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DEED OF TRUST

DATE: March 8, 2011

Reference # (if apphcabie) ' g Additional on page
Grantor({s): P
1. ALVAREZ, GEORGE

Grantee(s)
1. PEOPLES BANK :
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Ptn Gov. Lot 8 21 35 6 E W M.
: . Additional on page 2

Assessor's Tax Parcel |ID#: 350621-11;61_610060 P41764

THIS DEED OF TRUST is dated March 8, 2011, among GEORGE ALVAREZ, AS HIS SEPARATE
PROPERTY, whose address is 32690 SOUTH SKAGIT: HIGHWAY, SEDRO WOOLLEY, WA
98284 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title l’.}b. of Skagit County, whose mailing address is
111 E. George Hepper Rd, Burlington, WA 98233---(_r§f_grré_d to‘below as "Trustee").
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DEED OF TRUST

" Loan No: 5717126-1 (Continued) Page 3

_&.?*_sn'l'e gpinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
2 secumy or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

'Dutv to,.F{mtqct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
agts, in addition to those acts set forth above in this sec¢tion, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE --CONSENT BY LENDER. Lender may, at Lender’s aption, [A) declare immediately due and payable all
sums “secured by ‘this Beed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
docurment evidericing theé.Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or
transfer, without Lender’ & prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale.or transfer” means the conveyance of Real Property or any right, title ar interest in the Real Property;
whether legal, beneficial or. aqunable whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte to the Real
Property, or by any other method. .of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercnse is prohibited by federal law or by Washington law.

TAXES AND LIENS The follawmg prowsnons relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shail pav when due {(and in all events prior ta delinguency} all taxes, special taxes, assessments,
charges (including water and seWwer},-fines and impositions levied against or on account of the Property, and shall
pay when due all claimsfor.work-dene. on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien; of taxes gnd assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may-withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over the abligation to"pay, so.léng-as Lender's interest in the Property is not jeopardized. ) a lien arises or
is filed as a result of nonpayment,-Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufﬁcrent corperate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lién plus+any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under-the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before Enfofcémgnt agaimst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'contesi p’foceedings

Evidence of Payment. Grantor shall upory: demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approptiate governmenta[ official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali natify Lénder at least fifteen {158) days before any work is commenced, any
services are furnished, or any materials are suppliéd to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services: of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. : v

PROPERTY DAMAGE INSURANCE. The following pro\nsmns relat:ng to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rn'ajntain .policie's""t}f_fire insurance with standard extended
coverage endorsements on a replacement basis for the full iristrable value cpovering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any ceinsurance ¢laise, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Iiability insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis: reasonably acceptable to Lender and issued by a
company or companias reasonably acceptable to Lender. Grantor; upon.feqiest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactery to-tender, including stipulations that
coverages will not be cancelled or diminished without at least thirty 130 dayé prior weitten notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in-favor:of.Lender will not be impaired
in any way by any act, amission or default of Grantor or any other persoen. :Should the: Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as:a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fioad Insurance, if available, ‘within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maxlmum amount- ‘of Grantor's credit line
and the full unpaid principal balance of any priar liens on the praperty sacuritig-th@ lgan, dp to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the toan. :

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty.” Whethgr or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procegds.of any- Insurance and apply
the proceeds to the reduction of the Indebtedness, paymaent of any lien affecting the Property, of'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration and repdir, Grantor shall repair or
replace the damaged or destroyed tmprovements in a manner satisfactory to Lender. - Lender shall, upon
satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the ‘teasoriablé cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds, whith: have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repaif or’restora mn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay.
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender hnids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest 10 Grantor .as
Grantor's interests may appear.

Compliance with Existing Indabtadness. During the period in which any Existing Indebtedness desc'r-ib'iad be[ow is .
in effect, compliance with the insurance provisions contained in the instrument evidencing sich. Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to ‘the-extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If apy’
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds_
shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness. &

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security Enterests.,"'
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, {C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then |
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the .

T

Skagit County Audltor
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- e DEED OF TRUST
g uLo'ian No: 5717126-1 {Continued) Page 5

¢ “Bdcurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
~“and continue Lender's sacurity interest in the Personal Property. In addition to recording this Deed of Trust in the
woal; property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall not
temave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make“it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permltted bv appllcable law.

