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. : U.S. Department of Housing.
: Regu_latory Agreement and Urban Development
' NUI"SI-I'I_Q_.HDI'I‘IBS Office of Housing

Federal Housing Commissioner

Project: Numbe Mortgagee
127-22066 CAPITAL FUNDING, LLC
Amount of Mongage Note E
$6; 547 700 March 1, 2011
o Rmm“(?'?‘_‘.*’_ Washington ™™ Skagit ™ Simuitaneousy
**  Recorded Si'thu_i'_t'aﬁeously Pose
This Agreement entered into thls 1St day of March ) 2011,

between  MT, VERNON OPERATIONS LLC, Tennessee limited liability company,

whose address is

3570 Keith Street NW.,-- Cleveland, Tennessee 37312

(jointly and severally, hereinafter referred to as Lésse’é) z_t_nd.th'e:'}_ir'id_ersigned Federal Housing Commissioner, (hereinafier called Commissioner}.

In consideration of the consent of the Commissioner to the Teasing of the aforesaid project by

Mt. Vernon Medical Investors, LLC, a Tennessee limited liability company , Mortgagor,
and in order to comply with the requirements of the National Housinig Act and the Regulations adopted by the Commissioner pursuant thereto,
Lessees agree for themselves, their successors, heirs and assigns, that in connection with the mortgaged property and the project operated thereon
and so long as the Contract of Mortgage Insurance continues in effect, and during such further period of time as the Commissioner shall be the
owner, holder or reinsurer of the mortgage, or during any time the'3C0rr1rnissiqnei'- is obligated to insure a mortgage on the mortgaged property:

(1) The lease shall be subject and subordinate to the mortgage

securing the note or other obligation endorsed for insurance by
the commissioner; see First Amendment to Memecrandum

of Lease attached as Exhibit B
(2) Lessee shall make payments under lease when due;

(3) Payments by the Iessee to the lessor shali be sufticient to pay all
mortgage payments including payments to reserves for taxes,
insurance, ¢lc., payments to the Reserve for Replacements, and
to take care of necessary maintenance, If at the end of any
calendar year, or any fiscal vear if the project operates on the
basis of a fiscal year, payments under the lease have not been
sufficient to take care of the above items, the lessor and lessee
upenrequest in writing from the Commissioner shall renegotiate
the amounts due under the lease so that such amounts shall be
suflicient to take care of such items; the Commissioner shall be
furnished by the lessee, within thirty days after being called upon
to do so, with a financial report in form satisfactory to the
Commissioner covening the operations of the mortgaged prop-
erty and of the project;

(4)

. (6) Lessee shall maintain in good repair and condition any parts of
.. the project for the maintenance of which lessee is responsible
* under the terms of the lease;

N i‘e'"ssee shaﬂ niot remodel, reconstruct, add to, or demolish any
part-of the. rortgaged property or subtract from any real or
personal property of the project;

(8)

&)
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The morigaged property, eqmpment buﬂdmgs, plans, offices,
apparatus, devices, books, contracts, records, documents, and
other papers relating thereto shall at all times be maintained in
reasonable condition for proper audit and subject tg€xamination
and inspection at any reasonable time by the Comthissioner or
hisduly authorized agents. Lessee shall keep copics of all written
contracts or other instruments which affect the mﬂrtgaged
property, all or any of which may be subjectto inspection and

(14)

examination by the Commissioner or his‘her duly aulhonzed' :

agents.

LEAN RIDER TO NURSING HOME :
REGULATORY AGREEMENT IS ATTACHED
HERETO AND MADE A PART HEREOF.

{15) There shall be full compliance with the provisions of (1) any
State or local laws prohibiting discrinmination in housing on the
basis of race, color, creed, or national origin; and (2) with the
Regulations of the Federal Housing Administration providing
for non-discrimination and equal opportunity in housing. It is
understood and agreed that failure or refusal to comply with any
such provisions shall be a proper basis for the Commissioner to
take any corrective action he may deem necessary inciuding, but
not limited to, the refusal to consent to a further renewal of the
lease between the mortgagor-lessor and the lessce, the rejection
of applications for FHA mortgage insurance and the refusal to
enter into future contracts of any kind with which the lessee is
identified; and further, if the lessee 1s a corporation or any other
type of business association or organization which may fail or
refuse to comply with the aforementioned provisions, the Com-
missioner shall have a similar right of corrective action (1) with
respect to any individuals who are officers, directors, trustees,
managers, partners, associates or principal stockholders of the
lessee; and (2) with respect to any other type of business
association, or organization with which the officers, directors,
trustees, managers, partners, associates or principal stockholders
of the lcssee may be identified.

