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UN1TED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency

MORTGAGE FOR WASHINGTON

THIS MORTGAGE (“instrument™) is madc on '. March 24 , 2011 . The mortgagor is
CF Central LLC s

(“Borrower " whosc ma1hng addrcss is 200 E. Washington Ave.,
Burlington, WA 98233 </ _~'Thisinstrument is given to the United States of America,

acting through the Farm Service Agency, United States Df:partment of Agriculture (“Government™), located at
6975 Hannegan Rd., Lynden, WA 98264-39019.

This insttument secures the following promissory notes, 'asSu__mption agreements, and/or shared appreciation agreements
{collectively called “note™), which have been executed or assumed by the Borrower unless otherwise noted, are payable to the
Government, and authorize acceleration of the entire debt upon any default:™

" Annual Rate Due Date of
Date of Instrument Principal Amount B of Interest Final Installment

03-24-2011 $168,087.82 -~ .2.250% 03-24-2026

(The interest rate for any limited resource farm ownership or limited resource Dperatmg Ioans secured by this instrument may be
increased as provided in Government regulations and the note.)

By execution of this instrument, Borrower acknowledges receipt of all of the proceeds of the Ioan or loans evidenced by the
above note, . :

This instrument secures to the Government: (1)} payment of the note and all extensions, renewals, and modifications thereof, (2)
recapture of any amount due under any Shared Appreciation Agreement entered into pursuant to 7 U,S.C..§ 2001; (3) payment of
all advances and expenditures, with interest, made by the Government; and (4) the obligations and covenants of Borrower set
forth in this instrument, the note, and any other loan agreements.

In consideration of any loan made by the Government pursuant to the Consolidation Farm and Ruré'l"bei}e]dpmént Aét, 7US.C.
& 1921 et. seq., as evidenced by the note, Borrower ittevocably mortgages, grants and conveys (o the Governmenl the followmg
described property situated in the State of Washington, County or Counties of skagit AT
Assessor’s Tax Parcel Numbers: #P16815 P
Abbreviated Legal Description : SE 1/4, NE 1/4, SW 1/4, NE 1/4, Sec 18, TWN 33 N, R 4°E,
W.M., —

Additional Legal Description See Exhibit “A" Attached
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_+together with all rights (including the rights to mining products, gravel, oil, gas, coal or ather minerals), interests, easements,
_fixtures, hereditaments, appurtenances, and improvements now or later attached thereto, the rents, issues and profits thereof,

;. revenues and income therefrom, all water, water rights, and water stock pertaining thereto, and all payments at any {ime owing o
" Bortowet by virtue of any sale, lease, transfer, or condemnation of any part thereof or interest therein (collectively called “the

property"). .This instrument constitutes a security agreement and financing statement under the Uniform Commercial Code and

creates a. secunty intérest in all items which may be deemed to be personal property, including but not limited to proceeds and

accessnons, that are now or hereafter included in, affixed, or attached to "the property."

Borrower: COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant and
convey the property and-that the property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend the title.to the property. against all claims and demands, subject {o any encumbrances of record,

This instrument combines _u.n'iform_eovenants for national use and non-uniform covenants with limited variations by jurisdiction
to constitute a uniform _m(jr_t-gage_ ooverlng teal property.

UNIFORM COVENANTS, Borrower COVENANTS AND AGREES gs follows;
1. Payment. Borrower shall pay prompl]y when due any indebtedness to the Government secured by this instrument,

2. Fees, Borrower shall pay:to the. Government such fees and other charges that may now or later be required by
Government regulations. :

3. Application of payments, Un]éss:'_eppljcab_le::lawﬂ-nr Government's regulations provide otherwise, all paymenis -
received by the Government shall be applied in.the following order of priority: (a) to advances made under this instrument;
(b) to accrued interest due under the note; (c) to pnncapal due under the note; (d) to late charges and other fees and charges.

