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USAA Federal Sava.ngs Bank
10750 McDarmott E‘reeway
San Antonio, TX 78288

Assessor's Parcel orAccounl Number 1?68456/3982 000-022-0000
Abbreviated Legal Descnpuon Lot 22 Rancho San Juan del mar, Sub No. 11

[nclude fol, bleck and plat or sectipn, mwu__shlp am_l_: mng__e] Full legal description located on page 3% 19.

Trustee: Land Title and Eé‘cfow
: Additiopal Grantees located on page 2

{Space Above 'l'hls Ll!u: For Recording Data}
138262-5AE

LaND TITLE OF SKAGIT COUNTY DEED OF TRUST

MIN100105600031111379

DEFINITIONS S .

Words used in multiple sections of this document drc dcf nedd . bc}ow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of wurds used in this document are
also provided in Section 16.

(A} "Security Instrument” means this document, which is dateduarch 11 2011

together with all Riders to this document. :

(B) "Borrower” is MMTTHEW W CUTTER and ELISE J CUT'I'ER

Borrower is the trustor under this Security Instrument,
{C) "Lender" is USAA Federal Savings Bank
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Lender is4 federally chartered savings bank
organized and ezcistin_g'um_icr the laws of the United States of America
Lender's addrcss is‘"'iO’TSB. Mcnsrnott Freaway, San Antonio, TX 78288

) "Trustee‘t'i\ Land Tltle and Escrow

(E) "MERS" is Mongage Efcctromc. Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender amd Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument.-MERS is organized and existing under the laws of Delaware, and has an
address and telephone mamiber of P.G. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated Maxrch 11, 2011

The Note states that Bormwer owes Lenl.ier Four Hundred Seventeen Thousand And
Zaro/100 - Dollars
(U.8. §417,000.00 ) plus initerest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in foll not later than April 01, 2041

(G} "Property” means the pmpcny that is dcscnbed below under the heading “Tmmfer of Rights in the
Property.*

(H) "Loan" means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrurent, plus interest.

(b "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

L] Adjusiable Rate Rider L1 Cundommmm Rxder [ Second Home Rider
Balloon Rider [x] Planned Unit Deve]opmt:nt Rider [ 114 Family Rider

VA Rider L] Biweekly Payment Rider .~ D Other{(s} [specify]

{3) “Applicable Law" means all controlling applicable ‘federal, state and local statutes, regulations,
ordinances and administrative nules and orders (that have the effect of 1aw) as well as all applicable final,
non-appealable jndicial opinions.

(K) "Community Association Dues, Fees, and Assﬁsments “meaiis alI dues fees, assessments and other
charges that are imposed on Borrower or the Property by & condommmm association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer” means any transfer of funds uther man a transaction originated by
check, draft, or similar paper instrument, which is initiated thiough-dn electronic terminal, telephonic
instrument, comphler, or magnetic iape so as to order, instruct, or autherize 4 financial institution to debit
or credit an account. Such term includes, but is pot limited to, point-ofsaté zrans_fets automated teller
machine transactions, trapsfers inifiated by telephone, wire transfers, and aut_(_jmated clearinghouse
transfers, I

(M) "Escrow Items” means those items that are described in Section 3, 5

(N} "Misceflaneous Proceeds” means any compensation, setilement, award ‘of- damages or pmu’:eds paid
by any third party (other than insurance proceeds paid under the coverages describeéd il Section 5) for: (i)
damage to, ur destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance In lieu of condemnation; or (iv) misrepresentations of or omlssuuns as. tu, the
value and/or condition of the Propcrly

(0) "Mortgage Insarance” means insurance protecting Lender against the nnnpayment of or default on,
the Loan.

(P} "Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest undcr the_
Note, plus (i) 2ny amounts under Section 3 of this Security Instrument. i
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Q "RESPA" mcans the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regnlauon Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional ot successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions (hat are inposed in regard
to a "federally relaled mortgage loan” even if the Loan does not qualify as a4 "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of BorroWer means any party that has taken title to the Property, whether or
not that party has assumed Bnrmwer 's uhh gations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PRDPERTY

The beneficiary of this Securily Instrument is MERS (sclely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument sccures to
Lender: (i) the repayment of the Loan, atl.all renewsls, extensions and modifications of the Note; and (ii)
the performance of Borrower's covemnts and agrecments under this Security Instrument and the Note. For
this putpose, Borrower irrevocably -grants and conveys {0 Trustee, in trusi, with power of sale, the
following described property located in the- County [Type of Recording Jurisdiction)
of Skagit o o, v [Name of Recording Jurisdiction] ;

The legal description att"a'éhé‘d _:-he.'teto is a part of the Deed of Trust.