Addrasses " The rnar!mg addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the security.interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commergial Co’de’} are’ as, stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ‘A TORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, regcorged, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may ‘Heern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements continuation statements, instrumerts of further assurance, certificates, and
other decuments as may,in the S_Qle opinion of Lender, be necessary or desirable in order to effectyate, complete,
perfect, continue, or preserve 1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall renmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. : &

Attorney-in-Fact. If Grantor farls to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and’ at-Grantor' s.expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fagt-for the purpose of making, executing, delivering, filing, recording, and daing all
ather things as may be necessarv or. desrrable, in'Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : ;

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar; under this:Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lende_rs secufity interest in the Rants and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if pe_rmittéd by applicable law. The grantee in any reconveyance may be
described as the "perscn or persons legally entitled: thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under-this Deed of:Trust if any of the fallowing happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time’in_cannection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repaymeﬂt' terms of.the Credit Agreement. {C) Grantor's action or
inaction adversely affects the cellateral or Lender’'s rights©in.the coilateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the'dwelling, faildre to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatlon of a<senigr Yien on the dwelling without Lender's
permission, foreclosure by the holder of anather lien, or the use of funds ar the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under th1s Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedigs:

Election of Remedies. All of Lender's rights and remedies will be cumdlative and may be exercised alone or
together. An election by Lender to choose any one remedy will:not bar Lehder from using any other remedy. it
Lender decides to spend money or ta perform any of Grantor's obfigations-Under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affact Lender's right to declare Grantor in default and to exercise
Lender's remedias.

Accelerate indebtedness. Lender shall have the right at its option to de%:lare the entire Indebtedness immediately
due and payable, . .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalr have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall havé the“right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable law.

UCC Remedies. With respect to all ar any part of the Persenal Property, Lender shall. have aIl the rights and
remedies of a secured party under the Uniform Commercial Code. S e

Collect Rents. Lender shall have the right, without notice to Granter to take possessmn of -and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the pét proceeds aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender _ma\,{_ requll’e any tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are callected by
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to endorse instrUments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for whlcb the: payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise i’_ts_, 'r"ights- 'under""t_his
subparagraph either in persan, by agent, or through a receiver. ’ S L

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take passession of aII or any part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or:pending.
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave'the cost.of |
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.: Lender's ?
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as’ a'
receiver. 5 <

Tenancy at Sufferance. |If Grantor remains in passession of the Property after the Property is sold as provided .
abave or Lender otherwise becomes entitled to possession of the Praperty upan default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either’ A1}
pay a reasonable rental for the use of the Property, or {2} wvacate the Property immediately upon the demand of

A
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DEED OF TRUST

S LoanNo 5717126-1 (Continued) Page 7

“ thiat if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

i again if the situation happens again. Grantor further understands that just because Lender consents to one or

~more of Grantor s requests, that does not mean Lender will be required to consent to any of Grantor's future

requests.~Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Sq&erability;' If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

fagt by itself will not mean that the rest of this Desd of Trust will not be valid or enforced. Therefore, a court will

enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-or unénforcaable.

Successors and-Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed-of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns, |If
ownership af the Propatty bscomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with"Grantar’s suceéssors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without rele-{asir_\g_:_Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time is of the Essence 'Iiim"e is of the essence in the performance of this Deed of Trust.

Waive Jury. AII partles to this Daed of Trust hareby waive the right to_any jury, trial
counterclaim brought by .any party against any other party. {Initial Here

any action. proceeding, or
)

Waiver of Homestead E:_tgrhp_tidh. Grantor hergby releases and waives all rights and benefits of the homestead
exemption laws of the Statg-of Washington as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followingr-w'q;ds shall h'éve the following meanings when used in this Deed of Trust:

Beneficiary. The word "Be_neffciary" Fnéjans PEQFLES BANK, and its successors and assigns.

Borrower. The word "Bor_ro'i_qver" meéﬂé GEORGE ALVAREZ and inciudes all co-signers and co-makers signing the
Credit Agreement and all their. successbrsahd assigns.

