LT

- Summit Bank Skagit County Auditor
#_Mount Vernon

#1725 College Way 3/11/2011 Page
< ~Mouni Vernon, WA

T 98273.__ i

1 of  1311:00AM

SUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST 1019302

DATE: March 9, 2011

Reference # (if appllcable) J_Q_]_QBQ Additional on page
Grantor(s):
1. EERKES, DONALD R

Grantee(s)
1. Summit Bank A
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

tegal Description: LOT 48, BLOCK E "CAPE HOHN ON THE SKAGIT, DIVISION NO. 1"
Additional on page ____

Assessor's Tax Parcet |D#: 3868-0(?5-046;0000

THIS DEED OF TRUST is dated March 9, 2011, among DONALD R EERKES ("Grantor");
Summit Bank, whose mailing address is Mount Vernon, 1725 College Way, Mount Vernon, WA
98273 (referred to below sometimes as “Lender" and sometimes as "Beneficiary"); and
GUARDIAN NORTHWEST TITLE & ESCROW, whose malllng address is PO BOX 1667, MOUNT
VERNON, WA 98273 (referred to below as "Trustee“)
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CONVEYANCE. AND GRANT. For valuable consideration, Grantor conveys to Trusiee in frust with power of sale, right
of entry and possession and for the benetit of Lender as Beneficiary, all of Grantor's right, litle, ang interest in and to
the foltowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including” steck in' utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property,..including. without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in'SKAGIT-County, State ot Washington:

LOT 46, BLOCK E, "CAPE HORN ON THE SKAGIT, DIVISION NO. 1", AS PER PLAT
RECORDED IN.VOLUME 8 OF PLATS, PAGES 92 THROUGH 97, INCLUSIVE, RECORDS OF
SKAGIT COUNTY, WASHINGTON

The Real Property ‘or rts address is commonly known as 41632 NORTH SHORE LANE,
CONCRETE, WA 98237, The Real Property tax identification number is 3868-005-046-0000.

CROSS-COLLATERALIZATION. in addition to the Mote, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantdr to Lender, or any one or more of tham, as well as all claims by Lender against Grantor
or any one of mora of them, whither how existing or hereafter arising, whether related or unrelated to the purpase of
the Note, whether volumiary-or otfigrwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or conlingent, liquidated or unliquidated, whether Grantor may be liable individually or jaintly with others,
whather obligated as guarantgr, surety, agcommedation panty or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred-by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becoms otharw:se unenforceable

Grantor hereby assighs as securlty fo Lendsr aIl of Grantgr's right, title, and interast in and to all leases, Rents, and
profits of the Property. This assignment’is recorded in accordance with RCW £5.08.070; the lien created by this
assignment is intended to be specific, pérfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and. proflts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration ‘of all er'pari'of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE' ASSIQNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE" {(A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED.ON THE -FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except aé=6theﬁui.s’é provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they betome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Granlor agrees that Grantor's possessign and use of the
Froperty shall be governed by the following provisionsy’

Possession and Use, Until the occurrence of an Event of Defaun Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Properly, and (3) collect the Rents from the F'roperty
(this privilege is a license from Lender to Grantor aylomatically révoked upon default). The following provisions
relate to the use of the Property or 1o other hmﬁat\ons en 1he Prupeﬂy The Real Property is not used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Propeny in gaod condmon and prompily perform all repairs,
replacemeants, and maintenance necessary to preserve its valiie., .° .

Nuisance, Waste. Grantor shall not cause, conduct or perm@ any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any porlion of the ‘Property. ; Without limiting the generality of the
toregoing, Granter will not remove, or grant to any other party the right to:-remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products wnhuut Lenders prior wntten censent,

Removal of Improvemenis Grantor shall not demalish or remdve any’ lmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any: Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvemenls \mth Improvemnents of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and rEpresentallves may enter upon the Real Property at all
reasonable times fo atiend to Lender's interests and 1o inspect the Raal F‘ropeny for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall. promplly cause
compliance by all agents, tenants or other parsons or entilies of every nature: whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in affect, of all governmental authorities applicable to the use or occupancy of the. Propendy, «Grapfor may contest
in good faith any such law, ordinance, or regulation and withhoid compllance durmg any proceeding, including
appropriate appeals, so long as Granter has notifisd Lender in writing prior 1o doing so'and solong as, in Lender's
sole opinion, Lender's interests in the Property are not jespardized. Lender may require Grantor to: post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. -

Duty to Protecl. Grantor agrees neither to abandon or |eave unattended the Property. Grantor shall g0 all other
acts, in addition to those acts set forth above in this section, which irom the character and use of tha Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, ail Lender's option, {A) declare |mmed|ately due and payable all

sums secured by this Deed of Trust or {B) Increase the interest rate provided for in the Note of other docurnent:'-:_
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sdle_of trangfef, .-
without Lender's prior written consent, of all or any par of the Real Property, or any interest in the Real Propeﬂy AT

“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether

legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, instaliment sale conlract;®
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or. by :

sale, assighment, or transfer of any beneficial interest in ar to any land trust holding title to the Real Property, &r by‘any’
other mathod of canveyance of an interest in the Feal Property. However, this option shall not be exercised by Lenderj g

it such exercise is prehibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are part of this Deed of
Trust:
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-Payment. Grantor shall pay when due (and in all events prior to delinquency) all 1axes, special taxes, assessments,
£ egharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
© #pay when:due all claims for work done on or for services rendered or material furnished to the Property. Grantor
¢ shall mdintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
¢ Trust, .exgept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Tru51 E

’---.:.nght 4o COnhasi Grantor may withhold payment of any tax, assessmant, or ¢glaim in connection with a good faith
dispute.overthe obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises ar
is filed as a resiit ‘of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within.fitteer {15).days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lendsr, deposit with:-Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient.to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
resuft of a foreclosure. or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversé.judgment before enforcement against the Property. Grantor shall name Lender as an additicnal
obligee under any surety bend furnished in the contest proceedings.