Parcel ID Number: P68456 whlch cum:ntly has the address of

13672 ROSARIO ROAD L [Street]
Anacortas fCity] Wasmngton _ 58221 {Zip Conde]
{"Property Address™: -

TOGETHER WITH all the improvements now or hereafter e:ected on the property, and all
casements, appurienances, and fixtures now or hereafter a part of the ‘property. All rcplacemeuts and
additions shall also be covered by this Security Instrument. All of the fGregeing is referred to in this
Security Instrument as the "Property.™ Borrower understands and agrees that MERS holds only legal titte
to the interests granted by Borrower in this Security Instrument, but, if necessary o comply wﬂh faw or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has theiright: . éxergise any
or aif of those interests, including, but not limited 10, the right to foreclose and sell thé Pruperty, and to
take any action required of Lender inciuding, but not limited to, releasing and cancehng ﬂus Secumy
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby’ conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumhrances“
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of necerd Borrower warrants and will defend generally the title to the Property against all claims and
demans, subjecl to any‘encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with hmued vamnons by jurisdiction to constitute a uniform security instrument covering real
property. . ¢
UNIEQORM COVENANTS Borrower and Lender covenant and agree as follows:

i. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay wheri due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Paymcnts ‘due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returfied to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and'this Secority Instrument be made in one or more of the followmg forms, as
selected by Lender: (a) cashi; -¢b) money.order; {c) certified check, bank check, treasurer's check .or
cashier's check, provided any-such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, orentily; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Note or at
such other location as may be designated by, Letder in accordance with the notice provisions in Section 15.
Lender may retwrn any payment or.parial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept-any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or piejudice (0 its rights to vefuse such payment or partial
payments in the future, but Lender is not obligated 1o apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wnapplied funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan current, If Borrower does not do so within a reasonable peried of time, Lender shall cither apply
such funds or retum them 1o Borrower. If not applied eardier, such funds wilt be applied to the putstanding
principal balance under the Note immediately prior to foreclpsure. No offset or claim which Bosrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Secarity Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exeept as o:herw:se described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounss die ‘under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became ‘due. Any remaining amounts
shall be applied first to late charges, second to any other amounl:s duc under thls Security Instrument, and

then ta reduce the principal balance of the Note.

i Lender receives a payment from Borrower for a dehnquent Permdlc Payment which inciudes a
sufficient amount to pay any late charge due, the payment may be applitd to the delinguent payment and
the late charge. If more than one Periodic Payment is owstanding, Lender-may apply any payment riceived
from Borrower to the repayment of the Periodic Paymenis if, and to the extent that, ¢ach payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the fuli payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first w any prepayment charges and then as described in the Note.:

Any application of payments, insurance proceeds, or Miscellaneous Procéeds to pl’ll'iClpal due under
tie Note shall not extend or postpone the due date, or change the amount, of thie Peridic-Payments.

3. Funds for Escrow Kems. Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for' payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this: Securnity TIpstrument as 2
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the ‘Propérty,-if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d)-Morgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insumncc premiums in accordance with the provisions of Section 10. These items are called ~Escrow
Iitems.” At origination or at any time during the term of the Loan, Lender may require that Cnmm,umty
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Assmaamm Ducs Fﬁes and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptty furnish 1o Lender all nutices of amounts to
be paid under this. Secuun .Borrower shall pay Lender the Funds for Escrow Items unfess Lender waives
Borrower's oblxga[mn to"pay the Funds for any or all Escrow liems. Lender may waive Botrower's
obligation to pay to Lender:Fupds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event.of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems: for which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obhgauon 1o make such paymems and to provide receipts shall for all purposes be deemed 0
be a covenant and agreement contained in this Security lnstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is cbligated to pay Escrow Items directly, pursuant to 2 waiver, and
Bortower fails to pay the.amount due for.an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated uader Section 9 to repay to Lender any such
amount. Lender may revoke the wawcr as to any or all Escrow Hlems at any time by a notice given in
accordance with Section 15 and,-upof such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under-this Section 3.

Lender may, at any time, collect and hold Fands in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, ‘and (b) not to exceed the maximum amount a lender can
reguire under RESPA. Lender shall estimate the amdunt of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escmw Ttems or otherwise in accordance with Appiicable
Law.

