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DEED OF TRUST

DATE: March 14, 2011

Reference # (if applmable) _1_3_8_9_95_QAE Additional on page ____
Grantor(s):

1. TIESSEN, JON

2. TIESSEN, LORI "

Grantee(s)
1. BANK OF THE PAC!FIC .
2. LAND TITLE CDMPANY OF SKAG!T COUNTY, Trustee

Legal Description: Lot 184, Cleandge va H
Additional on page ___

Assessor's Tax Parcel ID#. 4449- 000—1 84—0009 ROPERTY ID NO. P82637

THIS DEED OF TRUST is dated March 14, 2011, among JON TIESSEN and LORI TIESSEN;
husband and wife {"Grantor"); BANK OF THE PACIFIC, whose mailing address is ANACORTES
BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and'LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 GEORGE HOPPER ROAD BURLINGTON WA 98233 (referred to
below as "Trustee”).
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DEED OF TRUST
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- .CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and posgession and for the benefit of Lender as Beneficlary, all of Grantor's right, titke, and interest in and to
the following ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements-and fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including staek-in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
property; including without limitation all minerals, off, gas, geothermal and similar matters, {the "Real Property"}

located-in SKAGIT County, State of Washington:

See S’GHEdULE’-A-1, which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property-or its-address is commonly known as 4607 CYPRESS DR, ANACORTES, WA
98221. The Real-Property tax identification number is 4449-000-184-0009 ROPERTY ID NO.
P82637. . - . .-

FUTURE ADVANCES. In addition to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment, Specifically, without limitation, this Deed of
Trust secures, in addition.to the amotints, specified in the Note, all future amounts Lender in its discretion may loan to
Granter, together with all.interest thereon.”

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected. and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a licenze to collect the “Rents and prdfits, which license may be revoked at Lender's oplion and shall be
automatically revaked upon acceleration of all of part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A)"“PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE.NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND AGCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepi as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust;’and’the Related Documents.

POSSESSION AND MAINTENANCE OF THE "'EﬁOPERT.Y. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1} remain in possession and
controt of the Property; {2) use, operate or manage the Property; and {3) coliect the Rents from ihe Property
{this privilege Is a license from Lender to Grantor:auvtomatically-revoked upen default). The following provisions
relate to the use of the Property or to other limitations on thesProperty. The Real Property is not used principally
for agricultural purposes. O

Buty to WMaintaln. Grantor shall maintain the Prop_erﬁf: :,in"”gouﬂ "(:;ondition and promptly performn al repairs,
replacements, and maintenance necessary to preserve’its value.

Nuisance, Waste. Grantor shall not cause, conduct or, permit-any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion of ‘the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party e sight to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's. prior written consent.

Removal of Improvements. Grantor shall not demolish or rer}ﬁoﬁe any Irhpi'ovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any: Improvements, Lender may require
Grantor to make arrangements satisfactary to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representét'i\'reé r_néy,en'[er ﬁpon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real.-Properly for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. . S - .

Compllance with Governmental Requirements. Grantor shall promptly” comply,and: shall promptly cause
compliance by all agents, tenants or other persons or entities of every ‘nature. whatsoever who rent, lease or
otherwige use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Properly. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any praceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 50 and so leng as, in Lender's
sole epinion, Lender's interests in the Property are not jeapardized. Lender may require Grantar to.post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.” =7 .7~

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do afl other
acts, in addition to those acls set forth above in this section, which from the character and Use-of e Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due¢ and-payable all
sums secured by this Deed of Trust or (B) increase the interesl rate provided for In the Note or-dthier document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the:sale‘or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the: Real Property, A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluntary or invaluntary; whether by outright sale, deed, installment sale contract,”,
land contract, contract for deed, leasehold interest with a term greater than three (3) yaars, lease-optior-contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by.-any -
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender”

