means ARCELLA M WATTS and mcludes all co-signers and co-makers sigring the
Note and all their successors and assigns. A :

Deed of Trust. The words "Deed of Trust" mean this !eed of: Trusl among Granior, Lender, and Trustee, and
includes without limitation all assignment and security mterest pmwsmns relatlng to the Personal Property and
Rents. E

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing Indebtedness" mean’ the |ndebtedness described in the Existing Liens
provision of this Deed of Trust. b A

Grantor. The word "Grantor" means ARCELLA M WATTS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety or accommodallon pary to
Lender, including without limitation a guaranty of all ar part of the Note. ] ;

Improvements. The word "lmprovements" means all existing and future lmprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, raplacements and other constructlon on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other émoﬁnts costs and expenses
payable under the Note or Related Documents, together with all renewals of, axtEnsmns of, modifications of,
consolidations of and substitutions for the Mote gr Related Dacuments and any amoun\s expénded or advanced by
tender to discharge Grantor's obligations or expenses incurred by Trustee ar-Leéndst o enfsrce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as proyided.-in this Deed of Trust.
Specifically, without limitation, indebtedness includes all amounts that may be mdlrecﬂy secured by the
Cross-Collateralization provision of this Deed of Trust. . ;

Lender. The word "Lender" means Summit Bank, its successors and assigns. The words "successors or a55|gns
mean any person or company that acquires any interest in the Note.

Note. The word "Note™ means the promissory note dated March 24, 2011, in the original prmcapal amount
of $6,964.24 from Grantor to Lender, together with all renewals of, extensions of, mod;fcatlons of
refinancings of, consolidations of, and substitutions for the promissory note or agreement. e

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles’ of- personal~-
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, ‘any of sush
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described ir lhls_“ '
Deed of Trust. :

Related Documents. The words "Relaled Documents mean all promissory notes, credit agreements, Ioa_ﬁ
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and..”

T
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“ aII othar instruments, agreements and documents, whether now or hereafter existing, executed in connection with
-“the Indebtedness; provided, that the environmental indemnity agreements are not “Related Documents” and are
ot secured by this Deed of Trust,

Rents. Thg word "Rents" means all present and future rents, revenues, income, issues, royallies, profits, and
: alher bengfits derived from the Property,

":'__I'rusi_:qg,_.”' The word "Trustee" means CHICAGO TITLE AND ESCROW, whose mailing address is PO BOX 638,
MOUNT VERNOI}_«J_, ‘WA 98273 and any substitute or successor truslees.

GRANTOR ACKNDWL'EDG_ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS L

"INDIVIDUAL ACKNOWLEDGMENT

GRANTOR

ARCELLA M WATTS

sTATE OF _| A i
COUNTY OF (b\ (3,9 (r‘ . )

On this day before me, the undersigried-Notary.Public,*personally appeared ARCELLA M WATTS, personally known to
me or proved to me on the basis of satisfactéry svidente to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she. mgned tha Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.”

Given under my hand and official seal this ‘3 Le dJ'\ day of . s IR rj"\_ 20/ Z

Notary Public In and for the State of

) .
\ PUBLIC
3 12.21- ,5(]11
"?»N
o e
REQUES‘I'\FGR/F@ELRECONVEYANCE
To: “Tristee

The undersigned is the legal owner and halder of all indebtedness securad by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing o you, to reconvey w1th0ut warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: _ :.Belj:reﬁciary:
' Iis;

LASER PRO Lending, Ver. 5.55.00.002 Copr. Harand Financial Solutions, Inc: 1997 2011 All Rights Reserved. -
WA KMFNPLGO1.FC TR-2449 PR-ZO
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EXHIBIT A

- ':Qrtiﬁer l’iio.: 620012817

'For APNIParceI ID(s): P101313
For Tax Map ID(s): __350716-3-003-1708

PARCEL A

Lot C, SKAGIT COUNTY SHORT PLAT NO. 91-11, approved May 2, 1891, and recorded May 8, 1991, in
Volume 9 of Short Plats page 354, under Auditor's Fnle No. 9105060006 records of Skagit County,
Washington: being a portlon of the Northwest Quarter of the Southwest Quarter of Section 16, Township
35 North, Range 7. East of the Willamette Meridian;

PARCEL B:

An easement fori mgress egress and utilities, described as follows:

An easement Iocated OVer, under and across that certain exclusive access and utilities easement for Lots
A, B, and C, Also for Lot 2 of $hort.Plat filed in Volume 5 of Short Plats, page 196 being 60 feet in width
with a cul-de-sac having & 45-foot radius as delineated on the face of said Short Plat No. 91-11. Said
easement having been granted in deed filed May 11, 1992 and recorded under Auditor's File No.
8205110103, records of Skaglt County, Washlnglon

ALL situated in Skagit County;-.Was:[)lngton_._:.;
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