The Funds shall be held in an mstltutmn whose deposits are insured by a federal agency,
instmmentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply. the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for"h‘olding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such.a charge ‘Unless an agreement is made in writing
or Applicable Law requires interest o be paid on the Funds Lendcr shall not be required 1o pay Borrower
any interest or earnings on the Funds, Borrower and Lender can® agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowcr w:thout charge an annual accounting of the
Funds as requited by RESPA.

If there is a surplus of Funds held in escrow, as defined: under RESPA Lender shall account to
Borrower for the excess funds in accordanice with RESPA. If ther¢ is a shonage of Funds beld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordangce - with RESPA, but in no more than 12
monthty payments. If there is a deficiency of Funds held in escrow,"as defined under RESPA, Lender shall
notify Burrower as required by RESPA, and Borrower shall pay to Lender the amoun; necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums secured by this Security Imtrument Lender shall prompt!y refund
t0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay al} taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument; leaschold pEyments oF
ground rents on the Property, if any, and Community Association Dues, Fees, and Awscasmcnts ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manncr prov:dcd in Sectwn 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only So.-Jong as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends agamst enforcement of the licn in, legal proceedings which in Lender's upinion operate 10
prevent the enforeenient of ‘the lien while thuse pruceedings are pending, but only until such proceedings
are concluded; ‘or () sectires.from the holder of the tien an agreement satisfactory to Lender subordinating
the lien to this Security lnstrument If Lender determines that any part of the Property is subject to a lien
which can attain prioity over this-Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 daysof the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above inthis Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in copinection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter ¢rected on
the Property insured against foss by fire; hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the-gmounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursiiait fo the preceding sentences can change during the term of
the Loan. The insurance carrier pmwdmg e ifisurance shafl be chosen by Bosrower subject to Lender's
right to disapprove Borrower's choice, ‘which right-shall not be exercised unreasonably. Lender may
require Botrower to pay, in connection w;th this Loan, either: (a) a one-time charge for flood zone
deterniination, certification and tracking services; of (b} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such detennination ‘or'certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal’ Emergency Management Agency in connection with the
review of any flood zone determination resulting’ ftom an ohjcctmn by Bomower.

if Borrower fails to maintain any of the coverages described: above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lepder 85 u_nder na obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property;, or the contents of the Property, agdinst any risk,
hazard or liability and might provide greater or lesser coverage than was, previously in effect. Bormower
acknowledges that the cost of the insurance coverage so obtatited smight. significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shali
become additional debt of Borrower secured by this Security Instrofment. These amounts shall bear interest
at the Note 1ate from the date of disbursement and shall be payable w:th su;..h interest, upen notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such. pohmes sh.all be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause,“and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rightito hold the’ pc:hues and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all Teceipis of: ‘paid premiums and
renewal notices. If Borrower obrains any form of insurance coverage, not: otherw:se reqmred by Lender,
for damage to, or destruction of, the Property, such policy shall include a swndard mongage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier “and Lcndt:r Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Bortower: othf:rw;sc agree
i writing, any insurance proceeds, whether or not the underlying insurance was quulrcd by Lender, shalt
be applied 1o restoration or repair of the Property, if the restoration or repair is econommally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail havc the rlght o
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hold such msurance procaeds until Lender has had an opportunity fo inspect such Property to ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be vndertaken
prompily. Lendcr“mdy disburse proceeds for the repairs and restoration in a singie payment or in a series
of progress paymenis-as the ‘work is completed. Uniess an agreement is made in writing or Applicable Law
requires interést 16 be paid oft such insurance proceeds, Lender shall not be required (o pay Borrower any
interest or earnings on-such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pa;d 0!.11 “of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repais is not _economically feasible or Lender's security would be lessened, the insurance
proceeds shail be applied to ‘the sums: secured by this Security Instrument, whether or not then due, with
the excess, if any, pald Lo Burrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abamions the Propeny, JLender may file, negotiate and settle any available insurance
claim and refated matters. If Bortower.does not respond within 3¢ days to a notice from Lender that the
insurance carrier has ofiered to-séitle’ a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice v gwcn In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby aes1gns to Lender (a) Borrower's rights to any imsurance
proceeds in an amount not lo exceed ‘the amonts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights- (6thé'r thari the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insucance proceeds either to repair or restore the Property or
to pay ampunis unpaid under the Note or t;us Seéurity Instrument, whether or not then due.

6. Ocenpancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence within 50 days afier the execution:of this Security Instrument aogd shall continue to occupy the
Property 25 Borrower's principal residence for-af‘teast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall’ not be unmsunably withheld, or unless extenuating
circumstances exisi which are beyond Borrower's control. -

7. Preservation, Maintenance and Protection of- the"]’rdpéi‘ly, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property tg deteriorate or comumit waste on the
Property. Whether or not Borrower is residing in the Propenty, Burrower shall maintain the Property in
order to prevent the Property from deteriorating or dccreaqmg in. value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoratiofi-is Tot: ‘economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to,/of the taklng -of, the Propenty, Borrower
shall be responsible for repairing or restoring the Property on!}'___if_ Lender-has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in'a singlc payment or in a series of
progress payments as the work is completed. If the insurance or condemmnétion procesds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Botrower's nbhgatlon for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries vpon and mspecﬂ(ms of the: Property If it has
reasonable cause, Lepder may inspect the interior of the improvements on:the Property,-Lender shall give
Borrower notice at the time of or prios to such an inferior inspection specifying. such re;is'ondble cause.

8. Borrower's Loan Application. Borrower shall be in default if, during thé Loan application
process, Borrower ot any persons or entitics acting at the direction of Borrower or with' Botrower's
knowledge or consent gave materially false, misleading, or inaccurate information or staternents to,Lender
{or failed to provide Lender with material information) in comection with “the Eoan.- Material
representations include, but are not limited to, representations concerning Borfower's: occupamy of the
Property as Borrower's principal residence. AT
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1
{a} Borrower fails to peiform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that*might significantly affect Lender's interest in the Property and/or righis under
this Security Instrument (such as a proceeding in bankruptcy, probale, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or-(c) Borrowét has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriste to protect Lender's imterest in the Property and rights under this Security
Instruzment, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's.actions can include, but are oot limited to: {2} paying any sums secured by a lien
which has priority -Over thi§ Security Instrument; {b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a:bankruptey: proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other gode violations or dangerous conditions, and have wiilities urned
on or off. Although Lender may take actior unider this Section 9, Lender does not have to do so and is riot
under any duty or obligation 16 'do so. It is agreed thar Lender incurs no liability for not taking any or all
actions authorized vnder this Section 9. e

Any amounts disbursed by: Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument:“These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, .with 'such interest, upon potice from Lender to Borrower requesting
payment. LT L
If this Security Instnument is on a feagehold, Borrower shall comply with all the provisions of (he
lease. If Borrower acquires fee title to the Property, the leasehold and the fee titie shakl not merge unless
Lender agrees to the merger in writing. & .~

1.0. Mortgage Insurance. If Lender requiréd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiwms required to mnaintain the Mortgage Insurance in effect. If, for any reason,
the Mongage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required-to make separately designated payments
toward the premioms for Mortgage Insurance, Borrower shall ‘pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insuranice previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage nsurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially eguivalent Mortgage Inswrance coverage is not
available, Borrower shall continue to pay to Lender the amount.of the separately designated payments that
were due when the insurance coverage ceased 10 De in ‘efféct. Lender will accept, use and retain these
payments as a nor-refundable loss reserve in lieu of Mortgage Answrance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires}
provided by an insurer selected by Lender again becomes available, is oblained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. 1f Tender required Mortgage
Insurznce as a condition of making the Loan and Borrower was required.fo make separately designated
payments toward the premiums for Morgage Insurance, Borrower shall’ pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide a nos-refundable loss rteserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination js required by Applicable Law. Nothing in this
Section 10 affects Borrower's ohligation o pay interest at the rate provided in.the Note. -

Mortgage Insurance reimburses Lender (ot any entity that purchases the Mote) for certain losses it
may ineur if Bomrower does not repay the Loan as agreed. Borrower is not a patty to the Mortgage

Mortgage insurers evaluate their 1ot risk on all such insurance in force from time o time,.and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thesgdgreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party, {or.paities} to
these agreements. These agrecments may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
702300305 1012135600 -
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As a‘result.of thesc agreements, Lender, any purchaser of the Note, another insurer, any reiusurer,
any other entity, ‘or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive trom (or :mght be characterized as) a pomcm of Borrower's paymenis for Mortgage Insurance, in
exchange for shating or: modlf)mg the mortgage insurer's risk, or reducing losses. If such agreement
provides that .an affiliate of ‘Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid.to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agréemeénts-will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under. the Hnmeowners Protection Act of 1998 or any other iaw, Fhese rights
may include the right ‘to’ receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Morlgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage lnsurance pmm,ums that were unearned at the time of such cancellation or
termination.