if such exercise is prohibited by federal law or by Washington law. Lo S

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this I_Qee'd o,
Trust: Lo

Payment. Grantor shall pay when due (and in all events prior to delinquency} all laxes, special taxes, assessments, e
charges {including water and sewer), fines and impositions levied against of on account of the Property, and shall' .
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantpr.
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* ~shall-maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
i ;rustt, gxcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
“Trust.
: Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
. dispute over-the obligation to pay, so long as Lender's interest in the Property is not jeopardized. |f a lien arises or
» Is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
withia fiftéen {16) days after Grantor has hotice of the filing, secure the discharge of the fien, or if requesied by
Lender;'dgpos_it-wilh Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount siifficient to"discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result .of aforeclosure or sale under the lien. In any contest, Granter shall defend itself and Lender and shail
salisfy afty adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proceedings.

Evidence of Paygné’h;_,“'G{én_lor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall ‘authorize the appropriate governmental official to deliver to Lender at any time a written
statement of-the-taxes:and assessments against the Property.

Notice of Construction.” Grartor shall notify Lender at leasl fifteen (15} days before any work is commenced, any
services are furnished, or.any-malerials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advancé assurarices salisfactory to Lender that Grantor can and will pay the cost of such
improvements,

FROPERTY DAMAGE INSURANQé. The folf'owing provisions relating to insuring the Property are a part of this Deed of
Trust il P

Maintenance of Insurance, “Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on'a replacement_ basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficiént to-aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liabllity insurance as Lender may reasonably require.
Policies shall be written in formy, amiounts, coverages and basis reasonably acceptable to Lender and issued by a
company gr companies reasanably acceplable to Lender. Grantor, upen request of Lender, will deliver to Lender
from time to time the policies or certificales of insurance in form satisfactory to Lender, including stipulations that
coverages will not be eancelled or diminished without at least thirty (30) days prier written notice to Lender. Each
insurance policy also shall include an endersement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantér of any other person. Should the Real Property be located in
an area designaled by the Director of the Federal’Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the joan, up to the maximum pelicy limits set under the National Flood
Insurance Program, or as otherwise required by, Lender, and to maintain such insurance for the term of the loan.

Application of Proceseds. Grantor shall promptly-notify Lender of‘any loss or damage to the Property. Lender may
make proof of loss If Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's efection, receiVe ani retain the proceeds of any insurance and apply
the proceads to the reduction of the Indebiedness, paymient of any lien affecting the Propeity, of the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or
replace the damaged or destroyed Improvements in- a: manner satisfactory to Lender. Lender shall, upon
salisfactory proof of such expenditure, pay or reimburse Graptor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed-of Trist. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lerider has net-eommitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lendér under this:Deed of Trust, then to pay accrued
interest, and the remainder, i any, shall be applied to the principal balance of: the Indebtedness. If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall.be paid without interest to Grantoer as
Grantaor's interests may appear. o R

LENDER'S EXPENDITURES, if Grantor fails (A) to keep the Property free.of alf taxes, liens, security inlerests,
encumbrances, and other claims, (B) to provide any required insurance ofi the Property, or: (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would: materially affect Lender's
interests in the Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender
believes to be appropriale to protect Lender's interests. All expenses incurred’or paid by Lender for such purposes will
then bear interest at the rate charged under the Nete from the date incurred or ‘paid by Lender to:the dale of repayment
by Grantor. All such expenses will become a pari of the Indebtedness and, at Lenders option, will {A) be payable on
demand: (B) be added to the balance of the Note and be apportioned among ‘and-be payable with any installment
payments to become due during elther (1) the term of any applicable insurance policy; or.-{2) the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's matdrity. The Deed of
Trust alse will secure payment of these amounts. The rights provided for in this paragraph shall‘be.in addition to any
other righls or any remedies to which Lender may be enfitled on account of any default:  Any such action by Lender
shall not be canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Prﬁﬁé&y va_re'_a,-iia.rf of this Deed
of Trust: A A