Evidence of PaymenL" Graftdr shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver o Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Consiruction Granlor shall notify Lender at least fitteen (15) days before any werk is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matetialmen's lien, or
ather lien could be assérted on account of the work, services, or materials. Grantor will upon request of Lender
fumish tg lender adva.nce assurances sa\\staclory to Lender that Grantor can and wil pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The fanowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Gta‘nt_gr*shall precure and maintain pelicies of fire insurance with standard extended
covarage endorsements on afair value basis for the full insurable value covering all Improvements on the Real
Proparty in an amount sufficient o avoid, application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts,” covarages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lerider. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificateg of insdrance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withoOt at least ten (10} days prior written notice to Lender. Each
insurance policy also shail include an endarseinent providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default-of Grantor or any other person. Should the Real Properly be located in
an area designated by the Director of the Federal Emergency Managemer Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard arga, for the full unpaid principal balance of the loan
and any prior liens on the property securing the.loan, up to the maximum pollcy limits set under the National Flood
Insurance Program, or as otherwise raguired by Lender, and to rnalnlaln such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender af any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiftgen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtadness, payment of any lisn affecting the Property, or the resloration
and repair of the Property. Hf Lender elects to apply the® procaeds to.restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a“manner sansfac‘tory to Lender. Lender shall, upon
satlsiactory proof of such expenditure, pay or reimburge Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committad to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal.balance:of the Indebtedness. It Lender holds
any proceads after payment in full of the Indebtedness, such proceeds shail be pald wrthout interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of aII taxes liens, security interests,
encumbrances, and other claims, (B) lo provide any required insurance on tha Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commencad’ that woulld materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not raqmred {o, také any action that Lender
believes 1o be appropriate to protect Lender's interests. All expenses incurrad or-paid by Lender for such purposes will
than bear interest at the rate charged under tha Note from the date incurred or paid by Lefder'to the date of repayment
by Grantor. All such expsnses will become a part of the Indebtedness and, at Lender's’ option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be’ payables ith any Instaliment
payments to become due during either (1) the term of any applicable insurance pollcy, or {2} the’ remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's miaturity. -, The Deed of
Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be'in addition to any
other rights or any remedies to which Lender may be entitled oh account of any default. “Any such-action by Lender
shall not ba construed as curing the default so as to bar Lender from any remedy that it other\msa would have had.

WARRANTY; DEFENSE OF TITLE. The following provisians relating o ownership of the F'roperty are & pan of thus Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in. fea srmple.
free and clear of all liens and encumbrances other than those set forth in the Real Property description of in. any
title insurance policy, title repor, or final title opinion issued in favor of, and accepted by, Lendsr in conpéction,
with this Dazd of Trust, and (b) Grantor has the full right, power, and authority to execute and delwer this. Deed of
Trust to Lender. e

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forewar defend the

title to the Property against the lawful claims of all persons. in the event any action or proceeding is'commenced:™
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall'defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitled to:

participate in the proceeding and 1o be represented in the proceeding by counsel ot Lender's own cheicé, afd @ | .
Grantor will deliver, or cause to be dalivered, to Lender such instruments as Lender may request from time to- trma" s

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propery complies with all %
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exlstlng applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
* survive ihe execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effact until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION =The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

---.:.Procaedmgs It any proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shalt promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may . be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represeited in the-proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be'delivered to Lender such Instruments and documentation as may be requested by Lender from time to
time to permit such paﬂicipation

Application of Net Procesds. If all or any part of the Property Is condemned by eminent domain proceedings or by
any proceeding.or pUrchaSe in liew of condemnation, Lender may at its election require that all or any portion of the
net proceeds-of the award be applied to the Indebledness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustes or Lehﬁer'in connection with the condemnation.

IMPOSITION OF TAXES, FEES' AND- CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes,: feas and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges.‘ Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whatever cther acticn is requested by Lender fo perfect and continue Lender's lian on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, arid other, chargas for recording ar registering this Deed of Trust.

Taxes. The following shal! consmute ‘taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any patt of the _Indebtedness secured by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is authorizéd or requited to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on'thistype of Déed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any, pomr:m of he Indebtedness or on paymants of principal and interest made by
Grantor. p

Subsequent Taxes. If any tax to whlch thls secubn'applles is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect ag an-Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as*provided below uniess Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided abova in the Texes and Liens section and deposits with
Lender cash ar a sufficient corparate surety band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisicns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: L

Security Agreement. This instrument shall constltute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rlghts of k| secured party under the Uniform Commercial Code
as amended from time to time. ; 3

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property..”In;addition to recording this Deed of Trust in the
real properly records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as” a.fihancing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this sécurity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Proparty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within thres (3) days aftar recelpt of wrilten demand from Lender to the
extent permitted by applicable law. 3 :

