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BEED OF TRUST

MIN: 1002978-1030012446-0°

Gransor(s):
{1) Clint A Shearer ...~ -

(2)

(3)

4

(5

(6)

Grantee(s); WHIDBEY ISLAND BANK

Trustee(s): Chicago Title Company __

Legal Description (abbreviated): See Exhibit "A” attached herato. .
Portion of Lot 24, Spring Meadows Division No. 2 : Gk

x additional legal(s) on page \,‘
Assessor’s Tax Parcel ID #; 4735-000-024-0000 (P116068) . . .

DEFINITIONS

Words used in multiple sections of this document are defined below ané oiher words Ere defined in Sections
3,11, 13, 18, 20 and 21. Certain mies regarding the usage of words used 3 in 'dns document are also provided in
Sec'uon 16. ) : .

(A) “Sccurity Instrument” means this document, which isdated  March 9'&,,_.20&1 " together with
all Riders io this decument. s
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(B) “Borrower” is Clint A Shearer, an unmarried person

Borrower is the trustor-inder this Security Instrument,

(C) “Lender”is WHIDBEY ISLAND BANK .
Lenderisa Washingt‘on Co'i;-por_:._atign organized
and existing under the laws of Washington - Lender’s address is

450 SW Bayshore Drive, Oak Harbor, WA 98277

®) “Trastee” is Chlcago Titl.é-,.G-mﬁ:pa‘ny-f:

(E} “MERS” is Morigage Blectronic _REgi.ﬁtfatj_crﬁ Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the benefictary ander
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, F]:m, M‘I 485012026, tel. (888) 679-MERS.

(F)} “Note” means the promissory note sxgned by Borrower’ and dated March 04, 2011 . The Note
states that Borrower owes Lender One Hundrsd Fourteon Thousand and ho/M100

' Dollars (11.8. §114,000.00 )
plus interest. Borrower has promised fo pay this debtm regular Penodw Payments and to pay the debt In full
not later than April 01, 2041

(G) “Property” means the property that is described below under ‘the* headmg “Transfer of Rights in the
Property.”

(H) “Loan™ means the debt evidenced by the Note, plus imefest, any piépéymcnt charges and late charges
due under the Nete, and afl sums due under this Security Inslmmem, plus mterest

{I) “Riders” means all Riders to this Security Instrument that are cxecut&d by Borrower The following
Riders are 10 be executed by Borrower [chack box as applicable):

[} Adjustable Rate Rider [ Condominium Rider " - s.econd' Home Rider
("I Balloon Rider Planned Unit Development Rider - VA Rider
[x] 14 Family Rider (] Biweekly Payment Rider D Other(s) [Spemfy]
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(J) “Appheable ‘Law” means all conirclling applicable federal, siate and local statutes, regulations,
ordmanocs ‘and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appeslable anhcxal cpmmns

(K) “Commumty Assaclatlon Pues, Fees, and Assessments” means all dues, fees, assessments and other
charges that-are- Imposcd on’ Bonower or the Property by a condominium association, homeowners association
or similar orgamzauen

(L} “Electronic Funids T?ansfer means any transfer of funds, other than a transaction criginated by check,
draft, or stmilar paper msu‘ument, awhich is iitiated through an electronic terminal, telophonic instrument,
computer, or magnetc tapeSo as to-order, instruct, or anthorize a financial institotion to debit or credit an
account, Such term includes, butis notlumted to, poini-of-sale ransfers, avtomated teller machine transactions,
transfers initiated by !elephone, wire transfers, ang automated clearinghouse transfers,

(M) “Escrow Items” means those 1tems that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurancs’ proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the. Property; (ii) condemnation or other taking of all or any part of the
Property, (iii) conveyance in leu of oondemnat:on or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.

(0} “Mortgage Insurance” means msurancc protccung Lender against the nonpayment of, or default on,
the Loan, -

(P) “*Periodic Payment” means the regularly scheduled amount due for (&) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Secunty }nsnument

(Q) “RESPA” means the Real Estate Settlement Proccdurcs Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R, Part: 35(}0) ay’ they might be amended from time to time,
or any additional or snccessor legislation or regulation. that govcms the same subject matter. As used in this
Security Instrument, “RESPA” refers w all requirements and festrictiong that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quahfy asa “fcderally related mortgage loan”
under RESPA. :

(R) “Successor in Interest of Borrower®™ means any pany that has taken title to the Property, whether or
not that party has assumed Barrower’s obligations under the Note .gndfﬁr this Securily Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and:Ahe successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s-¢ovenants and agreements ynder this Security Instrament and the Note. For this purpose, Borrower
irrevocably™grants and convays to Trustee, in trust, with power of sale, the following deseribed propcrty
located in the ' ¥ of Skagit

[Type of Recorclmg urisdiction} [Neme of Recording Jurisdiciion)

See Exhibit "A" attached hersto.

