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DEFINITIONS

Words used in multiple sections of this document are defined below aﬂd ather words af¢.defined in Sections
3,11,13, 18, 20 and 21. Certain rules regarding the usage of words nsed in-this documcnt are also provided in
Section 16,

(A} *“Security Instrument” means this document, which is dated Ma I’ch{-_1 1, 2011

*, together with
all Riders to this document. S
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(B) “Borrowér™ s Bart E Smith
and Patricia L Smith, husband and wife

Borrower is the trustor undcr lhls Securlty Instrument.

(C) “Lender”is Wh|dbey Island Bank :
Lendert is a Washington, Corporatmn organized
and existing under the laws of Washlngton . Lender’s address is

450 SW Bayshore Dr, Oak' Harbor, WA 98277

(D) “Trustee” is Land Title Company -

(E) “MERS” is Mortgage Electronic Registration Systemns, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; MI 48501- 2026 tcl (888) 679-MERS,

(F) “Note” means the promissory note signed by Borruwcr and dated March 11, 2011 . The Note
states that Borrower owes Lender Four Hundred Ten Thousand and no/100

: Dollars (U.S. $410,000.00 )
phs interest. Borrower has promised to pay this dcbl in regul&r Perlodlc Payments and to pay the debt in full
not later than April 01, 2026 :

(G) “Property” means the property that is described bc]ow undcr the hcadmg “Transfer of Rights in the
Property.” : s

(H) #“Loan” means the debi evidenced by the Note, plus mtercst any prepaymenl charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mlcreqt

(I} “Riders” means all Riders to this Security Instrument that are executed by. Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : ; e

EI Adjustable Rate Rider D Condominivm Rider : - Sé:bond Home Rider

[] Balloon Rider [] Planned Unit Development Rider - VA Rlder
D 1-4 Family Rider |:| Biweckly Payment Rider D Other(s) [spemfy]
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(J) “Applicahle Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances. and admmlstratwe rules and orders (that have the cffect of law) as well as all applicable final, non-
appealabie judicial oplmons

(K) “Community Assncmtlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that aré unposed On: Bormwer or the Property by a condominium association, homeowners association
or similar nrganlzatmn

{L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper_ mstrumant _Which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 50 as to_order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers mitiated by telephune wire transfcrs and antomated clearinghouse transfers,

(M) “Escrow Items” means thnse 1tems that are described in Section 3.

N} “Miscellaneous Proceeds” mcans any compensatlon settlement, award of damages, or proceeds
paid by any third party (other thas insurance: ‘proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condcmnatwn, or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.

{0) “Mortgage Insurance” means msurance proteclmg Lender against the nonpayment of, or default on,
the Loan.

(P} “Periodic Payment” means the regularly."'s'éheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts vnder Section 3 of this Sccumy Instrument

(Q) “RESPA™ means the Real Estate Settlement’ Prccedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 350(]) “BY; daey might be amended from time to time,
or any additional or successor legislation or regulation that governs’ ‘the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions: that are imposed in regard to a
“federally related meortgage loan™ even if the Loan does not quallfy as a “fcderally related mortgage loan”

under RESPA. :

(R) “Successor in Interest of Borrower” means any parly that has taken fifle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note nnd/or tlus Securlty Instrument.
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TRANSFER OF 'RI'GHTS IN THE PROPERTY

The beneﬁmary of t]ns Security Instroment is MERS (solely as nominee for Lender and Lender’s successors
and agsigns) and the swceessors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of the-Loan, and'all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenarits and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and «conveys to Trustee, in trust, with power of sale, the following described propcrly

located in the Cou nt¥ of Skagit
[Type of: Rccordmg unsdxcnon] [Name of Recording Jurisdiction]

See exhihit "A" attached hereto
Ptn Gov. Lot 3, 13-35- 3EWM

which currently has the address of S = 6184 West Edison Lane

; [Street]
Bow ", Washington 98232 (“Property Address™):

[City] ‘[Zip Code]