C. See Exhibit A for legal description of the
Property.

'SIGNATURE PAGES ATTACHED HERETO
AND MADE A PART HEREOF.

Instructions to Closing Atterney
Regulatory Agreement—form HUD-92466-NHL
Nursing Homes—Section 232

This Regulatory Agreement must be executed by the Lessee and the
Commissioner and recorded before the Note is endorsed for insurance.

Nole that there is space left on the back of the printed form for proper
execution of the instrument,

The execution by the Commissioner and by the Lessee must be in
accordance with the requirements of the jurisdiction where the project
is located and must permit the instrament to be recorded.

The Agreement is to be executed in the name of the Commissioner. it
will be signed for the Commissjoner by the Field Office Manager or
authorized agent who endorses the Note for insurance.,

Recording must be at the expense of the mortgagor-owner or lessee.

Sufficient space is left on the back for the insertion of any necessary
additional provisions. Any changesin the Agreement and any substan-
tial additions shall receive the prior approval of the ASSIstant Secretary
for Housing.

A copy of the Commissioner-approved ]éase_shal-l_ be éttach_ed to this
Regulatory Agreement. 1fthe lease has a]ready'beeﬁ filed _i)r_i‘ecorded,
re-recording will be unnecessary, and a copy of the recordéd Jease (with
recording data) will be aitached following recording of the fmm HUD-
92466-NHL. .

The Agreement must be executed by the Lessee pl”‘lOl‘ o executlon by "

Page 2af 2
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S JIN WITNESS WHEREOF, the Lessece and Commissioner have executed this
Regulatory Agreement on the date acknowledged below to be effective as of the day and the year
first above written.

LESSEE:

MT. VERNON OPERATIONS, LLC,
a Tennessee limited liability company

By: Developers Investment Company, Inc.,
a Tennessee corporation
Its: Corporate Manager

STATE OF TENNESSEE y

8§
COUNTY OF BRADLEY ) o

On thiscg/Stday of March, 2011, before me appeared Joan E. Thurmond, to me
personally known, who, being by me duly swom, did say that she is the Assistant Secretary of
Developer’s Investment Company, Inc., 2 Tennessee corporation and the Corporate Manager of
Mt. Vernon Operations, LLC, a Tennessee limited liability company, and she did sign and
acknowledge the foregoing instrument in the name and on beha.lf of said corporation as
Corporate Manager of said limited liability company. .

In TESTIMONY WHEREOF, I have hereunto set my hand and: aﬁixed my notarial seal
on the day and year last above written.

dﬁ;/nt..t. é)
Notaty Public
My commission expires: ’7/ .}I/ (>
B %‘*l’@&:;“‘;j? é‘a‘;h E;::;-’?* :;;,{,"
UATAA e
I =
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SECRETARY:

SECRETARY OF HOUSING AND URBAN
DEVELOPMENT, Acting by and through the
FEDERAL HOUSING COMMISSIONER

=

MichaelB. V

Acting Dlrector Asset Management and
Lender Relations

Office of Residential Care Facilities
Office of Healthcare Programs

CITY OF WASHINGTON, DISTR;CT_ OF COLUMBIA

The foregoing instrument was: acknowledged before me this 2 3 "/day of March, 2011,
by Michael B. Vaughn as Authorized Agent of the FEDERAL HOUSING COMMISSIONER,
acting for the U.S. Department of Housing and Urban Development, and that he has the authority
to execute such instrument on behalf of the U S Department of Housing and Urban
Development .