Portion of Lot 24, Spring Meadows Division No. 2

which corrently has the address of - 4568 Meadow Place

A {Stroet] .
Sedro Woolley *. % Washington 98284 {“Property Address™)

[City} e {Zip Code)

TOGETHER WITH all the improvements' now or hereafiér erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the 'property, All replacements and additions shall also
be covered by this Security Instrument. All of the forégoing is referred to in this Security Instament as the
“Property.” Borrower understands and agrees that MERS holds only legal title o the interests granted by
Borrawer in this Security Instrument, but, if necessary 6. compIy with law or cnstom, MERS (as nominege for
Lender and Lender’s successors and assigns) has the right: fo exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Propeny, ‘and to take any action required of Lender
including, but not limited to, releasing and canceling this Security [nstnnm;n’g

BORROWER COVENANTS that Borrower is lawfully*seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uiiéncumbered;.except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenanfs :for nat.idnzfi usg and non-uniform
covenants with Jimited vartations by jurisdiction to constitte a uniform secunty mstrumcm covering real
property. i

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: 7
i. Payment of Principal, Interest, Escrow Items, Prepayment Charges,and Late Charges.
Borrower shall pay when due the principal of, and interest om, the debt evidenced by the'Moté and any
prepayment charges and late charges dee under the Note, Borrower shall also pay 'ﬁind__s fo_r:Esdrow Ttems

':--Form 36-%8 101
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5. currency.
How::var, if amy chcc:k or other instument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may reguire that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) moneyorder; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check 4 drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deeme:d received by Lender when received at the location designated in the Note or at
such other location ag may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may retwn dny. payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender may accept.any payment or partial payment insufficient to bring the Loan current,
without waiver of any :xghts hersunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted, If
each Periodic Payment is applied as ofits scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold sich unapplied funds until Borrower makes payment 1o bring the Loan cwrent, If
Borrower does not do so within.& reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied ¢arhar, snely funds will be applied to the outstanding principal balance under
the Mote immediately prior o for_e__clesure_ MNo'offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower-fram making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the-Not¢; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other arnounts duc under th:s Security Instrument, and then 1o reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a, del:nquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be' applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandmg, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Paymenis if, and to the extent that, each payment can be paid in full,
To the extent that any excess exists afler the payment is apphcd to'the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Vohmtary prepayments shall be applied fust to
any prepayrment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or stcellaneous Procceds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Eserow Hems. Bomrower shall pay to Lender on the'day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”)4e prowde for flayment of amounts due for:
(a) taxes and assessments and other items which can aHain priority Gver this Security, Instument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, af any; (¢) premiums for
any and all insurance required by Lender under Section §; and (d) Mortgagc Insurance premiums, if any, or any
sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At G gmauon opét any time during
the term of the Loan, Lender may require that Community Association Dues; Fees, and”Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escmw Htem. Borrower shall
promptly furnish 0 Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any orall Bserow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower sha]l_pa:,{_ d]r:ct]y, when
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and where payable; the amounts due for any Escrow Ttems for which payment of Funds has been waived by
Lender and, if Lerider requires, shall furnish to Lender reccipts evidencing such payment within such time
period as Lendér may require, Borrowet’s obligation to make such payments and to provide receipts shall
for all purposes be deecmed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and ag:mment iz used in Section 9. ¥ Borrower is obligated to pay Escrow Items directly,
pursuant o .8 waiverand Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its
rights under Section-9,and pay. such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount-Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then requlred under this Section 3.