TOGETHER WITH all the improvements now or hcreafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of thc property.‘All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS_holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to- comply wiih law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: lo exercise any ‘or all of those interests, incloding,
but not limited to, the right to foreclose and sell the Property; and to lakc any action required of Lender
including, but not limited to, releasing and canceling this Security Instrumcr;t

BORROWER COVENANTS that Borrower is lawfully scised of the-€stale hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamst a]] claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines vniform covenants .'"fot ﬁhtinnéi usé and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunly mstrumcut covermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows
1. Payment of Principal, Interest, Escrow Items, Frepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by, the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ttems
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pursuant to-Section 3. Payments duc under the Note and this Security Instrament shall be made in U.S. currency.
However, if any check or other instrament received by Lender as payment under the Note or this Security
Instrument is returned to. Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this S&cuuty Instroment be made in one or more of the following forms, as selected by Lendcr
(w) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
such check is.drawn npon an institution whose deposits are insured by a federal agency, mstrurnentallty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymenl or partial payment if the payment or partial payments are insuflicient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pattial paymenta
in the foture, but Lender is not ubhgated o apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such-unapplied funds until Borrower makes payment to bring the Loan current. If
Bomower does not do so within-a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied carlicr, such funids will be applied to the outstanding principal balance under
the Nole immediately prior to foreclosure ‘No'offset or claim which Borrower might have now or in the foture
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreemenls gecured by this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the following order of priority: (a) interest duc
under the Note; (b) principal due under thé’ Note (c) amounts due wnder Section 3. Such payments shall be
applied 1o each Periodic Payment in the order:i in which it became due. Any remaining amounis shall be applied
first to late charges, second to any other amnuntq due under tl'us Seccurity Insirument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower fora delmquem Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment inay be applied to the delinquent payment and the
late charge. If mare than one Periodic Payment is ovistanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to, ttie extent that, each payment can be paid in full.
To the extent that any excess exists afier the payment is applied to-the full payment of one or more Periodic
Payments, such excess may be applied 1o any late charges due. Voluntary prepaymenls shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance preceeds, or Miscellaneous Procccds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Tunds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to prowde for payment of amounts due for:
(a) taxes and assessments and other items which can attan priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on .the Property, if any; (c) premiuruos for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prcmmms, if any, or any
sums payable by Borrower to Lender in liew of the payment of Morigage Insurance premiums in accordance
with the provigions of Section 10. These items are called “Escrow Ttems.” At orlgmatmn or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Asscssmems if any,
be escrowed by Borrower, and such dues, fees and assessmenis shell be an Escrow. Hem. Borrowcr shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrdwer: sha]l pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or'all Bscrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Ttems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay d,!rectly, when
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and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender -and; if Lender requires, shall formish to Lender receipts evidencing such payment within such time
period as Lendcr ‘may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “‘covenantand: agrccmeut" is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount duc for an Bscrow Item, Lender may exercise its
rights under Section 9and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance wuh Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that: are than rcqulred under this Section 3.

Lender may, at any fime, colléct’and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under. RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate. the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futurc Escrow. Items or otherwise in accordance with Applicable Law.

The Funds shall be held'inan institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an ingtitution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender shall apply thie Funds to pay the Escrow Items no later than the time specified nnder
RESPA. Lender shall not charge Borrowcr for holding and applying the Funds, annwally analyzing the escrow
accounl, or verifying the Escrow Iems; unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless’ an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall'nol be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree’ in: writing, however, thal inlerest shall be paid on the Funds,
Lender shall give to Borrower, without chafge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in esc’rd‘w, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; bul in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined undcr RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymients.

Upon payment in full of all sums secured by this Secunty Inslrumcnt Lender shall promptly refund (o
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can altain priority over this Security Instrument, leasehold payments or
ground rents on (he Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mantier provided in Section 3.