Title. Granter warrants that: (a) Grantor holds good and marketable title of record to the-Propeity.in fee simple,
free and clear of all liens and encumbrances other than thase set forth in the Real Properly-description or'in any
title insurance policy, tide report, or final titie opinion issued in favor of, and accepted by.:Lenderin connection
with this Deed of Trust, and (b} Grantor has the fult right, power, and authority to execute and deliver-this Deed. of
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warmrants and will forever defend the™,
title to the Property against the lawful claims of all persans. In the event any action or proceeding’ is commenced.:
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defendthe
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be sntitied to -~ ™
participate in the proceeding and to be represented in the proceeding by counsel of Lenders own choice, and - ;i
Grantor wilf deliver, ar cause to be delivered, to Lender such instruments as Lender may request from time to time-
to permit such participation. s

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compligs with a_II:' “‘_
existing applicable laws, ordinances, and regulations of governmental authorities. E

Survival of Premises. All promises, agreements, and statements Grantor has made in this Deed of Trust sh‘é{nli_,:"'
survive the execution and defivery of this Deed of Trust, shalf be continuing in nature and shall remain in full force
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< and: effect untit such time as Grantor's Indebtedness is paid in full.
CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

H F'roceadlngs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
. Grantor shall promptly take such steps as may be necessary to defend the actlon and obtain \he award. Grantor
“. may be 1he nominal party in such proceeding, but Lender shall be antitled to participate in the proceeding and to be
‘,_represented in-the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause ta’ be.delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to perrml such partlcipatlon

Appm:ation of Net Froceeds. If all or any part of the Property is condemnad by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the.award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award-shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurrad by Trusl"ee ar Lénder in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVYERNMENTAL AUTHORITIES. The fellowing provisions relating
to governmental tixes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and, Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's fien on
the Real PrOpeny Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses
incurred in recording,. perfacting-or continuing this Deed of Trust, including without limitation alt taxes, fees,
documentaty stamps, and other charges for recording or registering this Deed of Trusl.

Taxes. The following shall constitute:taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part:of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autherized or réquired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust, (3) a tax-on.this type.of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any podlon of the Indebtedness ar on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to whrch lhiS secuon applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the sime effect as’ an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default &s provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surely bond or-ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMEN']}S.I The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of T'rl.!g.t:

Security Agreement. This instrument shatt conslitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali of ihe rlghts of a secured party under the Uniform Commercial Code
as amended from l:me to time.

Security Interast. Upon request by Lender, Grantor shall take whalever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and withoit furiher authorization from Grantar, file executed
counterparts, copies or reproductions of this Deed of Trust as a:financing statement. Granlor shall reimburse
Lender for all expenses incurred in perfecting or contiruing this secuiity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the: Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and_at a place.reasonably convenient to Granior and
Lender and make it avallable to Lender within three {3) days’ after receipt of wntten demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {(debtor) and . Lender (secured party}) from which information
concerning the security interest granted by this Deed of Trust may be obtamed {each as required by the Uniferm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following promsgons" reléti'r_j_g to further assurances and
atiorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender. Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, ‘deeds of trust, security deeds, security
agreements, financing statemeants, continuation statements, instruments of-further dssdrance, certificates, and
other documents as may, in the sole opinion of Lender, be hecessary or desirable in ‘order to effecluate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deetl of Trust: and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first-and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited, by law or Fender. agrees to the
confrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in cunrrectlon with the
matters referred to in this paragraph. S

Atterney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do 5o
for and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby |rrev0cab|y appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without timitation all future advances when due.
and otherwise performs all the obligations imposed upon Granlor under this Deed of Trust, Lender’ shall axecite and,
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable staterments of -
termination of any financing statement on file evidencing Lender's security intersst in the Rents ard ihe Personal’ .
Property. Any reconveyance fee shall be paid by Grantor, if permitied by applicable law. The grantge in-any -
reconveyance may be described as the "parson or persens legally entitled thereto”, and the recitals in the reoonveyance:

of any matters or facts shall be conclusive proof of the truthfuiness of any such matiers or facts.