Lender may, &t any’ trmc, collect and hold Funds in an amoumnt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures. of foture Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held.in‘an instimution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender'is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds-16 bay the Escrow Items no later then the time specified under
RESPA, Lender shall not charge Borrower. for' helding and applying the Funds, annually analyzing the escrow
account, or verifying the Hscrow Ttems, unless Lender pays Bomower interest on the Funds and Applicable
Law permits Lender to make such a charge Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Punds, Leider shdllsiot be required to pay Botrower any interest or earnings
on the Funds. Borrower and Lender can agreg-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, withont charge, a annual accounting of the Funds as required by RESPA,

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA™I there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defired under RBSPA, Lender shall notify Bomower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.:

Upon payment in full of all sams secured by this' Secunty Insu‘ament, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees,; and Assessments, if any. Ta the
extent that these items are Escrow Items, Borrower shall pay them in the mapner provided in Section 3.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless
Bommower: (a) agrees in writing te the payment of the obligation secured by the lien in a manner accepiable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lier in goed faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the Hier an agreement satisfactory to Léndér subordinating the lien tg this
Security Instrument. If Lender determines that any part of the Property is subject.to a-lien which can attain
priority over this Security Instroment, Lender may give Borrower a notice identifyingthe lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one Or moTe of the actlons sel
forth above in this Section 4.

Lender may reguire Borrower o pay a one-time charge for a real estate tax venﬁcanon and/or reporting
service nsed by Lender in connection with this Loan, : :
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5 Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards’ mcludmg, but not limited to, earthiquakes and floods, for which Lender requires insurance, This
insurance shall be-maintained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires purSuant to the preceding sentences can change during the term of the Loan.
The insurance carkier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bormower s .choice; which right shall not be cxercised unreasonably. Lender may require Borrower
to pay, in connection with ‘this Loan, either: (a) a one-time charge for flood zone determinaticn, certification
and tracking services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges’ eaeh time Temiappings or similar changes occwr which reasonably might affect such
determination or cértification” Bofrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails fo mamtain any uf the coverages described above, Lender may obwin insurance
coverage, at Lender’s option. and‘Borrower’s expense, Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cever Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, of the contents ofthe Property, against any risk, hazard or Hability
and might provide greater or lesser ecverage'than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage s0. obtained might significantly exceed the cost of insurance that Berrower
could have obrained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instmment These amounts shall bear interest at the Note rate from the date
of disbursement and shail be payable, wnth such mtercst, upop notice from Lender to Borrower requesting
payment,

Al] insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a'standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give t0 Lender all: t'ﬂOElptS of paid premivms and renewal notices.
i Borrower oblains any form of insurance coverage, not othierwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include.a standard mortgagc clanse and shall name Lender as
mortgapes andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt not:ce to. the insurance carries and Lender, Lender may
make proof of loss tfnot made promptly by Borrower, Unless Lanticr 4ind Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was féquired by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is eeonomically feasible and Lender’s security
is not lessened. Draring such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such ingpection shall be undertaken profaptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a $éries Of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance praceeds, Lender shall not be required w pay Borrower any intefest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repéir is not- econom:cally feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to-the sums secured by this
Security Instmument, whether or not then due, with the excess, if any, paid to Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any avaﬂabler msurance ¢laim
and related matters, If Borrower does not respond within 30 days to a notice from“Lender that the insurance
catrier has offered to settle a claim, then Lender may negotiate and settle the claim. '_I‘he‘_3_0‘-g:ay period
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will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed:thie amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refond of unearned premiums paid by Borower) under ali insurance policies
covering the Praperty, hsofar as such rights are applicable to the coverage of the Property, Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, - whether or not then due.

6. Occnpancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afler the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in’ writing, which: consent shall not be unreasonably withheld, or unless extenuating
circurnstances exist which/are beycnnd ‘Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the. Propcﬁy, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bomrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cconomlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage: If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of the. Property, Borrower shall be responsible for repairing or restoring the
Property anly if Lender has released progedds for snch purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in & series of Progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient 16 repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion nf' stich repair or restoration.

Lender or its agent may make reasonable enfries upon and inspections of the Property. If it has reasonable
canse, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspeéﬁ_on specifying sych reasonable cause.

8. Berrower’s Loan Application, Borrower shall-be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in connection with the'Loan. Material representations include, but
are not limited to, representations concermning Borrower's: occupa.ucy nf ﬂle Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rxghts Umier this Security Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in’ this Securivy Instrument, {b) there
is a lega! proceeding that might significantly affect Lender’s interest in: the Property andfor rights under
this Security Instrument (such as a proceeding in bankruptey,:probate, for condemnation or forfeiture, for
snforcement of a len which may attain priority over this Security Instiliment ortoenforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay, for-whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are ot Hmited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attomeys fees to-protect its interest
in the Property and/or rights under this Security Instrunent, including its séctred posmon in a bankrupicy
proceeding. Securing the Properly includes, but is not limited to, entering the Property‘to make fepairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bmldmg dr other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender naay. take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation,to do'so. J¢7 13- agreed that
Lender incurs no Kability for not taking any or all actions anthorized wnder this Section 9
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburserment
and shall be payable,wnh such interest, upon notice from Lender to Borrower requesting payment.

if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee t:tle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wriing.