Addresses. The mailing addresses of Grantor (debtor) and Lander (secured “party) from which information
conceming the security interest granted by this Deed of Trust may be’ obtamed (each as required by the Uniform
Cammercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following prowsmns relatlng tc turther assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor WI|| make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's: designes, and when requested by
Lender, cause te be filed, recorded, refiled, or rerecorded, as the case may be, aj-such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty deeds, security
agreements, financing statements, continuation statements, instruments of funher asgurahce; certificates, and
other documents as may, in the sole opinion ot Lender, be necessary or desirable 'in ‘orderto etfectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Nots, this Deed of . Trusty and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and priar liens on the
Property, whether now owned or hareafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses |ncurred |n conneotlon with the
matters referred to in this paragraph. i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lendﬁr rnay do so
for and in the name of Grantor and at Grantor's expense. For sugh purposes, Grantor hereby.- |rrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording; and_doing ‘all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters reterred to, ln_

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indsbtedness when due, and otherwise performs afl’ the obllgatlons“'
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

reconveyange and shall execute and deliver to Grantor suitable statements of termination of any financing statement on.
fila evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shali*be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persen or'persong ¢
legally entitled thereto”", and the recitals in the reconveyance of any matters or facts shall be conclusive prooi of the &
fruthfulness of any such matters or facts. : s

EVENTS OF DEFAULT, At Lender's option, Grantar will be in default under this Deed of Trust if any of the iol'.ow‘mg
happen: I
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.quiifﬁéng Default. Grantor fails 1o make any payment when due under the indebtednass.

_K:__B's:éak“mher Promises. Grantor breaks any promise made 1o Lender or fails to perform promptly at the time and
< strictly m 1he manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

B Compllance Default. Failure to comply with any other term, cbligation, covenant or condition contained in this
Deed ‘of Trust-the Note or in any of the Related Documents.

-'--:-Dafﬂult oIy Oth_er.Paymants. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes ordnsurance, or any other payment necessary to prevent filing of or to eifect discharge of any lien.

Default.in-Favor df Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purthdse of. sales agresment, or any other agreement, in favor of any other creditor or person that may materially
affect any of ‘Grantor's propeny or Grantor's ability to repay the Indebtedness or Grantor's akility to perform
Grantor's obiigations:under this Deed of Trust or any of the Related Documents.

False Staleméhts. "Any'" rapresentation or statement made or furnished to Lender by Grantor of en Grantor's behalt
under this:Deed of Trustor tha Related Documants is false or misleading in any material respect, either now or at
the time made or lumlshed

Defective Collaterallzatwn ThIS Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of<any collateral document to creale a valid and perfected security interest or lign} at any
time and for any reason S

Death or Insolvency The death af any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any"prc)caading i.mdar any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credltor er.governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has.a lien. This includes taking of, garishing of or Ievying on Grantor's
accounis with Lender, However, if Grantor dispuies in good faith whether the claim an which the faking of the
Propery is based is valid or rgasonable, and if Grantor gives Lender written notice of the claim ang furnishes
Lender with manies or a surely bond satlslactory to Lender to satisfy the claim, then this default provision will not
apply. : : :

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not remedied within'any grace period provided therein, including without limitation any agreement
concarning any indebtedness or other cbllgation of Gfanlor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of tha precedlng avents occurs with respact to any guarantor, endorser, suraty,
or accommodation party of any of theindebtetiness or any guarantor, enderser, surety, or accommadation party
dies or becomes incompetent, or revokes nr .disputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Ingecurity. Lender in good faith believes itself iiﬂ._secure.

Right to Cure. If any default, other than a default in payment is‘curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within‘the preceding twelve {12) months, it may ba cured if
Grantor, after Lender sends written nolice to Grantor demanding gure of such defaull: (1) cures the dafault within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) ays, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to-cure the default and thereafier continues and completes afl
reasonable and necessary steps sufficient to preduce "corhpliance as goon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault Qcours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or morg of the followiig, nghts and remedles

Election of Remedies. All of Lender's rights and remedies will be curnulateva and may be exercised alone or
together. An election by Lender to choose any one remedy will ot bar Lender from using any other remedy.
Lender decides to spend meney or to perform any of Grantor's obligations urider this Deed of Trust, after Grantor s
failure to do so, that decision by Lender will not affect Lender's nght to declara Grantor in default and to exercise
Lender's remedises.

Accelerate Indebledness. Lender shall have the right at its optiun"'to .decl'ar.e:"the gn’iire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be require'd !o‘pay

Foreclosure, With respect to all or any part of the Real Praperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the tight to foreclose by judicial
foreclosure, In either case in accordance with and to the full extent provided by applicable, taw.

UCC Remedies. With respect to all or any pant of the Personal Property, Lender shall have alt the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn bf -and manhage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirgany tenant or

other user of the Property to make payments of rent or use fees directly to Lender. If the:Rents are.collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to erdorse instruments received in
paymant therecf in the name of Grantor and to negofiate the same and collect the procesds.” Pagments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations fop-which the payments are
made, whether or not any proper grounds for the demand existed. Lender may sxerclse lts nghts under this
subparagraph sither in person, by agent, or through a recsiver,

Appoint Receiver. Lender shalf have the right to have a receiver appointed to take possession.of all or any part of
the Property, with the power ta protect and preserve the Property, to operale the Property precieding or.pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and atiove the pdst of
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law. .Lender's".
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .-
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from. serving as a
receiver. ;

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as 'prowdedﬂ
above or Lender otherwise becomes entitled 1o possession of the Property upon detault of Grantor, Graritor.shalf

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, eithar {1) :
pay a reasonable rental for the use of the Property, or (2} vacate the Properly immedialely upon the demiarid ol" [

Lender,

Other Remedies. Trusles or Lender shall have any other right or remedy provided in this Deed of Trust or the NQt's :

g
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.-or available at law or in equity,

_K:__Nonce of Sale. Lender shall give Grantor reascnable notice of the time and place of any pubiic sale of the Persanal

" Property. or of the time after which any private sale or other intended disposition of the Personal Properly is to be
. made, Reasonable notice shall mean notice glven at least ten (10} days before the time of the sale or disposition.
. Any sale af the Personal Property may be made in conjunction with any sale of the Real Property.