Notary Pubhc e

| =
My commission expires: lét_e«_n&e-a_gz— 2018
f
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SECRETARY:

SECRETARY OF HOUSING AND URBAN
DEVELOPMENT, Acting by and through the
FEDERAL HOUSING COMMISSIONER

o T~

Mlchael B. Vaug

Acting Director, Asset Management and
Lender Relations

Office of Residential Care Facilities
Office of Healthcare Programs

CITY OF WASHINGTON, DISTRICT. :OF_ COLUMBIA

The foregoing instrument was acknowledged before me this 23 "(day of March, 2011,
by Michael B. Vaughn as Authorized Agent of the FEDERAL HOUSING COMMISSIONER,
acting for the U.S. Department of Housing and Urban Development, and that he has the authority
to execute such instrument on behalf of thc u. S Department of Housing and Urban
Development e :

Lt

Notary Public

My commission expires: M—Lﬁf 2oryNT
/

s
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LEAN Rider
to Regulatory Agreement -
Nursing Homes

This Rlder 1s attached to and made a part of that certain Regulatory Agreement Nursing Homes
dated March’ 1,2011 (the “Agreement™) by and between MT. VERNON OPERATIONS, LLC,
a Tennessee limited. liability company (the “Lessee”) and the FEDERAL HOUSING
COMMISSIONER  (the “Commissioner”) with respect to Life Care Center of Mount Vernon
& The Bridge Assisted Living at Mount Vernon, FHA Project No. 127-22066. In the event of
any conflict between any provision of this Rider and any other provision of the Agreement, the
provision of this Rider shal] be controlling. The Agreement is hereby amended, modified and
supplemented as follows

A. Subleases. Paragraph 4 of the Agreement is hereby deleted in its entirety and the
following is substituted in‘lieu therefor:

(4) Except for sub]eases"gto' .'1nd1v1'"t'lu'al residents, the lessee shall not sublease the
project or any part thereof w1thout the prior written consent of the
Commissioner. :

B. Permits and Approvals; Professional Liability Insurance. Paragraph 5 of the Agreement
is hereby deleted in its entirety and the following is substituted in lieu therefor:

(5) (a) Asused herein, “Approved Use” means the use of the project as a 121-bed
skilled nursing facility and a 50-bed. aSSIsted lmng facility and such other
uses as may be approved in writing from tlme to_time by the Commissioner
based upon a request made by the mortgagor ot the lessee, but excluding any
uses that are discontinued with the written approval of the Commlssmner

As used herein, “Permits and Approvals” means and-"l_ncludes'all certificates of

need, bed authority, provider agreements, licenses, permits and approvals
required to operate the project for the Approved Use.” The lessee shall at all

times maintain in full force and effect the Permits and Approvals. Without the

prior written consent of the Commissioner, the lessee shall not convey, assign,
encumber, transfer or alienate from the project any of the Permiits or Approvals.

The lessee shall ensure that the project is at all times operated in-accordance

with the requirements of the Permits and Approvals. The security agréement

and UCC financing statements referred to in paragraph 17 hereof  shall-
constitute, to the extent permitted by law, a first lien upon all of the lessee's. .
rights, titles and interest, if any, in the Permits and Approvals. However, in the .
event of either a monetary or other default under this Agreement, any .
Regulatory Agreement between the mortgagor and the Secretary of Housing-and .«
Urban Development with respect to the project (the “Owner Regulatory” - .
Agreement”) or any note or mortgage with respect to the project that is insured -~
or held by the Commissioner, the lessee shall cooperate in any legal and lawful
manner necessary or required to permit the continued operation of the oroiect

\W\K\Mtﬂt\t\tﬂlﬂltﬂ\t\tl\t\l\“\m
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.+ for the Approved Use. TFor the intents and purposes herein, lessee hereby
. irrevocably nominates and appoints the Commissioner, his’her successors and
~ - assigns, as its attorney-in-fact coupled with an interest to do all things necessary
< to continue to operate the project for the Approved Use, including but not
~ ' limited to the power and authority to provide any and all information and data,
~,~pay such fees as may be required, and execute and sign in the name of the
“lessee, 1S successors or assigns, any and all documents, to the extent that such
information, -data, fees and documents may be required by any governmental
entity exércisingjurisdiction over the project.

(b) The lessee will not alter, or suffer or permit the alteration of any Permit or
Approval that is issued or held in the name of the lessee without the prior
written conseht-'cjf 'the--.C'ommissioner. In the event that any such alteration is
proposed, upon ledrning of such proposed alteration, the lessee will advise the
Commissioner and mortgagee promptly.

