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SUBORDINATION AGREEMENT

NOTICE: THE SUBORDINATION PROVIDED FOR IN THIS AGREEMENT
RESULTS IN YOUR LEASEHOLD ESTATE BECOMING SUBJECT TO AND OF
LOWER PRIORITY THAN: THE “INTEREST CREATED BY SOME OTHER OR
LATER INSTRUMENT. )

THIS AGREEMENT, made as. ef t'hls 1* day of March, 2011, by and between MT.
VERNON MEDICAL INVESTORS, LLC, a Tennessee limited liability company (“Landlord™),
as landlord under the lease hereinafter. described, and MT. VERNON OPERATIONS, LLC, a
Tennessee limited liability company (“Tenant™), tenant under the aforementioned lease, in favor
of CAPITAL FUNDING, LLC, a Maryland limited liability company, its successors and
assignors (collectively, “Beneficiary™) the owner and holder of the Mortgage hereinafter
described. : ;

WITNESSETH:

WHEREAS, Landlord has or will execute that certain Deed of Trust with Assignment of
Rents, dated March 1, 2011 (the “Mortgage"), in favor of Beneficiary and covering certain real
property (the “Property”) located in the County of Skagit, State -of Washington, with a legal
description as set forth in Exhibit “A™ attached hereto and incorporated herein by this reference,
and commonly known as 2120 East Division Street and 301 South LaVenture Road, Mt. Vernon,
Washington 98724 and covering the improvements situated thereon (the “[mprovements"), and
which Mortgage is being recorded concurrently herewith; and

WHEREAS, Landlord and Tenant entered into that certain unrecorded’ "I;ease dated
February 25, 2002, as thereafter amended (collectively, the “Lease™), covermg the Improvements
for the term and upon the conditions set forth therein; and ; p

WHEREAS, the parties hereto now desire to enter into this Agreement' t'b' esteblis"h__
certain rights and obligations with respect to their interests, and to provide for varlous’--
contingencies as hereinafter set forth, :

NOW, THEREFORE, in consideration for the foregoing and other good and \.f'a-l_l_l_a.bl'e_'-"_
consideration, the receipt and sufficiency of which are hereby acknowledged, and of the mutual =
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- benefits to accrue to the parties hereto, it is hereby declared, understood and agreed that the
" Lease, all terms and conditions set forth in the Lease, the leasehold interests and estates created
thereby, and the priorities, rights, privileges and powers of Tenant and Landlord thereunder shall
be and-the same are hereby, and with full knowledge and understanding of the effect thereof,
uncondltlonally ‘made subject and subordinate to the lien and charge of the Mortgage, all terms
and conditions contained therein, any renewals, extensions, modifications or replacements
thereof, and the rlghts, privileges and powers of the trustee and Beneficiary thereunder, and shall
hereafter be j jumor and mfenor to the lien and charge of the Mortgage. The parties further agree
as follows; R

1. It is expressly understood and agreed that this Agreement shall supersede, to the
extent inconsistent herewith; the provisions of the Lease relating to the subordination of the
Lease and the leasehold mterests and estates created thereby to the lien or charge of the
Mortgage. co :

2. Beneficiary consents 1o the Lease.

3. Tenant hereby agrees that it-will not exercise any right granted it under the Lease,
or which it might otherwise have-under applicable law, to terminate the Lease on account of a
default of Landlord thereunder or the occurrence of any other event without first giving to
Beneficiary prior written notice of its intent to terminate, which notice shall include a statement
of the default or event on which such intent to terminate is based. Thereafter, Tenant shall not
take any action to terminate the Lease if Beneficiary (i) within thirty (30) days after service of
such written notice on Beneficiary by Tenant of its intention to terminate the Lease, shall cure
such default or event if the same can be cured by the payment or expenditure of money, or (ii)
shall diligently take action to obtain possession of the leased premises (including possession by
receiver) and to cure such default or event in the case of a default or event which cannot be cured
unless and until Beneficiary has obtained possession, but in no event to exceed ninety (90) days
after service of such written notice on Beneficiary by Tenﬂﬁn’t of its_:i'n:_tention to terminate.

