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’ [Include lot, black and plat or section, township and range}
Full legal descrption Iocated on page 'I‘I'I‘LED EXHIBIT A

/ 3@& JTLE OF SKAGIT COUNTY

TRUSTEE: LAND TITLE COHPANY OF SKAGIT COUNTY
LOAN $: 51457104

[Space Abo\h' TI'III Line For Rﬁcor'dlng Data]

DEED OF TRUST

“ [MIN 1001643-0100018492-1

OEFINITIONS i

Words used in multiple sections of this document are deﬁned be!ow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ofwards used in this document
are also pm\nded in Section 16.

(A) “Securily Instrument” means this document, which is dated mmcu 18 2011,

together with ali Riders to this document.

{B) “Borrower” is LOISANN E SHULL, AN UNMARRIED WOUMAN,: ns HER sspm'm
PROPERTY .

Borrower is the trustor under this Security Instrument.
{C) “Lender” is BARK OF THE PACIFIC,

Lender is a CORPORATION, organized and existing under the ™

1 of

laws of WASHINGTON. Lender's address Is -

100 GRAND AVENUE, BELLINGHAM, WA 98225,

Initials: \& &

WASHINGTON--Single Famity--Fannle Mas/Fraddie Mao UNIFORM INSTRUMENT Form 3048 1/01
@ 18882007 Online Documents, Inc. Page 1 of 11 WAEDEED 0735

15 11:57AM



LOAFN #: 51457104
(D} “Trustee” is LAND TITLE COMPANY.

"(E) “MERS" is Mortgage Elactronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS s the
_beneflclary under this Security Instrument. MERS is organized and existing under the laws of
-~ Délaware, and has an address and telephene number of P.O. Box 2026, Flint, M| 48501-2026, tel. (688}
-« 679-MERS,
~(F) “Nota” means the promissory note signed by Borrower and dated MARCH 18, 2011.
The MNote states that Borrower owes Lender +»+x++ORE HUNDRED THIRTY SIX THOUSAND SIX
HUNDRED ulmf W0 AND nolloo*h****************'ﬁ****i*****i*************#1‘*
Dollars (U:S, .- " $136,692.00 } plus interest. Borrower has promised to pay this debt in regular
Pariodié Payments and to pay the debtin full not later than APRIL 1, 2041.
(G) “Property”means the property thatis described below under the headlng “Transfer of Rights in the
Property.” -
(H} “Loan” means the debt cvidenced by the Nete, plus interest, any prepayment charges and
{ate charges due under the MNote, and all sums due under this Security Instrument, plus
interest.
(It “Ridera” maans all Hlders to thls Security Instrument that are executed by Borrower. The following
Riders are to be evacuted by Borrower [check box as applicable]:

[ Adjustable Rate,Rider [~ ]Condeminium Rider [ 1Second Home Rider
[IBalloon Rider....+ " C71Planned Unit Development Rider [__1Cther(s) [specify]
(X11-4 Family Rider .~ . ["_] Biweekly Payment Rider

[CIv.A. Rider ' S

{J) “Applicable Law” means all confrolling applicable federal, stale and local statutes, regulations,
ordinances and administrative rules.and efd_srs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{K} “Community Assoclation Duos, Fees, and Assesements” means all dues, fees, assessments
and other charges that are imposed on. Borrower or the Praperty by a condominium assotiation,
homeowners association or similar organization. g

{L} “Blectronic Funds Transfer” means any transfer offunds, other than a transaction originated by
check, draft, or similar paper instrurmnent, which is initigted through an electronic terminal, telephonic
instrument, computer, or maghetic tape so as to.prder, instruct or authorize a financial institution to
debit or gredit an account. Such term includes, butis netlimited te, point-of-sale tranzfers, automated
teflér machine transactions, transfers initiated by telapiione, wnratransfers and automated clearinghouse
transfers.

(M) “Escrow Items" means those items that are described in Secuon 3 ;

(N) “Miscellansous Proceeda” means any compensation, settlement, award of damages, or procesds
paid by any third party {other than insurance proceeds paid undertheé coverages described in Section
5) for: (i} damage to, or destruction of, the Property; (i) condemination or-dther taking of all or any part
of the Property; (iiiy conveyance in lieu of condemnation; or (iv} rﬂlsrepresentauons of of omissions as
1o, the value and/or condition of the Property.

{©) “Morigage Insurance” means insurance protecting Lender agalnst the nonpayment of, or defauit
on, the Loan.

(P} “Periodic Payment” means tha regularly scheduled amount duefnr (l) princlpal and |ntarest under
the Note, plus (i} any amounts under Saction 3 of this Security Instrument. - |

{Q) "RESPA" means the Real Estate Settlement Procedures Act {12 LL.§.C..§2601 et saq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be’ amended from firme to
time, or any additional or suctessor [egislation or regulation that governs the sarmie subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed

in regard to a “federally related mortgage loan” evenif the Loan does not qualify as a ‘“faderajry refated”

mortgage loan” under RESPA.