(c) The lessee shall dehver to the-Commissioner and the mortgagee, within ten
(10) days after receipt t_h_e_re_of? “copies of any and all notices, reports, surveys
and other correspondence (regardless. of form) received by lessee from any
governmental authority that - includes any statement, finding or assertion
that (i) the lessee or the project is"or may be in violation of (or default under)
any of the Permits or Approvals or any governmental requirements applicable
thereto, (ii) any of the Permits or Approvals are to be terminated or not renewed
or (iii) the lessee or the project is subject to any governmental investigation or
inquiry involving fraud. Lessee shall -deliver to the Commissioner and the
mortgagee, mmultaneously with delivery thereof to any governmental authority,
any and all responses given by or on behalf of the lessee to such governmental
authority and shall provide to the Commissioner and the mortgagee, promptly
upon request, such information regardingany of the foregoing as the
Commissioner or the mortgagee may request. Thereceipt by the Commissioner
and/or the mortgagee of notices, reports, surveys, Correspdndence and other
information shall not in any way impose any obl;ganon or liability on the
Commissioner, the mortgagee or their respective agents representatlves or
designees to take (or refrain from taking) any action, and the Commissioner, the
mortgagee and their respective agents, representatives and des1gnees shall have
no liability for any action or failure to act thereon or as a result thereof '

(d) The lessee shall maintain, and/or cause to be malntalned, -;'_'profe__ss'ional__
liability insurance that complies with the applicable requirements of the
Commissioner. Annually, the lessee shall provide, or cause to be provided, to -
the Commissioner and mortgagee, a certification of compliance with thej_:
Commissioner's professional liability insurance requirements.

C. Use of the Project. Paragraph 8 of the Agreement is hereby deleted in its entlrety and the
following is substituted in lieu thereof:

(] gn@»gmnngwww
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: ":.:(8) Lessee shall not use the project for any purpose except the Approved Use.

Defaults Paragraphs 9 and 10 of the Agreement are hereby deleted in their entirety and

the followmg are subsntuted in lieu therefor:

©).

(10)

E. Transfers; Change in Control; Lease Amendmients. - Paragraphs 11 and 12 of the

In. the event that lessee receives a written notice from the Commissioner or the

" 'rnortgagee (i) stating that a default exists under the Owner Regulatory

Agreement or any note or mortgage with respect to the project that is insured or
held by the Commissioner, and (ii) directing the lessee to make future payments
due under the lease to the Commissioner or the mortgagee, the lessee shall
thereafter make all future payments under the lease to the Commissioner or the
mortgagee as so-directed.

The lease may" be cancelled upon thirty days’ written notice by the
Commissioner gwen to the-mortgagor and the lessee for a violation by the
lessee of any prov1510n of this Agreement, unless the violation is corrected to
the satisfaction of the Commissioner within said thirty-day period; provided,
however, that said thirty-day period shall be extended for up to ninety additional
days so long as (i) all of the payment obligations of the mortgagor under the
note, mortgage and Owner-Regulatory Agreement are being timely satisfied,
(ii) none of the Permits or Approvals is at material risk of being terminated,
(iii) such violation cannot reasdnably be corrected during said thirty-day period,
but can reasonably be corrected within one hundred twenty days of such notice,
and (iv) the lessee commences to correct such violation during said thirty-day
period and thereafter diligently and: continuously proceeds to correct such
violation to the satisfaction of the Commissioner. ..

Agreement are hereby deleted in their entirety and the folIowmg are substituted in lieu therefor:

(1)

(12)

The prior written approval of Commissioner shall be: requlred for {a) any change
in or transfer of the management, operation, or control of the project or (b} any
change in the ownership of the lessee that requires the ""approval of the
Commissioner under the Commissioner's previous partlmpanon approval
requirements and procedures. : S

(a) The lease shall not be terminated prior to the expiration date-thereof or
assigned without the prior written approval of the Commissioner. ':'_'.II'_I._Ih_E:. event
of any assignment of the lease, as a condition to such assignment, the assignee .
shall execute and deliver a regulatory agreement in form and substance
satisfactory to the Commissioner. : .

(b) Without the prior written approval of the Commissioner, the lease shall not -~

be amended so as to (i) reduce the rent or other payments due thereunder,
(ii) increase the obligations of the mortgagor or the rights of the lessee,
(111) decrease the rights of the mortgagor or the obligations of the lessee, or (iv)

O 0O
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F.

alter any provision of the lease that the Commissioner required to be included

_“therein. Copies of all amendments to the lease shall be promptly furnished to
the- .Commissioner and the mortgagee.

and the, fellowmg is hereby substituted in lieu therefor:

G.