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided swch . insurance and Borrower was required to make separately designated payments
toward the premiums fors Mortgagc Insurance, Borrower shall pay the premiums required 10 cbiain coverage
snbstantially equivalent to the Mortgage Insurance previously i effect, at a cost substantially equivalent to the
cost to Borrower of the Mongage Insurance previously in effect, from an aliernate mortgage ingurer selected
by Lender. If substant:ﬂ.lly équivalent Mortgage Insurance coverage is not available, Borrower shall contirme
to pay to Lender the amount of the sepaalely designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as 2 non-refundable loss reserve
in lien of Mortgage Insurance’ Such loss.resérve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in fisll, and Lender shall'not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer rtqmrc loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Iender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insuxance as a condition of making the Loan and Bemower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the preminms required to maintain Morigage Insurance in effect, or to provide a nonrefundable loss
reserve, until Lender’s requirernent for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s abhgatmn to  pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity ‘that purchases the Note} for certain losses it may
incur if Berrower does not repay the Loan as agreed. Borrowcr ismota party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreemenis are
on terms and conditions that are satisfactory to the mort'gagq_insumr:éﬁa'mc other party {(or parties) to these
agreements. These agreements may reguire the mortgape insurer t6 make payments using any source of funds
that the mortgage insarer may have available (which may mclude funds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note; ano‘{her insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive: (dlrecﬂy or-indirectly) amovnts that derive
from (or might be characterized as) & portion of Borrower’s paymerits for Mortgage-Insurance, in exchange
for sharing or modifying the mortgage insnrer’s risk, or reducing losses. 1f such agreément provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of thc premmms paid to the
insurer, the arrangement is often termed “captive reinsyrance,” Further;

(2} Any such agreements will not affect the amounts that Borrowar has agreed to pay for
Mortgage Insurance, or any ofher terms of the Lean, Such agreements’ will not increase the amount
Berrower will owe for Mortgage Insurance, and they will not entitle Borrower w any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—-—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain t.ancellatmn of the Mortgaﬂe
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Insurance, !u hava the Mortgage Fnsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11, Asg_lgnn_\ ent of Miscellaneous Proceeds; Forfelture, All Miscellaneous Froceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, ifthe: Testoration or repair is economically feasible and Lender’s security is not lessened. During
sach repair and restoration-period, Lender shall have the right to hold such Miscellaneous Proceeds unil
Lender has had an opporfunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided-that'such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursemenit o in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or camings on such Miscellaneous Proceeds. If the
restoration oOr Tepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall b applied to. the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borower. Sno.h Miscellaneons Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destructmn or 1oss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by “this Securny Instroment, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, destmctmn or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sams secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instroment shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured itmediately before the partial taking, destraction, or loss in value
divided by (b} the fair market value of the Fraperty m:med.xa!,ely before the partial taking, destruction, or loss
in valse. Any balance shall be paid to Borrower.

In the ¢vent of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, dcstmcnon, or Joss in value is less than the amount of
the sums secured immediately before the partial taking, destrucmn, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds sha_ll be apphed to the sums secured by this
Security Instrument whether or not the sums are then due. .

If the Property is abandoned by Borrower, or if, after nouce by Lende:r 0 Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seftle a-¢laim for damages, Borrower fails
to respond fo Lender within 30 days after the date the notice is given, Lender is authorized o collect and
apply the Miscellaneous Procesds either to restoration or repair. of the Property or to the sums secured by this
Security Instrument, whether or nat then due, “Opposing Party” means.the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower hag a rlght of acuen i regard to Miscellaneous
Proceeds.