11. Assignment of Misoellanwns Proceeds- Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mlscellaneous Proceeds shall he applied to restoration or repair of
the Property, if the restoration or ‘repair'is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right w0 hold such Miscellaneous Proceeds
until lender has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such, inspection shall be undertaken promptly. Lender may pay for the
repairs and festeration in a smgie disbursement-0or in a series of progress payments as the work is
vompleted. Unless an agreement is made in writing of Applicable Law requires interest to be paid on such
Miscetlaneous Proceeds, Lender shall not be, reguired to pay Borrower any interest or earnings on such
Miscellanecus Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be, applied to thesums secured by this Security Instrument,
whether or ool then due, with the excess, if any, paid to qurower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ioss in va]ue ‘of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secl.mly Instrumcm whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Joss in. value Uf the "Property in which the fair market
value of the Property immediately before the partial talung destruc_mn, or.loss in value is equal to or
greater than the amount of the sums secored by this Security Instrument imimediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the’ amount of the Miscellaneous Proceeds
maltiplied by the following fraction: {a) the total amoum of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the-.fair-matket vilue of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & pariial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, of loss in-value is fess than the
amount of the snms secured xmmedlately before the partial taking, destruction, or loss.in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bc dpphed to the sums
secured by this Secumy Instrument whether or not the sums are then due.

i the Property is abanduned by Bomrower, or if, after notice by Lender 1o Burrowcr that the
Opposing Party (as defined in the pext sentenve) offers to make an award to settle a clatmfor-damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is - authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ imeans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 4 ngm of ac_non in
regard to Miscellaneous Proceeds. . .
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BOI[OW&T shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, codld result in forfeiture of the Property or other material impaimment of Lender's
interest in the Property. or Tights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred; reinstate as prowded in Scction 19, by causing the aclion or proceeding to be
dismissed with 2 muling that,"in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's-interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for: damages that are attributable to the impairment of Lender's interest in the Property
are herchy assigned and shall be paid to Lender.

All Miscellaneous Proceeds-hat are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Reledsed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of. Borrower I.::nder shall not be reguired to commence proceedings against
any Successor in Interest of Botrower of to refuse to extend time for payment or otherwise modify
amortization of the sums secured by-this Security Instrument by reason of any demand made by the vriginal
Burrower or any Successors in Inicrest of Bogrower. Any forbearance by Lender in exercising any right or
remedy including, without Ilmltatmn Lender 'S accept.mce of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remzdy =

13. Joint and Several Liability; Co-signers; Siuecessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
to-signs this Security Instrument but does novexecute the Note (a co—signer") {a) is co-signing this
Security Instrument only 0 morngage, grani.and convey the co-signee’s imterest in the Property under the
terms of this Security Instrument; (b} is not persunally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender;and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard io the terms of this Secunty Instrument or the Note without the
co~s1gner $ consent,

Subject to the provisions of Semon 18, any Successor in-. Interest of Borrower who assumes
Borrower's vbligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrumeni uiless Lender agrees to such release in
writing. The covenants and agreemenis of this Security. Insuument shall bmd (except as provided in
Section 20) and benefit the successors and assigns of Lender:—" ¢

14, Loan Charges. Lender may icharge Bormower fees for serwces performed in connection with
Botrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not, ilrmted 10, attorneys’ fees, property: inspection and valuation fees.
In regard 1o any other fees, the absence uf express authority in this Security Instrument (o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of stich. fé¢ Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law:.

If the Loan is subject to a law which sets maximum: lean chargcs and‘that law is: tmally interpreted so
that the interest or other foan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refind by redueing the principal
owed under the Note or by making 2 direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pamal prepayment without any prepayment charge (whethier ‘or not a
prepayment charge is provided for under the Note). Borrower's acceptance of ahyisuch _refund made by
direct payment to Borrower will constitite a2 waiver of any right of action Borrower maght have ansmg out
of such overcharge.

15. Notices. Alfl notices given by Botrower or Lender in connection with lhls Sccumy lnstrument
must be in wmmg Any notice (o Borrower in connection with this Security Instrument shall-be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower' 5
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to afl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promply
notify Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Borrower's
change of addréss; ‘thén Borrower shall only report a change of address through that specified pwcedure
There may be, nnly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall ‘be giventby delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender-has designated another address by notice to Borrower. Any motice n
connection with this Secumy Instrument shall not be decrned to have been given to Lender until actually
received by Lender. If any sotice requited by this Security Instrument is also required under Applicable
Pw the Applicable: Law requxremem will satisfy the corresponding requirement under this Security
nstrument.