Borrower shall promptly discharge any lien which has priority over. this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by ‘the lien'in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the; lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opmlon operate to prevent the
enforcement of the lien while those proceedings are pending, but only ntil sueh proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender snbotdinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lieri“'which can attain
priority over thiy S8ecurity Instrument, Lender may give Borrower a notice 1dcnnfymg the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take ong | of more of thc acllcms set
forth above in this Section 4. ;

Lender may require Borrower to pay a one-time charge for a real estate tax vcrlﬂcailon and/or reporlmg
service wsed by Lender in connection with this Loan. : S -
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s, Property Insurance, Borrower shall kecp the improvements now existing or hereafter erected on
the Property insnred,_against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including; but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deduetible levels) and for the periods that Lender
requires. What Lendcr requires pursuant to the preceding seatences can change during the term of the Loan.
The insurance camor “providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; “which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with-ihis’ Loan, cither: {a) a one-time charge for flood zone determination, certification
and tracking scrvices; ot (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes cccur which reasonably might affect such
determination or certification; Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optron and Borrower s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Propcrty or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previcusly in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These-amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wrth such interest, wpen notice from Lender o Bormower requesting
payment.

All insurance policies required by Lr:nder and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to'hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage,not’ 'othorWisc required by Lender, for damage to, or
destruction of, the Property, such policy shall include, a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. ;

In the event of loss, Borrower shall give prompt nolmc to thc ifisurance carrier and Londer. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Botrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was requlrcd by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economlcally feasible and Lender’s security
is not lessencd. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken: prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment orim a serjes‘of progfess payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest.or eammgs on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shatl not be pald oul of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair 8 niot economlcally feasible
ot Lender’s security would be lessened, the insurance proceeds shall be applled to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any avallablc msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender thal the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim: Thc 30 day pcrlod

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Form 3048 1/01

WASHINGTON-MERS E . omtnm"',
ITEM 270Q8L7 (111208) (Page Tof 18) "

Smith1030012453 12453_‘.]-

ML

SKagnt County Audltor
3/21/2011 Page 7 of 17 12:16PW



will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Barrower, hercby assigns to Lender (a) Borrower’s tights {o any insurance proceeds in an amonnt
not to exceed the'amounis unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the Tight to any refund of uncamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance.procecds: cither'to repair or restore the Propetty or to pay amounts unpaid under the Note or this
Security Instrument, whethet.or.not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continuwe lo ocoupy the
Property as Borrower’s. prmclpal resu:lcncc for at least ope year after the date of occupancy, unless Lender
otherwise agreeg in wntmg, which tonsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beynnd Borrower’s control,

7. Preservation, Maintenasice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or unpau' thig Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing . the Property, Borrower shall maintain the Property in order to prevent
the Property from deterioraling of decreasmg in.value due to its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration’is not- econommally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property Borrower shall be responsible for repairing or restoring the
Property cnly if Lender bas released procgcds for sych purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in 4 seties of Progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient fo repair or restore the Property, Borrower is not relieved of
Bormower’s obligation for the completion of: such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the unprovements an the Property. Lender shall give Borrower nolice
at the time of or prior to such an interior inspection specifying such reasonable cavse,

8. Borrower's Loan Application. Borrower shall be-in default if, during the Loan application
process, Borrower or any persons or entitics acting at the dir'éction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or maceutate information or statements to Lender (or failed to
provide Lender with material information) in connectlon with the Loan. Material representalions include, but
are not limited to, representations concerning Borrower’s. Dccupancy of lhc Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Froperty and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained | i l,hlS Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s: interest in‘the Property and/or rights under
this Security Instroment (such as a procceding in bankruptey, probate; for candemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumcnlor to'enforce laws or regulations),
or () Borrower has abandoned the Property, then Lender may do apd pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under: this Secirity Instrument, including
protecting and/or assessing the value of the Property, and securing and/or- tepairing, ihe Property. Lendet’s
actions can include, but are not limited to: (a) paying any sums secured by-a lien whlch has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to protect its interest
in the Property and/or rights under this Security Instrument, including its seciired position in a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Prupcrty lo make repalrs change
locks, replace or board op doors and windows, drain water from pipes, climihate’ bulldmg or'pther code
violations or dangerous conditions, and have utilities torned on or off. Although Lendér may take action nnder
this Section 9, Lender dogs not have to do so and is not under any duty or ebligation to. do 50, Ttis agrf:ed that
Lender incurs no liability for not taking any or all actions authorized under this Sectior 9 o :
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Any ginoynts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disburscroent
and shail be payahle with such interest, upon notice from Lender to Borrawer requesting payment