{R) “Succassor in Interest of Borrower” means any party that has taken title to the Property," ' s
whether or not that party has assumed Borrewer’'s obligations under the Note and/or this Secunty a0

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of this Security Instrument is MERS (solely as neminee for Lender and Lander B,

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;. .-

and {ii} the performance of Borrawet's cavenants and agreamants under this Security lns}&lment and
Initials:
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LOAN #: 51457104
the Note. For this purpose, Barrower irrevacably grants and conveys to Trustes, in trust, with power of
sale, the following described property located in the COUNTY
[Type of Recording Jurisdktion] of Skagit [Narme of Recording Jurisdiction}:
SEE EXHIBIT A ATTACHED HERETOQ AND MADE A PART HERECF.

"“APN #: P72997

which currently has‘the address of 5815 Bwings Ct, Bow,
R [Stroet] [Ciy)

Washington "98232 {“Property Address®):
: [Zip Codé] .

TOG!:‘I'HEF! WITH all thi improvements now or hereafter eracted on the property, and all eagsements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
alzo be covered by this Security Instrument. All of the foregoing |s referred to in this Security Instrument as
the "Property.” Borrower understands and agrees that MERS holds only legat title to the interests granted
by Borrower inthis Secuntylnstrument. but, ifnecessary to comply with law or custom, MERS {as nominee
for Lender and Lender's successors and assigns) has the right: to exarcise any or all of those interests,
including, but not limited to, the right to férediose and sell the Property; and to take any action required of
Lender including, but not limited to, releasmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property arnd that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to.any éncuimbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurlsdlctlon to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prineipal, Interest, Escrow Homs, . Prepayment Charges, and Late Chargos.
Borrower shall pay when due the principal of, andinterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under.the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. Howaver, if any check ar other iﬂstmment'rece'i\igd_by Lender as payment under the
Note or this Security instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note end this Security Instrument e made in one or more of the
following forms, as selected by Lender: (a) cash; (b) monay order; (c} certifiad check, bank check,
treasurer’s check or cashier's check, provided any such chieck is-drawn ugen an institution whaose
deposits are insured by a lederal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment cr partial payment i the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment-or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice o its fights to refuse such
payment or partial payments in the future, but Lender is not cbligated to apply such paymenis at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduted due dats,
then Lender need not pay interesi on unappled funds. Lender may hold such.unappiied funds until
Borrower makes payment to bring the Loan current. H Borrower does not do so within a redsonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied eartier,

such funds will be applied to the outstanding principal balance under the Note immédiately priarto”
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall '_
relieve Borrower from making payments due under the Mote and this Security Instrument or, peﬁonnmg'

the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in this Sectior 2, al .

payments accepted and applied by Lander shall ba applied in the following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments.

shall be applied to each Periodic Paymentin the order in which Itbecame due. Any remaining amourits
shall be applied first to late charges, second to any other amounts due under this Security Instrurent, ..~

and then to reduce the principal balance of the Note. o
Initials: ki g
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LOAN #1 51457104

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and tha late charge. i more than ane Periodic Paymentis outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periadic Payments if, and to the extent that, each
“payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment ofane or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

. Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
- thé Noté shall not extend or pasipone the due date, or change the amount, of the Periodic Payments.
"+, -Funds for Escrow teme. Borvower shall pay to Lender on the day Periodic Payments are due
~undér the Note, until the Note is paid in fufl, 8 sum (the “Funds”} to provide for payment of amounts due
for: (@) taxes and assessments and other items which can attain priority over this Security Instrument
as a lian or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; {c) prémiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
“"Escrow ltems.” At.origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and aszessrents-shall be an Escrow ltem. Berrower shall promptly furnish to Lender all
notices of ameil nts to be paid underthis Section, Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower’s Obll’atlon to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only bia in-writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts-due’ forany Escrow Items forwhich payment of Funds has been waived by Lender
and, it Lender requires, shall.furnish 1o Lender receipts evidencing such payment within such time
pericd as Lender may require. Borrower 's ehbligation to make such payments and to provide receipts
shallforall purposes be deeméd tobe &, covenant and agreement contained in this Security Instrument,
as the phrase “covenant ant agresment” is used in Section 9. i Borrower is obligated to pay Escrow
items directly, pursuantta a waiver, and Borrower fails to pay the amount duefor an Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender-any-guch amount. Lender may revoke the waiver as to any or all
Escrow ftems at any time by a noticegiver In accordance with Section 15 and, upon such revacation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section
Lender may, atany time, collect and hold Funds in an.@mount {a) sufficientto permit Lender ta apply
the Funds at the time specified under RESPA, and {b)not t6 exceed the maximum amount a lander can
require under RESPA. Lender shall estimate the amount of Furids due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose depostts are msured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an ingtitution whose deposits are 50 insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Batrowar for holclmg and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow: ltems, unless. Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such acharga Unless an agreement
Is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, thatinterast shall be paid on the Funds. Lender shallgwe to Borrower wnhoutcharge
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrowerfor the excess funds in accordance with RESPA, Hf there is a shortage of Funds held in‘ascrow,
as defined under RESPA, Lender shall notify Borrawer as required by RESPA, and Bamrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA; butin-iiomore than 12
monthly payments. if there ia a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nacessary| to make