4, For the purposes of facilitating Beneﬁciary's.f.igh:t.s ='h't':-'r'év;mc_ie:r, Beneficiary shall
have, and for such purposes is hereby granted by Tenant and Landlord, the right to enter upon
the Property and the Improvements thereon for the purpose of effe_Ct_i_n_g any such cure.

5. Tenant hereby agrees to give to Beneficiary concurrently with the giving of any
notice of default under the Lease, a copy of such notice by mailing the same to Beneficiary in the
manner set forth hereinbelow, and no such notice given to Landlord which is not.at or-about the
same time also given to Beneficiary shall be valid or effective against Beneﬁcmry for any

purpose.

6. Subordination of Lease to Mortgage and Regulatory Agreements anéi-"R.egugl.ati.dn_

(@) The Lease and all estates, rights, options, liens and charges .':therei"lj'j-__f
contained or created under the Lease are and shall be subject and subordinate to the lien of (i) the
Mortgage on the Landlord’s interest in the Property in favor of Beneficiary, its successors and o
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" -assigns-insofar as it affects the real and personal property comprising the Property (and not
" otherwise owned, leased or licensed by Tenant) or located thereon or therein, and to all renewals,
m_od‘iﬁca_t_ifcin's,.._consolidations, replacements and extensions thereof, and to all advances made or
to be made thereunder, to the full extent of amounts secured thereby and interest thereon, (ii) that
certain Regulatory Agreement for Multifamily Housing Projects between Landlord and the U.S.

Department of Housing and Urban Development to be recorded against the Property, and (iii)
that certain Regulafory Agreement Nursing Homes between Tenant and the U.S. Department of
Housing and Urban Development to be recorded against the Premises.

(b)Y The"parties to the Lease agree to execute and deliver to Beneficiary
and/or HUD such other instrument or instruments as the Beneficiary and/or HUD, or their
respective successors or assigns, shall reasonably request to effect and/or confirm the
subordination of the :Lease to.the-lien of the Mortgage and the above-described Regulatory
Agreements. To the extent that. any provision of the Lease shall be in conflict with the
provisions of the Mortgage, .the Regulatory Agreements or any applicable section of Section 232
of the National Housing Act, the provisions of the Mortgage, the Regulatory Agreements, such
sections of Section 232 of the National Housing Act, as the case may be, shall be controlling.

7. For purposes of ar.l.y hdtice'é o be given to Beneficiary hereunder, the same shall
be sent by U.S. certified mail, return recelpt requested postage prepaid, to Beneficiary at the
following address: :

1422 Clarkview Rdad_'
Baltimore, Maryland 21209 .

or to such other address as Beneficiary may hereafter notify':Tenant in writing by notice sent to
Tenant as aforesaid at Tenant's address at the Property, or such-other address as Beneficiary may
hereafter be advised of in writing by notice sent to Beneﬁc:ary as aforesald

8. The agreements contained herein shall run' w1th'the land and shall be binding
upon and inure to the benefit of the respective heirs;- admlmstrators executors, legal
representatives, successors and assigns of the parties hereto. -

9. This Agreement may be executed in one or more counterparts, all of which when
taken together shall constitute a single instrument. .

10.  This Agreement shall, in all respects, be govemed by and construed and
interpreted in accordance with the laws of the State of Washington.

!WMMIWM({WMMLWIMMIWIH

03¢ Subordination Agreement 3 Skagit County Auditor
3/28/2011 Page 4 of

8 8:55AM



" SIGNATURE PAGE

SUBORDINATION AGREEMENT

"IN WITNESS WHEREOF, the undersigned have executed this instrument as of the day

and year first above written.
BENEFICIARY:
CAPITAL FUNDING, LLC, a Maryland limited
liability company '
-By: gé ) Qaiﬁ 850-&1002/\
Namé:- . E-Beci
Tts: i .
—Vice President
STATE OF MARYLAND =~ ) -
1 \\ £ 3 i8S S
COUNTY OF )

- : w0 c A&
The foregoing instrument was acknowledged before me. ﬂus(ﬂ_ day of March, 2011 by

- €0 member (or agent) on behalf of Capital Funding, LLC, a
Maryland limited liability company.