If this Secunty ‘Tnstrimend is on a leaschold, Botrower shall comply with all the provisions of the lease.
If Borrower acquu'cs fee title to the Property, the leasehold and the fee tille shall not merge unless Lender
agrees to the mergerin writing.

10. Mortgage Insurance If Lender required Mortgage Insutance as a condition of making the Loan,
Borrower shall pay the premmms required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage. rcqulrcd by Lender ceases to be available from the mortgage imsurer that
previously provided:such insurance and Borrower was required to make separately designated payments
toward the premiums‘for Mortgage’ Insnrance Borrower shall pay the premiums required to obfain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost ta Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equlvalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separdtcly designated payments that were due when the insyrance coverage
ceased to be in effect. Lender will accept, use. and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss feserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or camnings on
such loss reserve. Lender can no loniget: require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender rcquues) pruwded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately-designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage - Insvrance as a condition of making the Loan and Borrower was
required to make separately designated payménts toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- -refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s ob]lgatlon to: pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity ‘that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Botrower i ismot a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all-such insurance in force from fime to time, and may
enter info agreements with other parties that share or modify theit ik, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer “and-the other party (or parties) to these
agreements. These agreements may require the mortgage insurer lo make payments using any source of funds
that the mortgage insurer may have available (which may mc!ude funds ob“iamed from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note another insuter, any reinsurer, any
other entity, or any affiliate of any of the foregaing, may receive (dlrccﬂy of indircctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgagc Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losscs If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sham of lhe premmms paid to the
insurer, the arrangement is often termed “caplive reinsurance.” Further: Lo

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements w1ll not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refllnd

(b) Any such agreements will not affect the rights Borrower has—if any-—wﬂ:h ‘respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any éther Jaw: These rights
may include the right to receive certain disclosures, to request and obtain cancellation’'of the Morigage
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Insurance; to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

117 Assigoment ‘of Miscellancous Proceeds; Forfeiture. All Miscellancons Proceeds are hereby
assigned to and shallbe paid to Lender.

If the Property is 'damaged, such Miscellaneons Proceeds shall be applied to restoration or repair of the
Praperty, if the restoration‘or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppertunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided gh&i__sﬁch.mlycction shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single d}sburs'cment'cr in a series of progress payments as the work is completed. Unless an
agrecment is made in Writing or Applicable Law requires interest 1o be paid on soch Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration or repair is not economma]ly feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the*swmns, secured by this Sccurity Instrument, whether or not then due, with the
excess, if any, paid to Borrower! Snch Miscellancons Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, deslructmn, ar loss in value of the Properly, the Miscellaneous Proceeds
shall be applied to the sums securad by thls Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a parlial taking, destructlon or, loss in value of the Property in which the fair market value
of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, uniess Borrower and Lender; btherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the following fraction:
() the total amount of the sums secured immediately hefore the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property 1mmedlately beforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss'i in value of thc Property in which the fair market valve
of the Property immediately before the partial taking; 1 destructlon or loss in value is less than the amount of
the sums secured immediately before the partial taking, destriction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds’ sha]] bc applled to the sums secured by this
Security Instroment whether or not the sums are then due,