up the deficiency in accordance with RESPA, but in no more than 12 manthly payments:

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly'reﬁ.md B

to Borrower any Funds held by Lender,

4, Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and lmposmons e .
aliribytable i the Property which can attain pricrity over this Security Instrument, leasehold payments L

or ground rents on tha Property, if any, and Community Association Dues, Fees, and Assessmants, if

any. To the extent that these items ara Escrow ltems, Borrower shall pay them in the manner provided L

in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless ..~

Borrower: (a) agrees In writing to the payment of the obligation secured by the lien in a manner
Initials:
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LOAR #: 51457104
acceptable to Lender, butonly so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those preceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement

“satisiactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any

“part of the Property is subject to a fien which can aliain priority over this Security instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

* - Lender may require Borower to pay a cne-tme charge for a real estate tax verification and/or

! rapomng service used by Lender in connection with this Loan.

+"" &, Property Insurance. Borrower shall keep the improvements now existing or hereatter erectad
on the Property insured againstloss by fire, hazards included within the term * ‘extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance: This insurance shall be maintained in the amounts (including deductible levels) and far the
periods that Lender requires. What Lender requires pursuant 1o the preceding sentences can change
duringthe termiof the Loan, The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lénder's right 1o disapprove Borrower’s cheice, which right shall not be exercised
unreasonably. Lender may require Borower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone deteimination, certification and tracking services; or {b) a ohe-time charge for flood
zone determination and-¢&rtification services and subsequent charges each time remappings or similar
changes ocour which reasonably might affect such determination or certification. Borower shall also
be responsible for the payment of any fees imposed by the Fecleral Emergency Management Agency
in connection with:the review of ans’l flocd zone determination resulting from an objection by Borrower.

If Borrower fails te-maintain any ot the coverages described above, Lender may obiain insurance
coverage, at Lender's optmn and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount. ofccwaraga Therefore, such coverage shall cover Lender, butmight or might

not protect Borrower, Borrowei's equityin thie Property, or the contents ofthe Property, againstany risk,
hazard or liability and might provido.greatér or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurdnce covétage so obitalnad might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrgwer secured by this Security Instrument. These amounts shall
bear interest at the Note rate from thé date of disbursement and shall be payable, with such interest,
upen notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renawals of such policies shall be subjectlo Lender's
right o disapprove such policies, shalt incilide a standard morigage clause, and shall name Lender as
mortgagee andjor as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. |f Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shallinclude a standard
mortgage clause and shall name Lender as rnortgagee and/or-4s an additional loss payee.

in the event of loss, Bomrawer shall give prompt notice to-the insurance carrier and Lender. Lender
may make proof of loss ifnot made prompily by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance procaeds, whether or not the underlying i insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration-or répair is economically feasible and
Lender's security is notlessened. During such repair and restoration period; Lender shall have the right to
haold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration:in‘a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made inwriting or Applicable Law
requires interastto be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interestor eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall hot be paid out of thainsurance proceeds and shall be the sole obligation of Borrowar Ifthie restoration
o repair is not economically feasible or Lender's security would be lessened, the insurance prooeeds shall
be applied to the sums secured by this Security Instument, whether or notthen due, with the excess, rfany,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any availabli insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lenderthatthe” .
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim: The80-" ..
day period will begin when the notice is given. in either event, or if Lender acquires the Property 'upder -

Section 22 or otherwise, Borrower hereby assigns to Lender (g} Borrowet's rights to any insurance

proceeds In an amount not to exceed the amounts unpaid under the Note or this Security Instrument, B

and (b} any other of Borrower's rights {cther than the right to any refund of unearned premiums paid

by Borrowsr) under all insurance policies covering the Property, insofar as such rights are applicable
1o the coverage af the Property, Lender may use the insurance proceads either to repalr or restore the .~

Property or to pay amounts unpaid under tha Note or this Security Instrument, whether or not then due.
Initials:
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LOAN #: 51457104
6. Qccupancy. Borrower shall occcupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to cecupy
the Property as Borrower's principat residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exenuating circumstances @xist which are heyond Borrower's control.
- »7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage orimpair the Property, allow the Property to deteriorate or commit waste on the Property.
Whaether or not Borrower s residing in the Property, Borrower shall maintain the Property in order to prevent
- the Property from deteriorating or decreasing In value due toits condition. Unless it is determined pursuant
“to Séction 5 that repairor restoration is noteconomically feasible, Borrower shail prompity repair the Property
-if damaged to aveid further deterioration or damage, If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bomower shall be respensible for repairing or
restoring the Property only it Lendler has released proceeds for such purposes. Lender may disburse
proceads for the repairs and restoration in a single payment or ina series of progress payments as thework
Is completed Htheinsurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relievac of Borrawer's obligation for the completion of such repair or restoration.