. Sale qf the Properly. To the extent permitted by applicable law, Grantor hereby walves any and ali rights to have

“the-Property miarshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
par aofthe Proper’cy togethar or separately, in one sale or by separale sales. Lender shall be entitied to bid at any
pubhc sale on all or any portion of the Property.

Expenses if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover-such, sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent.not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at-any. time for'the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on:demand and shall bear interest at the Note rate from the date of the expendilurg until
repaid. Expenses covered.:by this paragraph include, without limitation, however subject to apy limits undsr
applicable law, Lendgr's expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
stay or injunction), appealsi'and any anlicipated post-judgment collection services, the cost of searching records,
obtaining e repors (mcludmg foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustes, to'the: extent parmitted by applicable law. Granigr also will pay any court costs, in addition to
all other sums provided by Iaw A

Rights of Trustee. Trusiee shall have a!l of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF THUSTEE. _The tollowing provisions relating o the powers and obligations of Trustee
{pursuant to Lender's instructions).are part of this Deed of Trust:

Powers of Trustee. |n additionto all powers of Trustee ariging as a matter of law, Trustee shall have the power to
take the following actions with réspett to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map orplal-6f the Real Property, including the dedication ot streets aor ather rights to the
public; (b} join in granting any-easgmsint or. creating any restriction on the Real Properly; and {c) join in any
subordination or other agreement. affecting this Peed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shill rigt'be’ obligated 1o netify any other parly of a pending sale under any other
trust deed or lien, or of any action or proceeding inwhich Grantor, Lender, or Trustee shall be a party, unless
vequired by applicable law, or unless the.action of proceeding is brougnt by Trustee.

Trustee. Trustee shall meet all qualifications.fequired for Trustee under appticable law. In addition to the rights
and remedies set forth above, with respect-to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender ‘will'have the right to foreclose by judicial foreclosurs, in either case in
accordance with and to the full extent prowded by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Doed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, “The instrument shall contain, ih addition to all
other matters required by state law, the names of the otiginal’Lender, Trustee, and Grantor, the book and page or
the Auditor's File Mumber where this Deed of Trust.is recqtded and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors In interest, The
successor trustee, without conveyance of the Property, shall sugteed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable-law’ This procedure tor substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. , -~

NOTICES. Subject to applicable law, and except for notice requnred or allowed by law to be given in another manner,
any notice reguired to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually délivered, when actually received by
telefacsimile {unless ctherwise required by law), when deposited with.a natiormally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified.qr reégistered mail postage prepaid, directad to
ihe addresses shown near the beginning of this Deed of Trust. All copies of .ndlices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lendei's address; as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices urder this Deed of Trust by giving formal
written nolice to the other person or persons, specifying that the purpose :of the nofice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of ;Grantor's current address.
Subject to applicable Yaw, and except for notice requited or allowed by law te be given in' angther manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be noncs glven 1o all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Tru.st

Amendments. What is written in this Desd of Trust and in the Related Documemts_ is Gra&_ntor&_s entire agreament
with Lender concerning the matters covered by this Daed of Trust. To be effective,:any chapge or-amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes: only anﬁ are net to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate craated by this Deed of Trust wlth any other mterest or
estate In the Property at any time held by or for the benefit of Lender in any capacity, wuthout the wrltten consem
of Lender. : .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and. o the extent not_
preempted by federal law, the laws of the State of Washington without regard to its conflicts of !aw prnvlsions
This Deed of Trust has been acceptied by Lender in the State of Washingion.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the jurlsd|ct|on of the =
courts of Skagit County, State of Washington. e

No Waiver by Lender. Granior understands Lender will not give up any of Lender's rights under this Deed of Trusi__
unless Lender does so in writing., The fact that Lender delays or omits to exercise any right will not mear ‘that

Lender has given up that right. If Lender does agree in wrmng to give up one of Lender's rights, that daes: Hot

mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands .

that if Lender does consemt 1o a request, that does not mean that Grantor will not have to get Lender's consent =
again if the situation happens again. Grantor further understands that just because Lender consents to one or

T
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;mo’?é"'o.f: Grantor's requests, that does not mean Lender will be required o consent to any of Grantor's future
reqguiesis: Grantor waives presentment, demand for payment, protest, and notice of dishanor.

F Severability. If a courl finds that any provision of this Deed of Trust is not valid or should not be enforced, that

1 fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therafore, a court will

%, enforge e rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
“inyalid of unenforceable,

“Sugcessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deéd of Trust.shall be binding upon and inure to the benafit of the parties, their successors and assigns. If
ownership.of the Propeﬂy becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 10 this Deed of Trust and the Indebledness by way of forbearance or
extehsion withiout releasing Grantor from the obligations of this Deed of Trust or liability under the thdebtedness.

Time s of the __Es‘éeni':e.l Time is of the essence in the performance of this Deed of Trust.

Waiver of Ho};nestéad Exé’mpﬂun Grantor hereby releases and waives all rights and benefits of the homestead
exemption® laws of: the State .of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word Bananclary" means Summit Bank, and its successors and assigns.