DEFAULT. At Lender's optien, Grantor will be in default under this Deed of Trust if any of the following happen

Fraud or Material Misrepresentation. Grantor commits fraud or material misrepresentation in connection with the <
terms of the Note. -

Payment Default. Grantor fails to meet the repayment terms of the Note for any cutstanding balance.
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~ Qther-Defaults. Grantor's act or failure to act adversely affects Lender's security interest in the Property, or any
ngh__t_pf,_._!.er_:ldefs in such security,

" Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a notice

i of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if

% Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within

* ten (10) days; or, (2} if the cure reguires more than ten (10) days, immediately initiates steps which Lender deems
‘in Lender'’s sole discretion to be sufficient to cure the default and thereafter continues and completes all reascnable
and-necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND' R_EME_DIES‘ ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee orlendermay exercise any one or more of the following rights and remedies:

{pursuant to Lender's ingtructions) are part of this Deed of Trust: -

Elsction of Remedles. ‘All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election-by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides o spénd money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do 50, that decision: by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender's remadiés.

Accelerate lndebtedneégs. ) .L'é.ndér shall have the right at its option to declare the entire Indebledness immediately
due and payable, including any prepayment penalty which Granter would be required to pay.

Foreclosure, With reébed. to-all 'ci'r"""a_ny part of the Real Propetty, the Trustee shall have the right to exercise its
power of sale and“toforéclose” by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in either case:!-in__accordapce with and to the full extent provided by applicable law.

UCC Remedles. With respect to ali or any part of the Personal Property. Lender shall have all the rights and
remedies of a secured paity.under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Reritg; including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
aother user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and ta negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to-Lender's demand shall satisfy the obligations for which the payments are
made, whether of not any proper grounds for the demand exisied. Lender may exercise its rights under ihis
subparagraph either in person, by agent, or through.4 receiver.

Appoint Receiver. Lender shall have the'right to have a recelver appointed to take possession of all or any part of
the Property, with the power to protect and:preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to collect the Rents froin the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bend if permitied by law. Lender's
right 1o the appointment of a receiver shall exisk whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employrmient by Lender:shall not disqualify a persen from serving as a
receiver. .

Tenancy at Sufferance. |If Grantor remains in possessign’ of ‘the'Property after the Property is sold as provided
above or Lender otherwise becomes entltled to possession-of the Propery upon default of Grantor, Granter shall
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1)
pay a reasonable rental for the use of the Property, or - (2) vacate the Properly immediately upon the demand of
Lender., .

Other Remedies. Trustee or Lender shall have any cther right'cr 'r.em'edy -pro'\'rided in this Deed of Trust or the Note
or available at Jaw or in equity. dow -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time afler which any private sale ot other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the'Real Property.

Sale of the Property. To the extent permitied by applicable law, Granlor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or‘Lender shall be free to sell all or any
part of the Property together or separalely, in one sale or by separate salgs. Lender shall be entitled 1o bid at any
public sale on all or any portion of the Properiy. E

Aftorneys' Fees; Expenses, If Lender institutes any suit or action to enforceany of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum ag the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent'not prohibited by law, all
reasonable expenses Lender incurs that In Lender's opinion are necessary at any time for lhe: protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at fhe Nole rate from the date of the expenditure uniil tepaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expanses, whether or not there is a lawsuit, including attorneys' fees and expenses-far bankrupicy proceedings
{including efforts to maodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reperts), surveyors'’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by faw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in lhisﬂlsec':'t"ipni:__ e
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obl_igatiéns of j_'rus:_tég

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the ﬁgwar to
take the following actions with respect to the Propedy upon the written request of Lender and Graritar;, (a)'jain in

preparing and filing a map or plat of the Real Property, including the dedication of streets or other Jights to the.

public; (b) join in granting any easement or creating any restriction on the Real Property; and {c)*join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of:Trust”

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under an'):f‘ qthég

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, “unlesg 7 .+

required by applicable law, or unless the action or proceeding is brought by Tiustee, £

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law, [n addition to the rigﬁ!s_ "

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

WA
AN
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""'/_.-4--'fuygcin=se by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
_accordance with and to the full extent provided by applicable law.