16. Governing Law' Severainhty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law ‘of-ike jurisdiction in which the Property is located. All rights and
obligations confained in this_Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly alfow the parties to agree by contract or it
might be silent, but such silence ‘shall not be construed as a prohibitton against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect.other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision: -

As used in this Security Instrument:” (%) words,of the masculine gender shall mean and include
corresponding neuter words or words of .the femining - gender, (b) words in the singular shall mean and
include the piural and vice versa; and (¢} the word "may " gives scle discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall e gwen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beéneficial Interest in Borrower, As used in this Section 18,

"Interest in the Property™ means any tegal or beneficial interest in the Property, including, but not lmited
to, those beneficial interests transferred in a bond.for deed, coniract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If af or any part of the Property or any Interest in the Property. is sold or transferred (or if Borrower
is not a pataral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrumert. However, this option shall not be exerc:snd by.. Lender lf such exercise is prohibited by
Applicable Law_

If Lender exercises this option, Lender shall give Burmwer notu,e cnf acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i§ given:it accordance with Section 15
within which Borrower must pay all sams secured by this Secirify Instrument. If Borrower fails to pay
these sums prios to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower, = .+

19, Borrower's Right to Reinstate After Acceleration. If Bo;mwer ‘Meets certain conditions,
Botrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the eatliest of: (a) five days before sale of the Property pursuant 1o gny power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {c} entry of a judgment enforcing this Security’ {nstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default-of any other covenants ot
agreetnents; (¢) pays all expenses incurred in enforcing thu; Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Properly and rights under this Security Instriiment; and (d)
takes such action as Lender may reasonably require (o assure that Lender's interest.in ‘the Property and
tights under this Secunty Instrament, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Burrower pay such reinstatement suis and
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b). money urder )
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cerlifi ed Llwck b.mk check treasurer's check or cashier's check, provided any such check is drawn upon
an institition whose depmns are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon seinistatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceieration had occurred. However, this right to rejnstate shail not
apply in the cdse of acceleratmn wder Section 13.

20. Sale of Note;, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Insirument) can be sold one or more times without prior notice to
Borrower. A sale might result.in.a change in the entity (known s the "Loan Servicer") that collects
Periodic Payments die undei the Note and this Security Instrument and performs other mortgage loan
servicing obligations under thé Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scmcer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wniten notice of the change which will state the name and address of the
new Loan Servicer, the address 40 which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer otherthar the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer ot be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless’ uiherw:se pmwded by the Note purchaser.

Neither Bortower nor Lender may comimence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security [nstrument, until such Borzower or Lender has notified the other party (with such
notice given in compliance with the requiremients of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. }
Applicable Law provides a time period which must elapse before certain action can be taken, thai timne
peried will be deemed to be reasonable for purposes of this.paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant fo Section 22 and the motice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sansfy the m}hce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Secuun 21 (4) "Hazardous Substances™ are those
substances defined as toXic or hazardous substances, poltutants; or ‘wastes by Environmental Law and the
following substances: gasoline, kerosene, other flamnaable-or toxic petmleurn products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or: furma!dehyclc and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {c) "an:ronmemal Cleanup includes any response
action, remedial action, or removal action, as defined in Envsronmental Law: and (& an "Environmental
Condition” means a condition that can cause, contribute to, or 0ﬂ1crw1st: tngger ant Environmental
Cleanup.