Borrower. The word "Bormwer" means DONALD R EERKES and includes all co-signers and co-makers sighing the
Mote and all their suacessors and assigns.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
ingludes without hmltatlon all asmgnment and security interest provisions relating to the Personat Property and
Rents. p o

Event of Default. The words' "Evenl al Defaull" mean any of the events of default set forth in this Deed of Trust in
the events of default section” 6f thig Deed of Trust.

Grantor. The word "Grantor” means DONALDR EERKES.

Guaranty. The word “Guaranty" maans tha guaranty from guarantor, endorser, surety, of accommodation party to
Lender, including without Ilmnallon a guaranty of all or part of the Note.

Improvements. The word "Irnprovernenls means all existing and future improvements, buildings, structures,
mobile hemes affixed on the Real Property. factlitles ‘additions, replacements and other construction on the Real
Property.

Indebtedness. The word "IndebtedneSs“ mehns-- all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Decuments and any amounts expended or advanced by
Lender 1o discharge Grantor's obligations' or, expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness:. ihcludes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. .

Lender. The word "Lender* means Summit Bank, its successbrs and .assigns. The words "successors or assigns®
mean any person or company that acquires any mierast in fhe No‘le

Note. The word "Note" means the promissory note dated March'9, 2011, in the original principal amount
of $19,125.00 from Granlor to Lender, together. with-all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the. promtSsory no(e or agreement.

Personal Property. The words ‘Personal Property” mean all egmpmenl flxt_ures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
logether with all accessions, parts, and additions to, all replacements of,;and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {mcludlng without limitation ail insurance
proceeds and refunds of premiums)} from any sale or other dlsposmon of the Property

Property. The woard "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, |nterests and r|ghts, s further described in this
Deed of Trust.

Related Documents. The words °"Related Documents" mean all promlssory notes credit agreements, loan
agresments, guaranties, securily agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreemsnts and documents, whether now or hereafter. exrstlng, éxectted in connection with
the Indebtedness; provided, thal the environmental indemnity agreements are nat "Related Documems and arg
not secured by thrs Deed of Trust. g E

Rents. Tho word "Rents" means all present and future rents, revenuas, lncome, |ssues royaltias profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCHOW whose maﬂmg address is PO
BOX 1667, MOUNT VERNON, WA 88273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST AND GRANTOR
AGREES TO ITS TERMS,

~

GRANTOR:

(T
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_ _ INDIVIDUAL ACKNOWLEDGMENT
STATE OF.. u\lﬁ\um‘mﬁ_ )

155
COUNTY OF %\/_ CJ.G‘-\L% )

raved to me on ‘the basis of 5al|sfactory ewdence to be the individual described in and who & d the Deed
and acknowledged that he of she signed the Deed of Trust as his or her free and voluntary act and deed, for
and purpcses Ty T

! Given r my. _t_‘_m ; ! { oﬂletal aeal thiz C\\\x\ day of B\L\,m}(\ , 20 \3

. ] ] : \ £ N ~ .
\% \L\g\ ; f”vd'kko"' Residing at M@.%)D?
Notary Pub&;i_n 1 abd fdi-:_'ihe" Stﬂ(eofi_ﬁ( My commission sxpires S~ \\

REQUEST FOR FULL RECONVEYANCE

To: w oy Trustee

The undersigned is the legal owner and holder of /all indebtedness secured by this Deed of Trust. You are hersby
requested, upon paymeant of all sums owmg to. you to reconvey without warranty, to the persons entitled thereto, the
tight, title and interest now held by you under 1he Deed of Trust

Date: N S Beneficiary:
Wi By:
Its:

LASER PRO Lending, Ver. 5.565.00.002 Copr. Harland Financial Solutions, Inc. 1997, 2011, All Righls Reserved.
WA K\CFI\LPL\GO1 FC TH—2451 PR-20

L s

tor
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RETURN ADDRESS:
< Summit Bank

< _Mount Vernon

#1725 College Way

<7 o Mount Vernon, WA

© o 98273

ASSIGNMENT OF RENTS
Reference # (lf appllcable) 3_0_1_4.39 Additional on page ____
Grantor(s):

1. EEHKES IONALDR

Grantee(s)
1. Summit Bank

Legal Description: LOT 46 BLOCK E "CAPE HORN ON THE SKAGIT, DIVISION NO. 1"
: Additional on page ____
Assessor's Tax Parcel ID#: '~3_8687905-Qf}6;0000

THIS ASSIGNMENT OF RENTS datéd Marchg, 2011, is made and executed between DONALD
R EERKES (referred to below as "Grantor") and Summit Bank, whose mailing address is 1725
College Way, Mount Vernon, WA 98@73_({r‘eferred to below as "Lender"),

WA
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
frem the followrng described Property located in SKAGIT County, State of Washington:

“LOT 46, BLOCK E, "CAPE HORN ON THE SKAGIT, DIVISION NO. 1", AS PER PLAT
RECORDED IN VOLUME 8 OF PLATS, PAGES 92 THROUGH 97, INCLUSIVE, RECORDS OF
SKAGIT COUNTY WASHINGTON.

The Property or its address is commonly imown as 41632 NORTH SHORE LANE, CONCRETE,
WA 98237. The Property tax identification number is 3868-005-046-0000.