Cradit Agreemont. The words- Credlt ‘Agreement” mean the credit agreement dated March 8, 2011, with credit
limit of $34,000.00 from Grantorto Lender, together with all renewals of, extensions of, modifications of,
refinancings of, censolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed’ of Trust :mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all ass;gnment and secunty intergst provisions relating to the Personal Property and
Rents. L

Event of Default. The words "Event of Défa_t.ilt“ m’ea_n"’ény of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing" Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grartor. The weord "Grantor” means GEORGE ALVAHEZ

Improvements. The word "Improvements” means all exlsting and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, addmons replacements and other constructian on the Real
Property. : §

Indebtedness. The word "Indebtedness” means all ppin'cipal. in.terest. and other amounts, costs and expenses
payable under the Credit Agreement or Related Docurhents; tegether with all renewals of, extensions of,
medifications of, consolidations of and substitutions for:the Credit-Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's: obhgatmns or expenses incurred by Trustee or
lender to enforce Grantor's obligations under this Deed of Trust, togethet. with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitatior, |hdebtedress includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this 'Deed of Trust~-

Lender. The word "Lender" means PEOPLES BANK, its successors and ‘assigns. The words "successors ar
assigns™ mean any person or campany that acquires any interest in the Credlt Agreement

Personal Property. The words "Personal Property”™ mean all equipment, flx.tures, .and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or ‘affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of,; and all‘substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wuthout limitation ali insurance
praceeds and refunds of premiums) from any sale or other disposition of the Prcjperty

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real preperty, interests and rlghts as further described in this
Deed of Trust. :

Related Documants. The words "Related Documents” mean all promissory notes, credlt agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter emstlng, executed:in connection with
the Indebtedness; provided, that the envirgnmental indemnity agreements are not Hela‘ted Documents and are
not secured by this Daed of Trust. A o .

Rents. The word "Rents" means all present and futura rents, revenues, incoma, issues; royaltues, proflts and
other benefits derived from the Property. ¢

o
Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mallmg addre§s I8 111 E George
Hepper Rd, Burlingtan, WA 98233 and any substitute or successor trustees.

24

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI& QE.E]%,*OF TRUQT}AND GRANTOR

AGREES TO TS TERMS. .:,-?' ST I

GRANTOR: 3 s
I -

sty A i T R i *'f:, '

GEORGE ALVA%P

R
5080069
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EXHIBIT &

PARCEL “A”

That port'ion.of Go\zénﬁhent Lot 8, Section 21, Township 35 North, Range 6 East, W M., lying Southerly
of the South Skamt H1ghway, as it now exists.

EXCEPT any portion, thereof conveyed to Skagit County for road purposes by deed recorded March 6.
1962, under Auditot’s Flle No- 618750, records of Skagit County, Washington.

ALSQ, EXCEPT that portlon descnbcd as follows:

Commencing at the Southeast corner of sald Government Lot 8;

thence North 00°47°32" East alono the east line thereof, a distance 0f 299.10 feet to the TRUE POINT
OF BEGINNING of this descriptioi; -~ -

thence North 12°06°44” West, a distance of 221:21 feet to the South line of the South Skagit Highway;
thence North 83°04°34” East along sald South ime a distance of 49.85 feet to the East line of said
Government Lot §;

thence South 00°47°32” West along said East lme a dlstance of 222.31 feet to the TRUE POINT OF
BEGINNING. .

Situate in the County of Skagit, State of Wasl.ﬁn'_gt_on.
PARCEL “B”:

That portion of Lot 1, Short Plat No. 161-79, approved March 28 1980, recorded March 28, 1980, in
Volume 4 of Short Plats page 57, under Auditor’s File No. 8003280008, records of Skagit County
Washington, and being a portion of Government Lot 9, Section 21 Townsth 35 North, Range 6 East,
W.M., more particularly described as follows: )

Beginning at the Southwest corner of said Lot 1; :

thence North 00°47°32” East along the West hne ofsaid Lot 1, a dlstance of 299 10 feet;
thence South 51°39°15" East, a distance of 46.33 feet;

thence South 08°30°53" West, a distance of 273.34 feet to the point of beglnnmg

Situate in the County of Skagit, State of Washington.

WU
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