+ Successor Trustee. Lender, at Lender's aption, may from time ta time appoint a successor Trustee to any Trustee

7 appointed :under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

: oOffice of dhe recorder of SKAGIT County, State of Washington, The instrument shall centain, in addition to all

.. other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page of
the "Auditor's-‘File: Number where this Deed of Trust is recorded, and the name and address of lhe successor
tristee, and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties confesred
upon the Trastee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern. to the exclusion. of all other provisions for substitution.

NOTICES. Subject fo appiicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be-given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be.given ‘in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposiled with a nationally recognized overnight courier, of, if
mailed, when deposited in“the Unitéd States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fareclosure from the holder of
any Yien which has priority over this Deed of Trusi shall be sent to Lenders address, ag shown near the beginning of
thls Deed of Trust. Any person may thange his or her address for notices under this Deed of Trust by giving formal
written notice to the otfier.person or.persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor-agrees to keep bLender informed at all times of Grantor's current address.
Subject te applicable law, and except for:notice required or allowed by law to be glven in another manner, If there is
more than one Grantor, any riotice given by Lender to any Grantor is deemed to be nolice given to all Grantors. It will
pe Grantor's responsibifity to {@8liithe others'of the notice from Lender.

MISCELLANEOUS PROVISIONS:: fﬁé_ﬁollowiﬁg miscellanegus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relaled Documents Is Grantor's entire agreement
with Lender concerning the matlérs .covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writihg and-must bé signed by whoever will be bound or obligated by the change or
amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
joint, or class in nature, arising from this‘Deed of Trust or otherwise, Including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim Is filed, upon request of either party. “No act to'take or dispose of any Property shall constitute a waiver of
this arbitratlon agreement or be prohibited by this arbitration agreement This includes, without limitation,
ohtaining Injunctive relief or a temparary restralning order; invoking a power of sale under any deed of trust or
maortgage; obtaining a writ of aftachment or imposition of a receiver; or exercising any rights relating to personal
praperty, including taking or disposing of such:property with or without judicial process pursuant to Article & of the
Uniform Commercial Code. Any disputes, clalms,-or controverslas cencerning the lawfulness or reascnableness of
any act, or exercise of any right, concerning arny’ Property, intluding any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall alse be arbitrated, provided however that no arbitrator shall
have the right or the power to enjein or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court having jurisdiction. -Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurigdiction. ‘' The gtatute of limitations, estoppel, walver,
laches, and similar doctrines which would otherwise’ be. applicable in an action brought by a party shall be
applicable In any arbitration proceeding, and the commencement of an.arbjtratlon proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbitration. Act shall apply to the construction,
interpretation, and enforcement of this arbitration provision. g

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. 3‘_ : PoE

Morger. There shall be no merger of the interest or estate created by this' Deed of Trust with any ather interest or
estale in the Property at any time held by or for the benefit of Lender in any capatcity, without the written consant
of Lender., A e

Gaoverning Law. This Deed of Trust will be governed by federal law applicable to L'eﬁ_uer and, to the extent not
preempted by federal law, the laws of the State of Washington without repard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.: e

Joint and Several Liability. All obligations of Grantor under this Deed of Trust-shall be joint and several, and all
refefences to Grantor shall mean each and every Grantor. This means that’each Grantor signing below is
responsible for all obligations in this Deed of Trust.

Mo Waiver by Lender. Grantor understands f.ender wili not give up any of Lender's 1ighis under ihis Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exergise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lendérs-Tights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Giantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get.Lender's consent
again if the situation happens again. Grantor further understands that just because Lender.consents to one or
mare of Grantor's requests, that does not mean Lender will be required to consent o, any of Grantdr's future
requests. Grantor waives presentment, demand far payment, protest, and notice of dishonbr. o

Severability. If a court finds that any provision of this Deed of Trust is not valld or should ot bé.enferced,:that
fact by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found-to be
invalid or unenforceable. R

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granter's interest,.