If the Property is abandoned by Boerrower, or if, after notice by Lcndcr to Borrower that the Opposing
Party (as defined in the next sentencs) offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender within 30 days aficr the date the notice is given; “Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property orto the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means-the: third party that owes Bomrower
Miscellanecus Proceeds or the patty against whom Borrower has a rlgh_t of action m regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whc!hcr cawl or crlmmal is begun that, in
Lender’s judgment, cowld tesult in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has vecurred, reinstate as provided in Section 19, by cansing the action or praceading to be dismissed with
a ruling that, in Lender’s judgment, prechides forfeiture of the Property or ather materlal impairment of
Lender’s infcrest in the Property or rights under this Security Instrument. The procc&ds of any-award or claim
for damages that are attributable to the impairment of Lender’s interest in the Properly are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propcrty shall be apphed in
the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrover of: any Suecessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Intcrest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Inlercst of Borrowcr or to refuse to extend time for payment or otherwise modify amertization of
the sums secared, by this Secirity Instrument by reason of any demand made by the original Borrower or any
Successors in Toterest: of Borréwer. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts Iess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. o -

13. Joint and’ Several Llahllity, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bormrower’s cbhgatmns and liability shall be joint and several. However, any Borrower
who co-signs this Sccurlty ‘Instrument but does not execute the Note (a “co-gigner”): (a) is co-signing this
Security Instrument only to mortgage, ‘grant and convey the co-signer’s interest in the Property under the
terms of this Secority Instraineit; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that -Lender and any other Borrower can agree to extend, modify, forbear or
make any accommaodations with: rr:gard lo thc terms of this Secority Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Secuon 18 &ny Successor in Interest of Borrower whe assumes Borrower’s
obligations under this Security Instrument. in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. ‘Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shal¥ bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender’s’ ‘interest in the Property and rights under this
Security Instrument, including, but not limited Lo, attorneys’ fees property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Securlty Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximurm_loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be colleeted-in ‘connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Barrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmcnpal the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not 2 prepayment charge is provided
for under the Notc) Borrower’s acceptance of any such refund made: by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising aut.of such overchargc

15. Natices. All notices given by Borrower or Lender in connection. with (his Security Instrument
must be in writing. Any netice to Berrower in connection with this Sccurity Instrurment shall be deemed
ta have been given to Borrower when mailed by first class mail or when actually dellvered to Borrower’s
notice address if sent by other means. Nolice to any one Borrower shall constitute notice "t all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Ptopcrty Address unless
Bormrower has designated a substimie notice address by notice to Lender. Borrowér shall promptly notify
Lender of Bomower’s change of address. If Lender specifics a procedure for reporting Borrowar d change of
addtess, then Borrower shall only report a change of address through that specified procedurc There may be
only one designated notice address under this Security Instrument at any one time. Any, noucc to Lender shall
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bc g]vcn by dalwcrmg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has demgnated another-address by notice to Bortowes. Any notice in connection with this Security Instrument
shall not be deemied to have been given to Lender mntil actually received by Lender, If any notice requited by
this Security Instrument is.also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding’ requlrement under this Security Instmment.

16. Goyerning T.aw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the faw of the jurisdiction in which the Property is located. All rights and obligations conlained
in this Security Tnstrument. are sibject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or unphcntly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a: prohlbmon agamst agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument r the Nafe which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclode corresponding
neuter words ot words of the feihinine, gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “fiay” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or-a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legalor. beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a boxid for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or' any Intetest in the Property is sold or transferred (or if Borrawer is
not a natural person and a beneficial interest jn Botrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate paymem in foll of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrgwer notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccunty Tnstroment. If Borrower fails to pay these sums
prior to the expiration of this peried, Lender may mvoke any I‘EI’ﬂﬁdlES permitted by this Security Instrument
without further notice or demand on Borrower. L

19. Borrower’s Right to Reinstate After Acceleraunn. If Borrowcr meels certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontimued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power ‘of sale conitained in this Security Instrement;
(b) such other petiod as Applicable Law might specify for the termination 'of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions afe that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;