(13) (a) The lessee____shall not enter into any management agreement involving the

project, unless such shall contain a provision that, in the event of default under
this Agrecement- or the Owner Regulatory Agreement, the management
agreement shall be-subject to termination without penalty upon written request
of the Commissioner. Upon such request, lessee shall immediately arrange to
terminate the management agreement within a period of not more than thirty
(30) days and shall make arrangements satisfactory to the Commissioner for the
continuing proper management of the project. In addition to the foregoing, in
the event that a management agent is (or will be) the holder of the project's
license and/or is (or-will be) the payee under one or more third-party payor
agreements with respect to- the project, the provisions of paragraphs 6(j) and
6(k) of the Owner Regulatory Agreement shall be applicable to such
management agreement as-and to the same extent as if such management
agreement were an operating lease

(b) The lessee agrees to direct any' management agent under any management
agreement involving the project to abide by all apphcable provisions of this
Agreement. - :

the Agreement is hereby amended to add the foliowmg

H.

The obhgatlons of lessee under this paragraph shall be hmlted to the extent
necessary in order for lessee to comply with applicable laws regarding the
confidentiality of resident/patient medical records and mformatlon

Financial Statements; Reporting Requirements. The followmg 18 hereby added

Agreement as paragraph 16:

(16) (a) Within ninety (90) days following the end of each fiscal year,the .le_s'see

shall furnish to the Commissioner a complete annual financial report based upon

_' Management Contracts. Paragraph 13 of the Agreement 1s hereby deleted in its entirety

Confidentiality of Resident/Patient Medlcal Records and Informatlon Paragraph 14 of

to the

an examination of the books and records of the operations of the property-and'of

the project prepared in accordance with the requirements of the Commissioner, ..
prepared and certified by a responsible officer of the lessee under the provisions: -
of 18 U.S.C. Section 1001, 1010, and 1012. If lessee (or any direct or indirect .~ .
parent of lessee) is required to provide an audited financial statement to any .-~/

lender, lessee shall simultaneously provide copies of such audited financial
statements to the Commissioner and mortgagee.

WA

T
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(b) Lessee shall submit to the Commissioner and mortgagee, on a monthly or

_“quarterly basis (as specified by the Commissioner) such financial reports
. (including, but not limited to, financial statements, accounts receivable aging
. reports and occupancy reports) in the formats and at such times as may be
f requ1red by the Commissioner.

-(c) At request of the Commissioner, the lessee shall give specific answers to

questions. upon which information is desired from time to time relative to
income, assets, liabilities, contracts, operation, and condition of the project.

Agreement as paragraph 1-7_i .

(17) (a) Except as otherw1se approved in writing by the Commissioner, the lessee

shall grant to the mortgagee. and the Commissioner a first lien security interest
in all personal property of the lessee related to the project as additional security
for the obligations of the mortgagor under the note, mortgage and Owner
Regulatory Agreement. ~ Such’ security interest shall be evidenced by such
secunty agreements as the mortgagee and/or the Commissioner may require
and, in connection therewith, the lessce shall execute and deliver such deposit
account control agreements as may be required by the mortgagee and/or the
Commissioner. Lessee hereby authorizes each of the mortgagee and the
Commissioner to file such UCC financing statements and continuation
statements as either of them may deem .to"“be necessary or appropriate in
connection with the foregoing security interest.. With the prior written approval
of the mortgagee and the Commissioner, provided.that there is no identity-of-
interest between mortgagor and lessee, in lieu of the security interest referred to
above, lessee shall grant to the mortgagor a first lien security interest in such
personal property of the lessee as may be required by the mortgagee and/or the
Commissioner as security for the obligations of lessee {mder the lease. Except
as provided in this paragraph 17, without the prior- written approval of the
mortgagee and the Commissioner, the lessee shall not be permitted to grant any
other liens on any of the personal property of the lessee related to the project. If
the project includes a skilled nursing home, the lessee shall be permitted to
pledge its accounts receivable to an accounts receivable:lender in a-manner
approved by the mortgagee and the Commissioner. In the event that the
mortgagee and the Commissioner grant such approval, (i) the holder(s) of such
lien shall enter into an intercreditor agreement and a rider theréto with the

mortgagee and/or the Commissioner on such terms and conditions as may be .