Rorrower shall be in default if any action or proceeding, whethcr mvﬁ or cnmmal is begup that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaitmient of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure sich a defanlyand, if acceleration
has occwrred, reinstate as provided in Section 19, by causing the action or ;}rbccadmg to be dismissed with
a ruling that, in Lender’s judgment, prechides forfeiture of the Property or other material- impairment of
Lender’s interest in the Property or rights under this Security Instrument. The procéeds of aity award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Propm‘,y are’ hcreby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propen}' sha]l bcz apphed n
the order provided for in Section 2,
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12'“ B’hrr"éw"er Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymcnt or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Botrower orany Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in'Interest of Borrower. Lender shall not be reguired to commence proceedings against any
Sucoessor in Interest of Borrower or ic refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors il Interest.of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s dcceptance of payments from third persons, entities or Snecessors in Inierest of
Borrower or in amounts lcss than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. = . :

13. Joint and Several Llabihty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowe's obligations and Hability shall be joimt and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (4) is co-signing this
Security Instrument only to. mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrumént; ¢b) is not personally obligated to pay the sums sccured by this Security
Instrument; and {c) agress that Lendcr and any other Borrower can agree to extend, modify, forbear or
make any accommodations with- regard to’ the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Sec‘uon 13 any Successor in Interest of Borrower who assumes Barrower’s
obligations under this Security Instrument in swriting,.and is approved by Lender, shall obtain all of Borrower's
rights and bengfits under this Secarity Instrument, Barrower shall not be released from Borrawer's obligations
and liability under this Security Instrument unless Eender agrees to such release in writing. The covenants and
agreements of this Security Instrument sh&ll bmd (except as provided in Section 207 and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Barrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valvation fees, In
regard to any other fees, the absence of express authority in this Secunty Instrument to charge a specific fee 10
Bamower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collested in ¢onnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose 1o make this refund by reducmg the principal owed under the
Mote or by making a direct payment to Borrower. If a refund ;'e;duces pringipal, the reduction will be treated
as 4 partial prepayment without any prepayment charge (wh'eﬁxer or not a prepayment charge s provided
for under the Note). Borrower’s acceptance of any such refund made by dlrect payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ouit of such overcharge.

15, Notices, All notices given by Borrower or Lender in conmection witlr this Secarity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mall or when actually delivered w0 Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be/ the’ Properiy-Address unless
Borrower has designated a substitute notice address by notice to Lender. Boirower shall promptly noiify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proceédure: Therc may be
only one designated notice address under this Security Instrument at any one time. Any not:ce 0 Lender shall
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be giveﬁbfﬁefive‘ﬂng it or by mailing it by first class mail 10 Lender's address stated herein unless Lender

has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall'not be dgemed-i0. have been given to Lender until acwally received by Lender. If any notice required by
this Security Ingmu_r_;e_m is also required wnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Goveraing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal 1aw and the law ofthe jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or impligitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as'a prohlbmon against agreement by contract. In the event that any provision or clanse of this
Security Instrument or the Nate conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a) words of the masenline gender shall mean and include corresponding
neuter words or words of the feminine gender; (b words in the singular shall mean and inclnde the plural and
vice versa; and (c) the woid “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Bomrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any’ ]egal of beneficial interest in the Property, including, but not limited to,
those beneficial interesis ransferred it 3 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interestin the Property is sold or transferred (or if Bormower is
not a natural person and a beneficial interest in‘Borrower is sold or transferved) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instroment.
However, this option shall not be exerciséd by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender-shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days front the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security’ ‘Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remcches permitted by this Security Instrument
without further notice or demand on Bomower. P

19, Borrower’s Right to Reinstate After Aceeieration. lfB@n'ower meets certain conditions, Borrower
shall have the right to have enforcement of this Security. Instmmcnt discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sai¢ contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the t_ennmatlon of Borrower's right to reinstate; or
(¢) entry of a jndgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occumed;
(b} cures any defavlt of any other covenants or agreements; @) pays all’ expenses incurred in enforcing this
Security Instrament, including, but not limited to, reasonable attomeys fees, ‘propesty inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s mterest it the-Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably reqmre to agsure that Lender’s interest
in the Property and rights under this Security Instroment, and Borrower's obligation fo pay the sums secured by
this Security Instrument, shall continue vnchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier's check, provided any $ugh check is drawn upon
an institution whose deposits are insered by a federal agency, instrumentality or entity; or (d) Blectronic Funsls
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured Kiereby shall remain
fully effective as if no scceleration had occurred. However, this right to reinstate’ shali not apply im:the case of
acceleration under Section 18,
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20 Sale of Note, Change of Loan Servicer; Notice of Grievance. The Nole or a partiat interest in the
Note (togcther withvthis Security Instrument) can be sold one or more times without pricr notice to Borrower.
A salé might result ifi a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations wndsr
the Note, this Security Instroment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sate of the Note, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should.be made and any other information RESPA requires in connection with a notice of
transfer of servicing, M the' Note is sold and thergafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Notc, thc mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to'a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the*member of a class) that arises from the other party’s actions pursuant to this Secority
Instrument or that atleges that the other-party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto &
reasonable period after the giving. of Sch notice to take corrective action. If Applicable Law provides a time
period which must elapse before certaimaction’ can be laken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice ofacceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given ¢ Borrower pursuant 0 Section 18 shall be deemed 10
satisfy the notice and opportunity to take ¢orrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxie or hazardous'substances, pollutants, or wastes by Environmemal Law and the
following substances: gasoline, kerosene, other flammabile or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) “Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Bnvironmental Cleanup” inchades any response action,
remedial action, or removal action, as defined n Env:ronme:ntai Law; and (d) an “Envirormental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanges, oh ot in 'the Property, Borrower shall not do,
nor aliow anyone else to do, anything affecting the Property (d) that is-im viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or relzase of a
Hazardous Substance, creates a condition that adversely affects the value 5f the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the' Property. of small guantities of Hazardons
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consunier products).