{b) cures any default of any other covenants or agreements; {c) pays all’ cxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys” fees, propcrty inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s iterest in the Properly and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably tequire to assure that Lender’s interest
in the Property and rights under this Secutity Instrument, and Borrower’s ubligation to pay “the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as sclected by Lendef: (a) cash; (b) money order,
{c) certificd check, bank check, treasurer’s check or cashier’s check, provided any such chéclcis drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (dy Elec[romc Funds
Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations. seciared ‘hereby shall remain
fully cffective as if no acceleration had occurred. However, this right to reinstate shall’ not apply in ‘the case of
acceleration under Section 18.
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20. Sale‘'of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the
Note (togethier with this Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result m a'change in the entity (known as the “Loan Servicer”) that callects Periodic Payments
due under the Note and. this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sectirity Instrament, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Bosrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be'made and any other information RESPA tequires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, ‘the rnortgage Toan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a‘successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower rior: Le:ndcr may commence, join, or be joined to any judicial action (as either an
individual litigant or the membier of a class} that arises from the other party’s actions pursvant to this Security
nstroment or that alleges thatilié other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving «f such noticg to take corrective action. If Applicable Law provides a time
period which must clapse before certaiti aclncn can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice.of acceleratmn and opportunity to cure given to Borrower pursvant
to Section 22 and the notice of acceleration given o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take orrective action provisions of this Section 20.

21. Hazardous Substsnces. As wsed in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic petrolewm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of ‘the Jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c). “Enwronmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Envuonmental Law, and (d) an “Environmental Condition™
means a condition that can cawse, contribule to, or otherwme tngger an Envirommental Cleanup.

Borrower shall not vause or permit the presence, beg, draposal storage, of telease of any Hazardous
Substances, or threaten to telease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone €lse to do, anything affecting the Property (a) that is in'violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valué of the Property. The preceding two
sentences shall not apply to the presence, nse, or storage on the Propcrty of smal] quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential usés and to maintenance of
the Property (including, but not limited to, hazardous substances in consanier products)

Borrower shail promptly give Lender written natice of (a) any mvcsngalmn, ‘claim, demand, lawsuit
or other action by any governmental or regulatory agency or private patty. involving-ihe Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knawledge (k) any Environmenial
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Barrower leamns, or is notlﬁed by-any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous___Substance
affecting the Property is necessary, Borrower shall promptly take all nccessary remedial actions’in-accordance
with Environmental Law, Nothing herein shall ereate any obligation on Lender for an Envuemnental Cleanup.
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Accelerauon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ‘of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under: ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; £h) the action required to cure the default; (c) a date, not less than 30 days from the
date the nutlce is given to Borruwer, by which the default must he cured; and (d) that failure to cure
the default on'or befere the-date specified in the netice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sal¢, and any nther matters required to be included in the notice by Applicable Law.
If the default is not cured oo or bqfnre the date specified in the notice, Lender at is option, may require
immediate payment in fall.of all sums secured by this Security Instrument without further demand and
may invoke the power of sale‘and/or any other remedies permitied by Applicable Law. Lender shall be
entitled to collect all expensésincurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees.and costs of title evidence.

If Lender invokes the power of saleé, Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and ol'Lender 8 election to canse the Praperty to be sold. Trustee and Lender shall
take such action regarding notice of sale. and shall give such notices fo Borrower and to ether persons
as Applicable Law may require, After_thg: time. reqmred by Applicable Law and after publication of
the notice of sale, Trustee, without deniand on‘Borrower, shall sell the Preperty at public anction to the
highest bidder at the time and place and under: the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. “Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by publlc announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conyeying the Property without any covenant
or warranty, expressed or implicd. The recitals in the-Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee ahall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, hnt not limited to, reasonable Trustee’s and attorneys’
fees; (b) tu all sums secured by this Security Instrument, and {t) any excess to the person or persons
legally entitied to it or to the clerk of the superior court of the county in which the sale tock place.