4, Taxes, liens, etc. Borrower shall pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully
attaching to or assessed against the property and promptly deliver to the Government without demand receipls evidencing such
payments,

5. Assignment. Borrower grants and assigns as additional security-all'the right, title and interest in:
{a) the proceeds of any award or claim for damages, direct or consequeritial, in ¢onnection with any condemnation or taking by
eminent domain or otherwise of any part of the property, or for conveyance in lizu of condemnation; (b) all bonuses, rentals,
royalties, dJamages, delay rentals and income that may be due or become.due and payable to the Borrower or Borrower's assigns
under any existing or future oil, gas, mining or mineral lease covering-any portion of the property; and (c) all rents, issues,
profits, income and receipts from the property and from all existing or future ledses, subleases, licenses, guaranties and any other
agreements for the use and occupancy of any portion of the property, incluijiﬁg any extensions, renewals, modifications or
substitutions of such agreements. Borrower watrants the validity and enforeeabrhty of thrs ass:gnmﬁ.m

Borrower authorizes and directs payment of such money to the Governmen[ unlll the debt secured by this instrument is paid
in full. Such money may, at the option of the Government, be applied on the debt whether due .
or not. The Government shall not be obligated to collect such money, but shall be résponsible only for amoumts received by the
Government. In the event any item so assigned is determined to be personal property,‘this. mstrument will also be regarded as a
security agreement. A

Borrower will promptly provide the Government with copies of all existing and future leases Borrower warrants that as of
the date of executing this instrument no default exists under existing leases. Borrower agrees [o maintain, and o-require Lhe
tenants to comply with, the leases and any applicable law. Borrower will obtain the Government's written. authonzatlon hefore
Borrower consents to sublet, modify, cancel, or otherwise alter the leases, or to assign, compromise, oF éncumber the leases or
any future rents. Borrower will hold the Government harmless and indemnify the Government for any and all habnhty, Ioss or
damage that the Government may incur as a consequence of this assignment. A

6. Insurance. Borrower shall keep the property insured as requited by and under insurance policies approved by the.
Government and, at its request, deliver such policies to the Government. If property is located in a designated flood hazard area,
Borrower also shall keep property insured as required by 42 U.S.C. § 4001 et. seq. and Government regulations. “All msmance )
policies and renewals shall include a standard mortgagee clause. : S

7. Advances by Government. The Government may at any time pay any other amounts required by this instrument, tobe” -

paid by Borrower and not paid by Borrower when due, as well as any cost for the preservation, protection, or enforcement of thls"""
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_-lien,-as advances for the account of Borrower. Advances shall include, but not be limited to, advances for payments of real
_propeity.taxes, special assessments, prior liens, hazard insurance premiums, and costs of repair, maintenance, and improvements,
- All such advances shalt bear interest at the same rate as the note which has the highest interest rate. All such advances, with
" interegt;“shall be immediately due and payable by Borrower to the Government without demand. No such advance by the
Governmient- shall relieve Borrower from breach of Borrowet's covenant to pay, Any payment made by Borrower may be applied
on the nule or any secured debt to the Government, in any order the Government determines.

8. Protet_tum of lien. Borrower shall pay or reimburse the Government for expenses reasonably necessary or incidental
1o the protection of the.lien-and its priority and the enforcement or compliance with this instrument and the note. Such expenses
include, but are nof limited to: costs of evidence of fitle to, and survey of, the property, costs of recording this and other
instruments, attorhey’s' fées, trustees' fees, court costs, and expenses of advettising, selling, and conveying the property.