Security Iﬂtéiest';.-.ACcounts Receivable Financing. The following is hereby added to the

required by the mortgagee and the Commissioner and (ii) the lessee and . -
mortgagor shall agree to comply with the requirements imposed on them by the.

mortgagee and the Commissioner in connection therewith.

.
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o L Lega] Description. The following is hereby added to the Agreement as paragraph 18:

(1 8) The legal description of the mortgaged property is attached hereto as Exhibit A
+ and mcorporated herein.

IARRERANRA A

Skaglt Cou nty Auditor
3/28/2011 Page 12 of 19 8:84AM



S -IN WITNESS WHEREOF, the Lessee has executed this LEAN Rider to Regulatory
Agreement on the date acknowledged below to be effective as of the day and the year first above
¢ written.”

LESSEE:

MT. VERNON OPERATIONS, LLC,
a Tennessee limited liability company

By:  Developers Investment Company, Inc.,
a Tennessee corporation
Its:  Corporate Manager

Assistant Secretary

STATE OF TENNESSEE = ) .
. 1SS
COUNTY OF BRADLEY )

On this ﬂ?_)_‘) tl—ay of March, 2011, before me appeared Joan E. Thurmond, to me
personally known, who, being by me duly sworn, did say that she is the Assistant Secretary of
Developer’s Investment Company, Inc., a Tennessee corporation and the Corporate Manager of
Mt. Vernon Operations, LLC, a Tennessee limited liability company, and she did sign and
acknowledge the foregoing instrument in the name and on behalf of said corporation as
Corporate Manager of said limited liability company. ' :

In TESTIMONY WHEREOQF, 1 have hereunto set my hand and afﬁxed my notarial seal

on the day and year last above written.

Nota.ryﬁubllc

My commission expires: 7:/ 2{/ /3

THIS INSTRUMENT PREPARED BY: S. Jack Fenigstein, Esq.
Fenigstein & Kaufman
A Professional Corporation e
1900 Avenue of the Stars, Suite 2300 .-
Los Angeles, CA 90067-4314 '
310y 201-0777

UPON RECORDATION RETURN TO: U.S. Department of HUD
909 First Ave, Suite 260
Seattle, WA 98104

AT
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EXHIBIT "A"
Legal Descripition

.'.--For APNPaicel ID(s): _P26941, 3404204-004-0109, P26940 and 340420-4-004-0000
Parcel A :

Lot 2 of Clty of MountVernon Short Plat No. MV-7-95, as approved January 24, 1996, and recorded Janhuary 26, 1996, in
Volume 12 of Shott-Plats;.page 69, under Auditor's File No. 8601260017, records of Skaglt County, Washington; being a
portion of the Northeast Quarter of the Southeast Quarter of Section 20, Township 34 North, Range 4 East, of the
Willamette Meridian, * :

Situate in Skagit County, Washington,

Parcel B: o

Lot 3 of City of Mounty Vernon Shorl Plat No. Mv-7-85, as approved January 24, 1996, and recorded January 26, 1996, in
Volume 12 of Short Plats; page 69, under Auditor's File No. 9601260017, records of Skaglt County, Washington; being a
portion of the Northeast Quarter of-the Southeast Quarter of Section 20, Township 34 North, Range 4 East, of the
Willamette Meridian i

Situate in Skagit County, Washi:ng'_tpjn

fmmmmmmmmmmm
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EXHIBIT B

"~ First Amendment to Memorandum of Lease

I
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*_THIS DOCUMENT PREPARED BY:

. .8. Jack Fenigstein, Esq.

Fenigstein & Kaufiman

1900 Avenue of the Stars, Suite 2300
Los Angeles, CA 90067

" FIRST AMENDMENT TO
*.-MEMORANDUM OF LEASE

THIS FIRST AMENDMENT TO MEMORANDUM OF LEASE, dated March 1, 2011,
is entered into by and among MT. VERNON MEDICAL INVESTORS, LLC, a Tennessee
limited liability company (“Landlord™), and MT. VERNON OPERATIONS, LLC, a Tennessee
limited liability company (“Tenant”):

WHEREAS, the parties hereto entered into that certain Memorandum of Lease dated as
of February 25, 2002, and recorded March 13,2002, as Document No. 200203130116 in the
official records of the Skagit County Auditor, State- of Washlngton memorializing a lease
between Landlord and Tenant; and -