23. Reconveyance. Upon payment of all suma secured by’ this Securlly Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrumcnt and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall rcconvey the Property without warranty
to the person or persons legally entitled to il. Such person or persons sha]l pay any recordalion costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender nay. from time to time appoint
a successor lrustee o any Trustee appointed hercunder who has ceased fo act. Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and. dutlcs confen'cd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultura] purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiéreys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term Sattorneys’ fees,”
whenever used in thig Security Instrument, shali include without limitation attomeys’ fezs lIlCI]l'l'f:d by Lender
in any bankruptey proceeding or on appeal. : :
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BuELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of thls Sccurlty Inslrumenl and in any Rider executed by Borrower and recorded with it.

@%f A ﬁgtv\ (Seal) )ﬂMM% &”M‘ (Seat)

Bart E Smith " -Borower  patricia L Smith -Borrower
 (Seal) (Seal)

~Borrower -Borrower

* (Seal) : (Seal)

-Borrower £ -Borrower
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State of Washington

County 0f EKAGIT

On this day personally appearcd before me Bart E Smith, Patricia L Smith

to me known 1o be the intiiyi’du’hl,(s) ti__csariﬁ'cd in and who execuled the within and foregoing instrument, and
acknowledged that he (she or they) sié;ncd the same as his (her or their) free and voluntary act and deed, for the
uses and purposes therein mentloned

Given under my hand and ofﬁc:la] seal thls 15TH day of MARCH, 2011

v““ulnunwy N
S q‘_,”‘s"lé).% * . RAREN ASHALEY
§ oTAR)y ’,'-';
=S %» . = Notary Public in and for the State of Washingion residing at:
= ﬂ""" '° zz SEDRO-WOOLLEY
Lo oWES :
%.’)5.."““'".;*% \\\ M ;I;:d{fu':li'ission expires: 11/201
Uy, OF WS (N My commission cxpires: 9/11/2014
MW 7 :
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Schedule “A-17 138990-OF
DESCRIPTION

That pDI’thI‘l of Govemment Lot 3 of Section 5, Township 35 North, Range 3 East, W.M,, lying Southerly of
the fOllOng descrlbed 11ne

Beginning at the Northeast corner of said Government Lot 3;

thence South 0°12'46" East. along the East line of said Government Lot 3, 1,056.59 feet to the true point of
beginning of this line description;

thence continue South. 89°47'14" West 130.00 feet;

thence South 69° West to the Westerly line of Government Lot 3, said point being the terminus point of this
line description, :

EXCEPT the East 130 feet thereof
AND EXCEPT dike and dramage dls‘mcts rlghts of way

TOGETHER WITH an easement for road | purposes , 30 feet in width, over a portion of Government Lot 4,
said Section 5, more particularty described in that certam nght of way deed recorded September 22, 1909,
under Auditor's File No. 75576. :

TOGETHER WITH an easement for road and'uti-l'ities being 60 feet in width lying 30 feet on each side of the
following described line in said Government Lot 3 and lying Southerly of drainage district right of way in
said Government Lot 4 and including the above described 30 foot wide road and including the existing drive
the centerline of which and centerline extended being morépairticulégr]y described as follows:

Beginning at the Northeast corner of the above descnbed tract :

thence South 0°12'46" East, along the West line thereof, 110. 76 feet to the true point of beginning;
thence North 69°00'00" East 32,93 feet to a point of curvature;

thence along the arc of said curve to the right having a radius of 1 50 00- feet, through a central angle of
65°40'00", an arc distance of 171.92 feet to a point of tangency; ™ .- :

thence South 45°20'00™ East 158.52 feet to a point of curvature; :

thence along the arc of said curve to the left having a radius of 400.00 feet through a central angle of
35°50'00", an arc distance of 250.16 feet to a point of tangency; : :

thence South 81°10'00" East 95.65 feet to a point of curvature; '

thence along the arc of said curve to the right having a radius of 100.00 feet, through a oem:ral angle of
49°50'00", an arc distance of 86.98 feet to a point of tangency;

thence South 31°20'00" East 30 feet, more or less, to the Northerly margin of the Samlsh Island Road and the
terminus of said easement. e

Situate in the County of Skagit, State of Washington.
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