Lender orits ageht imay make reasonable entries upon and inspections of the Property. i it has
reasonable cause, Lender may |nspect the interor of the Improvements on the Property. Lender shall give
Borrower nofite atthe time of or prior to such an interior inspection specifying such reasonable causs.

8. Borrower's Loan ‘Application. Borrower shall be in default if, during the Loan application
pracess, Borrower of any persans or entities acting at the direction of Borrower or with Bormowar's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender {or failed o provide Lender with material information} in connection with the Loan. Material
representations include, batare netlimited to, representations concerning Borrower's occupancy ofthe
Property as Borrower's pl’ll‘lCIpal residsnce.

9. Protection of Landér's Intereat inthe Property and Righta Under this Securlty Instrument.
1 (a) Borrower fails to parformi the covenants and agreements centained in this Security iInstrument, {b)
there is a legal proceeding that might sigrificantly affect Lendler's interest in the Property and/for rights
under this Security Instrument {such as a procéeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien‘which may attain priority over this Security Instrument or to enforce
laws or regulations), cr {c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable ar appropriate to.protect Lander's interestin tha Property and rights under this
Securlty Instrument, including protacting and/or assessing the value gfthe Property, and securing and/
of repairing the Property. Lender's actions gan include, but are not limited to: (a} paying any sums
secured by a lien which has priority over this'Secutity Instriiment; (b) appearing in court; and (€) paying
reasonable attormeys’ fees to protect its interest in-the-Property andjor rights under this Security
Instrument, including its secured position in & bankruptcy proceeding. Securing the Property inciudes,
butis not limitad to, entering the Property to make repairs, changelocks, replace or board up doors and
windows, drain water from pipes, eliminate building.or cther code vipjations or dangerous conditions,
and have utilities turned on or off. Although Lender miay take actlon under this Section 9, Lender does
not have 1o do so and is not under any duty or obligation to-do-so. it is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9. |

Any amounts disbursed by Lender under this Saction % shall become additional debt of Borrower
secured by this Security fnstrument, Thess amounts shall bear interest. at the Mote rate from the date
of disbursement and shall be payable, with such interest, upon- notlca from Lender to Bormower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply ‘with all the prowswns of the
lease. Borrower shall not surrender the laasehold estate and interests herein convayed or terminate or
cancel the ground lease. Barrower shall not, without the express written consent of Lender, alter or
amend tha ground lease. If Borrower acquires fee fitle to the Property, thé leasehold and the fee titla
shall not merge unless Lender agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a cundltlun of- makmg the
Loan, Borrawer shell pay the premiums required to maintain the Morigage Insurance in gifect. f, forany
reason, the Mortgage Insurance coverage requlred by Lender ceases tobe available fromthe mortgage
insurer that previously provided such insurance and Borrower was required to make separately

designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums™

required to obtain coverage substantially equivalent to the Mortgage Insurance previously.in effect, at’

a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously irn affect;” ' s
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Inslrance .-

coverage Is not available, Barrower shall continue to pay to Lender the amount of the separately

designated payments thatwere due when theinsurance coverage ceased tobeineffect. Lender will accept, h

use and retain thesa payments as a non-refuhdable loss reserve In licu of Mortgage Insurance. Such'lpss

reserve shall be non-refundable, notwithstanding the factthat the Loan is ulimately paid in full, and Lendar
shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer-..*

require loss reserve payments if Martgage Insurance coverage (inthe amount and for the period that Lendat
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LOAN #: 51457104
requires) provided by an insurer setected by Lender again becomes available, iz obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the L.oan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
"required tomaintain Morigage insurance in effect, ortoprovide anon-refundable loss reserve, until Lender’s
requirementfor Mortgage Insurance ends in accordancewith anywritten agreement between Borrowerand
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

.Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
" Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay
“incur it Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage Insurance.
= Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These
agreements are onterms and conditions that are satisfactoryto the mortgageinsurer and the other party
{or parties) to'these agreements. These agreements may require the mortgage insurer to make
paymeiits using any'source of funds that the mortgage insurer may have available (which may include
funds pblained from Mortgage Insurance pramiums).