CROSS-COLLATERALIZATION. In addition ta the Note, this Assignment secures all obligations, debts and liabilities,
plus inierest therson, of- Grantorto Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one Or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether volumtary or otherwise, whether due or not due, direct or indiract, determined or undetermined,
absolute or contingent, . ||quldated -or-ynliguidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantar;” surety, ‘accommodation party or otherwise, and whether recovery upoen such amounts
may be or hareafier may become: Harrad by any statute of limitations, and whether the obligation to repay such amgunis
may be or hereafter may become otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN:TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTORUNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN: AND ACCEPTED ON THE FQLLOW\NG TERMS:

PAYMENT AND PERFORMANCE. Exeept a3 otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this. Assignment as they become due, and shall strictly perform all of
Grantor's abligations under this Assignment, . Uniessand until Lender exercises its right to collect the Rents as provided
below and 30 long as there Is no default under this Assignment, Grantor may remain in pgssession and control of and
operate and manage the Property and collect. the Rents, pravided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the Llise of cash t':ollatera {in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WAHRANTIES Grantor warrants that:

Ownership. Granlor is entitled to receive the ﬂenls free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing,

Right to Assign. Grantor has the full rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment Grantor has not previously assrgned or: conveyed the Rents to any other person by any
instrument now in force. .

No Further Transfer. Grantor will not sell, assign, encumber, of elherwnse dispose of any of Granter's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to colleét and recewe 1he Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority:; .

Notice to Tenants. Lender may send nolices to any and- “all tenanls of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lehders agenl

Enter the Property. Lender may enter upon and take possessmn 01 the Property, demand, collect and receive from
the tenanis or from any other persons liable therefor, ali of the: Rents; institufs and carry on all legal proceedings
necessaty for the protection of the Property, including such, praceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or-other persons from the Property.

Maintain the Property. Lender may enter upon the Property 1o maintain the Propeity and keep the same in repair;
o pay the cosls thersof and of all services of all employees, including thelr gquipment, and of all cantinuing costs
and expenses of malntalmng the Property in proper repair and condition, and also to pay‘all taxes, assessments and
water utilities, and the premiums aon fire and other insurance efiected by Lender on the Property

Compliance with Laws. Lender may do any and all things to exscute ang comply wath the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of aII other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or Isase the whole or any part of the Property fer such term ot terms and on
such conditions as Lender may deem appropriate. : :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate erther in Lender's
name or in Grantor's name, to rent and manage the Property, including the collection-and application of Rents.

Other Acts. Lender may do all such other thlngs and acts with respect to the Propertyag-lLender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to. have a'ul of the powers of
Grantor for the purposes slated above. S

No Requlrement to Act. Lender shall not be required to do any of the foregoing acls ar thmgs and lhe fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender lo do any other
specific act of thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shaII be for._.
Grantor's account and Lender may pay such cests and expenses from the Rents. Lender, in its scle discretion;. shall .
determine the application of any and all Rents received by it; however, any such Rents received by Lender which. are”
not applied (0 such costs and expenses shall be apphed to the indebtedness. Al expenditures made by'Lender under |
this Assignment and not reimpbursed from the Rents shall become a part of the Indebtedness sectred by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid. .

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwiss petfarms all the oﬂligal'lons_
imposed wpon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and déliver 1o ;

Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statemént on -

file evidencing Lender's security intersst in the Rents and the Propenty. Any termination fee required by law shall be_:'- i
paid by Grantor, if permitted by applicable law. i

LT L
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-LENDER'S EXPENDITURES. It Grantor falls (A) to keep the Froperty free of all taxes, liens, security interests,
" epcumtitances, and other claims, {B) to provide any reguired insurance on the Property, of {C) 1o make repairs 1o the
Property then ‘Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantors behalf may, but is nol required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wilt
then bearinterest.at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment
by. Grator.“All.guch expenses will become a pan of the Indebtedness and, at Lender's option, will (A) be payable on
deniand;{B)“be-added to the balance of the Nale and be apportioned among and be payable with any installment
payments to’ become, due during either (1) the term of any appiicable insurance policy; or (2) the remaining term of
the Note; or”4C) be treaied as a balloon payment which will be due and payable at the Note's maturlty The
Assignmept also. will sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights or-any rémegies to which Lender may be entitled on acgount of any default, Any such action by Lender
shall not be cunstrued as. r.urmg the default 50 as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender optlon ‘Girantor will be in default under this Assignment if any of the following happen:
Payment De__"_fault. G__ra__ntor f;a__}I:s to make any payment when due under the Indebtedness.

Break Othsr Promisss. Gramibr breaks any promise made to Lender or tails 1o perform promptly at the time and
striglly in the manner provided in this Assignment or in any agreement related to this Assignment.

Default on Other Payments.- ‘Fé'ilmtg of Grantar within the ime required by this Assignment to make any payment
for taxes or insurance; or-any.other hayment nacassary to pravant filing of or to effect discharge of any lien.

Default in Favor of Third Parties.. Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreément, or ady other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property or abllty to perform Grantor's cbligations under this Assignment or any of the
Related Documents, = . . .

Environmental Default. Failure bf any party to comply with or perform when due any tarm, obligation, covenant or
condition centained in any envirprimental agreernenl executed in connection with the Property,

Falgse Statements. Any representaﬂon or. statemem made or furnished to Lender by Grantor or on Grantor's behalf
under this Assignment or the Relaied ocymehts is false ar misleading in any material respect, either naw or at the
fime made or furnished. k S

Defective Coliateralization. This Aésagnrﬁeht or any of the Related Documents ceases te be in full force and effect
(including failure of any collateral dOCUmGl‘!! to creale a valid and perfected security interest or lien) at any time and
for any reason.

Death or insalvency. The death of any" Gran{br,:{he insotvency of Grantor, ihe appointment of a receiver for any
part of Grantor's propery, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Taking of the Property. Any greditor or governmental agency tries to take any of the Property or any other of
Granlor's property in which Lender has a lien. > This includes:taking of, gamishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives™Lender written nolice of the claim and fumishes
Lender with manies or a surety baond satisfactory 1o Lender 10 saus{y the claim, then this default provision will not
apply.