Borrower shall oot cause or permit the presence, use, d:sposa] stmage or rt:lease of any Hazatdous
Substances, or threaten to release any Hazardous Substances, on or in the’ Properw Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property (a) that is in;violation of any Environmental
Law, (b) which creates an Envirommental Condition, or {c} which, due to thie:presence; use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pmpeny The preceding
two scntences shall not apply to the presence, use, or storage on the Property of small, quantities of
Hazardous Substances that are generally recognized to be appropriate to normal rgqldcpna;__ uses_and to
maintenance of the Property (including, but not limited to, hazardous substances in consiumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cliim; demdnd, lawsuit
or other action by any governmental or regulatory agency or private party involving the Pmperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge (b)--any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release of threat of
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release” of any Hazardous Substance, and (c¢) any condition caused by the presente use or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified
by any governmental or-regulatory authority, or zny private party, that any removal or othes remediation
of any Hazardous Substam,e affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions. in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental. Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrawer's breach:of -any* cnvenant or agreement in this Security Instroment (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauli; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and {d) that failure to cure the
default on or before the daté specified in the notice may result in acceleration of the sums secured by
this Security Instrument and-sate of thé Property at public auction at a date not less than 120 days in
the future, The notice shall further lilfarm Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-exnstence of a defavlt or any other defense of Borrower
to acceleration and sale, and any- other niateers required to be included in the notice by Applicable
Law. II' the default &s not cured on ot before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand sud may iavoke the pnwer of -sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to-collect all expenses incurred in:pursuing the remedies
provided in this Section 22, including, but not limited fo, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lemler shall give written notice to Trustee of the
occurreiice of an event of default and of Lentlgr 5 election t0 cause the Property to be sold. Trustee
and Lender shall take such action regavding notice of sale and shall give such notives to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder ot the fime and place and under the terms designated in the
notiee of sale in ane or mere parcels and in any order Trustee determines, Trustee may postpose sale
of the Property for a period or periads permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dmgnee may purchsse the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed mnveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (8) te all expenses of the sale, including, bt not Hmited to, reasonabie Trustee's
and attorneys' fees; {b) to all sums secured by this Security Instrument and (c) any excess to the
person ar persons legally eatitled to it or to the clerk of the superior court of the munty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secun[y In.strumcnt Lcnder shall
request Trusiee to reconvey the Property and shall surrender this Security Instrumem and all notes
evidencing debt sectired by this Security Instrument to Trustee. Trustee shall reconvey the “Property
withtout warranty t© the person or persons legally entitted to it. Such person or pcrsons shatl pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitote Trustee. In accordance with Applicable Law, Lender may fmm time m time appmut
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without cﬂnveyanw “of the
Property, the snccessor trustee shall succeed to all the title, power and duties conferred’ upon Tmslee_
herein and by Applicable Law. &
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25, Use ui' Propedy The Property.is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action ur pmceedmg to‘construe or enforce any term of this Security Instrument. The term "attorneys'
fees,” whenever used in this Security Instrument, shall include without Iimitation attorneys' fees incurred
by Lender in any bankruptcy pruceedmg o1 on appeal.

ORAL AGREEMEN'IS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TQF FORBEAR FROM ENFORCING REPAYMENT OF A DEBRT ARE
NOT ENFORCEABLE UNDER WASH]NGTON LAW.

BY SIGNING BELO:'W_;' Borrow‘égE accepts and agrees to the terms and covenants contained in this
Security Instrument and in a,ln*y‘_Rider executed by Borrower and recorded with it.

Witnesses:
M {Seal)
MATTHEW W CUTTER -Borrower
/@VLJ' (&% (Seal
EI. S8E J CU ER -Borrower
(Sea) . (Seal)
-Borrower T -Bortower
(Seal) (N (Seal)
-Borrower e -Borrower
(Seal} E .‘ ot : {Seal)
-Borrower -Borrower
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STATE OF WASHINGTON Rhede Tsland } ss:
County of YT USY i
On this day_pcrs_om__lfy‘ appeared before me MATTHEW W CUTTER and ELISE J CUTTER

to me known to be Lhe m:lmdual(s) described In and who executed the within and foregoing instrument,
and acknowledged that he/shelthey s;gned the same as hisfher/their free and voluntary act and deed, for the

uses and purposes therein mentioned: | .
GIVEN under my hand and official seal this 9 dyof Yiardh, o i)
O sraa P Loyn
Nowry Public in and for the State OWRSW“S A (5 BI“I M'hJ o Qye
elLclard k&7
- :My Appointment Expires on 5\&\{ \2 WARWY d‘" Fzr 02
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éLAN‘NEﬁ UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
March, 2011 R . and is incorporatad into and shall be
deemed to amend and supplemem the Mortgage, Deed of Trust, or Security Deed (the

"Security Instrument”} ‘of the same. dats, given by the undersigned {the "Borrower”) to
securs Borrower's Note to'USAA Federal Savings Bank

{the “"Lender™) of the same date and covermg the Property described in the Security
Instrument and located at: 13672 ROSARIO ROAD, Anacortes, WA 98221

EProperty Address] )
The Property includes, but is not litited to, a parcel of land improved with a dwelling,
together with other such parcels and-¢ertain commen areas and facilities, as described in
The Deed, The Declaration of Covepants, Conditions and Rastrictions.