Borrower shall promptly give Lender written notice of (a) any investization, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actwal knowledgé, (b}.any Bnvironmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release-0f a’ Hazardous Substance
which adversely affects the value of the Properiy. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation: of any Ha@d(}us Substance
affectinig the Property is necessary, Borrower shall promptly take all necessary remedial-actions in‘accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envuunmentai Clcanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

< 28, - Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s. breach-of any covenant or agreement in this Security Instrument (but not prier to
acceleration under:Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default, (b) the action required to cure the default; {c) a date, not less than 30 days from the
date the nutlce iy gwen to Berrower, by which the default must be cured; and (d} that failure to cure
the defauit on or ‘before the date specified in the nofice may result in acceleration of the sums secured
by this Security lnstrument and sale of the Property at public auction at a date not less than 120 days
in the fature. The nvotme shall farther inform Borrower of the right to reinstate after accelerativn, the
right to bringa court actmn 10 assert the non-existence of a default or any other defense of Borrower to
acceleration and sale,/and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or’before the date specified in the notice, Lender at is option, may require
immediate payment in full of ail sums secured by this Security Instrument without further demand and
may inveke the power ofsale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of salé; Tiender shall give written notice to Trustee of the occurrence
of an event of default and of Lendér’'s election to cause the Property to be sold. Trustee and Lender shall
take such actior regarding notice of sale sind shall give such notices to Berrewer and te other persons
as Applicable Law may require. After the time.required by Applicable Law and after publication of
the netice of sale, Trustee, without démand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and unider the terms designated in the notice of sale in one or more
parcels and in any order Trusiee defermiaes, Trustee may postpone sale of the Froperty for a period or
periods permitted by Applicable Law by ‘public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser. Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order; (a} to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums securcd by this Security Instrument; and {¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Seurity Instrument and ali notes evidencing
debt secured by this Security Instrument to Trustee. Trusteg shall reconvey the Property without warranty
to the person or persens legally entitled to it. Such person or persons shall Jpay any recordation ¢osts and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Apphcable Law, Lcndcr may from time to time appoint
A SuCCessor trusiee to any Trustee appointed hereunder who has ceased to.act: thout conveyance of the
Property, the successor frusiee shall succeed to all the title, power and dlmes conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property ts not used principally for agnculmral purpases

26.  Attorneys’ Fees, Lender shall be entitled to recaver its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security lnstruthent. The term “attormeys’ fees,”
whenever used in this Security lnstrument, shall include without hmitation atwmeys fees mcurred by Lender
in any bankruptcy proceeding or on appeal, ;
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
-CREDIT, OR‘TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN_G-'}BEI@W, Borrower accepts and agrees to the terms and covenants ¢ontained in pages
1 through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it,

: (Seal) (Seal)

Clint A Shearer . -Borrower -Bomower
{8 eal Seal

4' 'B"(“"W:z -Ecgnowe?'