Property Damage or lLoss. The Property is lost, stolen substantlally damaged sold, or borrowed against.

Events Affecting Guarantor, Any of the preceding events occurs with: respect to any guarantar, endorser, sursty,
or accommodation party of any of the Indebtedness or any-guarantor,. endorser, surety, or accommadation party
digs or becomes incompetent, or revokes or disputes the vahdlty of, or llabullty under, any Guaranty of the
Indebtedness. ; -

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
nofice of a breach of the same provision of this Assignment within the pracadlng twelve (12} months, it may be
cured if Grantor, after Lender sends written notice to Grantor demandmg cure-of sych default: (1) cures the
default within fifleen (15) days; or (2} if the cure requires more than fiftean {15} days; immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default ‘and thereafter continues and
completes all reasonable ang necessary steps sufficient to produce compliance as soah As reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default-and at ariy time thereatter, Lender
may exercise any one or more of the following rights and remedies, in addition to. any. other ragh’ts or remedies provided
by law: :

Acceierate Indebtedness. Lender shall have the right at its option without notice” to Grantor 1 deciare the entire
Indebtedness immadiately due and payable, including any prepayment penaity that Gramo wnuid be required to
pay.
Collect Rents. lLender shall have the right, without notice to Grantor, to take possessmn Qf the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abiove Lender's
costs, against the Indsbtedness. In furtherance of this right, Lender shall have all the rlghls prowded for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, thén Grantor
irrevocably designates Lender as Granlor's attorney-in-fact to endorse instruments receiviéd iri payiient.théreof in
the name of Grantor and to negollate the same and collect the proceeds. Payments by tenants or-gther-users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are’'made, whethér or
not any proper grounds for the demand existed. Lender may exercise its rights under this subpa\'ag\'aph ﬂ\thar '.'n
person, by agent, or through a receiver. ; ;

Appoint Recelver. Lender shall have the right to have a receiver appoinied to take possession ol all ar any pan of
the Properly, with the power o protect and presefve the Property, to operate the Property preceding or pending”
foraclosure or sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.  Lender's..”

right to the appointment of a recsiver shall exist whether or not the apparent value of the Property excesds tha
indebtedness by a substantial amount. Employment by Lender shall not disquality a parson from ser\nng as &
receiver. :

law.
Elaction of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or

WA

Skaglt County Audltor
3/11/2011 Page 11 of  1311:08AM

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note or by“ e "




ASSIGNMENT OF RENTS
~ Loan'No: 1192002267 {Continued) Page 4

stogethier. An election by Lender to choose any one yemady will not bar Lender from using any other remedy. it

& Lendér, decides to spend monsy or to perfarm any of Grantor's obligations under this Assugnment after Grantor's

#failure to do so, that decision by Lender will not affect Lender's right ta declare Grantor in default and to exercise
Lenders remeches

EXPenses If Lender Institutes any suit or acticn to enforce any of the terms of this Assignment, Lender shall be

.. “antitied fo retover such sum as the court may adjudge reasonable. Whether or not any court action is involved,

~.and 1o the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any fime for the prolection of its intarest or the enforcement of its rights shall bacome a part of the
Indebledness payable on demand and shall bear interest at the Mote rate from the date of the expenditure until
repald,” Expénses.tovered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lendst's expenses for bankruptcy proceedings {including efforts to modify or vacate any automatic
stay or |njunct|on} appeals, and any anticipated post-judgment collection services, the cost of searchlng records,
obtaining title reports’ (lncludlng foreclosure reports), surveyors' reports, and appratsal fags, title insurance, and
fees for the Truslee, to the extent pemmitted by applicable law. Grantor alse wili pay any court gosts, in addition to
all other sums p"’rw_id_ed by daw.

MISCELLANEOUS PROVI_SI'ON_S,”'The following miscellaneous provisions are a part of this Assignment:

Amendments. What iy \;;mttén in this Assignment and in the Related Doguments is Grantor's entire agreemant
with Lender concerning the matters covered by this Assignment. To be effective, any change or amendment to
this Assignment mist. be in wrltmg and must be signed by whoever will be bound or obligated by the change or
amendment. ot ;

Caption Headings. Capnon headmg‘s in this Assignment are for convenience purposes only and are not to be used
to interpret ar define the provisions: of this Assignment.

Governing Law. This Assignment wili ‘be governed by federal law applicable to Lender and, to the exitent not
preempied by federal law, the laws.of the State of Washington without regard to Its conflicts of law provisions.
This Assignment has been accepted hy Lender in the State of Washington.

Choice of Venue. If there is a’lawsuit, Grantor agrees upon Lender's request o submit to the jurisdiction of the
courts of Skagit County, State of’ Washmgton )

Merger. There shall be no merger of the |nierest or estale created by this assignment with any other interest or
estate in the Properly at any time held. by ar for the benem of Lender in any capagity, without the written consent
of Lender. : R

Interpretation. (1) In all cases wherg there is_-‘r'nore thar one Borrower or Grantor, then all words used in this
Assignment in the singular shall he deemed to-have been used in the plural where the context and construction so
require. {2) 1 more than ong person signs-this-Assignment as "Grantor,” the cbligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any ane or more of the Grantors. |If
Borrower and Grantar arg not the same persen;, Lender need not sus Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for conveniance
purposes only. They are not to be used ta interpret or detine the-provisions of this Assignment.