{the "Declaration™). The Property is a part of a- blar_\hgd unit development known as

Rancho San Juan Del Mar Diwv 11
[Name of Planned Unit Development]
{the "PUD™}. The Property also includes Borrower's interest:in the homeowners agsociation of
equivalent entity owning or managing the comimon argas’ and f&cilities of the PUD (the
"COwnerg Association”} and the uses, benefits and proceeds of Borrower s interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree.as. foliows:

A. PUD Obligations. Borrower shall perform all of Borrower’s: obhgatmns under the PUD's
Constityent Documents. The "Constituent Documents” are the (i} Declaratron (ii) articlas of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (ili) any by-laws or other rules or regulations"of the Qwners Association.
Borrower shall promptly pay, when due, all dues and assessments unposed pursuant {o the
Constituent Documents. S -
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B. Proparty lnsurariee : So long as the Owners Association maintains, with a generally
accepted insurance.Carrier,.a-."master” or "blanket” policy insuring the Property which is
satisfactory to Lendar and_ whnch provides insurance coverage in the ameounts (inciuding
deductible levels), for the. permds and against loss by fire, hazards inciuded within the term

extended coverage,” and any other hazards, including, but not fimited to, earthquakes and
floods, for which Lender requires insurance, then: {i} Lender waives the provision in Section 3
for the Periodic Payment o Lender ofthe yearly premium instaliments for property insurance
on the Property; and (i} Borrowei 's-obligation under Section § to maintain property insurance
coverage on the Property is-deemed satisfied to the extent that the required coverage is
provided by the Qwners Assecratron pcilcy

What Lender requires as a“condition of this waiver can change during the term of the
loan. e S
Borrower shall give Lender prdmpt ‘notice™of any lapse in required property insurance
coverage provided by the mastsr or blanket policy.

in the event of a distribution of properfy insurance proceeds in lisu of restoration or
repair following a loss to the Property. or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby:assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by’ the Secunty Instrument whether or not then due,
with the excess, if any, paid to Borrower. ..

C. Fublic Liability Insurance. Borrower shalt take such actions as may be reasonable to
insure that the Qwners Association maintains a publre Ilabrlity insurance policy acceptable in
form, amount, and extent of coverage to Lender;

D. Condemnation. The proceeds of any -award or - claim for damages, direct or
consequential, payable to Borrower in connection with any..can_de.mnatwn or othar taking of all
or any part of the Property or the common areas-and Aacilities. of the PUD, or for any
convayance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty Instrument as
provided in Section 11.

E. Lender's Prior Congent. Borrower shall not, except after motice to Lender and with
Lender's prior written conssnt, either partition or subdivide-the. Property or.consant to: {i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casuaity’ of in the:case of a taking
by condemnation or eminent domain; (i} any amendment to any: prowsmn ‘of the "Constituent
Documents™ if the provision is for the express benefit of Lender (m] terrnlnatlon of
professional management and assumption of self-management of the Dwners, Association; or
{iv} any action which would have the effect of rendering the public l:ablhty |nsuranee coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD duss and assessmems when due then
Lender may pay them, Any amounts disbursed by Lender under this paragraph F-$hal‘become
additional debt of Borrower secured by the Security Instrument. Unless Borrower.and Lender
agrea to other terms of payment, these amounte shall bear interest from” the ‘date of
disbursement at the Note rate and shall be payable, with interest, upon noticg from Lender to
Borrower requesting payment. "
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider. ' oty

LA (Seal)
MATTHEW W CUTTER . "/ -Borrower

~ Seal)
~ -Borrower

(Seal)

-Borrower

{Seal)
-Borrower

702300308

Realliomror 27k

(Seal}
-Borrower

{Seal}
-Borrower

{Seal)
-Barrowaer

1012135600
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Bomower(s) Name:=" '
MATTHEW W CUTTER

Property Address:
13672 ROSARIO ROAD
Anacortes, WA 98221

H*H*&it**“etﬂ*ﬁ*tnﬂmgal De‘sc‘{ipﬁ‘;ﬂ:'éoﬂﬁﬂued***”*“****”*****‘******
PARCEL "A™:

Lot 22, "PLAT OF RANCHO SAN JUAN DEL MAR SUBD. NO. 11,” As per plat recorded
in Volene 9 of Plats, pages 84 and 85, Recm'ds of Skagﬂ County, Washmgmn

Situate in the County of Skagh, State of Washmgton
PARCEL "B™

TOGETHER WITH an undivided 1/23 interest in and to the fnlkrmng dascn‘bed

tract of land for the purposes of giving each owner beach access; the North

26 feet of Lot 1, as maasured on the Wast side thereof, "PLAT OF RANCH SAN
JUAN DEL MAR, SUBDIVISION NO. 11" as recorded under Skagit County Auditor’s
File Nos. 732552 and 732553, recorts of Skagit County; Washington, Less the
North 6 feet thersaf. e .

Situats in the County of Skagit, State of Washington.
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