. {Scal Seal

Bired \ Sl
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fstar.e of Washlngton }

188,
County of - Qkﬂgr’( )

On thns day pcrsonally appeared before me Clint A Shearer

10 me knowa to be the mdsv;dualgs} dcscnbcd in and who executed the within and foregoing instrument, and

acknowledged that he (she-axthey) signed the sams as his fherortheis) free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and _t_)-fﬁcia_] seal this 7‘-ﬂ‘day of Mdf (_"/’lj o? 0 / /
Notary Public in and for the State of Washington residing at:

7W l/gm n—
My commlssmn expu'es po po/ /

X 00,1 o'. -
4SH-...-'
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EXHIBIT "A"”
Legal Descripition

For APN/Parcel ID(s): _P116069 and 4735-000-024-0000

Lot 24, PLAT- OF SPRING MEADOWS — DIV. 1, according to the plat thereof recorded in Volume 17 of Plats, pages 75
and 78; underAuditors Flie No. 8906220078, records of Skagit County, Washington;

EXCEPT that puﬂlon of Lot 24 of said Plat, described as follows:

Beginning at the Northwast corner of said Lot 24;

Thence North 69"46‘22" East along the North fine thereof, a distance of 82.60 feet 1o the Northeast corner of salé
tot24, .7

Thence South 58°50’29" West, a distancs of 34.23 feet;

Thence South 68°08'44° West, a distance of 41,74 feet;

Thence North 81’41'49' West a distance of 16.12 feet to the point of beginning of this description.

Situated in Skagit County, Wasqlngton

.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT-DEVELOPMENT RIDER is made this ~ 4th day of March 2011
. and is incorporated-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Secunty Deed (the-“Security. Instrmnem”} of the same date, given by the undersigned (the “Bomower™) 10
secure Borrower's, Note bo o

(the “Lender) of the same date and covenng the Property described in the Security Insfrument and located at:

> 456 Meadow Place
_~Sedro Woolley, WA 85284

iProperty Address]

The Property includes, but is not lnrmted to A parcel of land improved with a dwelling, 1ogether with other
such parcels and certain common areas apd Facilities, as described in

(the “Declaration™). The Property is a part ofa plan:ned unit development known as
K Sprmg Meadows

[Name of Planned Unit Deveiopmem]

(the “PUD"). The Property also inchudes Botrower’s mtf:rest int, the homeowners association or equivalent
entity owning or managing the common areas and facnhmm of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's inferest. . :

PUD COVENANTS. In addition to the covenants and. agreements made in the Security Instrument,
Bomower and Lender farther covenant and agree as follows: .~

A. PUD Obligations. Borrower shall perform all of Borrower 5. abhgatmns under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (il articles of incorporation,
trust instrument or any equivaient document which creates the'Owners Association; and (iii) anty by-laws or
other rules or regulations of the Owners Association. Borrower shail promptly pay, when due, all dues and
assessiments imposed purseant 10 the Constiment Documents.

B. Property Insurance. So long as the Owners Association mamtams wnh a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods;-and against loss by
fire, hazards included within the term “exiended coverage,” and any other hazards, aniudmg, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Qwners Assomaﬁan pohcy
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower-shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or b!anket policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following a loss to
the Property, or 1o common areas and faciiittes of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds o the sums secured by the Security Instrament,
whether or not then-due; with the excess, if any, paid to Borrower.

C. Public Liabnl:ty Insurance. Borrower shall take such actions as may be reasonable to ensure that
the Owners Association maintains a publlc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender, .

D. Condemnatmn The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection-with any condemnation or other taking of all ar any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such’ procceds sha]! be applied by Lender to the sums secured by the Security
Instrument as provided in Section 1177 ¥ 7

E. Lender’s Prior Consent. Bor;ower shall not, except after notice 1o Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i} the abandonment or 1ermination of
the PUD, except for abandonment or tezmination séquited by law in the case of substantial destruction by fire
or other casualty or in the cage of a taking by ¢ondemnation or eminent dormain; (ii) any amendment ) any
provision of the “Constituent Docwnents” if the provision is for the express benefit of Lender; (iii) termination
of professional managemens and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc liability insurance coverage maintained by the Owners
Association unaccepiable to Lender.

F. Remedies If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrowsr and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.. .~
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BY SfGﬁde:BEL(i_W,.._chwer accepts and agrees to the terms and covenants contained in pages |
through 3 of this PUD Rider.