9.  Authorized purposes. Borrower shall use the loan evidenced by the note solety for purposes authorized by the
Government. : L

10. Repair and operation of property Borrower shall: (a) maintain improvements in good repair; (b) make repairs
required by the Government; (c).comply with all farm conservation practices and farm management
plans required by the Government; and (d) operate the property in a good and husbandlike manner. Borrower shall
not (e) abandon the property; (f) éause or permii waste, lessening or impairment of the property; or (g) cut, remove, or lease any
timber, gravel, oil, gas, coal, or other, mmerals wnhout the written consent of the Government, except as necessary for ordinary
domestic purposes. :

11. Legal compliance. Borrower shall oomp‘ly_\;\.;i_th all laws, ordinances, and regulations affecting the property.

12. Transfer or encambrance of property. 'Ex_eépt as provided by Government regulations, the Borrower shall not lease,
assign, sell, transfer, or encumber, voluntarily or otherwise,.any. of the property without the written consent of the Government.
The Government may grant consents, partial releases, subordmatmns and satisfactions in accordance with Government
regulations.

13, Inspection. At all reasonable times the Govemm(:nt may 1nspect the property to ascertain whether the covenants and
agreements contained in this instrument are being performed.

14. Hazardous substances. Borrower shall not cause or pertmit the preésence, use, disposal, storage, or release of any
hazardous substances on or in the property, The preceding sentence shall niot apply to the presence, use, of storage on the
property of small quantities of hazardous substances that are generally recognized to be appropriate to normal use and
maintenance of the property. Borrower covenants that Borrower has made fulldisclosire of any such known, existing hazardous
conditions affecting the property, Borrower shall not do, nor allow anyone else to do, anything affecting the property that is in
violation of any Federal, state, or local environmental law or regulation. Bér_r'ow_qr shatl pmmptly give the Government written
notice of any investigation, claim, demand, lawsuit or other action by any governmental Of Tegiilatory agency or private party
involving the property and any hazardous substance or environmental law or regulation of which Borrower has actual knowledge.
If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any
hazardous substance affecting the property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with applicable environmental law and regulations. As used in this paragraph, “hazardous‘substances” are those
substances defined as toxic or hazardous substances by environmental law and the following stibstances: gasoline, kerosene,
other flammable or toxic petroleum products, txic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph, “environmental law” means Federa] faws-and regulations
and laws and regulations of the jurisdiction whete the property is located that relate to health, safety or ‘envirgnmental protection,

15. Adjustment; release; waiver; forbearance. In accordance with Government regulations, the. Government may
(a) adjust the interest rate, payment, terms or balance due on the loan, {b) increase the mortgage by an amount equal 10 deferred
interest on the outstanding principal balance, (<) extend or defer the maturity of, and renew and reschedule the payments on the
note, (d) release any party who is liable under the note from liability to the Government, (e) release porticns-of the property.and
subordinate its lien, and (f) waive any other of its rights under this instrument, Any and all of this can and will be.done without
affecting the lien or the priority of this instrument or Borrower's liability to the Government for payment of the note sceured ‘by
this instrument unless the Government provides otherwise in writing. HOWEVER, any forbearance by the Government - .
whether once or often - in exercising any right or remedy under this instrument, or otherwise afforded by apphcable Iaw shall nol
be a waiver of or preclude the exercise of any such right or remedy.
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.16, ‘Graduation. If the Government determines that Borrower may be able 10 obtain a loan from a responsible cooperative
_or private credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, upon the
. Government's request, apply for and accept such a loan in sufficient amount to pay the note secured by this instrument and {o pay
for stock necessary to be purchased in a cooperative lending agency in connection with such loan.

17 Forfelture. ‘Borrower shali be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in the Government's good faith judgment could result in forfeiture of the property or otherwise materially impair the lien created
by this instruitient.or the Government's security interest. Borrower may cure such default by causing the action or proceeding to
be dismissed with & tuling that precludes forfeiture of the Borrower’s interest in
the property or gther ‘material-impairment of the lien created by this security instrument or the Government's security interest.

18. False statemeny.-Bonb&er also shall be in default if Borrower, during the loan application process, gave malerially
false or inaccurate information er statements to the Government (or failed to provide the Government with any material
information) in connection with the loan evidenced by the note.