No Waiver by Lender., Granitor understands Lender will not-give up any of Lender's rights under this Assignment
unless Lender does so in writing. The fact that Lender delays ar emits to exercise any right will not mean that
Lender has given up that right. |f Lender does agree.in wriling fo give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Assignment. Grantor also understands that
if Lender does consent to a request, that does not mean that Granitor will not have to get Lender's conseni again if
the situation happens again. Grantor further understands-that )usi because Lender consenis 1o one or more of
Granlor's requests, that does hot mean Lender witl be tequired to- ¢onsént to any of Grantor's future requests.
Grantor waives presentment, demand for payment, protest, and nahce of dishonor.

Notlces. Subject to applicable law, and except for notice requyred or a'.lnwed by law o be given in another
mannear, any notice required to be given under this Asmgnment shall be given in writing, and shall be effective
when actually delivered, when aciually received by telefacsimlle {unless ‘otherwise required by law), when
deposited with & nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, cenified or registered mail postage prepaid, directed to'the addresseé shown near the begmnlng of this
Assignment. Any person may change his or her address for nofices upder.this Assignment by giving formal
written notice to the other person or persons, specifying that the purpose’ o_f the notice is to change the person's
address. For notice purposes, Grantar agrees to keep Lender infarmed at all times of (Grantor's current address.
Subjecl to applicable law, and except for notice required or allowed by lawto be given:in ancther manner, if there
is mare than one Grantor, any notice given by Lender to any Grantor is deemed to be nutice glven to all Grantors.
It will be Grantor's responsibility to tell the others of the notice from Lender, "

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such tlme s the same are renounced by
Lender.

Severability. If a court finds that any provision of this Assignment is not valid or sheuld nol be enfnrced that fact
by itself will not mean that the rest of this Assignment will not be valid or enfarced. Therefore;.a court will
enforce the rest of the provisions of this Assignment even if a provision of this Asslgnmenl may be found to be
invalid er unenforceable. ;

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer: of Grantors interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors‘and assigns. If
ownership of the Propatty becomes vasted in g persan other than Grantor, Lender, without nitice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearande or
extension without releasing Grantor from the abligations of this Assignment or liability under the Indebiedness

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of . the, homeslead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. g

Walver of Right of Redemption. NOTWITHSTANDING ANY QF THE PROVISIONS TO THE CGNTHAFIY;."" E
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM |
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST, IN OR
TITLE TG THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. -

REFINITIONS. The following words shall have the following meanings when used in this Assignment; .
Asslgnment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

AR
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-be amended ar modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
QFRENTS from time 1o time.

' f”"Borrower - The word "Borrower" means DONALD R EERKES.

. Event of D lefault The words "Event of Default" mean any of the svents of default set forth in this Assignment in
_the default sgction of this Assighment.

.-._:.Gramor The. wqrd "Grantor" means DONALD R EERKES.

Guaran‘ty The ‘wérd "Guaranty’ means the guaranty from guarantor, andorser, surety, or accommaodation party to
Lender mcludmg WIIhout limitation a guaranty of all or part of the Note.

1ndeb'tadnesa The.word ‘Indebtedness® means all principal, Interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, moditications of,
consolidations of and substltutmns for the Note or Related Documents and any amounis expended or advanced by
Lender ta dtscharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assigement, 1ogether- with interest on such amounts as provided in this Assighment. Specifically, without
limitation, l’ndebtedness mcludes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assighment, °

Lender. The word “Lendar" means Surmmit Bank, [ts successors and assigns. The words "successors or assigns”
mean any person or company that acqwres any interest in the Note.

Note, The word "Note" mearis the promissory note dated March 9, 2011, in the original principal amount
of $19,125.00 from .Grantor 4o Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissery note or agreement.

Property. The word "Propeny" mearls -all of Grantar's right, title and interest in and to all the Property as
described in the "Assugnment’ sectlon of this Assignment.

Related Documents., The words "Ealaled Documents” mean all promisscry notes, credit agreements, loan
agreements, environmental agréeménts, guaranties, security agreements, moertgages, deeds of trust, security
deeds, collateral mortgages, and”all otherinstruments, agreements and documents, whethat now or hereafter
existing, executed in connection with-the Indebtedness.

Rents. The word "Rents" means-all-of ‘Granter's present and future rights, title and interest tn, to and under any
and all present and future leases, inclt}ding“, withp_pt limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash ar security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived of to be derived from such leases of every kind and nature, whether due
now of later, including without limitation Grantors right 1o enforce such leases and to receive and collect payment
and proceeds thersunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

DOCUMENT IS EXECUTE MARCH &, 2011,
GRANTOR:

-~

sTate oF . LAY Shoume Yo )"_
D "-)_SS-
COUNTY OF Q?‘Q; ¢ “S\ y

On this day before me, the undersigned Notary Public, personally appeared DONAL
me proved to me on the basis of satisfactory evidence to be the individual descri
ASSIGENMENT OF RENTS, owledged that he or she signed the Assngnmen’t as his QF he &
and déegd, for the uses and/purposestherein mentlonege(\

‘_ leen der my hand and &fficial seal this day of Nm,»il\\ i s 203\

fee and voluntary act

.~

:\By /\Z_ﬁ- Q\ \ ‘M,QMXW Residing at %Lw\\ Lyt Jh_,'r\
Nﬁférv Publd for the State of Lot My commlsawn explres _ k, -

[ASER FRO Lending, Ver. 5.65.00.002 Copr. Harland Financial Salutions, Inc. 1997, 2011, ANl Rights Reserved. - -
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