WHEREAS, the Lease has been amended by the partleq and the parties desire to reflect
such amendment in this First Amendment to Memorandum of Lease T

NOW THEREFORE, the parties confirm as follows:

Landlord hereby leases to Tenant for a term commencmg on February 25, 2002 and
ending on February 24, 2037, on the terms and conditions set forth in that cértain Lease entered
into between Landlord and Tenant, dated as of February 25, 2002, as amended by that certain
First Amendment to Lease, dated as of March 1, 2011 (as thereafter further amended and/or
assigned from time to time, collectively, the “Amended Lease”), the terms and conditions of
which Amended Lease are made a part hereof as though fully set forth herein, ‘which Amended
Lease pertains to the land, and to the improvements located thereon, more partlcuiarly descnbed
on Exhibit “A” annexed hereto and made a part hereof. S

AN
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IN WITNESS WHEREOF, the parties hereto have caused this instrument to be executed
- asofthe dataﬁrstsetforth above,

OWNER:

MT. VERNON MEDICAL INVESTORS, LLC,
@ Tennessee limited liability company

By: Ml Vernon Medical, Inc.,
a Tennessee corporation
Ita:  Corporate Manager

By: W
Joan E. Thurmond

Assxsmnt Secretary
STATE OF TENNESSEE =~ )
- 8§
COUNTY OF BRADLEY )

On thls;ﬂ_{l" day of March, 2011, before me appeared Joan E. Thurmond, to me
porsonally known, who, being by me duly sworn, did say that she is the Assistant Secretary of
Mt. Vernon Medical, Inc., a Tennessee corporation and the Corporate Manager of Mt. Vernon
Medical Investors, LLC, a Tennessee limited liability company, and she did sign and
acknowledge the foregoing instrument in the name and on hehalf of said corporation as
Cotporate Manager of said limited liability company, /- .

In TESTIMONY WHEREOF, 1 have hereunto set my hand and afﬁxed my notarial seal
on the day and year last above written. i :

Notary Ehblic

My commission expires: 7{/ g% / (3>

WA P
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TENANT:

MT. VERNON OPERATIONS, LLC,
a Tennessee limited liability company

By:  Developers Investment Company, Inc.,

a Tennessee corporation
Its;  Corporate Manager
oan E. Thurmond
Assistant Secretary
STATE OF TENNESSEE | ) _
L 188
COUNTY OF BRADLEY .} .

On this /€ day of March, 2011, before me appeared Joan E. Thurmond, to me
personally known, who, being by me duly swom, did say that she is the Agsistant Secretary of
Developers Investment Company. Inc., a Tennessee corporation and the Corporate Manager of
Mt. Vernon Operations, LLC, a Tennessee limited liability company, end she did sign and
acknowledge the foregoing instrument in the name and' on behalf of said corporation as

Carporate Manager of said limited liability company.

in TESTIMONY WHEREQF, I have herelmm set my hand and affixed my notarial seal
on the day and year last above written, - ks

My commission expires: __ 7/ /13

MRTAIIRRY
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EXHIBIT "A"
Legal Descripifion

“-For APNJP‘ar‘c_e’i‘lD(s): P26941, 340420-4-004-0109, P26840 and 340420-4-004-0000

Parcel A :

Lot 2 of C!ty of Mount Vernon Short Plat No. MV-7-95, as approved January 24, 1996, and recorded January 26, 1996, in
Valume 12 of Short-Plats; page 69, under Auditor's File No. 8601260017, records of Skagit County, Washingtaon; bemg a
portion of the' Noftheast Quartes of the Southeast Quarter of Section 20, Township 34 North, Range 4 East, of the
Willamette Meridian. .

Situate in Skagit Count’\'f._“V\;_'és'hi_ng!_on.

Parcel B: . .

Lot 3 of City of Mounty Vernon Short Plat Mo, MY-7-95, as approved January 24, 1996, and recorded January 26, 1996, in
Volume 12 of Shorl Plats; page 88, under Auditor's File No, 9801260017, renords of Skagit County, Washingten; being 2
portion of the Northeast Quarter ofthe Solilheast Quarter of Section 20, Township 34 North, Range 4 East, of the
Wiillamette Meridian i i

Situate in Skagit County, Washihgtpfn B
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