As a resultof these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might b& characterized as) a portion of Borrower’s payments for Mortgage Insurance,
in exchangetof sharing of tiadifying the mortgage insurer’s risk, or reducing lasses. lfsuch agreement
provides that an affiliate of Lender takes a share of the insurer’s rigk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreaments will ‘not affect the amounts that Borrower has agreed to pay for
Morigage Insurance; or any other terms of the Loan. Such agreements will notincrease the amoun
Borrower will owe for Mortgage Insurance, and they will not ontitlo Barrower to any refund.

(b} Any such agresmaents wlll not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under thie Homaowners Protection Act of 1998 or any other law. These rights
may Include the right to récelve certain disclosures, 1o request and obtaln cancellation of the
Mortgage Insurance, to have the Morlgage Insurance terminated automatically, and/or to receive
arofund of any Morigage insuranea promlumsiha‘tworo unearnsd atthesime of such cancellation
or termination.

11. Assignment of Mlscollannous Procuds, Forfelture. All Miscellanaous Proceeds are heraby
assigned to and shall be paid to Lender. ™.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feagible and Lender's security is notlessened.
During such repair and restoration period, Lender shall-have the right to hold such Miscellaneous
Proceeds until Lender has had an epportunity to inspect such: Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undaertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unlass an agreemantis made in writing or Apphcable law requires interest
to be paid on such Miscelleneous Froceeds, Lender shall notbe requlred to pay Borrower any interest
or earnings on such Miscellanecus Proceeds, lfthe restoration or repair is not aconomically feasible or
Lendet's security would be lessened, the Miscellaneous Progeeds shall, be appllad to the sums secured
by this Security Instrument, whether or not then due, with the excess, it any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for-in Section 2.

Inthe event of a total taking, destruction, or logs in value ofthe Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or nnt then due, with the
excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propefty.in whlch the fair market
value of the Property immaediately before the partial taking, destruction, of l6ss in value is equai to or
greater than the amount ofthe sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agrea in wntmg. the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction: {a) the fotal amount of the sums secured immediately befare the

partial taking, destruction, or loss in value divided by (b} thefair marketvalue of the Propertyimmediately

before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrowsr,

In the event of a partial taking, destruction, or loss in value of the Property in which thefair miarket
value of the Property immediately before the partial taking, destruction, or loss in value is less: than the”

amount of the sums securad immediately before the partial taking, destruction, or ioss in value, Unless .- ' .
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the L

sums secured by this Security Instrument whether or not the sums are then due.
ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg

Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borower -
fails to raspond to Lender within 30 days after the date the notice is given, Lender is authorized to coliect..

and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
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LOAN #: 51457104
secured by this Security Ingtrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds,

Borrower shall be in defaultif any action or proceeding, whether civil or criminal, is begun that, in
“Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
“interest in the Property or rights under this Security Instrument. Barrower can cure such a default and,

if acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceading
o be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other

- material impairment of Lender's interest in the Property or rights under this Security Instrument. The

o proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
~+in e Property are hereby assigned and shall be paid 1o Lender.

All Miscsllaneous Proceeds that are not applled 1o restoration or repair of the Property shall be
appliéd in the order provided for in Saction 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeiit ar modification of amortization of the suma secured by this Security Instrument granted by
Lenderto Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or &ny Suicessors in Interest of Borrower. Lender shall not be required to commence
proceedings against-any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise medify amartization ofthe sums secured by this Security Instrument by reason of any demand
made by the ofiginal Borréwer or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any.right or remedy including, without limitation, Lender's acceptance of payments from
third persans, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be ‘a waiver of or preclude the exercise of any right or remedy.

13. Jolnt and SeveraiUability; Co-signers; Successorsand Aasigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabillty shall be joint and several. However, any Borrower
who co-signs this Sacurity Instrument Bt does not execute the Note {a "co-signer”): (a) is co-signing
this Security Instrument only* 16 mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrumerit; (b) is not personally cbligated to pay the sums secured by
this Security Instrument; and {c) agregs that Lénder and any other Borrower can agree o extend,
madify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section’ 18, any Successor in Interest of Borrower who assumes
Borrowsr’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under thig Security Instrument unless Lender agrees to such release
in writing. The covenants and agreamants of this Security. Instrument shalk bind [axcept as provided in
Section 20) and banefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's.interest in the Property and rights under this
Security Instrument, including, but notlimited to, attorheys! feés, property Inspection and valuation fees.

"In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibitien on the charglng of such fae. Lender may
nat charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges; and thatlaw is finally interpreted
sothatthe interest or other loan charges collected or to be collectesin connection with the Loan excead
the permitted limits, then: (a) any such loan charge shalt be reduced by the amountnecessary toreduce
the charge to the permitted limit; and (b} any sums already callected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refurid by reducing the
principal owed under the Note or by making a direct payment to Borrower, Ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayifient charge (whether or not
aprepayment charge is provided for under the Note). Borrower's acceptance of any‘such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borruwer mlght have a.nsmg
out of such overcharge.

15. Notices. All potices given by Borrower or Lender in connection with this Secumy Instrumentmust
ba in writing. Any notice to Borrawer in connection with this Security instrument shall be deemed:to have

been given to Borrower when mailed by first class mail or when actually delivered to Borowet's fotice™
address if sent by other means. Notice to any one Bormower shall constitute notice te all Borrowers Unless .
Appficable Law expressly requires otherwise. The notice address shall be the Property Address” unless’ L
Borrower has designated a substitute notice addrass by notice to Lender. Bomower shall promptty notify

Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change

of acldress, then Borrower shall only repart a change of address through that specified procedure. There

may be only one designated notice address under this Security Instrument at any one time. Any notice to

Lender shall be given by delivering it or by mailing it by first class mail o Lender's address stated herein ™
unless Lender has designated ancther address by notice to Borrower. Any notice in connection with this:.. >

Security Instrument shall not be deamed to have been given to Lender unil actualiy receiv§ by Lender.
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LOARN #: 51457104
Ifany notice required by this Securily Instrumentis also required under Applicable Law, the Applicable Law
raquirement will satisfy the corresponding requirement under this Security Instrument.
16. Governing Law; Severebilily; Rules of Construction, This Securlty Instrument shell be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
“ohligations centained in this Security Instrument are subject to any requirements and limitations of
“Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
_In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable

- Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

“'given effect without the conflicting provision.

< As usedin this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and
inchude.the phiral and vice versa; and {c) the word “may” gives sole discretion without any obligation
to take any action.

17."Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfor of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“intarest In the-Propeity”means any legal or beneiicial interest In the Property, including, but not limited
1o, those beneficialinterests transferred in abond for deed, contract for deed, instaiment sales contract
orescrow agreemant, théintent ofwhich is the transfer of titla by Borrower ata future date to a purchasaer.

if all or any:partof the Ficpetty or any Interestin the Froperty is sokd or transferred {or if Borrower is not
a natural person and-a beneficial Interest in Borrower is sold or transferred) without Lender's prior wiitten
consent, Lender mdy require immediate payment in full of all sums secured by this Security Instrument.
Howaver, this option ‘shall not ba exercised by Lender it such exercise is prohibited by Applicable Law.

If Lender exercises.this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a periad of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower-must pay.all siims'secured by this Security instrument. if Borrower fails to pay
these sums prior to the expiration of this penod Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right 1o Relhstate Aflar Accelerallon. If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before'sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or {c) ‘eniry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumentand the Note as ifno acceleration had oceurrad; (bj cures any default of any other covenants
or egreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and vajuation fees, and other fees incurred
for the purpose of protacting Lender's interest in the Property and rights under this Security instrument;
and {d) takes such action as Lender may reasonably-require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and-Borrower's obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender: fay require that Borrower pay such
reinstatement sums and expenses in one ormore ofthe followmg forms, ag selacted by Lender: {a) cash;
{b) money order; (¢} cortified check, bank check, treasurer's check or, cashiar's check, provided any
such check is drawn upon an Institution whose deposits are insured by afaderal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstalement by Bofrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no accelération had-occumrad. However,
this right to reinstate shall not apply in the case of acceleration under Saction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (fogether with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might resultin a change in the entity (known as the “I'dai Setvicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
senvicing obligations under the Note, this Security Instrument, and Applicable Law. Thera alse might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. H there is-d changa ofthe
Loan Servicer, Borrower will be given written notice ofthe change which willstate the name and address
of the new Loan Servicer, the address to which payments should be made and any othet information

RESPA reguires in connaction with & notice of transfer of servicing. If the Note is sold ari'd__th‘e_r.éattér the "~

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the montgage loan serviging”

ebligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer

and are not assumed by the Mete purchaser unless otherwise provided by the Note purchaser, .-~
Neither Barrower nor Lender may commence, join, or be joined to any judicial action (as sither an

individual itigant or the member ofa class) that arises from the other party's actions pursuant to this Seeufity

Instument or that alleges that the other party has breached any provision of, or any duty owed by reason.

of, this Security Instrument, until such Borrower or Lendler has nolified the other party (with such notice given
in compliance with the reguirements of Section 15) of such alleged breach and afforded the other party ..~

hereto a reasonable period after the giving of such notice to take comactive action. fApplicable Law provides
Initials: S; Eg
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LOAN #: 51457104

a time pariod which must elapse before certain action can be taken, that time peried will be deamed to be
reasonabla for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity totake comective action provisions of this Section 20.
.. 21. Hazardous Substances. As used in this Section 21: (a} “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, texic pesticides
.and herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radioactive materials;

" {b) "Emvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that

"relate 1o health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
~action, remedtal action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” meéans acondition thatcan cause, contribute to, or otherwise frigger an Envirohmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sicrage, of release of any Hazardous
Substances, orthreaten to releage any Hazardous Substances, on or in the Froperty. Borrower shall not
do, nor allow anyone else to de, anything affecting the Property (a) that is in violation of any Environmental
Law,. (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of
a Hazardous Substance, creates 2 condition that adversely affects the value of the Property. The preceding
two sentences shall.rict apply to the presence, use, or storage on the Froperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o
maintenance.of the Property {including, but not limited to, hazardous substances in consumer products).