\\\\\\\I ] HHII.!” »
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SIGNATURE PAGE

SUBORDINATION AGREEMENT

- IN' WITNESS WHEREOF, the undersigned have executed this instrument as of the day
and year ﬁ.rst abdve" written.

TENANT:

MT. VERNON OPERATIONS, LLC,
a Tennessee limited liability company

By: Developers Investment Company, Inc.,
a Tennessee corporation
Its:  Corporate Manager

By

Joan E. Thurmond
Assistant Secretary

STATE OF TENNESSEE )
1SS
COUNTY OF BRADLEY )

On this éo'f'#c/ day of March, 2011, before me appeared Joan E. Thurmond, to me
personally known, who, being by me duly swom, did say that-she is the Assistant Secretary of
Developers Investment Company, Inc., a Tennessee corporation, and the Corporate Manager of
Mt. Vermnon Operations, LL.C, a Tennessee limited liability company, -and she did sign and
acknowledge the foregoing instrument in the name and on behalf of sa1d oorporauon as
Corporate Manager of said limited liability company.

In TESTIMONY WHEREOF, I have hereunto set my hand and afﬁxed my nota.nal seal
on the day and vear last above written.

MM&. /4/ W g \\\\\mm;.;;,”

Notary Public

My commision xie:_J/50,/2019
N et A
‘MM ﬁ M:llli lm Wﬂl \W K leﬂ?:ﬁ. I%f\\‘&:;% S
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SIGNATURE PAGE
SUBORDINATION AGREEMENT

IN WI‘I'NESS WHEREQF, the undemlgned have executed this instrument as of the day
and year ﬁrst above wntten

LANDLORD:

MT. VERNON MEDICAL INVESTORS,
LLC, a Tennessee limited liability company

By: Mt Vemon Medical, Inc.,
a Tennessee corporation
Its:  Corporate Manager

Joan E. Thurrnond
Assistant Secretary

" STATE OF TENNESSEE )

. 1SS
COUNTY OF BRADLEY }

On this 2,_L day of March, 2011, before me appeared Joan E. Thurmond, to me
personally known, who, being by me duly sworn, did say that she is the Assistant Secretary of
Mt. Vernon Medical, Inc., a Tennessee corporation and the Corporate Manager of Mt. Vernon
Medical Investors, LLC a Tennessee limited liability company, and she did sign and
~acknowledge the foregoing instrument in the name and on behalf of said corporation as
Corporate Manager of said limited liability company. L

In TESTIMONY WHEREQF, T have hereunto set my hand and afﬁxed my notanal seal
on the day and year last above written.

My commission expires: 7// 3/ / 15

W
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EXHIBIT A

Legal Description

PARCEL“A”

Lot 2 of City’'of Mount Vernon Short Plat No. MV-7-95, as approved January 24, 1996, and
recorded January 26, 1996; in Volume 12 of Short Plats, page 69, under Auditor’s File No.
9601260017, records-of Skagit County, Washington; being a portion of the Northeast % of the
Southeast ¥4 of Section'20, Township 34 North, Range 4 East, W.M.

Situate in the City of Mour_i:f Vernon, county of Skagit, State of Washington.

PARCEL “B”: B _

Lot 3 of City of Mount Vernéﬁ Short #lat__N_o. MV-7-95, as approved January 24, 1996, and
recorded January 26, 1996, in Volume 12 of Short Plats, page 69, under Auditor’s File No.
9601260017, records of Skagit County, Washington; being a portion of the Northeast % of the
Southeast % of Section 20, Township 34 North,-Range 4 East, W.M.

Situate in the City of Mount Vernon, C(;unty"bf Skagit, State of Washington.
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