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
awnership of the Property becomes vested in 2 person other than Grantor, Lender, without notice to Graptor, may-
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance.or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All partles to this Deed of Trust hereby waive the right to any jury trial in any action, procaadl:hg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Granlor hereby releases and walvas all rights and benefits of the homesté.ad*”

nowmm
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ékemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.
DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Bsneflciary The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

\ Borrower ‘The word "Borrower” means JON TIESSEN and LORI TIESSEN and includes all co-signers and
: co-makefs signing the Note and all their successors and assigns.

‘Deed of Trust. . The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and
mcludes mthout llmllatlon all assignment and security interest provisions relating to the Personal Properly and
Rents. . .

Event’ nf Default The words "Event of Defauit” mean any of the events of default set forth in this Deed of Trust in
the events of default sectmn of this Deed of Trust.

Grantor. The wurd Grantor" means JON TIESSEN and LORI TIESSEN.

Improvements The ‘ward, "Improvements" means all existing and future improvements, buildings, structures,
mobile homes, afﬁxed an the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The ward lndebted.ness" means all pnncmpa'. interest, and other amounts, costs and expenses
payable under the Note of Related. Documents, together with all renewals of, extensions of, modifications of,
consolidations of ang substitttions. fér the Note or Related Documents and any amounis expended or advanced by
Lender to dischargeGrantors obfigations or expenses Incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed-of Trust, together with interest on such amounts as provided in this Deed of Trust.
Spemﬂcaﬂy, without fimitation, indébtedness includes the future advances set forth in the Future Advances
provision of this Deed of Trust together with all interest thereon.

Lender. The word “Lender" means BANK OF THE PACIFIC, its successors and assighs. The words "successors or
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory.note dated March 14, 2011, in the original principal amount
of $488,000.00 irom Grantor to Lender, tagether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subsmuhons far the promissory note or agreement.

Personal Property. The words Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantof, and mew orf hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all feplacements of, and all substitutions for, any of such
property; and together with all issues and profits th_ereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Praperty. The word “Property” means cn‘.!etﬁve"lj the Real Property and the Personal Property.

Real Property. The words "Real Property” mean lhe real praperty interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents" mean aJI promtissofy notes, credit agreements, loan
agreements, guaranties, security agreements, morigages, déeds'of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, wheth&r now ofhereafter exisling, executed in connection with
the [ndebledness; provided, that the environmental mdemmty agreemen\s are not "Related Documents” and are
nof secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents re‘venues mcoms issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY whose mailing address Is 111
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substltule or syccessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

R
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ ..-?Wéshington )
‘ )88
COUNTY OF i Skagit )

On this day before me the JAndersigned Notary Public, personally appeared JON TIESSEN and LORI TIESSEN, husband
and wife, pe&qnally known to. me or proved to me on the basis of satisfactory evidence to be the individuals descnbed
in and who executsd-the.. e ust, and acknowledged that they signed the Deed of Trust as their free and

{voluntary act and eed for uses arl, purposes therein mentionad,

t‘ilven under my h l4th day of March ,2d 1
\\“““.'"" iy , Residing at Bow
‘\i‘ I4y

l
ast* it , %’ My commission expires 10/01/2014

NVEYANCE

To: i %aﬁ\\ \Q‘

The undersigned is the legal owner and holder ol’ al"i'nl(;ebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owihg to.yeu, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trusl

Date: EEC Beneficiary:
e By:
Its:

LASER PRO Lending, Ver. 5£55.00.002 Capr. Har(a_nd__Financial Solutions, Inc. 1997, 2011, All Rights Reserved. -
WA ¢\CFRCFIALPLAGO1.FC T_Rﬁ20§17 PR-109
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’ . Schedule A
LEGAL DESCRIPTION:

Lot 18'4,. .'_'CLEAR-JD_GE DIV. IL" as per plat recorded in Volume 13 of Plats, pages 57, 58 and 59, records of
Skagit County, Washington,

Situate in the C1ty df__:Ané'c_ibrtes, County of Skagit, State of Washington,

LT
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