19. Cross Cullateralization"' Default under this instrument shall constitute default under any other secutity instrument
held by the Government and executed ar. assurned by Borrower. Default under any other such security instrument shall constitute
default under this instrument, ' :

20. Highly erodible land; wetlands, Any loan secured by this instrument will be in default if Borrower uses any loan
proceeds for a purpose that will contribute lo excessive erosion of highly crodible land or to the conversion of wetlands (o
produce an agricultural commodity as pmwdcd in 7 CF. R part 1940, subpart G, or any successor Government Tegulation,

21. Non-discrimination. Ifany part of the loan for Wthh this instrument is given shall be used to finance the purchase,
construction or repair of property to be used as an owner-occupied dwelling (herein called "the dwelling™) and if Borrower
intends to sell or rent the dwelling and has obtained the Goyemment’s consent to do so (a) neither Borrower nor anyone
authorized to act for Borrower will, after receipt of a bong fide offet, refuse to negotiate for the sale or rental of the dwelling ar
will otherwise make unavailable or deny the dwellingto anyone because of race, color, religion, sex, national origin, disability,
familial status or age, and (b) Borrower recognizes as itlegal and hereby disclaims, and will not comply with or atiempt io
enforce any restrictive covenants on the dwelling relating to race, color rellglon, sex, national origin, disability, familial status or
age. -

22. Notices. Notices given under this instrument shall be sent by certified mail unless otherwise required by law. Such
notices shall be addressed, unless and until some other address is designated in a notice, in the case of the Government to the
State Executive Director of the Farm Service Agency at the mailing address shown.above, and in the case of Borrower at the
address shown in the Government's Finance Office records {which normal]y w;ll be the same as the mailing address shown
above). :

23. Governing law; severability. This instrument shall be govemed by Federal Jaw lf any provision of this instrument or
the note or its application to any person or circumstances is held invalid, such 1nval1d|t;r shall not affect other provisions ur
applications of this instrument or the note which can be given effect without the invalid provision or application. The provisions
of this instrument are severable. This instrument shall be subject to the present regulanons of the'Government, and to its future
regulations not inconsistent with the express provisions hereof. All powers and agencies granted in this instrument are coupled
with an interest and are irrevocable by death or otherwise; and the rights and remedies provnded in‘this mstrument are cumulative
to remedies provided by law. :

24, Successors and assigns; joint and several covenants. The covenants and agreemeiits of this instrument shall bind
and benefit the successors and assigns of Government and Borrower. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this instrument but does not execute the note: (2) is co-signing this.instrument enly to
mortgage, grant and convey that Borrower's interest in the property under this instrument; (b) is not personally obhgated to pay
the sums secured by this instrument; and (c) agrees that the Government and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this instrument or the note without that Borrower s Lunsenl

25. No merger. If this instrument is on a leasehold, Borrower shall comply with all the provisions of the lease if
Borrower acquires fee title to the property, the leasehold and the fee title shall not merge unless the Government’
agrees 10 the merger in writing. 1f the property is conveyed to the Government, title shall not merge (unless the
Government elects otherwise) and the lien provided under this instrument shall not be affected by such conveyance. =~
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26, ‘Time is of the essence. Time is of the essence in the Borrower's performance of all duties and obligations under this
jnstrument

NON~UN]FORM COVENANTS Borrower further COVENANTS AND AGREES as follows:

27 Defau]t' death' incompetence; bankruptey. Should default occut in the performance or discharge of
any obllgatlon in this mstrument or secured by this instrument, or should the Borrower die or be declared incompetent, or should
the Borrower be discharged in bankruptey or declared an insolvent or make an assignment for the benefit of creditors, the
Government, ‘dt its dptien, with or without notice, may: (a) declare the entire amount unpaid under the note and any debt to the
Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay reasonable expenses
for repair or majntenance: of, and take possession of, operate or rent the property, (c) upon application by it and production of
this instrument, without other evidence and without notice of hearing of said application, have a receiver appointed for the
property, with the usual powers of receivers in like cases, (d) foreclose this instrument and sell the property as prescribed by law;
and (&) enforce any and all other rights.and remedies provided herein or by present or future law,

28. State law. Borrower agrees that the Government will not be bound by any present or future State laws (a) providing for
valuation, appraisal, homestead.of exemption of the property, (b) prohibiting maintenance of any action for a deficiency
judgment or limiting the amount ther¢of orthe time within which such action must be brought, (c) prescribing any other statute
of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions
which the Government may by regulation impase, including the interest it may charge, asa condition of approving a transfer of
the property to a new Borrower, Bor:rower expressly waives the benefit of any such State laws.