Borrower shall gromptly give Lender written notice of {a} any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Envirgnmental Law of which Borrower has actual knowledge, {b) any
Environmental Gonditien; ingluding but not limited to, any spiling, leaking, discharge, release or threat
of release of any Hazardous Substance, and () any condition caused by the prasence, use crrelease
of a Hazardous Substance Whlch adversely affects the value of the Property. if Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous’ Substance affacting the Property |s necessary, Borrower shall promptly
take all necessary remadial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS .Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration
following Borrower's breach of any covenant or agresment in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwlse). The notice
shall speclfy: (a) the default; (b) the acticn required tc cure the default; (c) a date, not less than
30 days from the date the notice ie given to Borrower, by which the default must be cured; and
{d) that fallure to cure the default on or before the date fsppclﬂad in the notice may result in
acceleration of the sums secured by this Securlty Instrument and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower of
the right to reinsiate after acceleration, the right o bring a'court action to assert the non-existence
of a default or any other defense of Borrower to accolaratian and sala, and any other mattare
required to be included In the notice by Applicable Law. If the defauitis not cured on or before
the date specifled in the notice, Lender at is option, may.require Immgdlate payment in full of all
sums secured by thls Security Instrument wlihout further demard and may Invoke the power of
sale and/or any other remedies permitied by Applicabte Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remadies provided in this Sacllon 22; lncludlng, but not
limited to, reasonable attorneys’ fees and costs of litle evidence,

I Lender Invokes the power of sale, Lender shall give written notice.to Trusiao ‘ofthe oceurrenico
of an svent of defaull and of Lender's election to cause the Property 1o b¢ gold. Trustes and Lender
shall take such action regarding notice of sale and shall give such notices 1o Borrowaer and fo cther
persons as Applicable Law may require. After the time required by Applicable Law ahd aftar
publication of the notice of sale, Trustae, without demand on Borrower, shall sell the Proporly at
public auctionte the highest bidder atthe time and place and under the terme doclgnatodln thanotice
of sale In one or more parcels and In any order Trustee determines. Truslee may postpone sale-of
the Property tor a period or periods pormitted by Applicable Law by public announcemsntat the ime

and place fixed in the notice of sale. Lender or He designea may purchase the Property atany sale.
Trustee shall dellver to the purchaser Trustee's deed conveying the Property without any'

covenant or warranty, expreseed orImplied. The recitalsinthe Trustee's deed chall bepriniafacle” ..

evigence of the truth of the statementa madae therain. Trualee shall apply the proceeds of the sale -

In the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable

Trustee's and attomeye’ fees; (b) to all sums secured by thls Securlty Inatrument; and (¢)'any . .

excess to the person or persons logally entitled to it or to the clerk of the superlor court of the, -

county in which the saie took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall-.

request Trustee to reconvey the Property and shall surrender this Security Instrumant and all potes
Initials: g i §
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LOAN #: 51457104
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Praperty
without warranty to the person or persons legally entified to it. Such persen of persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustes. in accordance with Applicable Law, Lender may from time to time appoint
"asuccessor rustee to any Trustee eppointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upen
Trustee herein and by Applicable Law.

.~ 25, Uas of Property. The Property is not used principally for agricultural purposes,
© - 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
“in.afy.action or proceeding to construe or enforce any term of this Security Instrument. The term
~“attarneys! fees," whenever used in this Security Instrument, shall include without limitation attorneys’
fees-incurred by Lender in any bankruptey proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGN(NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and-in any Rider executed by Borrower and recorded with it.