— m-—— (Seal) (Seal)
; -Rorrower -Borrower

T (Seal) (Seal)
. ~Borrower -Borrower

'(-é'eaj)

(Seal)
-Bormower

-Bormrower

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 PAMILY RIDER ismadethis ~ 4th  dayof March 2011 , andis incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Dreed (the “Security
Instrument™) of the same date gWen by the undersigned (the “Bomrower™) to secure Borrower's Note to

(the “Lender™) of the same date and covering the Property described in the Security Instrament and located at:
L& 456 Meadow Place
__,..Sgdro Woolley, WA 98284

[Property Address]

1-4 FAMILY COVENANTS ‘In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender - ﬁn‘th_er covenant and agree as follows:

A,  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition 1o
the Property describad in Security Instriwsent, the foflowing items now or hereafier attached to the Property
to the exient they are fixtures are added to fhp Property description, and shall also constitute the Property
covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafier located in, on, or used, or-intended to be used in connection with the Property, including,
but not limited to, those fot the purposes of supfﬂying or distributing heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closes, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades cortaing and curfain rods, attached
mirrors, cabinets, paneling and attached floor covermgs, all of which, including replacements and additions
therete, shall be deemed to be and remain a part of the Property sovered by the Security Instrurnent. All of
the foregoing together with the Property described in the Security Ifistrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Fa:mly Rldﬁl‘ and the Secunty Insooment as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bormmower; shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless. Lender has agreed in writing 1o the
change. Borrower shall comply with all laws, ordinances, reg'ulanons and reqmraments of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as pennitted by federal law Borrower shall not allow any
lien infedor to the Security Instrument to be perfected against the Pmpeny W!thout ‘Lender’s prior written
permissior.

D. RENTLOSS INSURANCE, Borrower shall maintain insurance agamst rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TOQ REINSTATE” DELETED. Section 19 is deleted‘

F. BORROWER’S OCCUPANCY. Unless Lender and Bomrower mhenwse agree ie3 wntmg, Section 6
concermning Borrower’s occupancy of the Property is deleted.
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G. ASSIGNMENT OF LEASES, Upon Lender’s request after default, Borrower shall assign 1o
Lender all leases of the Property and all security deposits made in comnection with leases of the Property.
Upon the asmgnment Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion, As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN FOSSESSION.
Borrower absolutely and uncondmonally assigns and transfers 1o Lender all the rents and revenues (“Rents™)
of the Property, regardless 6f to wwhom the Rents of the Property are payable. Borrowsr authorizes Lender or
Lender’s agents to collect the Rents, ‘and agrees that each tenant of the Property shail pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: () Lender has given Borrower notice
of default pursuant to Section. 22 of the Security Instrument, and ¢ii) Lender has given notice to the tenani(s)
that the Rents are to be paid.to Lender‘or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment fer additional security only.

If Lender gives notice ofidefunlt to Borrower: () all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to beapplied 1o the sums secured by the Security Instrument; (i1} Lender
shall be entitled to collect and receive all of the Rents of the Property; (i) Bowower agrees that each terant of
the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s writlen dernand to
the tenant; (iv) uniess applicable Jaw provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied first 1o the costs of taking centrol of” and managing the Property and collecting the Rents, including,
but not limited to, attomey's fees, receiver's fees, premivms on receiver”s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments angd other charges on the Property, and then 1o the sums secured by the
Security Instrument; (v} Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (viyLender shall be entitled to have a receiver appointed to take
possession of and manage the Property and colleet the Rents-and proﬁts derived from the Property without any
showing as to the inadequacy of the Property as security. »

If the Rents of the Property are not sufficienti to cover me costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such pwrposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9,

Borrower represents and warrants that Borrower has not execmed any prior ass1gmnem of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising iis rights under
this paragraph.

Lender, or Lender’s agents or a judiciatly appointed recewer shall. nat be required to enter wpon, take
control of or maintain the Property before or after giving notice of defauit to Borrower. However, Lender,
or Lender’s agents or a judicially appomted receiver, may do-s¢ at any time-when a default oceurs, Any
application of Rents shall not cure or waive any default or invalidaté any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Secumy Instrument are
paid in full,

I.  CROSS-DEFAULT PROVISION, Bommower’s default or breach undcr any mote or agreement in
which Lender has an interest shall be a breach under the Security Instmment and Lender may invoke any of
the remegies permitted by the Security Instrurnent. Ea
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BY SIGNING BBLOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 through//B of this 1-4 Family Rider.

(i (Seal) (Seal)

Clint A Shearer - *  -Bomower -Borrower

- {Seal) (Seal)
..iBo‘rrowexj -Borrower

(Seal) i (Seal)
-Borrower 7 ~Bormower
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