29. Assignment of leases and rents:” Borrower agrees that the assignment of leases and rents in this instrument is
immediately effective on the recording of this instrament: Upon default, the Borrower will receive any rents in trust for the
Government, and Borrower will not commingle the-tents with any other funds. Any amounts collected shall be applied at the
Government's discretion first to costs of managing, protecting and preserving the property, and to any other necessary related
expenses. Any remaining amounts shall be applied to feduce the debt evidenced by the note(s). Borrower agrees that the
Government may demand that Borrower and Borrower's fenafits pay all rents due or to become due directly to the Government if
the Borrower defaults and the Government notifies Borrower of the default. Upon such notice, Borrower will endorse and
deliver to the Government any payments of rents. If the:-Borrower becomes subject to a bankruptcy, then Borrower agrees that
the Government is entitled to receive relief from the automatic stay in bankuptey for the purpose of enforcing this assignment.

30. Application of foreclosure proceeds. The proceeds of foreclosure sale shall be applied in the following order to the
payment of: (a) costs and expenses incident to enforcing or complying with-this instrument, (b) any prior liens required by law
or a competent court to be so paid, (c) the debt evidenced by the note and all other debt to the Government secured by this
instrument, (d) inferioz liens of record required by law or a competent-couft te be so paid, (¢) at the Government's option, any
other debt of Borrower to the Government, and (f) any balance to Borrower -If the Government is the successful bidder at
foreclosure or ather sale of all ot any part of the property, the Government: may pay its:share of the purchase price by crediting
such amount on any debts of Borrower owing to the Government in the order prescrrbed above

By signing below, Borrower accepts and agrees to the terms and covenants contamed in this instrument and in any
rider executed by Borrower and recorded with this instrument. :

I,

Michele L. Youn 1st Iﬁnudual Michele L. Youn
CF Central, LL

Elizahdth K. MithcHee for-
CF Central, LLC
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"NOTE: *  The following statements are made in accordance with the Privacy Act of 1974 (5 U.5.C. 552a). the
< W4 Farm Service Agency (FSA) is authorized by the Consolidated Farm and Rural Development Act, as
.~ amended (7 U.S.C. 1921 et seq.), or other Acts, and the reguiations promulgated thersunder, to
" golicit the information requested on its application forms. The information requested is necessary
" . Tfor FSA to determine eligibility for credit or other financial assistance, service your loan, and conduct
. 'stat;stfcal analyses. Supplied information may be furnished to other Department of Agriculture
agencies, the Internal Revenue Service, the Department of Justice or other law enforcement
... agencies, the Department of Defense, the Department of Housing and Urban Development, the
“... Department of Labor, the United States Postal Service, or other Federal, State, or local agencies as
required.or permitted by law. In addition, information may be referred to interested parties under the
Freedom of information Act, to financial consultants, advisors, lending institutions, packagers,
agents, and private or commercial credit sources, to collection or servicing contractors, to credit
reporting agencres o private attorneys under contract with FSA or the Department of dustice, to
business firms in the trade area that buy chatte! or crops or sefl thern for commission, to Members of
Congressor Coqgressron_a! staff members, or to courts or adjudicative badies. Disclosure of the
information requested is voluntary. However, failure to disclose certain itemms of information
requested mc!udmg Social Security Number or Federal Tax Identification Number, may result in a
delay in the processeng ofan. apphcatfon or its rejection.