\ (Seal)
isann E

State of WASHINGTON-® - e County of SKAGIT S8i

On this day personally appeared before me Loisann E Shull to me known
to be the individual party/parties described in and who executed the
within and foregoing inpstrument, and acknowledged that he/ they signed
the same ae hig/her/their free and voluntary act and deed, for the uses
and purposes thoTein mentioned. .-~

20?&\@! tmdar my hand and-__t.:bf_f..'i.cial aial this ZZQQ day of arch
p ,—"/ f, P .
AT WL Legen )é(c{/éccc ALl

NGtary Public’ in and for the gtate of
Washington, regiding at

La Conner, WA-

My Appointment Expires oni Y YA IS

ANNELIESE MARIA FARRELL
STATE OF WASHINGTON

NOTARY --+— PUBLIC
My Commission Expires 6-28-2012
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LOAN §: 51457104
Exhibit A

That  portion of Lot 8, Block 14, "EDISON HALLER'S ADDITIONS," (2nd
“addition) as per plat recorded im Volume 2 of Plata, page 87, records of
Skagit: County, Washington, described as follows:

Boginiing ‘at the Southwest corner of said Lot B;

thence ‘Horth along the West line of said Lot 8, 120 feet;
thenca due- Eaat to the East line of said Lot §;

thence South along the East line of said Lot 3 to the Southeast corner
thereof; e &

thence Southwastérly aleng the South line of said Lot 8 to the point of
beginning.: - T

Situate in the County.of Skagit, State of Washington.

_~GDEXA 0001

WA
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 18TH day of MarcH, 2011
and is jncorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the * Security Instrument”) of the same date given by
the undersigned (the "Borrower") to secure Borrower's Note to BaNK OP THE
PACIFIC, A CORPORATION

. (the “Lender"}
of the same date and covering the Property described in the Security Instrument and
located at: 5815 Ewings’ -t:jc ;“Bow, WA 98232.

1-4 FAMILY COVENANT,‘:.-‘;.'_In'add__ition to the covenants and agreements made
in the Security Instrument, .Borrower ard Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in
addition to the Property described. in. Security Instrument, the following items now or
hereafter attached to the Property to the exterit they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
ar hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but notlimited to, thosefor the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire.prevention and extinguishing
apparatus, security and access control apparatus, plumbing,:bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
eurtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of
whieh, including replacements and additions thereto, shall be'deermad to beand remain
a part of the Propenty covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Family. Rider and the
Security Instrument as the “Property.” st T

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall- rot seek,
agree to or make a change in the use of the Property or its zoning classifieation, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,

ordinances, regulations and requirements of any governmental bady applicable tothe

Property. b

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shalifiot” .
allow any lien inferior to the Security Instrument to be perfected against the Property .

without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against're_r'it

loss in addition to the other hazards for which insurance is required by Section *.

3, &
Initiala: g S
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Y LOAN #: 51457104
. E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

S " F."BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agreein
~.o writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

< @ ASSIGNMENT OF LEASES. Upcn Lender's request after default, Borrower
shall"assign to Lender all lsases of the Property and all security deposits made in
connection with-leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing jeases and to execute new leases, in
Lender's sole discretion. As used in this paragraph G, the word “lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT..OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION: Borrower ‘absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues {“Rents”) of the Property, regardless of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents to
collect the Rents, dandd agrebs that each tenant of the Property shall pay the Rents to
Lender or Lender's agents. However, Borrower shall receive the Rents until (i} Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument
and {ii) Lender has given-notice tg:the tenant(s) that the Rents are to be paid to Lender
or Lender's agent, This assignment of Rents constitutes an absolute assignment and
not an assignment for additienal security-only.

If Lender gives notice of defadlt to Borrawer: (i) all Rents received by Borrower shall
be held by Borrower as trustee for the-benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (i) Lender shall be entitled to collect and recsive
all of the Rents of the Property; (iily Borrower agrees that eachtenant of the Property shall
pay all Rents due and unpaid to 'l ender or Lender's agents upon Lender's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected
by Lender or Lender’s agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including, but not limited to, attarney’s
fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v)-Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to bave a recsiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents any fupds expended by Lender
for such purposes shall become indsbtedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9. e L

Borrower represents and warrants that Borrower has not.execlted any prior
assignment of the Rents and has not performed, and will not perform; any act thatwould
prevent Lender from exercising its rights under this paragraph. e

Lender, or Lender's agents or a judicially appointed receiver, shall not be required
to enter upen, take control of or maintain the Property before or after giving notice of
default to Berrower. However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application of Rentg-shall- .
not cure or waive any default or invalidate any other right or remedy of Lender. This .~
assignment of Rents of the Property shall terminate when all the sums secured bythe™ -
Security Instrument are paid in full. S

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any riote”
or agreement in which Lender has an interest shall be a breach under the Security . -
Instrument and Lender may invoke any of the remedies permitted by the Security -

Instrument,
Initials:
MULTISTATE 1-2 FAMILY RIDER—Fannie Mas/Freddle Mac UNIFORM INSTRUMENT  Form 3170 1/01 2Pt
® 1899-2007 Online Documents, Inc. Page 2 of 3 F3170ADU 0703 '. P L
I
Skagit County Audit.:;r8

3/23/2011 Page 14 of 15 11:57AM



) LOAN #: 51457104
E’-Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

.contained in this 1-4 Family Rider.
Q \&9__, (Seal)
lLoisann E Sh
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