According fo the Paperwork Reducrfon Act of 1995, an agency may not conduct or sponsor, and a
person is not required to respond to,-a colfection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0560-0237. The
time required to complete this-information collection is estimated to average 30 minutes per
response, including the time for reviewing instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the collection of information.
RETURN THIS COMPLETED FORM TO YQUR STATE FSA OFFICE.
The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of
race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental slatus,
religion, sexuaf orientation, genetic information, pelitical beliefs, reprisal, or because all or part of an individual's
income is derived from any public assistance program._(Not all prohibited bases apply to all programs.) Persons with
disabifities who require alternative means for communication of program information (Braille, large print, audiotape,
etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C.
20250-9410, or call (B00) 795-3272 (voice) or (202} 720- 6382 (T DD) ‘USDA is an equal opportumty provider and
employer.

O NIIIWIIIYIWLWIMIMWI!\

Ska.lt County Auditor Fe

7. ‘2«'24//20!!

Initial Wﬂale FSA-2029 WA ((09-17-08) Page 6 of 7




} ACKNOWLEDGMENT
" STATE OF WASHINGTON ,
COUNTY OF . }SS_ (Individual)

On this L day of before me personally appeared

. 10 be known to me to be the same person(s) whose

name is suiisbri‘béd i§ the foregoing instrument, and acknowledged that (he or she) signed and delivered the
instrument as (his or her) free and voluntary act, for the uses and purposes set forth,

My commission expirés; ",

NOTARY PUBLIC
STATE OF WASHINGTON - . = - '
COUNTY OF whateom = .~ }Ss. (Corporation)
The foregoing instrument was acknowlé,d_géd_ b'e_:fé:lf_e me on this 2410 day of
March, 2011 ,by _Michele L. Y__oi..mgqu'i.st , President and
Elizabeth K. Mitchell , Secretary of© CF Central, LLC ,a
N/A ' corporation, on behalf of the corporation.

My commission expires:
Ruguat 21, 2012

STATE OF WASHINGTON 8 SN ‘
COUNTY OF } ss.  (Partnership)
The foregoing instrument was acknowledged before me on this o day of

Partners, on behalf of the

.a Ph"r__tﬁ'ers'h_ip_'_ e

My commission expires:

NOTARY PUBLIC
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EXHIBIT A
LEGAL DESCRIPTION

THE SOUTHEAST ¥ ”OF_}.THE-'_':'NORTHEAST 1, AND THE SOUTHWEST % OF THE
NORTHEAST % LYING EASTERLY OF THE EASTERLY LINE OF THE RAILROAD
RIGHT-OF-WAY, ALL IN SECTION 18, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M.

EXCEPT THAT PORTION CONDEMNED BY DRAINAGE DISTRICT NO. 17 OF SKAGIT
COUNTY, WASHINGTON BY DECREE ENTERED IN SKAGIT COUNTY SUPERIOR
COURT CAUSE NO. 5271, AND

EXCEPT THAT PORTION CONVE;YED".'TO SKAGIT COUNTY BY DEED RECORDED
MAY 6, 1920, UNDER AUDITOR’S FILE NO. 141851 AND

EXCEPT THAT PORTION CONVEYED TO DRAINAGE DISTRICT NO. 17 OF SKAGIT
COUNTY, WASHINGTON BY DEED RECORDED MARCH 17, 1932, UNDER AUDITOR’S
FILE NO. 249446, AND

EXCEPT THAT PORTION CONVEYED TO THE é.fATE_ .OF’ WASHINGTON BY DEED
RECORDED MAY 5, 1955 UNDER AUDITOR’S FILE NO. 517366, AND

EXCEPT THAT PORTION CONDEMNED BY THE STATE OF WASHINGTON, MORE
PARTICULARLY DESCRIBED IN JUDGEMENT AND DECREE OF- APPROPRIATION
FILED MAY 8, 1969 IN SKAGIT COUNTY SUPERIOR COURT CAUSE NO 30376.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON



